€Colonim Bank

Equity Line
Adjustable Rate Mortgage

$9_95 _ The annual percentage rate onh Your Equity Line may change. .
Increases In Your annual percentage rale may rasult in higher monthly Birmingham, Alabama 35242
paymeants and increasad finance charges; decreasas In Your annual percant-
age rdle may have the opposta aflact.

. 1. Your Equity Line. You elther have or will enler into an agreement

t. Made this __2nd June, 1995 IH. In consideration of the mutual promises herein contained, You heraby
oy and eowoon NeTvin D, Biley and wife, Diara C. Bley grant bargain sellandoonveyloUs thoproperty (-Property) descdbodbolow. |
(referred o as “Morigagor” or “You," whether singular or plural) and the (8} The real estate ("Real Estate™ which is localed atBirmingham E
Colonial Bank Shel b :
an Alabama banking corporabion {referred 10 as “Morigagee,” “We," “Our," or f ulln::w b4 County, more particularty described as s
HUB'} . l .-
NOTE: You ara glving Us this Adjustable Rate Mcu:? tnaecura an 2030 Mark Trail in j
open-end ling of eradit, calied Your “Equity Line," dated June Shelby County. A
§
r

(%) All buildings, structures, and other improvements that are located on
the property describad in the paragraph (a) of this section;

{e) Alt rights in other property that You have as owner of the property

::::1 nl: : ::;-t uqug': Ln:r;: g:mgtﬂﬁﬁﬁ'?ﬂ%uﬁﬁ extend 1o You a described in paragraph {a) of this sacion. These rights are known as

(relarred to as Your "Crodit Limit'). According to the terme of Your Equity Line easements, rights and appurtenances attached lo tha property:

Agreameant, You may borrow as much as You like up o Your Credit Limil, If You {d) Allrenis ot royalties frornthe propevty describedin paragraph (a) ol this

repay part of the amounts borrowed, You may then borrow money agaln up fo saction;

You Credil Limit. (#) All minoral, oll and gas rights and proflts, water rights and walar slock
i We honor Equity Line checks in excesa of Your Credit Limit, then any that are part of the proparty that is described In paragraph (a) of this saction;

amount aver Your Credit Limit will not be sactred by this Morigaga. However, (f) Al rights that You have in the land which les in the strosts or reads In

You still will have to pay all credit extended 1o You according W the terms and front of, o¢ naxt to, the property described in paragraph (a) of this saction;

condliens sat forth in Your Equity Line Agreament. {g) Allfixtures on the property deseribed In paragraphs {a) and (b} of this

You ara granting Us & martgage In reaidential proparty o Secure Your soclion:
Equity Lina. (h} Allofthe property dascribod In paragraphs (b} through {f) of this section
2. Annusl Percentage Rete. Tho annusl percentaga rate which We may that You acquire in the fulure, and all rights described in paragraph (b) through
charge on the unpald balance of Your Equity Line Is sublect & change monthly () that You acquire in the future;

inaccordance with the terme of Your Equity Line Agreement. You should refer
10 Your Equity Ling Agreement for the terme goveming the cakculation of the
annual psrcentage rate,

{1) Al replacements of or additions to the property described in para-
graphs {b) through (f) and paragraph (h) of this section; and

{) Allreplacements of or additions io the fixturas that are on the property
described In paragraphs {a} and (b) of thia sactlon.

- This proparty hae the follewing iegal desoription:

e

Lot 57, according to the Survey of Southern Pines, Third Sector, as recorded
in Map Book 7, page 162, in the Probate Office of Shelby County, Alabama,
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Wa may exercise all rights contalned hereln If You:

{a) Do not pay all amounts owad under Your Equity Line Agreement as
and when dug, including princtpal, finance charges and all ather indebladness
incurred in connection with Your Eduity Line;

(b} Do notpay, withinlerest, as and when duse, any amount that We spend
under this Adjustabla Rate Morigage lo protect the value of the property and
Qwr vights In the propery; :

{¢) Engage In fraud or materlal misrepresantation by Your aclions ov
falture to act, in connection with any part of Your Equity Line Agreement; or

{d) Your action or inaction adversely affects the collateral kor Your Equily
Lina, or Our rights in the collateral, as is more speclfically set outin Your Equity
Line Agreement.

