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MORTGAGE

THIS MORTGAGE {*Securlty instrument*) Is given on July 25th , 1995 ,
Tna grantor Is Fore:f 1: Corter ond Catherinns O Carter , his wife

instrument is given to Flrst Federsal Savings Bank

("Borrower”). This Secuiity

which ls organized and existing under the laws of the Unlted States of America
and whose address s 1630 4th Avenue North Bessemer, AL 35020

(*Lender'). Bomower owes Lender the princlpal sum of
Elghty Five Thousand and 00/100 .
Dollars {U.S. $85,000.00 ). 'This debt is evidenced by Bormower's note dated the same daile as this Secunity
Instrument {"Note"), which provides for monthly payments. with the jull debt, if not pald earlier, due and payable on
August 1, 2025 . . This Security Instrument secures o Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renswals, axtenslons and modifications of the Note; {b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (¢) the performance of Botvower's
covenanis and agreements under this Sscurity Inatrument and the Note. For this putpose, Borrower does hereby mortgage, grant
and convey to Lender and Lender's successors and assigns, with power of sals, the following described property located in
Shelby County, Alabama:

Lot 1, according to the Survey of Carter's Addition to South Shades Crest, as recorded in Map

Book 19, Page 148, in the Probate Office of Shelby County, Alabama. Minerals and mining rights
excapted.

)|

which has the address of 5184 So Shades Crest Rd , Besgemer
[Strest] [City]
Alabama 35023 {"Property Address”);

[ Code)

TO HAVE AND TO MOLD this property unio Lender and Lender's successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all sasements, appurtenances, and fixtures now or hereafter a part

of the property. All replacements and additions shall also be covered by this Security instrument. All of the foregoing is referred
to in this Securlty instrument as the "Property.”

BORROWER COVENANTS that Borrower is fawlully seised of the estate hersby conveyed and has the right to mortgage,
grant and convey the Property and that the Propmrty Is unencumbered, except sncumbrances of record. Borrower wamants and
will defend generally the tile to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ocombines unilorm covenanis for national use and non-uniforrmn covenants with (imited
variations by Jurisdiction to constitute a uniform sacurity instrument govering real property.

UNIFORM COVENANTS. Bomowsr and Lender covenant and agree as follows:

1. Paymen: of Principal and Interist; Prepayment and Late Charges. Bomower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Nole.

2 Funds for Taxes and Insurance. Sublect to applicable law or to a writien waiver by Lender, Bomower shall
pay to Lender on the day monthly payments are due under the Note, untl the Note Is paid In full, & sum (*Funds"} for: (a)
yearly taxes and assssaments which may attain prioiity over this Security Instrument as a lien on the Property: (b} yeary
leasshold payments or ground rents on the Property, if any; (c) yearty hazard or property Insurance premiums; (d} yearly flood
insuranos premiums, i any: (8} yearly morigage irjsurnm:a premiums, # any, and {f) any sums payable by Bomower to Lender, In
accordance with the provisions of paragraph 8, i #eu of the payment of mortgage Insurance premiums. Theses Hems are calied
‘Escrow Hems". Lender may, at any time, coliect and hold Funds In an amount not 1o exceed the maximum amount a lender for
« faderally related morigage loan may require for Bomower's escrow account under the federal Real Estate Settlement Procedures
Act of 1574 as amended from time to time, 12 Y.S.C. § 2601 et.seq. {"RESPA"), unless another law that applies to the Funds
sets & lesser amount. if so, Lender may, at any: time, collect and hold Funds in an amount not 1o axceed the lessar amount.

Lender may estimate the amount of Funds due dn the basis of cumrent data and reasonable estimates of expenditures of future
Escrow ltems or otherwias In accordance wih np’f:llmblu law.
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7. Protection of Lender's Rights in the Property. if Bomower falls 10 perform the covenanis and agreemonts
contained In this Security Instrument, or thers is a legal prooseding thel may significantly affect Lender's rights in the Property
(such as a procesding n bankruptcy, probate, for condemnation or forfelture or to enforce laws or regulations), MLMM
do snd pay for whatever is necessary to protect the value of the Property and Lender's rights in tha Property. Lmdlr': action
may include paying sny sums secured by a Hen which has priority over this Securlty Instrument, appsaring In court, paying
reasonable sttomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender doss not have to do so.

