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__._ThisMnrtgngt{"SecurilyInslrumcnl"}iuivmnn April 12, 1996
The granior i3

DAVID M. NEEDHAM AND WIFE, LORI R, NEEDHAM

whose addressis 605 Adams Road, Leeds, AL 35094

(*'‘Borrower’*). This Security Instrument is given to

FIRST GENERAL LENDING CORPORATION

whichisnr;lnlw:llndaxlllin;undcnheInwml‘ the state of Alabama . and whose
addressis 701 Montgomery Highway, Suite 203
Birmingham, AL 35216

(*'Lender"). Borrower owes Lender the principal sum of
CEVENTY FIVE THOUSAND ONE HUNDRED EIFTY THREE AND NO/100=-=---======-=="

[JD“II!{U.S.S' 75,153.00 - ).
Thia debl is evidenced by Borrower's noic dated the same dale as this Securily instrument (' *Note™"), which provides for

monthly payments , with the full debl, if not paid earlier, duc and payable on _
This Security Instrument secures o Lender: (a) the repayment of Lhe debt evidenced by the Note, with inicrest, and all rencwals,
extensions and modifications; (b) the payment of all other sums, wilh interest, advanced under paragraph 6 to protect the secunity
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Socurity Instrument and
the Nots. For this purpose, Borrower docs hereby mortgage, grant and convey to Lender and Lender's successors and assigns,

with power of sale, the following described property located In Shelby County, Alabama:

SEFE EXHIBIT "A" ATTACHED HERETO AND MADE A PAFRT HEREOF FOR COMPLETE LEGAL
DESCRIPTION.,

THE PROCEEDS OF THIS LOAN WERE APPLIED TO THE PURCHASE PRICE OF THE SUBJECT
REAL ESTATE.

which has the address of 605 Adams FRoad Leeds
{Sireet] (Chy)

35094 ("'Property Address’');

Alabama
[Zip Code]

TO HAVE AND TQ HOLD this property unto Lender and Lender's successors amd assigns, Forever, Togethes with
all the improvemenis how of herealer erected on the property, and all casememts, rights, appurtenances, rems, royaltics,
mineral, oil and gas rights and profils, water rights and stock and all Fixtures now or hereafler s part of the property. All
replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to in this Security '

Instrumnent as the *'Property.”’

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right 10 MOAgage.
grant and convey the Property and that the Properly is unencumbered, except for encumbrances of record. Borrower walTanls
and will defend generally the titie 1o the Property against all claims and demands, subject 1o any encumbrances of record.
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1. Payment of Principal, Inferest and Late Charge. Dorrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Noie.

2. Monthly payments of Taxes, [nsurance and Other Charges. Borsower shall include in cach monthly paymcni,
together with the principal and interest as sel forth in the Note and any iste charges. an installment of any (a) tnxca andl
special assessments levied o 1o be levied against the Property, {1 leasehold paymcenis of ground rents on the Propeay. ami
(c) premiums for insurance required by Paragraph 4.

Each monthly installment lor itlems (a), (b) and (c) shall cqual onc-twellth of the annual amounts, s reasonably
estimaled by Lender, plus an amount culficien! 1o maintain an ndditiona) balance of not more than one-sixth af the
estimated amounis, e full annua! amount for each item <hnil he nccumulinted by Lender within o period coding one
month befare an item would become delinquent. Lender shall hold the amounts collected in Trust to pay items (al, (b} and
{c) belore they become delinguent.

If at any time the total of the paymcims hcld by Lender for niems (a}, (1) and (), togeiher with the fulure montily
payments for auch ilcms poyable to Lender prior 1o the duc doles of such items, exceeds by more than onc-siath the
estimated amount of payments required to pay such ilems when due, and il payments on the Nole arc currenl, then Lender
«hall either refund the excess over onc-sixth of the estimated paymicits or credil the cxcess over one-sixth of the eslimated
Fuymcnts to subsequent payments by Borrower, at the oplion of Borrower. I the total of the paymenis made by Bommower

or item (a), (b), or (¢} is insufficient to pay ihe item when due, then Borrower shall pay to Lender any amount nceessury 10
make up the deliciency on or before the dale the item becomes due.

