' Prepared by Peirson & Pattersan, 4400 Alpha Road, Dallas, TX 75244-4516

Please Retummn To:

NatlonsBanc Mortgage Corporaticm
P.O. Box 630005
Dallas, TX 75263-0005
Attn: Final Document Mgr. (Space Above This Line For Recarding Data)
MORTGAGE Loan No.: 24394785
THIS MORTGAGE ("Security Instrument”) is given on May 6 , 19 96
The mortgagor is Bill L. Bums and Oletha B. Burns, husband amnxd wife
("“Borrower”).
This Security Instrument is given to  NationsBanc Mortgage Corporatian
whose addressis P,O. Box 630005, Dallas, Dallas County, TX 75263-0005
| ("Lender”).
Enrrui%l}. ii\{:ur]%stll..]esndcr the principal sum of one hundred forty six thousand two hundred fifty and
Dollars (US. § 146,250.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid carlicr, duc and payable on
June 1, 2026 . This Security Instrument sccures to Lender: (a) the repayment of the debt cvideneed by

the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described property located ig

Shelby County, Alabama -

Iot 21, Block 3, according to the Survey of Norwick Forest, Second Sector, as
recorded in Map Bock 13, Page 23 A & B, in the Prcbate Office of Shelby County,

Alalbama.
- 3
a5/ 1%/1996-1579
08358 AM CERTIFIED
SHELBY COUNTY JUBCE OF PREDATE
006 MCB PAl. 49
which has the address of 306 Newgate Court, Alabaster
[Sicwet] ~ - FCny)
Alabama 35007 ("Property Address");

[Zap Cende]

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together wath all the
improvements now or hereafter erccicd on the property, and all easements, appurtenances, and fixtures now or hercafier a part
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hercby conveyed and has Lhe right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will

defend gencrally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiciion to constitute a uniform securily instrument covering real property.

ALABAMA «Single Family= Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3001 /80
LACY (29T
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6. pancy, Preservation, Maintenance and Protection of the ! Borrower’s Loan Application; Leastholds.
Borrower shall occupy, mablﬁg,nmd' use the Property as Borrower's an:l:l esidence within sixty days aftes the exccution of
this Security Instrument and continue t0 occupy the Property as Borrower's cipal residence for at least onc year after
the date of occupancy, unless Lender otherwise in wn"-ﬂﬁg. which consent not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s control. Borrower shall not dc% _
allow the to deteriorate, or commit waste on the Prupg;t‘r Borrower shall be in alt if any forfeit
oceedings, whether civil or criminal, is begun that in Lender’s faith judgment could result in forfeiture of the Property
otherwise materially impair the lien created by this Security .lmgmment‘ur Lender’s security interest. Borrower may cure such
a default and ren teup_roqdcdmpaugrnfmhl_ﬁ,bymuangth:ﬂuqmpr‘ to be dismissed with a that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the or other mat
of the lien created by this Security Instrument or Lender's sccurity interest. Borrower shall also be in _
the loan application process, gavé materially false or inaccurate information or statements to Lender (or failed to provide Len
with any material information) in connection with the loan evidenced by the Note, including, but not limitcd to, represcatations
conce Borrower’s occupancy of the Prnpcrt¥ as a principal residence. If this Security Instrument is 0o & Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propenty, the jcasebold and the fee title shall
not mer%c unless Lender agrees to the merger in writing,
. Protection of Leader's Rights in the Property. If Borrower fails to perform the covenants and agrecments contained
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1t¥ Instrument. Unless Borrower and Lender agree to other torms of payment, these amounts shall bear interest from the datc
of disbursement at the Note rate and shall be payable mthmlcrcs;t,uponmiwiroml.endcrmﬂunmrrcqmga .