Any smounis disbursad by Lender under this paragraph 7 shal become additional debt of Borrower secured by this Sacurity
nstrumant. Uniess Bomrower and Lender agree to other terms of payment, thase amounts shak bear Interest from tha date of
disbursement at the Nots rate and shall be payable, with interest, upon notice from Lender to Bomrower requesting payment.

8. Mortgage Insurance. i Lender required mortgage Insurance as a condition of making the foan securad by this
Seourlty instrument, Bormowar shall pay the premiuma required to maintain the mortgage insurance In effect. If, for any reason, the
mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substaniialy squivalent to the morigage insurance previously in effect, at a cost substantially equivalent fo the
oost o Borower of the mortgage insurance previously In effect, from an altemate mottgags insurer approved by Lender. i
subsiantially equivalent morigage Insurance coverage is not avallable, Borrower shall pay to Lender sach month a sum aqual fo
ons-iwellth of the yearly morigage insurance premium being pald by Borower whan the insurance coverage lapsed or ceased to
be In effect. Lencer wil accapt, uas and retaln these paymenis as a .joss reserve in Heu of mongage Insurance. Loss reserve
payments may na longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the perod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obimined. Borrower shail pay
the premkima required to maintaln morigage insurance in effect, or to provide a loss reserve, untll the requirement for mortgage
insurance ends in accordance with any written agreement between Bomower and lender or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender ghall glve
Borrower notice st the time of or prior to an Inspection specitying reasonable cause for Inspection.

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequentlal, in connectlon with any
condemnation or other taking of any part of the Property, or for conveyance in Heu of condemnation, are hereby assigned and
shall be paid to Lander.

In the esvent of a total taking of the Property, the proceeds shal be applied to the sums secured by this Security
Instrumeni, whether or not then due, with any excess paid to Borower. In the event of a partlal taking of the Property in which
the fak market value of the Properly Immediaiely before the taking is equal 1o or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwlse agree in writing, the sums
secured by this Securlty instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the suma secured hwadintaly befora the taking, divided by (b) the falr market value of the Property immediately
before the taking. Any balance shal be pald to Borrower. In the event of a partial taking of the Property In which tha falr market
vakie of the Property immediately before the taking is less than the amount of the sums secured immediately before the taking,
unless Bomower and Lender otherwise agres In writing or unieas applicable law otherwlse provides, the proceeds shall be
applied to the sums secured hy this Security Instryment whether or not the sums are then due,

if the Fropert, s :.blndnnid by Borrower, or i, afier notico Ly "Lender to 8 yTower thai the condemnor oMers to make an
award or settie a olaim for damages, Bomower falls to raspond to Lender within 30 days after the dale the notice is given,
Lender is suthorized to collect and apply the procesds, at iis option, either 10 restoration or repalr of the Property or to the
sume secured by this Security Instrument, whether or not then due.

Unless Lender and Bomower otherwise agree In writing, any application of proceeds to psncipal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forhearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sume aecured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to releass ihe lablity of the original Borrowar or Borrowar's successors in interest. Lender shall not
be reguired to commence procesdings against any successor in Interest or refuse to extend time for payment or otherwise
modify smortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Bomower's succsssors in inderest. Any forbsarance by Lender in sxerclsing any rght or remedy shall not ba a waiver of or

preciude the axercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agresments of this Security Instrument shall bind snd benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Bomower's covenanty and agreements shall be joint and several. Any Borrower who co-signs this
Security instrument but doss not execute the Note: (a) is co-signing the Security Instrument only to mortgage, grant and convey
thal Borower's Interest In tha Property under the terms of this Securdty Instrument; (b} is not personally obligated to pay the
sums secursd by this Securty Instrument; and {c} agrees that Lender and any other Borrower may agree to axtend, modity,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Boower's
mnm. o ' B .