As used in this Security Instrument, "Secrelory” means the Sceretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay o mortgage insurance premium Lo the Secrciary. cach monthly payment
shail nlso include either: (i) an installment of the annual morgage insurance premivin Lo be paid by Lender 1o the
Sccretary, or (ii) a monthly charge instead of a mortgage insurance premium il this Security Instrument is held by the
Secretary. Each monthly installment of the morigage insurance premium shail be in an amount sufficient 10 accumulme the
[ull annual mortgage insurance premium with Lender one month prior to the dilc the Tull annual morigage Insuiame
premium is due lo the Secrelary; or if this Sccurity instrument is held by the Secretary, each monthly charge shall be in an
amount equsal to one-twelfth of one-halfl percent of the outsianding principal balance due on the Note,

If Borrower tenders to Lender the full payment of all sums securcd by this Security [nstrument, Borrower’s account
shall be credited with the balance remaining for all installments [or ilems (a), (h) and (c} and any morigage msuance
premium instaliment thal Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any
axcess funds to Borrower. Immediately priorto 8 [oreclosure sale of the Properly of ils acquisition by Lender, Rorrower s
account shall be credited with any balance remaining for all installments lor items (a), (b) and ().

3. Application of Payments. All paymenls under Paragraphs | and 2 shall be applied by Lender as [ollows:

.10 the mortgage insurance premium to be paid by L ender 10 the Sccrctary or to the monthly charge by the

Secretary instead nF the monthly morigage insurance premiunt,

10 any laxes, special assessments, Icasehold paymenis or ground rents, and fire, flood and other haznrd
insurance premiums, as required;
1o interest due under the Note,
_to amortization of the principal of the Note;

"o late charges due under the Note.
4. Fire, Flood and Other Hazord Insurance. Borrower thall insurc all improvements on the Property, whether now

in existence or subsequenly erecled, against any tnzards. casualtics, and contingencies, including fire, for which Lender
requires insurance. This insurance shnﬁ be maintained in the amounts and for the periods thal Lender requires. Borrower
shall also insure all improvements on the Property, whether now in exisience or subsequently erected, against loss by foods
to the extent required by the Secretary. All insurance shall be carried with companics a proved by Lender. The insurance
policies and any renewnis shall be held by Lender and shalt include loss payable clauscs in favor of, amd in a form
acceplable Lo, Lender.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender inay make prool of loss il nol
made promptly by Borrower, Bach ipsurance company concemed is hereby authorized and directed to make payment for
such loss directly 1o Lender, instead ol {0 Borrower and 1o Lender jointly. All or any part of the insurance procecds may be
?pplil:d by Lender, al s option, either (a) 10 1the reduction of the indebtedness under the Note nnd this Sccurity Instivment,

irst to any delinquent amounts applicd in the order in Paragra h 3, and then to prepayment of principal, or (h) 1o the
restoration or repair of the damaged property. Any application of the proceeds 10 the principal shal} not extend or posiponc
the due date of the monthly payments which are referred to in Paragraph 2, or Eh“"fF the amount of such payments. Any
cxcess insurance proceeds over an amounl required 1o pay all outstanding indebtedness under the Note and this Securtly
Instrument shall be paid 1o the entity legally entilled therelo.

In the event of foreclosure of this Sccurity Insirument of other transfer of fitle o the Property that extinguishes lie
indebledness, all right, title and interest of Borrower in and (o insurance policies in force shal pass Lo the purchaser.

