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TIHS MORTGAGE ("Security Instrument™) is given on MARCH 1. 1995 . The grantot is
JON MICHAEL SBOROV AND WIFE, TARA SBOROV
(“Borrower ™). Thiz Security Instrument 15 given to
KNOX MORTGAGE COMPANY
which is organized and existing under the laws of the State of Alabama , and whose

address is Post Office Box 123, Alabaster. Alabama 35007
| ("Lender™). Borrower owes Leader the priscipal sum of

SEVENTY-FIVE THOUSARD NINE HUNDRED AND NG/I00 -~ v-vvvvvvrvvennvvrmrrvrervrvrmenmnnoe
Dollars (1.8, $75,800,00 3.
This debt ig evidenced by Borrower’s note dated (he same date #i this Security Tostrument ("Note™), which providex for
monthly paymenis, with the full debt, if not paid exrbier, due and payable on MARCH 1, 2025 ~
This Security Tnstrament seoures to Lender: (a) the repaysient of the debt evidenced by the Note, with interest, and all renewals,
extensions aod modifications of the Note, (03 the payment of afl other sums, with interest, advanced under grirageapl 7 to
protect the security of this Secwily Instrument: and (0 e pevfornmuce of Borrower's covenamis and agreaments arler this
Security instrument and the Note. For this purpoese, Botrower does hereby mortgage, grant and coavey o Lender and fender’s
successors and assipus, with power of sale, the following described property located in
SHELRY Cownty, Alabisua:

1ot 14, Block 1, according te the Survey of Royal Place, as recorded in Map
Book 17, page 143, in the Probate Qffice of Shelby County, Alabama.

The proceeds of this movtgage loan have been applied voward the purchase price of
the property described herein, conveyed to the mortgagors simultanecusly hevewith.

which has the address of 1497 KING JAMES URW& ALABASTER iStroer, City),
Adabama 35007 {7ip Codet (" Property Address™):
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TO HAVE AND TO HOLD this property unto Lender and Lendet’s successors axd assigns. forever, twgether with all the
nprovements aow or hereafier erected on the property, and ail casements, apPUTeHINCES, and fixtures now or hereafiey a pint
of the property, AH replacements amd additdons shall abse be covered by this Security Instrument. All of the formgoing 1
referred to in this Sccurity Instrument ay the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage,
arant and convey the Propetty and that the Property ts unencumbered, except for encumbrances of record. Borrower Warants
and will defend generally the titte o the Property against all claims and demands. subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use amd sos-uniform Covenrants with finited
variations by jurisdiction to constitute a uniform securily INstruthent COVEring real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as toliows:

{. Pavment of Principal and Interest; Prepayment and Late Charges, Borrower shafl promptly pay when due the
principal of and mterest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

Y Funds for Taxes and Insurance. Subiect 1o applicable law or to a wiitten watver by Leader, Borrower shall pay t
Lender on the day monthly payments are due ypder the Note, untl the Note is paid in fall, a sam ("Fands”) for {a) yearly xes
andl sssessments which may attain priority over this Securdy [nstrament 48 a ben on the Property; () yearly leasehold paymeats
or groend rents on the Property, 1 any: (©) yemly hazard or property insurance prepuums; {4} yearly food msorauce DrETHUNTS,
i any: () vearly morigage insurance premiuwms, if any: and (f) any sums payable by Borower to Lender, 1 accordance whil
e provisions of paragraph 8. in lice of the payment of morigage insurance preraiures. These items are cafled "Bsorow llems.”
Lendet tay, st any time, collecs and hold Funds in an smount not 1 exceed the maximum amowy 4 Jender for o federaily
redated mortgage loan may reguire for Borrower's ¢sQrow aCout ander the federal Real Estaie Setlement Provedures Act of
174 as amended from dme to tme, 17 U.5.C, Section 2601 ef seq. ("RESPA"™), unless another law that applies t0 the Honds
sets o lesser amount, If so, Lender may. at any time, collect and hold Funds 1 an amount not o gxceed the losser amount.
lender may estimate the amount of Fuads due on the havis of current data and reasonable estimates of expenditures of fumee
Escrow ftems or otherwise in accordance with apphicabie faw,

The Funds chall be held in an nstimtion whose deposits are josured by & federal agency, instnementabiny, or onfity
{including Lender, if Lender is such an instlinfion) OF v any Federal Home Loan Baxk. Lender shall apply the Funds o pay the
Facrow ltems, bender may not charge Borrower for holding and applying the Fods, aonually analyziog the escrow accoust, OF
verifying the Bscrow ltems, unless Lender pays Boreower interest on the Fands asd applicable law permits Lender 1o make such
a4 charge. However, Lender may reguire BOrrower # pay 4 one-time charge for an independent roal esate X reporting SETVECE
used by Lesder i conmection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or
applicable law reguires interest o be paid, Lender shall not be required £ pay BOFrower any interest o earaings on e Funds,
Borrowes and Lender may agree in writing, however, that lnterest shail be paid o the Fands. Lender shall give o Borrower,
without charge, an antiaal accouniing of the Fasds, showing credite and debits to the Funds and the puepose for which each
debit fo the Founds was made. The Punds are pledged as additional security for all sums secured by this Seocuriy Instromend.