13. Loan Charges. !f the loan secured by this Securty Instrument Is subject to a law which sets maximum loan
charges, and that law s finally inierpreted 3o that the interest or other loan charges collected or to be collected In connection
with the loan excesd ths permitted Emite, then: (a) any such loan charge shalf be reduced by the amount necessary to reduce
the charge to the pemitted %mit; and (b) any sums already collected from Borrower which exceeded permitted imits will bae
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Bomower. If a refund reduces principal, the reduction wil be trealed az a partial prepayment without any

prepaymant charge under the Note.

14. Notices. Any notice to Borower provided for in this Security Instrument shall be given by delivering it or by mailing
i by first class mall uniess applicable law requires use of another method. The notice shall be directed to the Froperty Address
or any other addreas Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's adcress siated herein or any other addiess Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemad to have been given to Bomower or Lender when glven as provided in this paragraph.
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15. Governing Law; Severability. This Securty instrument shal be govemed by federal law mnd the law of the
]tmndoﬁonhwhinhthlPmpmyhhmhd.Inthawﬂﬂthﬂmypraﬂﬂmmdluumthlsmwmlmmtnrthlﬂm
conficts with applicable law, such confict shall not affect other provisions of this Security Instrument or the Nole which can be
given effect without the confiicting provision. To this end the provisions of this Ssourity Instrument and the Nots are deciared 1o
be sevarabie.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sscurlty Instrument.

17. Transfer of the Property or a Beneficial interest In Borrower. if al or any pat of the Propery o
any interest in k Is sokd or transferred (or if & baneficial interest in Borrower Is sold or transferred and Borrower Is not a natunl
parson) without Lander's prior wrilten consent, Lender may. at s option, require immediate payment in full of all sums sscured
by this Security instrument. However, this option shall not be exercised by Lender i exarcise is prohibilad by federn! lew as of
the date of this Security nstrument.

i Lender exercisss thia option, Lender shall give Bomrower natice of acceleration. The notice shall provide a pericd of not
lssa than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by this
Security Instrument. if Borower falls to pay theas sums prior 1o the expiraton of this perod, Lender may invoke any remedies
permitied by this Seourity Instrument without further notice or demand on Bomrowaer.

18. Borrowar's Right to Reinstate. 1 Borrower meets cartain condhions, Bomower shall have the right to have
anforcement of this Seourity instrument discontinued at any time pror to the earller of: {a) 5 days {or such othér perod as
applicable law may specily for reinsiatament) before sale of the Property pursuant to any powsr of sale contained ln this Security
Instrumant; or (b) entry of a judgmant enforcing this Security instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument end the Note as if no acceleration had occurred; {b) cures any
default of any other covenants or agreements: (c) pays all expenses hcurmed in enforcing this Security Instrument, including, but
not imited to, remsonable atiomeys’ fess; and (d) tﬁkus such action as Lender may reasonably require to assure that the %en of
this Securlly Instrument, Lender's rights in the Property and Bormower's obligation to pay the sums secured by this Security
instrumant shall continue unchanged. Upon reinsiatement by Bormower, this Securty Instrument and the obligations secured
hersby shak remain fully elfective ws ¥ no acceieration had occumed. However, this right to reinstate shall not apply In the case
of acceleration under paragraph 17.

19. Sals of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together whh this
Somﬂtyhlhumuﬂ)mbumldmwmmmhautpﬂormﬁﬂtn Borrower. A sale may result in a change in the entity
{lmnwnllthle'LnlnMnlr']thltmlmtlmnthhrplwwﬂldunundcrthiﬂnumdﬂ\hmmylnm.mnﬁumy
h-nn-nrnmrnnhmgunfth-Lolan'mrdltudtuauhn#lh-hlntu.ﬁthmIslchlngunithuanMclr.
Botrowsr wil ba given written notics of the change In accordance with paragraph 14 above and applicable law, The notice wil
staie the name and addreas of the new Loan Servicer and the addreas to which payments should be made. The notice will aiso’

contain any other informetion required by epplicable lew.

