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STATE OF ALABAMA MORTGAGE 011-4077734 703
THIS MORTGAGE [Seourity instrument”) is glven on February 28, 1998. The grantor Is

Philitp D. Vaughn and wife, Vslarie H. Veughn

whoss sddrass |s 1264 Bennett Drive, Alabaster, AL 36007,

: "Borrowear™). This Security Instrument is given 1o
Chase Msnhattan Mortgage Corporation

which is organized and sxisting under the laws of THE STATE OF Dalawarse, and whose sddress is
1600 North 19th Street, Monroes, LA 71201

. {"Lendes"). Barrower owes Lander the principal sum of
SEVENTY SIX THOUSAND TWO HUNDRED SEVENTY EIGHT & 00/100

Dollars (LS. # 76 ,278.00 ). This debt is evidenced by Borrower's note dated the ssme dste as
this Saourity Instrument {"Note™), which provides for monthly paymants, with the full debt, if not paid esrlier. due and paysbls on
March 1, 2028, This Security Instrument securss to Lender: (a the repsyment of tha debt

evidenced by the Nots, with interast, snd atl ranswals, extensions snd modificstions: (b) the payment of all other sums, with
interest, advanced under parsgraph B to protect the security of this Security Instrument; and (c) the performancse of Borrower's
covenants and sgreemanta under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant
snd convey to Lender and Lender's successors and assigna, with the power of sale, the following dascribed property locsted in
SHELBY County, Alsbama

SEE EXHIBIT "A"™ ATTACHED HERETO AND MADE A PART HEREOF AS IF SET FORTH IN FULL
HEREIN FOR THE COMPLETE LEGAL DESCRIPTION OF THE PROPERTY BEING CONVEYED BY

THIS INSTRUMENT.

The proceeds of this mortgage loan have been applied toward the purchase price of
the property described herein, conveyed to the mortgagors simultaneously herewith.

which has the sddrass of 1284 Bennestt Drive, Alubazster ,
(Sirmeil iCityl
Alsoama 38007 ("Property Address"):
(ZIF Cods}

TO HAVE AND TO HOLD this property unto Lender and Lender's suocessors snd assigns. forever, togethear with all the
improvements now or hsreafter sreotsd on the property, and all sssements, rights, appurtenances, rents, roysities, minsral, oil and
geas rights end profits, water rights and stock and sl flxtures now or hereafter a part of the property. All replacements and
sdditions shall alsoc be coversd by this Security Instrument All of the foregoing ia referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS thet Borrower in lawfully seized of the astate hereby convayed and has the right to mortgsge,
grant snd convey the Property and thet the Property is unencumbersd, sxcept for snoumbrances of record Borrower warrants
and will defend gonerslly tha title to the Property against al claims and demands, subject to any encumbrsnces of record.

1. Psyment of Principal, Intersst and Late Chargs. Borrower shal psy when due the principsl of, and interest on, the
debt evidenced by the Note and Iste cherges due under the Note.

2. Manthly Payment of Taxes, insursnce and Other Charges. Borrower shall includs in esch monthly payment, together
with the principst snd interest as set forth In the Note and eny late charges, a sum tor () taxas and speciai assessments levied
or to be levied against the Property, (b) lsasshold payments or ground rents on the Propsrty, and (c) premiums for insurance
raquirsd under Parsgraph 4. [n any yesr in which the Lender must pay a morigage Insursnce premium to the Sacretary of Housing
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and Urban Developmant {"Secretery”), or in any vear in which such premum would have been raquired it Lendesr still hald the
Security Instrument, sach monthly payment shall siso include eithar: (i} » sum for the snnual martgags nsurance premium to be
paid by Lender to the Secretary, or (il & monthly charge instead of a mortgage insursnce pramium If this Secunty Instrument i3
held by the Secretary, in s ressonsble amount to bs determined by the Sacretary. Except for tha monthly cherge by the
Sacretary, thdse items are catled "Escrow ltems" snd the sums paid to Lender are called "Escrow Funds”.

Lender may. st any time, ocollect and hold amounts for Escrow Items in an aggrsgate amount not to exceesd the maximum
amount that may be required for Borrowear's escrow sccount under the Real Estate Settlement Proceduras Act of 1974 12
U.S.C. SS 2601 et seq and implementing regulations, 24 CRF Part 3500, as they may be amended from time to tme MRESPA"),
except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements befors the Borrowet's
payments are gvailable in the account may not be based on smounts due for the mortgage® inSurance premium.