[f the Fumis held by Leader exceed the amounts permitted 10 he Letd by applicable law. Lender shall account Borrowers
for the excess Fonds in sccordance with the requivements of applicable faw, Tt the amoun! of the Funds held by Lemder 4t any
e ¢ not sufficient ta pay the Bscrow ftems when due, Lender may 50 potify Borrower in writing, and, i sueh case Bormower
shatl pay to Lender the amowst necessary o make up the deficiency. Borrower shull make op die deficiency by oo more than
twelve mondtly paymenes, af Lender’s sole discretion,

Upon payisent in tudf of all sums secured by thus Security justrument, Lender shall prompdy refund to Doriower any
Funds held by Leader. 1, wnder paragraph 21, Lender <hall acquire of sell the Property, Lender, prior to the acquintion or sale
of the Property, shall apply any Punds held by Lender at the time of acquisition or sale a8 a credit agatest the SUMS secured by
this Security Insarnment. )

3. Application of Payments. Unless applicabie law provides oterwise, alf payments received by Lender under paragriaphs
¢ angd 2 shall be applicd: ficst, to any prepayment charges due under the Note: second, o amounts payable noder paragraph 2
drird. 10 interest due: fourth, to pringipal due: and fast, o any e charges doe under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and Iposlaons atirthutable to the Property
which nwy atain priority over this Security Instnanent, and Teasehold pryments oy ground zents, i any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or #f not paid in that anser, Borrower shall pay them on tone directly
o the person owed payment. Boreower shall promptly furmish to Lender all notices of amounts 0 be paid under thiy pasagraph,
It Borrowsr makes these payiments directly, Borrower shall promptly furnish to Lender receipts evidenting the payinenis.

Borrower shall promptiy discharge any len which has priority over this Security fosirument anless Horrpwer: {a) agrees i
writing o the puyment of the ohligation secured by (e Hen in a manner accepsble to Lender;, (b} contests 30 good fith the lica
by, oy defends against enforcement of the Jien i, legal procecdings which in the Leader's opiion operas o prevent the
snforcement of the lien; or () secures from the holder of the hien an agreement satisfactory to Lepder suhordinating the lien to
ihis Security lnstrwment. 1 Lender detenuines that any part of the Property is subject o a lien which may aitain PrETHY Over
thie Security lustrunent, Lender may yive Borrower & notive identitying the tien, Borrower shafl satsty the ben o take one of
wmore of the actions set forth abave within 10 days of the giving of notice.
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&, Hazard or Property Insurance. Borower shall keep the mmprovements now existing or hereafier erected on e
Property insared against loss by fire, hagads incladed widhin the teom “extended coverage”™ and any other hazards, including
floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amousts and for the periods
that Lender reguires. The insurance carrier providisg the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withbeld. If Borrower fails to maintain coversge described above. Lender may, at Lender's
sption, obtain coversge to protect Lender's rights in the Property in sceordance with paragraph 7.

All insurance polivies amnd renewals shall be acceptable to Lender and shall inchude a stndard mortgage clause. Lender
shail have the right to hold the policies and reupwals. If Lender reguives, Borrower shall prompily give to Lender all receipes of
puidt premiums and renewal notices. In the event of Joss, Borrower shall give prompt sotice to the josurance carder and Lender,
Lender may mike proof of loss iF not made prosaptly by Borrower.