8, Mortgage Insurance. If Lender required mort insurance as a condition of making the loan this
Security Instrument, Borrowet shall pay the premiums required to maintain the insurance in effect. If, for any
Lh:moqlgagemnurmvangemmmdbyhndcrlapseanmtnbpmnﬁ r shall pay the um:rul
to obtain coverage substantially equivaient to the mo insurance previously in effect, at a cost s i uivalent to the
cost t0 Borrower of the mortgage insurance previously i cffect, from an altcrnate m insurcr appmw:lqby Lender. If
substantially equivalent mortgage insurance coverage 18 not availablc, Borrower shall pay r cach mooth a tum equal 10

Fage 2 of 4




onc-twelfth of th ingurance premium being paid by Borrower when the insurance coverage lapsed or ceasod to
bcine.ﬂ':ct.nl.e: 'Iﬂy“mm retain mpaymp.tfl? ' ' ”

ts be at ioa of Lender, if insurance amount and for the peri

e Tt M o B S e Sl b oy AT

the premiums req tummtammecﬁcd,nr
aoy

ingurance cnds in accordance
9. Imspection. Lender

before the tnki.n&cAnyhahqne shall be to Borrower. En the event ' in whi

market value of immediately before the taking is less than the amount of the sums secured immediately before the
t unless Borrower and Leader otherwise in wrifing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security ent r or not the sums are then due.

If the Pr is abandoned by Botrower, or if, after notice by Lender to Borrower that the condemnor offers lo make
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12. SmnlndAmuBu Joiit and Several Liability; Co-siganers. The covenants and of this

Security Instrument shall bind bem.ﬁlt.dl.ibe and ass ' \

SUCCESS0TS assigns oflandcrmdﬂm-rm,mmatn of
Fangnph 17. Borrower's covenants and yments shall be joint and several. Any Borrower this
nstrumeat but does not execute the Note: {a) is co-signing this Security Instrument only to m grant and convey that
Borrower’s interest in the Property under the terms of ty Instrumeat; (b} is not to pay the sums
securcd by this Security Instrum _ent;andd(c)ﬁﬁuthallchcrnnq:m other Bocrower may agree to extend, modily, forbear
or make any accomm with regard to the terms of this Security cat or the Note without that E 5 conscot.
13. Loan Ch; Hﬂuhanmuﬁdbyth'm&cuﬁtylmuumcmhmb)eamlhwmchsgummgmmchm
and that law is finally ed 30 that the interést or other 16an charges collected or to be collocted in connoction with Lhe
exceed the permitted limits, then: (a) an :uchh:ncharg:shauhcreduuqbythcmuntmrytpmq“mlhcchnmﬁ
the permitted limit; and (b) any sums collected from Borrower which exceeded permitted limits will be refunded to

Borrower. Lcndcrmlychmtum_akqthisreundby_redug'n%cthnprindpalmqundcrtthuleqrbymakingldirm
Lc;'dﬂ BmlthN' If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepaym
ole.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first clase el unless applicable 1aw requiree use of another method. e e e e ot the Froperty Addros
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Leader's
address stated berein or any other address Lender designates by notice (0 Borrower. An}'.nuugewsdcdformthlwty
Instrument shall be deemed to have been given to Borrower to Lender when as provided in mﬁ.

15, Governing Law; Severability. This Secun Inﬂmmml;haﬂggverudbyfedcr;l the law of the
jurisdiction in which the Pr is located. In the event that any provision or clause of this Security Instrument or the Note
cgnﬂid.swithalﬁgluigablehwgu‘ conflict shall not affect other provisions of this Security Instrument or the Note which can be
meﬂmﬁ the conllicting prowsion. To this end the provisions of this Security Instrument and the Note are declared
o be severable

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
u IT‘MﬂﬂI_CPMMI _ Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and | is not a natural n) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums securcd by this Secunty
Isnstrum_ nf.t. However, this option shail not be exercised nder if excrcise is prohibited by federal law as of the date of this
ecurity Instrument.