£, COccupancy, Preservation, Maintenance and Protection of the Properly; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within xixty days
alter the execution of this Sccurily Instrument and shall continue to occupy the Propenty as Borrower’s principal residence
for st least one year after the date of occupancy, unless the Secretary determines this requirensent will couse vndue hardship
for Borower, or unless extenuating circumstances erist which are beyond Borrower's control.  Borrower shall nolify
Lenders of any extenuating circumslances. Qorrower shall nol commit waste or destroy, damage of substantially change
the Property or allow the Propenty o deteriorale, reasonable wear and tear excepled. {_cnder may inspect the Propeny if the
Property is vacanl or abandoned or the loan is in default. Lender may (ke reasonable action 10 protect and preserve such
vacant or abandoned Property. Borrower shall also be in default il Dorrower, during the loan application process, gave
malcrinllf fals¢ of inaccurate information or statements Lo 1ender (or failed 0 provide Lender with any matetiad
information) in connection with the loan evidenced by the Note, including, but nol limited to. represcnlalions concenuing
Borrower’s occupancy of the Properly as a rincipal residence. [T this Securily Instrument ix on a teaschald, Boarower shall
comply with the provisions of the lease. 1f Borrower acquires fee title (o ihe Property. the leaschold and fee title <hall oot
be merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Proiection of Lender’s Rights in the Properiy. Dorrower shall pay all govermmental
or municipal charges, fines and impositions thal arc not included in Paragraph 2. Borrower slialt pay these ohligations on
time direcily to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promplly fumish to Lender receipts evidencing these paymenls.

i({ Borrower lails to make Lhese payments of the paymenits required by ragraph 2, or fails (o perform any other
covenanis and agreements contained in this Securily Instrument, or there 15 a legal proceeding that may signilicantly affect
Lenders rights in the Propeny (such as a proceeding in bankruptey, [or condemnation or o enforce laws or regulalions),
then Lender may do and pay whalever is necessary (o prolect the valuce of the Property and Lenders rights in the Propeny,
including payment of taxcs, tazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this angmph <hall become an additional debl of Borrower and be secutel
by this Security Instrument. These amounts shall bear interest from the date of dishursement, al the Note rate, and at the
option of Lender, shali be immedistely due and payable.

1. Condemnation, The proceeds of any award or claim lor damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, of [or conveyance in place of condemnation, are heseby assigncd
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and thrs
Security Instrument. Lendes shall apply such proceeds to the reduction of the indebiedness under the Noie and this Securily
Insitrument, first lo any dclin?ucnl amounts applied in the order provided in Paragraph 3, and then lo prcl-uymcm of
principal. Any application of the proceeds to the principal shail nol exiend or postpone the duc date of the monthly
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payments, which are refesred to in Pnrngm{;r 2, or change the amount of such payments. Any excess proceeds over an
amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 10 the entily

I:gnllg entitled thereto.
Fees. Lender may collect fees and charges puthorized by the Secretary.,

9. Grounds for Acceleration of Debt.
(a) Defaull, Lender may, excepl as limited by regulations issucd by the Secrelary in the case ol payment delaults,

| require immediaie payment . full of all sums secured by this Security Instrument if:
(1) Borrower defaulis by failing to pay in full any monihly paymenl required by this Security Instrument prior

10 or on the due date of the next monthly payment, or
(ii) Borrower defoulls by failing, for a period of thiny days, 10 perform any other obligalions contained in this

Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permiited by applicable law and with the prior approval of the
Secrelary, require immediale payment in full of all the sums sccured by this Sccurily Instrument if:
(iy All or part of the Property, or & beneficial interest in a trust owning all or pan of the Propeny, is sold of
otherwise transferred {(other ti.:un by devise or descent) by the Borrower, and
(ii) The Property is nol occupicd by the purchaser or graniee s his or her principal residence, or the purchaser
or grantce docs S0 occupy the Property bul his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c} No Walver. If circumsiances occur ihat would permit Lender lo require immedinte payment in full, but Lender
does not require such payments, Lender does not waive ils rights with respect 1o subseqguent events.
(d} Regulations of IIB Secretary. In many circumstances regulations issued by the Sccretary will limit Lenders
rights, in the case of payment defaults, 10 require immediate payment in full and foreclose il not paid. This
Securily Instrument docs not authorize sccelerntion or foreclosure il not permilied by regulations of the Secrelary.