Unless Lender and Rorrower otherwise agree bo woigng, insurance proceeds shatl be apphed to restoration or repair of the
Properly damaged, if the restovation o repair is economicaily feasible and Lender's sevurity is ot lessened. I dwe restorstion of
cepait s not eoonomically feasible or Lender's security would be lessened, the insurance procesds shall be applied to (e sums
secared by this Secarity lostrument, whether or uot then due, with any excesy paid o Borrower. [f Borrower abandons the
Property . or does not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle o Glam, then
Lender may collect the ingurance procesds. Lender may ose the provesds 10 repawr or restore the Property or (0 piy sumis
secwred by this Securiy Fostrument, whether or oot then due. The 30-day period will begin when the ponice s given.

fnless Lender and Borrower otherwise agres in writing, any apphication of proceeds w primoipal shadl oot extend of
pastpone the due date of the monthly payments roferred o in paragraphs | and 2 or change the amount of (he puyments. 1§
gnder paragraph 21 the Property is acquired by Lender, Borrower's right to any insusance policies and procesds resulting frmm
damage o the Property prior 10 the acguisition shall pass o Lender 1o the extent of the sums secured by this Secunty Instrument
imediaely pnior to the acquisition,

6. Oecupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appiication; Leaseholds,
Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days after the exccstion of
this Securicy Instrument and shall coutinue to occupy the Property as Borrower's principal residence for at least one yeat after
the date of ovcupancy. unless Lender otherwise agrees in writing, which consent shafl not be snreasonably withheld, or unlesy
extenuating circumstances exist which are beyond Borrower's control. Boerower shafl not destroy. damage or rpair the
Fropesty, allow the Property to deteriorate, of commit waste on the Froperty, Borrower shall be in defayle it any forfeiture
aiing of proveeding, whether civil or criminal, is begun that w Lendet’'s good faith judgment could result in forfeiture of the
Propenty o etherwise materially impair the lien created by this Security Instroment or Lender’s secarity mterest, Borrower may
cpte such a default and reinstate, as provided i paragraph 13, by causing the action or proceeding to be dismissed vath 3 yuling
dhat, i Lender's good faith determination, precludes forfeiture of the Boreower's interest in fhe Property or other inalerial
irmpabroe of the lien created by this Security Instrument or Lender’s secority imerest. Borrower shall also be iu defauly of
Boreowet. during the loan application process, gave matexially false or iaaccurate mformadon or siaternents to Letder iy failed
i provide Lender with any material information) in connection with the loan evidenced by the Note, inclhuding, bur nog linied
1, representations conceraing Borrower's oeeupaney of the Property as a principal residence. If this Securiry Instnuyent & on a
leasehald, Borrowsr shall comply with all the provisions of the lease. I Bomower acqeires fee nde o the Property, the
feasehold and the fee fide shall not merge unless Lemder agrees o the merger in wnling,

7. Proteciion of Lender's Rights in the Property. 11 Borrower fails o perdform the covenanis and agresments contaigd
tiis Security Instromemt, or there 15 a legal proceeding thar may significantly affect Lender’s rights 1 the Property (such axa
provesding in bankmptcy, probate, for condempation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary 1o protect the value of the Property and Lender's nghts u the Propay, Lender's sctions may
inchude paying any semx secused by a lien which has priority over thig Security instrument, sppearing i courl, paysy
reasonable attorneys” fees and entering on the Property to make repairs, Although Lender raay ke sction wnder this pacagraph
7. Lender does not have o da so.

Any amounis disbwsed by Lender ander this paragraph 7 shall become addinondd debt of Bogower seoured by this
Security instrument. Unless Borrower amd Lender agree to ofher temas of payment, these amowns shall bear interest from thie
date of divhursernent at the Note rate and shall be payable, with interest, upon notice from Lender to Bormower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage Bswrance a8 a coadition of making the loan secured by thns Security
instrgment, Borrower shall pay the premivms reguired o mmintain the morigage insurance i effect. I, for any reason, twe
morrgage insarance coverage required by Lender lapses or ceases 0 be in effece, Borrower shall pay the premimns regatred o
abtain coverage substantially equivalent to the rmortgage Msurnce previnusly fo effect, ac s cost substantially egusvalent to e
cost to Borrower of the mortgage inswrance previonsty in effect, from ag alternate morigage insarer approved by Lender H
swbstantaily equivalent morigage insurance coverage is not available, Borrower shail gay t0 Lender each month a sum cqual o
one-tweltil of the vearly montgage msurance premivm being paid by Borrowet when the jnsurance Coverage lapsed oF ceased o
b i effect. Leader will accept, use and retain these payments as a loss reserve 1 liew of montgage usurance. Losy sesenve
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paythents may no logger be required, st the option of Lender, if morigage insurance coverage (in the amount and for the et
that Lender requires) provided by an insurer approved by Lender again becomes available and 15 obunned. Bowower shall pay
the premitmns required (0 mainiain mortgage surce 1 effect, or o provide a foss reserve, unul the requirement for mortgage
insurance cmds in accordance with any written agreement between Borrower and Lender or applicable law,

2, {nspection. Lender or s agent may ke reasonable entrics upon and inspections of the Property. Leader shall pve
Borrower notice at the sime of or prior o an inspection specifying reasonable cange for the imspecaon.