If the smounts held by Lender for Escrow Items excesd the amounts parmitted to ba hald by RESPA. Lender shall deal
with the excess funds ss raquired by RESPA. If the amounts of funds held by Lander at sny time are not sufficient to pay the
Escrow [tams when due, Lender may notify the Borrower and require Borrower to make up the shortage o©r defiCiency a8
permitted by RESPA,

‘Y'he Eascrow Funds are pladged as additional security for all sums secured by this Security Instrument |f Borrower tenders
to Lender tha full payment of all such sums, Borrower's sccount shali be credited with the balsnca ramaining for sl mnataliment
items {a}, (b}, and {(c)}) and any mortgage insurence premium installment that Lender has not bscoms obligated to pay to the
Secretary, and Lender ahali promptly refund any excess funds to Borrower. Immediately prior to a foraclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be cradited with sny balance remaining for all mstallments for
itams (g}, (b}, and (o).

3. Application of Paymaents. All payments undsr persgraphs 1 end 2 shail be applied by Lender as follows:

FIRST, to the mortgage insurance premium ta be paid by Lender to the Secretary or to the monthly charge by the Secretary
instaad of the monthly mortgags insurence premium;

SECOND, to any taxes, special assessments, isasehold payments or ground rents, and fire, flood and other hazerd ndurance
premiums, as required; '

THIRD, to interest due under the Note;

FOURTH, to amortizetion of the principsl of the Note

FIFTH, to !ate chargee dus under the Note.

4. Fires, Floaod and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whather now In
existence or subsequently erected, agsinst any hazards, casualties, ang contingencies, including fire, for which Lender raquirss
insurance. This insursnce shall be maintained in the amounts and for the periods that Lender requires. Borrower shall #iso nsure
gl improvements on the Property, whether now in existence or subsequently erectad, against loss by flocds toc the axtant
required by the Secretary. All insurance shall ke carried with companies spproved by Lendsr. The insurance pohcies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of Joss, Borrower shall give Lender immsediate notice by mail, Lender may make proot of loss f not made
promptly by Borrowser. Esch insurance company concernad is hereby suthorized end directed to make payment for such 0%
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may ba applisd by
Lender, at its option, either (a) to the reduction aof the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts spplied in the order in Paragraph 3. and then toc prepayment of principal, or (b} to the restoration or repmr of
the damagsd property. Any spplication of the proceeds to the principal shall not extend or postpons the due dats of the monihly
payments which are referred to in Peragesph 2. or change the amount of such paymants. Any &xCess insurance proceeds over mn
amount raguired to pay ail outstanding indebtedness under the Note and thie Security Instrumant shall be psid to the antity legally
entitied thereto,

In the evant of forsclosurs of this Security Instrument or other transfer of title to tha Property that extinguishes the
indebtedness, sl right, title and interast of Borrowser in and to insurance policies in force shall pass tc the purchaser.

5. Oocupancy, Pressrvation, Maintsnance and Protection of the Property; Borrower's Loan Applicstion; Leassholds.
Borrower shall accupy, establish, and use the Property as Borrower's principal residence within sixty days after the exscution of
this Security Instrumant and shall continue to occupy the Property as Borrower's principal residence for at least one year atter
the date of occupanoy, unless the Secretary determines this requirement will cause undus hardship for Borrower, or unless
pxtenuating Ccircumstances exist which are bsyond Borrower's control. Borrower shall notify Lenders of any extanusting
circumstances. Borrower shall not commit wasta or destroy, damage or substantially change the Property or ailow the Proparly
to deteriorste, reasonsble wear and tesr excepted. Lender may inspect the Property 1f the Property is vacant or abandoned Or
the losn is in defsutt Lendsr may tske reasonable action to protect and preserve such vacant or sbandaoned property. Borrower
shall mlso bm in default i Borrower, during the |can application process, gave materially false or inaccurate nformation or
stgtements 1o Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. |f
this Security Instrument is on a leasehold, Borrower shall comply with the provisions af the lease. |f Borrower scqueres fee utle
to the Property, the ipesshold snd fes titls shall not be merged uniess Lender agreaes to the merger in writing.