(¢) Morigage Not Insured. Borrower agrecs that should this Securily 1nstrument and the nole secured thereby not

be eligible for insurance under the National Housing Act within from the
date hercofl, Lender may, at its option and notwithstending anything in Paragraph 9, require immediste paymen in
full of all sums sccured by this Securily lhstrumend. A wrillen siatement of any authorized agent of the Secretary
dated subsequent (O (rom the date hereof, declining 1o insure this Securitly

Instrument and the note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding
the foregoing, this oplion may not be exercised by Lender when the unavailability of insurance is solcly due lo

Lender's failure to remil & morigage insurance premium to the Secrelary.
10. Relnstalement. Borrower has a right to be reinstaled if Lender has required immediale paymem in full because

of Borrowers failure 10 pay an amount due under the Noic or this Security Instrument. This right applics even aftcr

foreclosure proceedings are instituted. To reinstale the Security Instrument, Borrower shall tender in & lump sum all

amounts required Lo bring Borrower's account current including, to ihe extent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary atlorneys’ fees and eapenses properly associaied with
the loreclosure proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations that il secures
shall remain in effect as i Lender had not rcquircd immediate payment in full. §However, Lender is nol required 10 pcnnil
reinstatement if: (i) Lender has accepted reinstaicment after the commencement of forcclosure proceedings within two
years immediatcl preceding 1he commencement of o current foreclosure proceeding, (ii) reinstatement will preclude
forectosure on different grounds in the future, or (iii) reinstatement will adverscly affect the prierity of the lien crealed by
this Security Insirumenl.

11. Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the lime ol payment or
modification of amortization of the surns secured by this Security jnstrument granted by Lender (o any Successor in inferesl
of Borrower shall not operate to release the tiability of the originat Borrower or Borrower s successor in interest. Lender
shall aot be required 1o commence prgcecdings againsl any successor 1 interest or refuse to extend time for payment of
otherwise modify amortization of the sums secured by this Security Jnstrument by reason of any demand made by the
original Borrower or Dorrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be o waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several {Juhilily; Co-Signers. The covenanis and agreemenis of
Ihis Security Insirument shall bind and benelit the successors and assigns of Lender and Borrower, subject to the provisions
of Parngraph 9.b. Borrowers covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does nol execule the Note: {a) is co-signing this Security Instrument only 10 MORZAgE, rant and
convey thal Borrower's inferest in the Property under the terms of this Security Instrument; (b) 1s nol personally obligated to
pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 exiend,
modify, forbear or make any accommodations wilh regard to the lerms of this Securily Instrument or the Note withoul that

X Borrower's copsent.

13. Notices. Any notice 10 Borrower provided for in this Sccurity Instrument shall be given by delivering w of by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed lo the
Propeny Address or an olher address Burmwr.r designales by nolice 10 Lender. Any nolice to Lender shall be given by
firat clasa mail 1o Lenders address staicd herein or sny address Lender designates Dy nolice (o Borrower. Any notice

rovided for in this Security Instrument sholl be deemed 10 have been given 1o Dorrower o Lender when given as provided
in this pnrngrnph,

14. CGoverning Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
wrisdiction in which the Property is iocated. In the cvent that any provision of clause of this Security Instrumnent or the

ole conicts with applicablc law, such conflict shall not alfect other pravisions of this Securily [nstrument or the Nole
which can be given EFII;EI without the conflicting provision. To this end the provisions of this Security Instrument and the

Noie are declared 10 be scverable.
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.
16, Asslgnment of Rents. Borrowes unconditionally assigns and transfers (o Lender all the rents and revenues of the

Properly. Dorrower authorizes Lender or Lender’s agenis 10 collect the rents and revenves and hereby directs each tenant of

the Property lo pay the reats Lo Lendet or Lender’s agenls. However, prior to Lender's nolice to Borrower of Borrower’s
nd revenues of

breach of any covenant or agreement in the Security Insirument, Bofrower shnll collect and receive ail rents a
the PProperty os isusiee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolule sasignmenl

and not an assignment for additional secu ity only,
Il Lender gives notice of breuch o Borrower: {a) all rents reccived by Borrower shall be held by Burrower as lrusice

for benelit of Lender only, to be applied o he sums secured by the Security instrument; (b) Lender shall be entitled to
collect and receive all of the rents ol ihe Property; aad {c) cach tenant of the Property shall pay alf rents due and unpaid 10
Lender or Lender’s agent on Lender’s wrilicn demand Lo the tlenant.