14, Condemnation. The proceeds of any award or clain for damages, direct or comsequential, 1 Cconpeetion with sny
condemnation or other akisg of any pant of the Properry, or for conveyance in Hen of condemuation, are bereby assygned and
shafl be paid 1o Lender.

In the event of a total taking of the Property. the provesds shall be applied to the sums secured by this Secunty Instrumeis,
whether or not fhen due. with any excess paid to Borrower. In the event of a partial taking of the Property 30 which the fur
marke! vaine of the Property immediately before the taking is eqeal @ or greater than the amount of the susus secursd by ths
Security {nstrument imimediately before the taking, unless Borrower and Lender otherwise agree in wnting, the suus secured by
this Security [nsmument shatl be reduced by the amount of the procesds mubtiplied by the following frachion: (a) the (g
amount of die sums secured inpnediately before the taking, divided by (&) the fair market value of the Property inunediately
before the taking. Any balunce shall be paid tw Borrower. In the evert of a partiad tking of the Property in winch the faly
market valug of the Property immediately before the taking is fexs than the amount of the sums secared inmediately hefure the
pking . unless Borrower and Lender otherwise agree in wriniag or unlesy applicable law ntherwise provides. the nroveeds shall
he applied to the suns secored by this Security Instrument whether or not the sums are then due.

IF ihe Property is abandoned by Borower, or if, after aotice by Lender to Borrower that the condemonr ofters fo miake at
award or setde a claim for damages, Borrower fails to respond o Lender within 30 days atter the date the notice 15 given,
Lender is mdhorized © cotlect and apply the proceeds. at its option, cithier o restoration or repaiy of e Propesty of to the sums
secuved by this Security nstrumens, whether or not then due.

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds (o principal shall not extend o1
postpone the due date of the monthly payments referved 1o in paragraphs 1 and J or change the amuunt of such payinsmus,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for payisent or modification
of amoertization of the sums secured by this Security Instrument granted by Lender (0 any successor in mterest of Barrower shiall
not operate 10 release the Hability of the originm) Borrower or Borrower's successors m mferest. Lender shall 0ot he Teqguired to
conpnence proceedings against any successor in nterest or refuse o extend tme for payment of atherwise modify amortization
of the sums secuted by this Secunty Instrument hy feason of any demand made by e original Borrower or Borrower's
successors i interest. Any forbearance by Lender in exercising any right or remedy shali not be a waiver of or prechude the
exercise of any right or remedy.

12. Successors and Assigns Boand: Joint snd Several Liability; Co-signers. The covenntts and agreements of this
Security instrument shadf bind and benefit the successors and assigns of Lender and Borrower, subiect 1o the provisions of
paragraph 17, Batrower's covenans and agreements shall be joing aad several. Any Borrower whi coesians this Securty
Instruinent but does ot execute the Note: (1) is co-signing this Security Instrument only o montgage, grant and comey that
Barrower's interest in the Property under the tenns of this Security lustmment; (b) is not personally obligated 10 pay the sums
secared by this Security Instrument; and (2) agrees that Lender and any other Borrower may agree 1o exténd, modify, forhear or
make any accommaodations with regard to the terms of this Security Tostrument or the Note without that Borrowet's conusent.

13, Loan Charges, T the foan secured by this Security Tustrument i3 sabject to a law which sois maximum loan charges,
and that faw is finally interpreted so that the interest or other loas charges collected of o he collected 1u connection with the
joans exceed the permitted imite, thens (a) any such loan chgrge shadl be reduced by the amoust necessary 1o reduce the charge
o the permitted Hmit and (h) any sums already collected from Borrower which exceeded permitted Bmits will be refunded ©
Rorower, Lender may choose o make this refond by reducing the principad owed under the Note or by making o dBoey
payniens to Borrower, 1F 3 refand reduces principal, the reduction will be treated as a partial prepayviment withow any
prepayment charge vnder the Node, :

14, Notices. Any notice o Borrower provided for in this-Security Instrument shadl be given by delivering it of by matling
i by first class madl pnless appiicable fnw requires use of another method. The notice shall be directed 4y the Property Address
ar any other address Borrower desigmates by nntice o Lender. Any notice fo Lender shadl be given by frst class sl w
{ender’s address stated herein or any other address Lender designates by notice to Borrower, Any notive provided ke in this
Sccurity Instrument shall be deemed 0 have been given to Bercower or Lender when given as provided in this pasagraph.