6. Chargas to Borrower and Protection of Lender's Rights in the Property. Borrower shaill pay all governmental oOr
municipal cherges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations an tme
directly to tha entity which is owad the payment 1¥ faiture to pay would adversely affect Lender’'s interest in the Property, upon
Lendar's regquest Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fsila toc make these paymants or the psyments required by Paragraph 2, or falis to perform any other covenants
and agreements contasined in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
the Property (such as @ proceeding in bankruptcy, for condemnastion or 1o enforce laws or regulations), then Lender may do and
pay whatever is nacessery to protect the velus of the Property and Lender's rights in the Proparty, inciuding payment of taxes
hazard insurance and other items mantioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shali become an additional dabt of Borrower and be secured by this
Security Instrument, Thess amounts shall bear interest trom the date of disbursament, at the Note rats, and at the option of
Lender, shall be immediately dus and payastle.

7. Condemnation. The proceeds of any award or clam tor damages, direct or cansequential, in connsction with any
condemnation or other tsking of any part of the Property, or for conveyance in place of condemnation, are hersby assigned and
shall be paid to Lender to the extsnt ot the full amount of the indebtedness that remains unpaid under the Note and this
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Sacurity Instrument. Lender shall apply such proceeds to ths reduction of the indebtedness under the Note and this Security
Instrumant, first to any delinguent amounts spplied in the order provided in Paragraph 3, snd then to prapasyment of principal. Arvy
gpplication of the proceeds toc the principal shall not axtand or postpone the due date of the monthly payments, which we
raferrad to in Paragrasph 2, Or change the amount of such payments. Any 8XC8SS procesds over sn amount required to pay wl
outstending indebtedness under tha Note and this Sscurity Instrument shatl be paid to the entity legslly entitied thereto.

8. Foes. Lander may collact fees and charges authorized by the Secretary.

9. Grounds for Acosieration of Debt

(a} Default. Lender may, sxcept as limited by regulations issued by the Secretary in the case of payment detsults, require

immediate paymant in full of all sums securad by this Security Instrument if:

il Borrower deafaults by fsiling to pay in full sny monthly payment reaquirad by this Security |nstrument prior to of on
the dus date of ths next monthly psyment, or

lil Borrower defauits by failing, for a period of thirty days. to perform any other obligstions contsinad in this Sacurity
Instrument.

(b} Sale Without Cradit Approval. Lender shall, if permitted by applicable law and with tha prior approval of the Secretay,

require immaecdiate payment in full of sll the sums secured by this Security Instrument if:

(il Al or part of tha Property, or & beneficial interest in a trust owning &l or part of the Propsrty, is sold or
otharwise trsnsferred (other than by devise or descent) by the Borrower, and

(il The Property is not ooocupisd by the purchsser or grantee as his or her principal residence, or the purchasar or
grantes does so ooccupy the Property but his or har credit has not been approved in sccordance with the requirements
of tha Secretary.

e} No Walver. |f circumstsnces occur that woutd permit Lender to require immeadista payment in full, but Lender does not

ragquire such payments, Lender doss not waive its rights with respect to subsequeént svents,

{d} Regulations of HUD Secretary. In many circumstances ragulations issued by the Secretery will hmit Lender’'s rights. n

the case of payment defaults, to reguire immediste payment in full and fareclose if not paid. This Security Instrument does

not authorize sccelsration or foreclosure i1 not permitted by regulstions of the Secretary.

{a) Maoartgage Not Insured. Borrower agrees that should this Security Instrument and the note securad thereby not be

sligible for insurance under the National Housing Act within SIXTY DAYS  froam the date heresof Lendar may, #t 1ts

option and notwithstending anything in Persgraph 9, requirs immediate payment in full of all sums securad by this Secunty

(nstrument. A written statement of any asuthorized agent of the Secretary dated subsequent to SIXTY DAYS from  the

date herecf, declining to insure this Security Instrument gnd the note securad thareby, shall be deemsd conclusive proof of

such ineligibility. Notwithstanding the foregoing, this opticn may not be exercised by Lendsr when the uhavailabiity of
insurance is solely due to Lender's faillure to remit a mortgage insurgnce premium to the Secretary.