Borrower his nol execuled uny prior assignment of he rents and has not and will not perform any ncl hal wo
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required (o enler upon, luke contral of or maintain the Propery before or after giving notice of
breach 10 Borrower. lowever, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of renls shall nol cure or waive any default or invalidole any other right or remedy of Lender. This nssigriment
of rents of the Property shatl tceminate when the debt secured by the Sccurity [nsirument is paid in [ull.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fotlows:

17. Foreclosure Procedure. 1f Lender requires immediate payment in full under paragraph 9. Lender may invoke the
power of sale and any other remedics permilted by applicable faw. Lender shall be entitled 1o collect all expenses incurred
in pursuing the remedies pravided in this paragrph 17, including, but not limited 10, reasonable sliormeys’ fees and costs of
litle evidence,

If Lender invokes the power of sale, Lender shall give 1 copy of a notice 10 Bormower in the manper provided n
paragraph 13. Lender shal publish the notice of sole once a week for three conscculive weeks in & newspaper published
in County, Alabama, and thercupon shall scll the Property to the highest bidder al
public auction at the front door of the County Courthouse of this County. Lender shall deliver to the puschaser Lender
deed conveying the Property. Lender or its designee may purchasc the Property at any sale. Borrower covenanis and
agrees hat the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, bul not
limited 1o, reasonable atlorneys’ fees; (b) 10 oll sums secured by this Sccurity Instrument; and {c) any excess 10 the person of

persons legally entitled to it.
18. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender sha$l rclcase this Sccunty

Instrument withoul charge 1o Borrower. Borrower shall pay any recordation casis,
19. Walvers. Borrower waives all rights of homestead exemption in the Propenty nnd relingqueishes all rights of curlesy

and dower in the Propery.

Riders to this Security Instrument. 1l onc or morc riders are exccuted by Bosrower and recorded logether with this
Sccurily Instrument, the covenants of cach such rider shat! be incorparated inlo and shall amend and supplement the
covenanis and agreements of this Securily Instrument as if the rnider(s) were in a part of this Security Insirument.

|Check applicable box(cs)|.

E Condominivm Rider ' Graduaied Payment Rider Growing Equity Rider

I: Planned Unit Development Rider x x| Other {Eipccnfyl ADJUSTABLE RATE RIDER
ESCROW RIDER

BY SIGNING BELOW, Barrower accepls and agrees 10 Ihe terms contained in pages | through 4 of this Seccurily
Instrument and in any rider(s) execuled by Borrower and recorded with it

R ﬁwu,g Mﬂp
{Secal)

DAVID M. NEEDHAM Horrowes
{Seal)
RI R. NEEDHAM Borrowes
o

(Scal)
Bormower
(Seal}
Bomowet

STATE OF ALABAMA, JEFFERSON Counly ss:
On this l2th duy of April, 1996 aR

the undersigned o .
a Noiary Public in and Tor said counly and in said stute, hereby certily that

David M. Needham and Lori R, Needham

, whose name(s) are signed io the
foregoing conveyance, and who are known 1o me, acknowledged before me that, being informed of the
contents of the conveyance, they executed ihe sume volunturily end us thelr act on the day the same bears date.

duyof April, 1926

Given under my hand and official scal of officc this the 12t h

My Commission expires:  /&/ ‘7/ & {

Notery Public

This instrument was prepared by
WEATHINGTON & ASSOCIATES, P.C.
£1)9 Parkway Drive SE!

Leeds, AL 35094
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ADJUSTABLE RATE RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADNISTABILE RATE RIDER 15 made this 12th day of
April, 1996 and is incorporsed into and shall be decmsed 1o amend amd saopplement
the Morgage, Deced of Trust or Sccurity Peed ("Sccunty  Instument™) of the same dime given by the undersagned

C'Rorrower™ ) 1o secure Borrowers Nole {"Nole™) 1o FIRST GENERAL LENDING CORPORATLON

(he "Lender™y of the same date and covering the property described i the Security Instrament and bocated ot
L propeny

605 Adams Road, Leeds, AL 35094
Elroperts Adidress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTIHLY PAYMENTE THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS.  In additiom to the covenamis and agrcements mnde in the Sccority Insloament,
BHorrower and [ender Turther covenant and apree as follows:

INTERLIST RATE AND MONTIILY PAYMENT CHANGIS

(A) Change Date
The interest rite may change on the (irst day of July 1, 1997 . and that day of cach socceeding year.
"Change 1ime” means cach date on whicl the interest rate coubd change.