20. Hazardous  Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or releass of
any Hazardous Sulstances on of in the Property. Bomower shall not do, nor allow anyone eise to do, anything atfecting the
Property that Js in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of
WmmuwﬂnﬂlmﬂﬂuﬂWuMthnrurmeMtnbuwﬂmwnm
residentil uses and to maintenance of the Property.

Borrowsr shal prompty give Lender wiitten notice of any Investigation, ciaim, demand, lawsult or othear action by any
govemmenial or reguiniory agency or pitvate party involving the Proparty and any Hazardous Substance or Environmental Law of
which Bomower has actusl knowledge. if Borrower leams, or is notiled by any govemmental or regulatory suthority, that any
removal or other remediation of any Hazardous sipb:tnnuu affecting the Property ls necessary, Bommower shall prompily take af
necessary remedial actions in socordance with Environmental Law.

As used In this pamgraph 20, “Hazardous Substances” are those substances defined as toxlc or hazardous substances by
Enviconmental Law and the following subsianced: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pasticides and haerbicides, volstie solvents, materisls containing asbestos or formaidehyde, and radioactive materials. As usad in
this paragraph 20, "Environmental Law" means faderal laws and jaws of the |urisdiction whers the Property is iocated that relate
to health, safety or emwironmantal prolection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Accelerstion: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's bresch of any covenant or agreement In this Security instrument (but not
prior to acceleriation wnder paragraph 17 unless applicable law provides otherwisa}. The notice
shall speciy: (s} the defsult; (b) the action required to curs the default; (c) a date, not less than
30 days from the dste the notice is give to Borrower, by which the default must be cured; and
(d) thet fallure to cure the default on or before the date specliied in the notice may result In
scosleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existance of a default or any other defensse of Borrower to
sccelerstion and sale. If the defsult is not cured on or before the dste spacified in the notice,
Lender ot its option msy require immediate payment in full of all sums sscured by this Security
instrument without further demand and may invoks the power of sals and any other remedies
permitted by applicable law. Lender shall be entitled to collect all sxpenses incurred In pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fess and costs of title svidence. '
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If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower In the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
consecutive weeks In a newspaper published In Shelby County,
Alsbama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designes may purchase the Property at any
asle. Borrowsr covensants and agrees that the proceeds of the sale shall be applied In the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable sttorneys
fess; (b) to all sums secured by this Security Instrument; and (c) any sxcess to the person or
persons legally entitled to R.

22. Reolease. Upon payment of all sums sacured by this Securlty Instrument, Lender shall release this Security
instrument without charge to Bomowsr. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead axemption In the Property and reiinguishes all rights of curlesy and
dowar in the Property,

24. Riders to thiz Security Instrument. if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the otvenants and ugﬁmmts of each such rider shall be incorporated inte and shall amend and
supplement the covenants and agreements of this Security instrument as if the ridev{a) were a part of this Security Instrument,

[Check applcable Hox(ss))

D Adjustable Rate Fider Condominium Rider (114 Famity Rider
Gradusted Payment Rider [Jrianned unit Development Rider Biweekly Payment Rider
Balloon Rider DHIII Improvement Rider |: Sacond Home Rider

DX Other(s) [specily] Rider to the Mortgage and Note

BY SIGNING BELOW, Borrower mccepts and agrees to the terms and covenants contalned In this Security Instrument and in
any rider(s) axecuted by Bomower and recorded with it.

Signed, sealed and delivered in the presence of:

(Do O ot

gorrower  Catherine O Carter

[Seal)
Borrower
(Seal)
Borrowar
o [Space Below This Line For Acknowledgment]
STATE OF ALABAMA, Jeffergon County ss:
On this 25th  day of July 1995 , I, the_undersigned
a Notary Fublic In and for sald county and In sald state, hereby certity that
Forest L Carter #nd Catherine O Carter , his wite
whose name(s) 819 signed to the 1nregning conveyance, and who arg known to me, acknowledged before me
thai, being informed of the contents of the conveyance, they axecuted the same voluntarily and as their act on
the day the same bears daie.