You pronise that excapt for the "exceptions” lisled in any title Insurance
pallcy which Insures Qur righls in the property:

(8} You lawfully own the property;

#5) You have the right 1o morgage and convay the property 1o Us; and

{c} There are no ouistanding claims or charges againsl the property.

You give Us a genaval wamanty of title. This means that You will be Tully
reaponsible ior any loases which Wa sulfer bacause someone other than Us
hal some of the rights in the property which You promise that You have. You
promise thal You will defend Qur ownership of the proparty against any claims
of such rights,

I¥. 1. You Promise to Pay. You will promptly pay Us when due:

{a} All advances already made or {0 be made under Your Equity Line
Agreement of any extension of renewal Ihareof,

(b) All inance charges incurred on such advances; and

“{e) All othor charges, costa and expanses which You now owe of will owe
to Us under You Equity Line Agreement.

2. Insursnce. You agree that You will keap the bulidings erected or 1o
ba erected on the real estate insured agalnst loss or damage by fire, and such
othar hazards as may ba spacified by Us, for Our beneflt, and by insurers and
In amounts approved by Us. You also agres 1o deliver such lnsurance policy
or pollcles to Us, and have attached tharela logs payabile clauses in favor ofand
in & form accepiable to Us. Tha fire ingurance policy shall contain the usual
axtonded coveraga endorsameant.

if You fail i obtaln such insurance, We may, at Our option, obtain such
insurance, and the premiums therefor shall be allen on #he Property and added
{o the ameunt of Your obligations sacured by this Adjustable Rate Morigage.
In the case of a loss, any lnsurance procedds payable 1o You and/or Us are,
tc the extent of You Inlerest, hereby assigned to Us. We may use such
proceads 10 preserve and prolect Our rights under this Adjustable Rale
Mortgage and Equity Line Agreemnent, or ¥ securé répayment of the Equity
Line or to rebuilkd or rasiore the damaged buildings or improvemeants, as We
deem best. Further, We shall have the absolule fight o settle and compromise
all ctaims under sald policles of lnsurancs.

3. Payment of Taxes; Discharge of Liens; Inferior Liens. You shal
pay all laxes, assessments, waler rents and other governmenial charges
lavied upon said premises, in a tmely fashlon. II You defaull in the payment
of Your 1axes and other charges, We may, at Our optlon, pay said laxes, and
other charges, and such payments shal be a lien on the Property and added

io the amount of Your debt 1o Us secured by this Adjustabie Rate Mortgage. -

You agrea o pay or satisfy all llens agalnst the Property \hat may be
superior 1o this Adjustable Rate Morigage. However, You o not have to satisfy
a supanor ien Il

(s) You agree, in writing, to pay the obligation which gave nse to the
superior llen and We approve the way in which You agree to pay that cbligation;

() You, In good falih, argue or defand agalnst the supérlor lienin alawsuit
s0 that, during that lawsuit, the superior lien may nol be enforeed and no pan
of the Properly may be given up: or

{¢) You obtain from tha holder of such lien an agreement which subo rch-
natas, l.e. gives Us priority over, the competing lien.

¥ ou agroe nol lo allow any eredilor to placa & lion on or receive any SaCurity
intereat in the property aecuring Your Equity Line debt without first notifying Us.

&. Application of Payments. Unless the law requires otherwise, We will
apply each of Your payments under Your Equlty Line Agreement in the
laliowing ordar: ‘

{a) credil insurance premiuma (if any);

(b) FINANCE CHARGES, butnotincluding latecharges, which have boen
incurrad during the most recent billing cycle; and

(¢) the balance remalning.