185, Governing Law: Severability. This Secarity Instrument shall be governed by federal law and the taw of the
jurisdiction in which the Propesty is located. In the event thar any provision or clause of this becuriey Instrument o the Note
conflicts with applicable law, such conflict stafl aot affect other provisions of this Secunty Instrument or the Note winch can be
given sffect without the conflicting provision. To this end the provisions of this Secarity instrument amd the Mo are declared
10 b severable,

i6. Borrower's Copy. Borrower shall be gives one conformed copy of the Note and of this Secunty Instrament,

M
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7. Transfer of the Property or a Beneficial Interest in Borvewer. If all or any part of the Property or any paterest in i
i« sold o teansferred (or if 2 hengficial interest in Borrower is sold or transferred and Borrower is not a patural persom) without
Leuder's prior written consent, Lender may, at its option, require amediste payment in full of all sums secured by this
Security Tostrument. However, this option shafl not be exercised by Lender i exercise 16 prolibited by federl law as of the dats
of this Seeurity Instrament,

If Lender exercises this option, Lender shall give Bosrowsr notice of aceeleration. The notice shall provide a penod of oo
tess than 30 days from the date the sotice is delivered ot mailed within which Borrower must pay all sums secured by HTE
Seourity instrument. [ Borrower fisls to pay these suwis prior to the expirstion of das pertod, Lender inay invoke any rersedics
permitred by this Security Instrumern withouwt Rarther notice ot demand on Borrower,

18. Borrower’s Right to Relnstate. ¥ Borrower meets certain conditions, Borrower shall have the sight to bave
caforcement of this Security Instrument discontinued at aoy time prior to the earlier of: {4} 3 days {ov such other persod as
applicable law nyay specify for reinstatemeny) before sale of the Property pursuant to any power of sale contained in this
Secarity Instrument; or {b) eniry of & judgment enforcing this Security Instrument. Those conditions are that Botrower, {1} pays
s ender all sums which then would be due under this Security Instrument and the Note ag if no acceleration had occurred: ()
cares any defindt of any other covenants or agresments; (¢) pays all experses incurred i enforcing thiis Seourily winunent.
including. but not Hmited to, reasonable attorneys’ fees; and {d} takes sweh sction o5 Lender may reasonably reguire o assure
that the lien of this Securivy Inseranient, Lender's rights in the Property snd Bormower's obligation to pay the sums seured by
thix Security Instrument shall continue umchanged. Upon reinstatement by Bomower, this Security Instrument sixd the
abligations secured herehy shall remain fully effective as if no acceleration had occusred. However, this right to reinstate shall
pot apply 10 the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or & parsal interest in the Note {togethes with this Securily
fnstruments may be sold one or more times without prior notice to Borrower, A sale may result i a change it the enuty {(knowh
as the "Loan Servicer™ that collects monthly payments due uader the Note and this Secwnity Instropient, Theee also may he one
or more changes of the Loan Servicer usreated to & sale of the Note. 11 there is a change of the Loan Servicer, Borrower will be
given written notice of the change in aceovdance with parageaph 14 above and applicable faw, The potice will siate the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also vontain any other
information required by applicable law.

38, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of auy
Huzardous Substances on or i the Property. Borrower shafl net do, nor allow anyone ebwe w0 do, anytbing affectng the
Property that is in violation of any Eovironmental Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small guantities of Hazardous Substances that are generally recopnized to be appropriste fo iormal
residential uses and o muintenance of the Propeny.

Barrower shall prorupily give Lender written notice of any imvestigation, claim, demand, lawsgt o other sction by agy
povermental or regulatory agency or private party involving the Property and any Hazardous Substapes s Eavironmental Law
of which Borrower has actual knowledge. I Borrower learns, or i notified by any governmental or regalatory authority, that
atty rernoval or other remediation of any Hazardous Substance affecting the Property iy necessary, Boreower shall prompily take
all necessary remedial actions in accordance with Environmenial Law.