Given under my hand and seal of office this the 25th day of July

P . 1995 .
My Commission expires: ) }3 ,C]L fz M(L{/D—'

Brenda R. Fitts
This instrument was prepared by First Federal Savings Bank
- 1630 Fourth Averue North
Begsemer, Alabama 35020
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RIDER TO MORTGAGE AND NOTE

THIS RIDER, dated this 25th  day of July , 19958 ., Is incorporated into and shall be deemed
to mmend and supplement the Morigage and Note of even date harewlth given by the undersigned, Forest L Carter and
Catherins O Carter , the Borrower(s), and First Federal Savings Bank (formery First

Federal Savings and Loan Association of Bessomer), the Lender, as follows:

1. Expenditures by Lander, indebtedness to Lender. It Is expressly understood and agreed that the Morigage
and Nots will securs any future indebtedness of the Borower to Lender regardleas of the amount and source. The Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rghts In the Property, including,
but not mited 10 paying; any sum secured by a Ken which has priorty over this Security Instrument, lens, satistaction of
sewer assessinents, satisfaction of municlpal assessments, expenses for court appearances, subposnas witneas fees,
reasonsble attomey's fees, taxes, insurance, credit kfe insurance, disability Insurance, mortgage insurance, ficod insurance,
Utie updates, appraisals, banknupicy and len searches, adveriising, ceriified mail charges, postage. foreclosure axpenses,
travel, repairs, demoiition, biasting, storage of personal property lefl on the subject property after abandonment or foreclosures,
mowing of graas, clesning of the premises, chahging of locks, locksmith charges, defending the titte rights and prienity of the
munglg-l, oharges for appraisal fess and oredit reports for refinances, refinance charges, and any other item or expanse
Lender may pay or advance in connection with this Mortgage. Any of the foregoing and any check returned on Bomrower's
account together with the InsuMdent check charge, late charges and any expense Incidental thereto, and any accruaed
interest remaining unpaid at the end of a month when same is due shall become additional debt of Boirower sacured by this
Security Instrumant and shall bear interest at the Note rate In effect from the date of disbursement, accrual or the date of

charge back as the case may be.

2. Late Paymants. If any monthly payment is not received by Lender or the Hoider of the Note and Morigags on or before
the 15th day of the month In which such payment was due unpaid interest, late payment charges, and any other amounts
unpald, continue 10 accumulate to be pald from the proceeds of subsequent paymenis, but shall not be added to the
principal balance. The principal balance together with Intorest thereon at the applicable Note rate may be increasad at any
time in accordance with the tems of this Rider and of Paragraph 7 of the Morigage executed simultansously herewith.

2. Lender in Possession. Upon acceloration under Paragraph 21 or abandonment of the Property, Lender {in person, by
agent or by judicially mppoinied receiver) shall be entitied to enter upon, take posasssion of and manage the Property and to
coect the rents of the Property including thoss past due. Any rents collected by Lender or the receiver shal be applied first
to payment of the cost of manmgement of the Property and collection of rents, including, but not imited to recelver's fees,
premiums on recalver's bonds snd reasonable attomey's fees, and then 10 the sums secured by this Security Instrument.

4. The invalidity of any provisions of the Note, Mortgage or this Rider shall not affect the valldity of other provisions.

BY SIGNING BELOW, Borrower(s) accepts and agrees 1o the tems and covenants contalned In this Rider.