5. Your Agreement to Maintsin the Property; Lease Obligations;
Agresments About Condominiume and Planned Unit Developments. You
agree \o keep ihe property In good repalr, You will not destroy, damage or
substantially change the proparty, and You will not allow the property lo
daterdorata. Il You do not own but are a fenanl on the proparty, You will tulfil
all obligations under Your lease.

1 the property Is a unit In a condominlum project or a plannad Uil
development, You will fulil all of Your obligations under the Declaration,
By-Laws, Regulations and other documents that create or govarn the condo-
minium project or planned unit development. Also, You will not divide the
property inlo smaller parts thal may be owned separately, and

You will not consent fo any of the lollowing unless You have lirst given Us
notice and oblained Our consent In wiilting:

(s} the abandonmantor wrminationof the condominim project or planned
unit development, uniess, in the case of the condominium, the abandonment
or termination is required by law,

(b) any significan! change ko the Declaration, By-Laws, or Regulations of
the Owner Association, Trust Agreement, Articles of Incorporation, or other
documents that create or govern tha condominium project or planned unht
development, Inciuding, for example, a changa in the percantage of ownarship
righte hekd by unk owners in the condominlum project of In the commen area
or ladilltles of the planned unil development,

{c)  decision by the Ownars Association ¥ erminate professional
management and 1 begin self-management of the candominium project of
planned unit developmeant; and

(d) the ransfer, release, creation of kens, pariiion or subdivision of all or
parl of the common areas and [acliities of the planned unit deévélopment.

It a condominium or planned unit development rider is execuled by You and
recorded together with this Adjustable Rats Morigage, the covenants and
agreements of such rider shall be Incorporated into and shall amend and
supplement the covendants and agreements of this Adjustable Rale Morigage
as if the ricer were a part thereof.

8. Our Right to Protect the Property. IF.

{(a) You do not keep Your promicas and agreements made in this Adjust-
able Rate Mortgage, or (b) someone, including You, begins a legal proceeding
that may significantly affect Our rights n-n‘lm properiy(such as, for example,

- e s e ke

a lagal proceeding in bankruptcy, in probata, for condemnation, or to enforce
laws or regulations), then We may do and pay for whatover ls pecessary 1o
protect the value ol the propevty and Our rights in the property. Our actions
under this paragraph may include, for axampla, appearing in court, paying
reasonable altomeys' fees, and entering the proparty 1o make repairs. We will
giva You nolloe befors We take any of these actions.

You must pay to Us any amounts, with interest, which We spand under this
paragraph. This Adjustable Rate Mortgaga will protect Us in casa You do not
keep the promise io pay those amounts with inlarest. However, any sums
expanded by Us in excess of Your Equity Line Credit Lirmlt will not be secured
by thls Adjustable Rate Morigage.

You must pay allamounis due o Uswhen We sand You a notlce requesting
that You do so. You will aise pay interest on those amounts at the same rate
stated n the Equity Line Agreemant, Howaver, if paymantol interestatihatrate
would violate the law, You will pay interest on the amaunts spent by Us under
this paragraph at the highes! rale the law allows. Interast on aach ameunt will
begin on the date that the amourt is speniby Us. However, You and We may
agree in writing fo lerms of payment that are difterent from those in this
paragraph,

Any amounts We disporse pursuant fo this paragraph, with inlerest
thereon, shall become additional indebtedness of Yours secured Dy this
Adjustable Rate Morigage.

Although We may take action under this paragraph, We do not hava to do
£0.

7. OurRightot inspection. We, and others authorized by Us, may enior
and inspeci the property. We must do sa in a reasonable manner and at
reasonable times. However, before one of the inspections is made, We must
give You nolice slating a reasonable purposa for the inspaclion. The purpose
must be related to Qur rights in the property.

g8 Condemnation. A taking of properly by any gavernmental authorily
by sminant domain is known as “condemnation.” You give Us You right:

{a} to proceeds of all awards or claims for damages resulting from
canderpnation or other governmental taking of the property {or, if the propany
includes a unil in a planned unit development, of the comman areas and
{acilities of the planned unit developments); and

{b) 1o proceeds from a sale of the property {or, if the propersty includes a
unit in a planned unil devalopment, of the conimon araas and (aciities of the
planned unit development) that is made ko avoid condemnation. All of those
proceads are {0 be paid to Us.