10. Reinstatement. Borrower has a right tc be rainstasted if Lender has required immediste pasyment in full bacause of
Borrower's fatlure to psy an smount due under the Note or this Security Instrument. This right spplies sven after foreclosure
proceedings are instituted. To reinstate the Security Instrumant, Borrower shall tender in a lump sum all smounts required to
bring Borrowsr's account current including, to the extent they sre obligations of Borrower under this 3Security Instrument,
foraclosure costs and reasonsble snd ocustomary attorneys’ fees and expenses properly associsted with the toreciosure
procesding. Upon rainstatement by Borrower, this Security Instrument and the obligations that it secures ashall remmn «n affect as
if Lendsr hsd not required immediate payment in ful. However, Lender is not required to permit reinstatement if: (1) Lender has
scceptad reinstatement after the commencement of foreclosure proceedings within two yssrs immediately preceding the
commencemeant of a current foreclosures proceeding, (i) reinstatement will preclude tforeclosuré on different grounds n the
future, or (i) reinstatement will adversely aifect the priority of the lien created by this Security Instrument

11. Borrower Not Released: Forbearance By tendsr Not a Waiver. Extension of the time of payment or modification of
smortization of the sums sescursd by this Security Instrument granted by Lender to any succaessor in interest of Horrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. (ender shall nat be required to
commence procssdings against any successor in interest or refuse to extend tims for payment or othsrwise modify smortization
of the sums securad by this Security Instrument by reascn of any domand made by the original Borrowser or Borrower's
SUCCessOrs in interest. Any forbearance by Lender in exercising any right or ramedy shall not be 8 waiver af or preclude the
exercise of any right or remedy.

12. Suocassors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agresments of this
Security Instrument shall bind snd benefit the successors and assigns of Lender and Borrower, subject to the provisiens of
paregraph 9.b. Borrowsr's covenants snd agresments shall be joint and saveral. Any Borrower who co-signs this Security
instrument but does not exscuta the Note: (@) is co-signing this Security Instrument only to mortgage, grent and cenvey that
HBorrowar's Interest in the Property under the terms of this Secunity Instrument, (b} is not personslly obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agras to extend, modity. forbear or
make sny accommodations with regard to the term of this Security Instrument or the Note without that Barrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by malling it
by first ctess mail unless appliceble law requires uss of ancthar method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mal to Lender's
address stated herein or any addrees Lender designates by notice to Borrower. Any notice provided for n this 3Security
instrument shall be deemed to have been given to Borrowsr or tLender when given as provided in this paragraph,

14. Governing Law; Severabillity. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provisicn or clause ol this Security Instrument or the Note cenfhicts with
applicsble lsw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the canflicting provision. To this end the provisions of this Security Instrument and the Note are declwed 10 be
sevarable,

16. Borrawer's Copy. Borrower shall bs given ons conformed copy af this Security Instrument

16. Assignment of Rents. Borrower unconditionslly assigns and transfers to Lender all the rents and reveruss of the
Property. Borrower authorizes Lender or Lendar's agents to collect the rents and revenues and hereby dirscts sach tenant of the
Praperty to pay the rents to Lender or Lender's agents. Howaver, prior to { ender's notice to Borrower of Borrower’s breach of
any covenant or agresment in the Security Instrument, Borrower shall collect and raceive all rents and ravenues o! the Property
as trustes for the bensfit of Lender and Borrower. This assignment of rents constitutes an sbsoluta assignment sned not an
assignmant for additionsl security only.

If Lendar gives notice of breach to Borrower: (a) all rents received by Borrower shall ba held by Borrowser as tustoe {or
benafit of Lander only, to be spplied to the aums secured by the Security Instrument (b) Lender shall be entitiad to collect snd
receive all of the rents of the Property: snd {(c) each tenant of tha Property shall pay all rents due and unpad to Lender or
Lender's sgent on Lengler's written demand to the tenant.

TN aFaL1 E/9S Page 1 of & FHA Alabama Morigags — 2/91
Borrowsr's Inltialn: VUV

e v bl —— - LB il b DA e L e
) - : e [ !
2 g ok



3671 0001340051

Borrower has not exscutsd any prior sssignment of the rents and has not and will not perform sny act that would prevent
Lender from exarcising its rights under this paragrsph 16.