“"""’;::I‘ T (SEAL)

Fnrnat LC
@ @ dwé‘"\ (SEAL)

Catherine O Carter

F12022.LMG {2/95}
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. First Federal Savings Bank

1630 4th Avenus North
Beasemer, Al. 35020

ADJUSTABLE RATE RIDER

(1 Year Treasury index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of July . 1995 ., and Is
ls Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument”)
of the same dete given by the undersigned (the “Bomower”) to secure Bomowers  Adjustable Rate Note (the "Note*} to

St rporation
(the *Lender"} of the same date and covering the property described In the Security instrument and located at:
1 h Rd B mer AL 35023

Property Adoress

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security Instrument, Borower and Lender further
covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inlisl inierest rate of 9.250 %. The Note provides for changes In the interest rate and the monthly
payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interssat rate | wil pay may change on the 1st__ day of August . 2000 , and on that day every
12th month thereafter. Each date on which my lnterest rate couid change |s called s "Change Date”.

(B) The Index
Beginning with the fwat Change Date, my intorest rate will be based on an index. The "Index” is the weelkly average yleld on United

Siates Treasury securities adjusted to a constant maiurity of 1 year, as made avaliable by the Federal Reserve Board, The most recert Index
figurs available as of the dats 45 days before each Change Date Is called the "Cument index”.

it the Index Is no longer avaliable, the Note Holder will choose a new index which Is based upon comparable information. The Note
Holder wi pive me notice of this choice.’

(C) Calculation of Changes

Before sach Change Date, the Note Holder wil caiculate my new interest rate by adding Two and 750/1000 percentage
points { 2.750 %) to the Current Index. The Note Holder will then round the resull of this addition to the nearest one-eighth of
one percentage point (0.125%). Subject to the limits stated n Section 4(D) below, thie rounded amount will be my new Interest rate until the
naxt Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that | am
expected to owe at the Change Date In full on the maturity date at my new Interest rate in substantially equal payments. The result of this
calculation will bs the new amount of my monthly payment.

{D) Limits on Interest Rate Changes

The Interest raie | am raquired to pay at tha first Change Date will not be greater than 11.250 % or less than 9.250 %.
Thereafier, my interest rate will never be Increased or dedreased on any single Change Date by more than two percentage points {2.0%) from
the raie of interest | have been paying for the preceding twelve months. My interest mte will never be greater than 15.250 %.

{E) Effective Date of Changes

My new Interest raie will become sffective on each Change Date. | will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F)} Notice of Changes

The Mote Holder v/ deliver or mail 1o me a notlce of any changes In my inleresi rate and the amount of my monthly payment betore
the sffaciive date of any ohange. The notice will include information required by law to be given me and aleo the title and telephone number
of a person whao will answer any question | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument |s amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any interest in it is
sold or transfetred (or i a beneficial interest In Borrower is sold or wransferred and Bomrower is not a natural person) without Lender’s prior
writlen consent, Lender may, at s optlon, require Immediate payment In full of all sums secursd by this Securlty Instrument. However, this
option shall not be exercised by Lender K exercise Is prohibited by federal law as of the date of this Securty Instrument. Lender also shall
not exercise this option if: {a} Borrower causes to be submitted to Lender Information required by Lender to evaluate the intended transferee
as f a new loan were belng made io the transferee; and (b) Lender reasonably determines that Lender's security wil not be impalred by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument |s acceplable to Lender,

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2-Single Family--Fannie Mae/Freddle Mac Uniform instrument Form 3111 3/85
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transferes 10 keap all the promises and agresments made in the Noie end In this Securty Instrument. Borrowear will continue to be obligated
under the Note and this Security Instrument unless Lender releasss Bommower in wiling.

N Lander exerolses the option to require immediate payment in full, Lender shall give Borrawer nolice of acosleration. The notice shal
prwldcnpcrhdnf-nulmuunEudlwtumthadatuthunnﬂmhddv-dnrnuhdwhhhwhichBmmmﬂplyﬂmmmd

by this Security instrument. f Borrower fails to pay these sums pror 10 the expiation of this period. Lender may invoke any remedies
parmitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Bomowar socepts and agrees to the terms and covenanis contained in this Adjustable Rate Rider.
Ths undersigned borrower(s) acknowladge(s) recsipt of a copy of this instrument.

=7 E —_
EW

{Seal]
sorrowtr Catharine O Carter

[Seal]
Barrower
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