Asx used in this paragraph 20, "Hazardous Sebstances” are those substances defined as foxic or hazardous suhstanges by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxie petrofeum products, foxic
pesticides and herbicides, volatile sotvents, materials containing asbestos or formaldehyde. and radioactive materials. As used i
this parsgraph 20, *Eoviroumenial Law" means federal Iaws and laws of the jurisdiction where the Property is located that
refate to herbih, safety or eavivomuendal proteciion, t

NON-UNIFORM COVENANTS, Borrowsr and Lender turther covenant and agree ag follows:

31. Acceleration; Remedies, Lender chull give notice to Borrower prior fo aceeleration following Borrower’s breach
of nny covenant or agreement in this Security Instrument (but not prior to acceleration undder paragraph 17 unless
applicable law provides otherwise), The notice shall specify:  (a) the default; (b} the aciion required to cure the defauly;
(£} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or hefore the date specified in the notice may resuli in acceleration of the sums
secared by this Security Instrument and sale of the Property. The notice shall further tuform Borrower of the right to
relnstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. I the default is not cured on or before the date specified in the notice,
Lender, at its option, may reguire immediate payment in full of all sums secured by this Sevurity Insirument withowt
further demand and may Invoke the power of sole and any other remedies permitted by applicable faw. Lender shall be
entitled to collect all expenses incurved in pursidng the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys® fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
st public anction at the front deor of the Lounty Courthouse of this County. Lender shall deliver fo the purchaser
Lender’s deed conveying the Property, Lender or its designee may purchase the Property st any sule. Borrower covenants
and agrees that the procecds of the sale shall be applied in the following order: () to all expenses of the sale, including,
but not limited to. reasonabie attorneys’ fees; () to all sums secured by this Security Instrument; and (¢} any excess to
the person of persons legally entitled to it

33, Release. Upon payment of afl sams seoured by this Security fostrument, Lender shall refease this Sevurity Josiruinent
without clargs © Borrower. Borrower shall pay any recordation Costs.

3. Waivers. Borrower waives afl rights of Bomesicad exemption ¢ e Property and relinguishes all righte of cartesy and
dower 1 the Propeity.

24. Riders to this Security Instrument. 1 ong or more riders are executed by Borrower anmd recorded together vt this
Security Instrument, the covenants and agreements of sach such nder shall be incorporuted into and shall amend and supplement
the covenants and agreements of tis Secarity Instrument as if the xider{s) were 8 pant of thas Securuy instrument,

{Check applicable bos{es))

...... - I P

| Admastabie Rate Ruder i Condominiem Ridey 1-4 Family Rider

| Graduated Paymeut Rider | Planned Unit Development Rider L Biweekly Payroent Rider
E_I Batloon Rider f,... Rate lmprovement Rider 1 Secard Home Rider

1 V.A. Rider X | Otheris) [specifyl *

* FIXED/ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees (o the ternis and covenapls Coni ol 1n this Secarity Instrument and
in any rider(s) executed by Borrower and recorded with 1t. \ Ffled 7 A

Wiinesses: / e

f VAR S j N i Seal)
J?N ﬂLML SB #4 Rerresi
e em e b A s ane - e A e — '*'_"'Jﬁ-_.'-? f'?

LB e
LN AXCL G e
e 8 i b AR AR LA AR T TAHA SBGR{}"J oo gy
S e eesecnneeee e . {Seal) i S {Sheal)
-Barowes - P

STATE OF ALABAMA, L SHELBY . Coundy ss:

it i LB day of MARCH 1 1995 i the undevsipned authorify

..... & Notary Poblic in and for said cosriy and in sad seate, hereby cerpty that

SON MICHAEL SROROV and TARA SBOROV , HUSBAND AND WIFE

-----------------

. whose pame(s) e signed w0 he
foregaiay conveyanee, and who  Qr'e known to me. ackaowledged before me that, being informsd of the contents
of the convevance, They esecuted the same voluntarity and as Their ant o the day the same bears dae.

Given under my hand and seal of oifice this 488 day of _...Mareh s 3333

My Comsnission Bxpires: e

sy
-.__..-| ™
.
- . omamt e "
.
ey
-

""""""" ,

- ettty vt
L b A B R L -

-y §

I'\’ﬂ

Motary Public oo

This instrument was prepared by: Dennds P, Schwartz, 121 South TennetSie Street, MeKinney, Texas 75069
@@*‘Eﬂiau BRI fage & =f & Form 3001 9934
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FIXED/ADIUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps ~ Fixed Rate Converdion Option)

THIS FIXER/ADJUSTABLE RATE RIDER is made this 15t day of MARCH :
1995 . atxl is incorporated into and shall be deerned to amend and supplement the Mortgage, Deed of Trast
or Secarity Deed (the "Security Instrument™ of the same date given by e undersigned {the "Borrower™} o
secure Borrower's Fixed/Adjustable Rate Note {the "Nok") o
KNOX MORTGAGE COMPANY

{the "Lender™) of the
same Jate and coverning the property described in the Security Instnument and located at:

1497 KING JAMES DRIVE, ALABASTER, ALABAMA 35007

Propeny Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOQTE ALSO
CONTAINS THE QPTION TO CONVERT THE ADJUSTABLE INTEREST BATE TO A
NEW FIXED RATE,