{B) The hubex

Beginntng willy the Tirst ("hm':gv EYade, the imterest rate will e based on an Index, "Index™ mcans the weekdy averape
yield on United Stites Treasury Sccurities adjusied 1o a constant nedurity of one year, as made aviilable by the Feder:d
Reserve Board, "Current Index™ means the most recent Bndex fgare available 30 days betore the Change Dae. A1 the Tndes
(ns defined nbove) ix no Jonger availaMe, Lender will use as a new [ndex any index prescribed by the Depantment of Vererns
Alfnirs. Lender will give Borrower notice of the new Tdex,

(C) Culculation of Interest Rate Changes
Before each Change Date, Lender will calcilate a new interesi rate by adding 1 margin ol TWO and one-half

" [rereeniage pomis
( 2.50 %yt the corrent Index and rounding the sum (o the nearest one-cighth of one percentage poant (012574
Subject to the limsits stuted in Paragraph (D) of this Rider, this rounded amount will be the new interest rake untid e nexd
{hange Dae.

(M Limnits on Interest Rate Changes

The interest mle will never increise or decreise by nwwre than one pereentage peant (LIKE) on iy sangle
Change Date. The interest rate will never e mone than five percentage pomis (5,07 higher or lowen than the smitialb imteresd
rile,

() Calculntion of Piyment Clunge

If the interest e chunges on o Change Date s Voonder wibl catealate the amaounn of monthly pissment ol poncapat amd
iderest which would be necessiry Lo repay the onpand principal balance i fall ot the maturily dite o e new milcrest e
through substantially cqual payments, In making such ciadeutation, Lender will use the uopaid principal bilance which woaild
he owed on the Chiange Date if there had been no delaalt in payment on the Note, reduced by the amount of any prepay menis
tr principal. The result of this caleulition will be the amount of the new monthly payment of principal and interesl,

(F} Notice of Changes

Lender will give notice 1o Borrower of any change m the interest cale amd monthly pavinent amount. The nohice nast
he piven af least 25 days before the new momhly payment amonnt is due. and mist set forth t the date of the notce,
(i) the Change Date, i) the old inlerest rite. Giv) the new interest re, (v) the new monthly payvient smount. (v} the
Curretd tadex and the date it was published, ¢vin the method of calculating the change in monthly pasment amount. il
(vith) any other information which may be required by Law from e 1o B,

VA Multisiale Adjustable Rale Rider (Firee §of 2 pages) omot Laben Pemenn frams feo
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((3) Effectlive Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider wilt become effective on the
Change Date. Borrower shall make a payment in the new monthly amount heginning on the first paymvent date which oceurs
al least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider. Bommower
shall have no obligation to pay any increase in the monthly payment amount calculnted in accordance with Paragraph (£} of
this Rider for any payment date occurring less than 25 days after Lender has given the required nofice. If the monthly
payment amount caleulated in accordance with Paragraph (E) of ths Rider decreased. but Lender failed (o give timely nolice
of the decrease and Borrower made any monthly payment amounis exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to cither (i) demand the relurn Lo Borrower of any excess payment,
with intercst thereon ai the Note rate (o rute egual to the interest raic which should have heen sioted in a imely notice), of (i)
request thal nny excess payment, with inlerest thereon atl the Note rate, be applied as payment of principal.  Lemker's
obligation 1o relurn any excess payment with interest on demand is not assignable cven if the Note is olherwise assigned
before the demand for return is made.