If all or part of the property is taken, the proceeds will be used to reduce the
amouni that You owe 1o Us under Your Equity Line Agreement and this
Adjustable Rala Mortgage. Ifany of the proceeds remain after the amount that
You owe to Us has beon paid in full, the remaining proceeds will be paid 1o You.

If You abandon the proparly, or if You do not answer within thitty days. a
notice frorn Us stating that a governmental authority has offered to riake a
payment of to settle a claim for damages, then We have ihe authority 10 caliect
the proceeds. We may then use the proceads 10 repair of restore the property
or to reduce tha amount that You owed to Us under the Equity Line Agreement
and this Adustable Rale Mortgage. The thirty day period will begin on the dala
the notice is mailed, or if it is nol malked, on the date the notice Is delivered. If
any proceeds are used to raduce the amount of principal which You owa Us
under the Equity Line Agreement, thatuse will neldelay tha due date or change
the amountolany of Your monihly paymenis under the Equity Line Agreement,
However, You and We may agree in writing te those delays or changes.

9. Continustion of Your Obligations. We may allow & person who
takes over Your rights and obligations, to dalay or 1o change the amaunt af the
monihly payments due under Your Equity Line Agreement or under this
Adjustable Raie Morigage. Even if We do this, howaver, thal person and You
will both still be fully obligated undar the Equity Lina Agreerment and under this
Adiusiabla Rate Mongage uniess the conditions slated in this Adjustable Rate
Mortgage have baen mol

We may aliow those delays of changes for a person who lakes over Your
rights and obligations, even il We are requesied not lo do 50. We will nol be
required to bring a lawsuil against such a person for not lulfilling obligations
under the Equity Line Agreeynant or under this Adjustable Aate Mortgage, even
it We ara requesied to do sa.

10. Continustion of Our Rights. Even if We do not exercise or enforce
any right under this Adjusiable Rate Morlgage or under the law. We will still
have all of those righls and may exercise them and enforce them in the future.
Even [{ We oblain insurance, pay laxes, or pay other claims, charges of liens
against the property, Wa will still have the righl to demand that You make
immediate paymentin full of the amount that You owe s under the Equity Line
Agreemant and under this Adjustable Rate Morigage.

11, Qur Rights of Enforcement. Each of Our rights under this Adjustable
Rate Morigage is separale. We may exercise and antoree one of more of these
rights, as well as any of Our rights under the law, ona ala tirme or all at once.

12. Obligations of You end of Persans Taking Over Your Rights or
Obligations; Agresment Concerning Captions. Subjecl to the terms of this
Mortgage, any person who lakes over Your righis and obligations under this
Mortgage shall have all of Your rights and will ba abligated to keep all of Youwr
promises and agreements made in this Adjustable Rale Mortgage. Similarly,
any person who takes over Qur rights or obligations undar this Adjustabla Rale
Mortgage will have all ol Our rights and will be ebligated 1o keep all of Qur
agreements made In this Adjustable Rate Morigage.

if more than one person signs this Adjusiable Rate Morigage as borrowaer,
all are fully obligatad 1o keep all of bomower's promises and obligations
contained In this Adlustable Rate Morigage. We may enlorca Our rights under
this Adjustable Rate Monigage against each of You individually or against all
of You together, This meana thal any one of You may ba raquired to pay all of
the amount owed under the Equity Line Agreament and under this Adjustable
Aate Morigage. However, f one of You does nol sign the Equity Line
Agreement then:

{a} that person Is signing this Adjuslable Rale Morigage only 1o give His
or Her rights In the property to Us under the temms of this Adjustable Rale
Morigage;

(b) He or Sha is not parsonally obligated ke make payments o to act under
the Equity Lige Agreement or under this Adjustable Rate Morigage; and

{c) He or She agrees that We and any other bomrower unded tha Equity
Line Agreement may agree 1o extend, modify, krbear or make any other
accommeodations with regard to the terms of this Adjustable Rate Mortgage or
the Equity Line Agreemant withoul Hisor Her consant and withoutreleasing the
co-signer or modifying this Adjusiable Rale Morigage as o thal co-signer’s
interest in the property.