ADDITIONAL COVENANTS. In addivon fo the covenanis and sgreements made in the Scoumay
Instoument, Borrowes and Lender further covenans and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inital fixed interest zite of B.3750 @ The Note abw provides for
a change in the ingal fixed rate to ap adpustable mterest rate, as foliows:

4,  ADJUSTABLE ENTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The initial fixed interest rate | will pay will chasge to an adjustable imterest rate on the first day of
MARCH , 2000 . and the adjustable interest rate [ will pay may change on that day every

1'2th month thereafter. The date on which my inigal fixed terest rate changes 10 an adjustable inferest rute, and
euch date on wisch my adjustable iaterest rate confd chanpe, s called 2 "Change Date.”

{B) The Index

Beginning with the fiest Change Date, my adjustable interest rate will be based on an Index. The "Index” b
the weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 year, a3 made
available hy the Federal Reserve Board. The most recent Tndex figure avalable as of the date 45 days betore cach
Change Date s called the "Carrent Index.”

If the Index is no longer available, the Note Holder will choose a new index thar is based upon coanparabic
infornuation. The Note Holder will give me.notice of this choice,

{() Calculation of Changes

Retors euch Change Date, the Note Holder wiil calenlate my new interest vate by adding

TWO AND SEVEN-EIGHTHS ---ceeanvnnn percentage poings) ( 2 . B750 %y o the Coiren

index. The Note Holder will then round the result of this addition w0 the searest voe-siphih of one perceatage

MULTIBSTATE FIXEDJADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX CONVERTIBLE -
Singls Family - Fannde Mae Uniform strument Fage 1 of 3

mzﬁtmﬁ TR WAAR PAGRTOARE FORMS - H0GHE - Y281
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poist {0.125% 5, Subject to the limits stated in Section 4(D) below, this rounded amount will be my pew interest
raie pntid the next Change Date,

The Nate Holder will then determing the amount of the monthly payment fhat would be sufhcient 1o repay
the unpaid priswipat that § am expected 0 owe at the Change Date in fill on the Mawmridy Date at my new ingerest
rate in substantially equal payments. The resali of this calewiabon will be the sew amount of my monkly
Ry nt.

{F Limifs oo Ioterest Rate Changes

The interest rate 1 am required to pay at the first Chunge Dhate will not be greater thag 10.3750 %
of less than & 3750 9. Thereafter, my adjustable interest rate will never be increased or decreased
on any siogle Change Daie by more than two pereentige poinis (2.0%) from the rate of interest I have been
paying for the preceding 12 months, My buterest rate will pever be greater that 14 3750 %
which is calied the "Maximuo Rate.”

(E) Effective Date of Changes

My new interest rate will bacome effective on each Change Date. § will pay the amount of my new monihly
payment beginning on the first monthly payment date after the Change Date until the amount of nyy mouthly
payment changes again.

{F) Natice of Changes

The Note Holder will defiver or mail fo me a potice of the change in my inifial figed huerest rate © an
adjustable iterest rate and of any changes in my adjustable interest rate before the effective date of any changs.
The notice will inciude the amount of my monthly payment, any information reguired by law w be given me and
also the telephone number of & person whoe will answer any guestion 1 may have regarding the notice.

B. FINED INTEREST RATE OGPTION
The Mote provides for the Borrower's option o convert from an adjustable interest rate with Inderesi pae
it to o pew fixed interest rate. as follows:

£, FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert {o Fixed Rate

1 have & Conversion Option that 1 can exercise pnless 1 an 1o defauit or this Section 5(A) will not perait me
to do 0. The "Conversion Option® is my option to convert the bnterest e | am required {0 pay by this Now
froms an adiustable raic with inferest rate Tinsits 1o the fixed rate calendated pnder Seciion 5(8) below.

The conversion can only take place on e finst, second or third Change Date, Bach Chaonge Date ou
which. my interest mie cap convert from an adipstable rate 10 2 fixed rate also is catled the "Conversion Date.”
I can comnvert my interest rate onfy on one of these three Conversion Dates.