tylfLeudermr:imthisn ion, Leader shall give Borrower notice of acceleration. The potice shall provide a penod o
uatlculhumdarfrumthedle_lhenoﬁccudchwrcdprmailcdmt]:m.whmhl!ptmqermust y all sums secured by thus
Sccurity Instrument. If Borrower fails to ythmmmspnortnlhen:?mauunnfthmpcnod,l,en r may iovoke any remedics
permitted by this Security Instrument further notice or demand on Borrower. _

18." Borrower's Right to Relnstate. If Borrower meets certan conditions, Borrower shall have the right to have
enforcement of this Sec:un}y Instrument discontinued at nnﬁ]mn: prior to the earlicr of; (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of salc contained m this Secunty
Instrument; or )yentl'}r of 2 judgment enforcing this Security Instrument. Those conditions arc that Borr cccurre&,m“) (Elpl:.ndﬂ
' ing, but

=

ﬂrsuullltu P'Inr.:h en would bfud“ under this Security I::iltmment and the Note I:I if no acti:islcruinq lnld

ault of any other covenants or agrecments; (¢ cxpenses incurred in enfor Security Instrumesnt,

not fimited h,‘; reasonablc mﬁfuﬁ an Ed% m such action as Leader may run:;‘ﬁmbh requgc to assure that the lien of
this Security Instrument, Le s in the Property and Borrower's obligation to pa thcsumsmredbythhslm
Instrument shall continue unch . Upon reinstatement by Borrower, this ty Im!r the

htqrcby Iiha“ﬁummu:n]ile fully ::ﬂ'adwalu if no acceleration had occurred. However, this right to reinstate shall not apply ia the casc
of acceleration r a .

19. Sale of llnu; of Loan Servicer. The Note or a partial interest in the Note (together with this Secunity
Instrument) may be sold one or more limes without prior notice to Borrower. A sale may result in a chmﬁ‘i;elhc catity %own
as the "Loan Servicer”) that collects monthl gza-m:nts due under the Note and this Security Instrument. one
or more changes of the Loan Servicer to a sale of the Note. If there is a of the Loan Servicer, Bocrower will
btdg:mmmmwofthcchq!pmnmdmccv'ﬂhpqgnph 14 above and applicable law. The notice will state the same
and address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by gp licable law. _ _

20. Hazardous Subs Berrower shall not cause or permit the presence, use, dis storage, or rcicase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anyth ecting the Property
that is in violatioa of any Environmental Law. The preceding two scalences not apply to the presence, use, or storage oo
the ngcrty of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal reud!g:lul i
uses and to maintenance of the Property. _

Borrower shall promptly give Lender written notice of anpy investigation, claim, demand, lawsuit oc other action by any
governmental or or private party involving the Property and any Hazardous Substance or Enviroam Law
of which Borrower has actual . If Borrower or is notified by any governmental or regulatory a ity, that
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly take
necessary remedial actions in accordance with Environmental Law.

~ As used i this paragraph 20, "Hazardous Substances™ arc those substances defined as toxic or hazardous substances by
Environmental Law and the f substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
: and herbicides, volatile solvents, materials containing asbestos or furmaldchyd:l’:rned radioactive materials, As uscd in
paragrmh 20, "Environmental Law” means federal laws and laws of the jurisdiction the Property is located that relate

to health, safcty or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedles. Lender shall give notice to Borrower prior o acceleration following Borrower’s breach
of any covenant or agreement in thls Security Instrument (but not pricr to acceleration under Paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the actioa reguired to cure the default; (c) a date, not
less than 30 days from the date the notice Is glven to Borrower, by which the default must be cured; and (d) that fallure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to relnstate after acceleration and
the right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender at its optioa may require immediate
payment In full of all sums secured by this Security lnstrument without further demand and may Ilnvoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursulng the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a potice to Borrower in ihe manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a mewspaper published in

Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction st the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or Its designee may purchase the Property at any sale. Borrower covenants and agrecs that
the proceeds of the sale shall be applied in the following order: (a) fo all expenses of the sale, including, but mot limiled to,
reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to It.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccuntly
Instrument to Borrower, Borrower shall pay any recordation costs. Lender may charge Borrower a fce for releasing this Security
Instrument, but only if the fec is paid to a third party for scrvices rendered and the charging of the fee is permitted under
applicable law.