The captions and litles of this Adjusiable Rate Morigage are for conve-
nience only. They may not be used to inlerpret or to define the wrms of his
Adjustabie Rale Morigage.
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13. AgresmentConcerning Notices. Unlass the law requiros otherwisg,
any notice that must be given % You under this Adjustable Rale Morigage will
bo given by delivering or mailing It acdressed & You al the address stated v
Seclion Il above. A nolice wil be Heilvered or malied 1o You at a different
address if You give Us a notice of Your different addresa. Any nolice that must
ba given to Us under thie Morigage will be given by mailing it to Owr address
siated above. A notice shoukd be malled to Us at a different address if We glve
You & notice of the different addrass. A nolioe required by this Adjustable Rate
Morigage is given when i Is meiled or when It is dellvered according o the
requiremnents of this paragraph.

14. Agresment |s Enforceabls. It any terme of this Adjustable Rate
Morigage or of the Equity Line Agreement conflict with any provision of tha law,
all other lorme of this Adjustable Rate Morigage and of the Equity Line
Agreement will stil remain in effect If they can be glven effect without tha
conflicing term. This meane that any terms of the Adjustable Rate Morlgagé
and of the Equity Line Agreement which conliict with the law can be soparated
from the remalning terms, and the remaining terms will siill ba anforced.

18, Borrowsr's Copy of the Equity Line Agreement and of this
Adjustable Rate Mortgage. You wil be given a copy of the Equity Line
Agreamont and of this Adjustable Rale Morlgage. Those coples must show
that the original Equity Line Agreemeniand the Adjustable Rate Morigage have
been signed. You will be given thoee coples either when You sign the Equity
Line Agreemant and this Adustable Rale Morgage or afier this Adjustable
Rate Mortgage has besn recorded In the proper official records.

18. Transfer of the Property. H You sell all or any part of the proparty, or
if an Intorast haroin is sold or ransterred without Our prior writken consent, then
We may, at Qur option, declare all the sums secured by this Adjustable Rate
Morigage o b immediataly due and payable. However, this oplion may nol
be exercised by Us If in 8¢ dolng We would viclate any applicable law.

it We exercies such an opticn to accelerate, We shall mall You nolice of the
arceloration In accordance with this Adjustable Rale Mordgage. Weo may
without further potice or demand on You, invoke any remedies permitied by this
Adjustable Rata Mortgage for delault,

17. Our Rights Uponh Your Defauit If You default under the default
provision of the Equity Line Agreement, We may “accelerale” Your obiigations.
This meana thal ail debts You owe Us will become lmmediately due and

yabla. If Wa decide o accolerale. We must medl You @ nctice which siates
how You have breached this Adustable Rale Morigage.

Afier sanding You the notice, We may sell the property &t pubiic outcry and
sxercise any other legal right We have. After default, We will ba antitied o all
costs Wa Incur In pursulng any rights We have, including, bul not limiled o,
reasonabla anomeys’ lees  We refer the matter fo an attorney who is not a
salarled employes of ours.

If We decide Lo sell the proporly, Wa will give You a copy of the nolice of
sale. The notice will be published for three consecutive weeks In a paper in the
county where the proparty is localed, We will sell ihe proparty fo the highas!
bidder (which may be Us) at a public auction on the staps of the county
courthouse In tha s8ame county where the property is localed. Wa then will glve
a deed convaying the property 1o the higheat bidder. The proceeds from the
gale will be applied Tt 1o the coss of the sale (which include, among other
GXPONSEE, reasonable atormeys’ feve and tite seerches), then 1o the debl
secured by this Adiusiable Rale Morigaga, and finally to the parson who is
legally sntited o any remaining sume.

ingt ¥ 3

18. Our Right to Renial Payments end Possesslon. As additional
prolection for Us, You give Us all of You righis to any rental payments fromthe
property. However, untii Wa require immadiaie payment in full, or until You
abandon the property, You have the rghl o collect and kesp those rental
paymenis as they become due. You agree that You have not given any of You
rights to rental payments from the property 1o anyone alse, and You will not do
so withoul Our consent In writing.

i We require immediaia paymant in full, or il You abandon the property,
lhen We, persons authorized by Us, or a receiver appointed by & court al Cur
request may.