BY SIGNING BELOW., Borrower accepls and agrees to the terms and covenants contained in pages | and 2 of this

Bormwer DAVID M. NEEDHAM Bowtoywet
(Scal) M QMM— {Seal)
Bormower rRI R. NEEDHAM Baorrower
{Seal) {Seal)
Borrower Bowrower
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»
' RIDER

THIS RIDER ia made this 1L2th day of April, 1996 1885, and Is incorporated into and shali be

. deemed 1o amend and supplement the Mongage, Deed of Trust or Security Deed (*Secunity instrument™ of the same date given by
the undersigned ("Borrower”) to secure Borrower's Note to |

FIRST GENERAL LENDING CORPORATION _
("Lender*) of the same date and covering the Property descrbed in the Security Instrument and located at:

605 Adams Road, Leeds, AL 35094

Paragraph 2 of the Security instrument is deleted in s entirety, and the following Paragraph 2 is substituted therefor:

2. Monthiy payment of Taxes, Insurance, and Gther Charges. Borrower shall include m

sach monthly payment, together with the principal and interest as ael forth in the Note and any

iate charges, a sum for (a) taxes and special asseesments levied or 10 be levied against the

" Property, (b) leasshoki payments-or ground rents on the Property, and {¢) premiums for insurance
required under Paragraph 4. in any year in which the Lender must pay a morigage nsurance premium
to the Secretary of Housing and Urban Development ("Secretary®), or in any year in which such
premium would have been required i Lender still hald the Security Instrument, each monthly payment
shall aiso inciude either: (i} a sum for the annuai morigage insurance premium to be paid by Lender
to the Secretary, or {ii) a monthly charge instead of a morigage insurance premium if this Securtty
instrument is heid by the Secretary, in a reasonable amount to be determined by the Secretary.

Except for the monthly charge by the Secretary, these items are called *Escrow ltems” and the
sums paid to Lender are called *Escrow Funds.’

g Lender may, at any time, coilect and hoid amounts for Escrow fems in an aggregate amount

not to exceed the maximum amount that may be required for Borrower's escrow account under the Heal
Estate Settiement Procadures Act of 1974, 12 U.S.C. Section 2601 &t seq. and implementing reguiations,
54 CFR Port 3500, as they may be amended from time to time ("RESPA"), except that the cushion or
reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not be based on amounts due for the mortgage iRsurance
preium.

if the amounts heid by Lander for Escrow items excead the amounts permitted to be held by
RESPA. Lender shail deal with the excesa funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow items when due, Lender may natify the Borrower
B and require Borrower 10 make up the shortage or deficiency as permitted by RESPA.
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The Escrow Funds are pledged as additional security for al sums secured by this Secustty
Instrument. |f Borrower tenders to Lender the fuil payment of ali such sums. Borrower's acoount shal
be credited with the baiance remaining for all instaiment tems (a), (b}, and (<) and any morigage
insurance premium instaliment that Lender has nat become obligated to pay to the Secretary, and Lender
shall promptly refund any exfess funds to Borrower. Immediately prior to a foreclosurs sale of the
Property o its acquisition by Lender, Borrower's accourt shall be credited with any balance remaning
for all ingtailments for items (a), (b), and {c). |

Al other terms and conditions of the Security instrument remain in full force and effect.

BY SIGNING BELOW. Bomower accepts and agrees to the terms and provisions contained In this Rider.

Borrower DAVID M. NEEDHAM

Borrower Borrower
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EXHIBIT "A"

’ Part of the NW 1/4 of NW 1/4 of section 18, Township 18 South, Range 1 East
and more particularly. described as follows: |

Commence at the SW cormexr of the above described NW 1/4 of NW 1/4 for the

point of beginning; thence in a Northerly direction along the West line of
o _ aaid 1/4-1/4; run a distance of 263.93 feetl; thence 89 degrees 32 minutes 22
b seconds right for 335.25 feet; thence 90 degrees 27 minutes 38 secondas right
for 263.93 feet to the South line of said 1/4-1/4; thence 89 degrees 32
: - minutes 22 asecends right and along said gouth line of said 1/4-1/4 for 335.25
"7 | feet to the point of beginning. Being situated in Shelby County, Alabama.

T

Minerals and mining rights excepted.
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Together with-the following items of property which are located in and
installed as a part of the improvements on said land: Range/Oven
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EXHTBIT "A" TO MORTGAGE FROM

DAVID M. NEEDHAM AND WIFE, LORI R. NEEDHAM
TO FIRST GENERAL LENDING CORPORATION

DATED APRIL 12, 1996.
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