Lendsr shall not ba required to snter upon, tske control of or maintsin the Property before or sfter giving notuce of
breach to Borrower. However, Lender or a judicially sppointed receivar may do so at any time there is s breach. Any application
of rents shall not cure or waive sny dafsult or invalidate any other right or remedy of Lender. This assignmant of rents of the
Property shali terminate when the debt secured by the Security Instrument is paid in full

NON—-UNIFORM COVENANTS. Borrowser and Lender further covensnt and agres as follows:

17. Foreclasurs Procedurs. if Lender requires immaediate payment in full ynder paragrsph 3, Lender may invoke the power
of sale snd any othar remedies permittad by applicable law. Lendar shall be entitled to collact all axpenses incurred In pursuing
the remedies provided in this paragraph 17, including, but not limited to, ressonable attorneys’ fees and costs of titla svidence.

If Lender invokas the power of sals, Lender shall give & copy of a notice to Borrowst in the manner provided i paragraph
13. Lender shall publish the notice of sale once a wesk for three consecutive weeks in a newspaper published in
SHELBY County, Alsbsma, snd thersupon shall sell the Property to tha highest tidder at public
guction at the front door of the County Courthouse of this County. Lender shsll deliver 1o the purchaser Leander's deed
conveying the Property. Lender or its designes may purchase the Property al any asgle, Borrower covenanis and agrees thst the
proceeds of the ssle shail be applied in the following order: (a) to sll expsnses of the sals, including, but not himited 1o,
rsssonable attorneys' fees; (b) to ali sums sscurad by this Security Instrument; and (c) any Bxcess 1o the person or persons
legslly entitied to it

18. Relaase. Upon payment of all sums sacurad by this Security Instrument, Lender shall release this Seacurity Instrument
without charge to Borrowsr. Borrower shall pay any recordstion costs.

19. Waivers. Borrower waives 8l rights of homestead exemption in ths Property and ralinquishes all rights of curtesy and
dower in the Property.

Riders to this Seourity Instrument. If one or more riders ere exscuted by Borrower and recorded together with this
Security Instrument, the covensnts of each such rider shall be incorporated into and shall smend snd supplement the covenants
and agresments of this Security Instrument as if the rider{s) wera in a part af this Security Instrumant. ,

(Check aspplicable pbox{es))

:I Condominium Ridar D Gradusted Payment Rider | Growing EqQuity Rider

| Planned Unit Developmant Rider [X] other (Specify) Exhibit MA"
of

BY SIGNING BELOW, Borrower accepts and agress to the terms contsined in pages 1 through 4 af this Security Instrument
and in any rider{s) sxecutad by Borrower and recordad with it.

YWitness; wWitness:

Borrowar Borrowet
Phillip D. Veughn Valorie H. Vaughn
(Seal) (Seal
Borrownar Borrower
STATE OF ALABAMA, SHELBY County ss:
On this  2Bth dey of February .19 96 .. the undersigned
authority . a Notary Public in and for said county and in said state, hereby certify that
PHILLIP D. VAUGHN and wife, VALORIE H. VAUGHN
. whose namels) are signad to the
toregoing conveysnce, and who are known to me, acknowledged before me that, baing nformed of ths contents
of the conveyanoy, they expcuted the same voluntarily end as their act on the day ths same bears dats,
Given under my hand and seal of office this 28th dsy of February A9 94

NOTARY PUBLIC SIATE OF ALABAMA Al LARGE
JY COMMISION EXPRES: MARCH 12, 1997

My Commission expir

Publtic

This instrument waa prepared by Holliman, Shockley & Kelly
2491 Pelham Parkway

Pelham, AL 35124
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EXHIBIT "A"

State of Alabama County of Shelby
-

Tract No. 14: From the northeast corner of the NE 1/4 of the SE 1/4 of Secticn 34, Q
Township 20 South, Range 3" West, Shelby County, Alabama, run Westerly along the North
Boundary line of said 1/4 1/4 section for 525 feet to the point of beginning of the 1andg
herein described; thence continue westerly along the north boundary line of said 1/4 1/4 7
section For 100.0 feet; thence turn an angle of 91 degrees 13 minutes 39 seconds to the .y
left and run southerly 200.0 feet; thence turn an angle of BB degrees 46 minutes 21
seconds to the left and run easterly 100.0 feet; thence turn an angle of 91 degrees 135}
minutes 39 seconds to the left and run Northerly 200.0 feet to the point of beginning;

being situated in Shelby County, Alabama.
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