{(a) collect the rental payrnents, including overdue rental payments d-
recily from the tenants;

(b} enter on and take posseasion of the property,

{c) manage the property; and

{d) sign,cancelandchangeleases. Youagree that if We notify the tenants
that We have the right to collect rental payments directly from them under this
paragraph, then the tenants may make ihose rental payments to Us without
having to ask whether You have failed 10 keep You promises and agreements
ynder this Adjustable Rale Morigage.

If there i & judgment for Us in & lawsuit for foreclosure and sale, You will
pay Us reasonable rentfromthe date the judgment is entered for as long as You
occupy the property. However, this does nol give You the tight to ba & lenant
on the property.

Alirental payments collacted by Us or by a recaiver, other than the rent paid
by Uisunder this paragraph, wil be used first 1o pay the costs of colleciing rontal

payments and of managing the property. If any part of the renlal payments
remain aftor those coets have been paid in full, the remaining part will be used

to raduce the amount You owe 1o Us under the Equity Line Agreement ard
under this Adjusiable Rate Mortgage. The cost ol managing he property may
inciucde the recelvers fees, reasonable atiorneys' fees, and tha cost of any
necassary bonds. We and the receiver will be obligaied lo account only for
thosa renlal paymanis thai Wa aclually recaive.

19. Discharge snd Raleass. When You have given Lis written notica thal
Vou wish & erminate Your Equity Line gag have paid all amounts due under
Your Equity Line Agreement and under thie Adjustable Rate Morigag s, Wa will
discharge Whis Adjustable Rale Morigage by delivering a carlificale that this
Adjustable Rate Morigage has been satisfied. You will not be required 1o pay
Us for the discharge, but You wili pay all cosis of recording the discharge in the
proper official records.

 20. Maximum Credit Charges. You have agread, according 1o the lerms
got forth in You Equity Line Agreement, to pay ¢harges on the crpdit axtended
1o You. If thie credit is subject 1o a law which sets a maximwm charge, and this
law is interproted 90 that tha interest or othar credit charges which We impese
exceed permitied Jimits, then: .

{8} any such charge in viclation of the law as intarprated will be reduced
by whalever amount s necessary 1o bring the charge within permissible lirnits;
and

(b} any sums which You have paid Us in excass of the legal llmit will be
refunded 1o You. Such refund may be made by reducing the balance owed
under Your Equity Lina Agreement or by making & direct payment to You,
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By signing this Adjustable Raw Mortgage. You agreed to all of the above.

X ‘

“‘-'“-"YE\(\ VIN D. BAILEY

Borrower ) ~

X: ,Aiz;azas 7 _
DIANA C. BAILEY

Borrower

sTaTeOF _ALABAMA
counTy of ___ SHELBY
On this ___20d dey of June 1922,

, the undgrsigned a Notary Public In and for said county In said state,

heraby oerkly that Melvin D, Bailey and Biana C. Bailey #hose name(s)

is/are signad lo the foragoing conveyancs and who la/ark kKnown Yo me, lcknuwladgedhﬂmmaunhhdayﬂutbehqhiunmdufmemntanunlﬂmmnwnnm,
He/She execuied the same voluntarily on the day the same boars date. '

2nd

June 5

bpht

My Commission Expires:

Givent unhder my hand thie, the day of

This instrument prepared by: Beverly White / Colonial Bank / Branch Support

P-U. Box 1887, Birmingham, AL 35201-1587
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