1§ T wanit to exercise the Conversion Optios, I must first meet certaln condinons. Those goschitions are that
{13 1 mwst give the Note Holder antce that 1 want o do so; (i) on the Conversion Date, 1 niust not he in detaule
snder the Note of the Security Dstument; (GiD by & date specified by the Note Holder, [ must pay the Now
Holder 2 conversion fee of 1.8, $250.00 - and {ivi 1 must sign asd give the Note Holder any
dacuments the Note Holder reguires o effect the conversion,

(B Calcufation of Fixed Rate

My pew, fixed interest rate will be squal so the Federal National Morigage Association’s regquired net yield
as of a daie and time of day specified by the Note Holder for (1) if the original ferm of this Note is greater than 15
vears, 30-vear fixed rate fiest morigages covered by applicabie §0-day mandatory defivery commitmaents. phus
five-cighths of one percsntage poud {0.625%), roanded to the pearest one-etghth of ope portentage BOLRH
(0.128%), or (it) if the origingl wrm of this Note i 15 years or fess, 15-yeur fixed rate first mortgages covered By
applivable G0-day mandatory delivery commimients, phis five-eighths of one percentage point (.625% 1, rounded
1 the nearcst one-clghtl of one percentage point (0.1253%), [f this requized ool vield canpot be determined
hetause the applicable commitments are aot avarlable, the Note Holder will determing ply interest rate by using
comparable information. My new rate calenlated under this Sectinn $(B) will not he greater than the Maxinnun
Rate stated in Section 4(D)) above. '

{3 New Payment Amouvot and Effective Date “-

1 1 choose to exercise the Conversion Option, the Now Holder will detenmine the amount of the monthly
payien: it would be sufficient to repay the unpaid principal T am expected to owe on the Conversion Date i3
fisll on the Matnty Date at my new fixed interest rate in substaniadly equal payments. The mesult of dus

R, 848 wan PN
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calcufation will be the new amount of my monthly payment, Beginning with my first monthly payment after
e Conversion Dare, | owill pay the new amount a8 my swoundhly payment antd the Matonty Date

{:. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B
ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AN
FOLLOWS:

Transfer of the Properiy or 2 Beneficinl Interest in Borrower. If all or any part of the Property of any
interest i it s sold or transferred {or if & beneficial interest in Borrower is sold or francferred and Borrower 1s 0ot
a nagaral person) without Lender’s prior weitten consent. Lender nuay, at s option, reguire mmediate payruent 1o
fidl of ali sums secured by this Security lostrument. However, this optdon shall not be exercised by Lender i
exercise is prohibited by Federal law ay of the date of tus Security [nstrument,

i Lender exercises this option, Lender shall give Borrower sotice of aceeleration, The nouce shall provide a
pesiod of sot Tess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Secarity Instraemens, If Borower fails to pay these sums prior to the expiracion of s
period, Lender miay invoke any remedies permitted by this Security Instrument without further notice or demund
oy Borrower.

2. WHEN BORROWER’S INITIAL FINXED INTEREST RATE CHANGES TO AN ADJUSTARLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER
EXERCISES THE CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B
ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION U1
ABOVE SHALL CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLAOWY:

Transfer of the Property or a Bensficial Interest in Borrower. If ail or any part of the Propenty or any
igerest 114 ix sold or gansferved (or iF a beneficial interest in Borrower is sold or transferred and Bosrower is nut
a naturad person) without Lender's prior written consent, Lender may, ar its option, require immediate payment in
full of all sums secured by this Becurity Instrumens. However, this opuon shall not be exercised by Lender o
exeriise s prohibited hy federal law s of the date of this Secarity hstroment.  Lender also shall ot exercise this
apéion i {2) Borrower causes © be submitied to Lender information requived by Lender o evaluate the intended
transfeses as iF a new foan were betng made 1o the mransferee; and (b)Y Lender reasonably determines that Leoder™s
security will not be impaired by the loan assumption and that the risk of 4 breach of any covenant or agreemeit
thiy Security Instrument is acceptable to Lender.

To the extent permitted by applicable law. Lender may charge a reagonable fee as a conditon re Lender's
comsent to the loan assumption. Lender also may require the transferse to sign an sssumption ayreement that s
acceptable to Lender and that obligates the wansferee to keep all the promises sod agreements muade 1n the Mote
andl in ghis Security Instrumens, Borrower will continue o be obligated under the Now and this Secunity
Instrument uniess Lender releases Borrower i writing,

1f Lender exercises the option 1o require immediate payoent is foll, Leonder shall give Bommower notice of
acceleration, The notice shall provide a period of not fess than 30 days from the date the nouee 1w delivered or
mailed within which Borrower nust pay all sums secured by this Security Instrament. If Bonmower fails o pay
these sums prioy o the expiration of this perod, Lender may jnvoke any reraedies penmieied by this Secunty
|astrument without further potice or demand on Borrower.

BY SIONING BELOW, Borrower accepis ‘angd agress to the ferms and covesants conaned 1o this
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