23. Walvers. Borrower waives all right of homestead cxemption in the Property and relinquishes all rights of curtesy
and dower in the Property.

24, Riders to this Security Instrument. If onc or morc riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box({es)].

Adjustable Rate Rider ] Condominium Rider [] 1-4 Family Rider

] Graduated Payment Rider Planned Unit Development Rider [} Biweckly Payment Rider
] Balloon Rider Rate Improvement Rider Second Home Rider
| Other(s) [spcaly] .

BY SIGNING BELOW, Borrower accepts and agreces to the terms and covenants conlained in this Sccurity Instrument
and in any rider(s) executed by Borrower and rccorded wilh it

Witnesses:
m\‘&)\ (Scal)
Bill % Bilrms h -Borrower
W" \ (Seal)
Olethd B. Burns Borrower
— (Scal)
-Borrower
(Scal)
-Borrower
|Space Below This Line For Acknowlcdgment]
STATE OF ALABAMA, Jefferson County ss:
On this ___6th day of May, 1996 L _larry L. Halcomb

_a Notary Public in and for said county and in said state, hereby certify that
Bill L. Burns and Oletha B, Burmng, Husband and Wife

whose name(s) are signed to the forcgoing conveyance, and who are known to me, acknowledged
before me that, being informed of the contents of the conveyance, __t he ¥__executed the same voluntarily and as _the ir act
on the day the same bears date.

Given under my hand and sale of office this bth day of

May, 199

My Commission Expires: 1/23/98

Notary Public . Halcomb

ry L
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T0 BE ATTACHED TO THE SECURITY INSTRUMENT

ADJUSTABLE RATE RIDER Loan No.: 24354785
(1 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this &th day of May 19 g6 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower”) to secure the Borrower’s Adjustable Rate Note (the

"Note") to NationsBanc Mortgage Corporation

(the "Lender”) of the same date and covering the
property described in the Security Instrument and located at:

306 Newgate Court, Alabaster, AL 35007
[Property Addressj

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

Additional Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7,325 %- The Note provides for changes in the interest rate and the monthly
payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
- The interest rate I will pay may change on the first day of June, 2001 , and on that day every 12th
month thereafter. Each date on which my interest rate could change is called a "Change Date." ’

(B) The Index |

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly average yiel
on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent Index figure available as of the date 45 days before each Change Date is called the "Current Index."

If the Index 1s no longer available, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will givé me notice of this choice.

(C) Calculation <f Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding two and 750/1000ths
percentage point(s) ( 2,750%) to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-¢cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new nterest rate until the next Change Date.
| The Note Holder will then determing the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 10.125 % or less than

4.125  %. Therealter, my interest rate will never be increased or decreased on any single Change Date by more than

two and NO/1000ths percentage point(s) { 2.000 %) from the rate of interest I have been paying for the
preceding twelve months. My interest rate will never be greater than 13,125 %.

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2 Page 1 of 2 FORM 3111 LDOCOB21 3/85
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TO BE ATTACHED TO THE SECURTTY INSTRUMENT

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pa)rmﬂnt

begmmng on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interestg{
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a‘;
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment o
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lznder |
if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise gy
this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the ﬂ
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant *

or agreement in this Secunty Instrument 1s acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the

Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

Inst

If Lender exerciscs the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security

Instrument without further notice or demand on Borrower. |

By Signing Below, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

m LQQN—/(SM)

| (Seal)
13111 L. Bumms -Borrower Oletha B. Bums | -Borrower
(Seal) (Scal)
-Borrower -Borrower
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