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MORTGAGE

THIS MORTGAGE ("Security Instrument”) 1s given on September 16, 1994
The grantoris C. John Leddo and wife, Charlotte C. Leddo

j ("Borrower™). This Security Instrument ts given to
Liberty Mortgage Corporation

which is organized and existing under the laws of ~ State of Alabama , and whose address 1S
\/200 Williamsburg Office Park

Birmingham, Al. 35216

("Lender”). Borrower owes Lender the principal sum ot

Dollars (U.S. $ 202,500.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt. if not pard earlier, due and pavable on
October 1, 2024 . This Security instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest. and all renewals, extensions and modifications of the Note: (b} the payment of all other
sums, with interest. advanced under paragraph 7 to protect the security of this Securnity Instrument; and (c¢) the performaunce of
Bomrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage. grant and convey to Lender and Lenders successors and assigns. with power ot sale. the following described

property located in Shelby County. Alabama:

Lot 31, according to the survey of High Chaparral, Sector B, as recorded in Map Book
16, Page 69 A, B & C in the probate office of Shelby County, Alabama.

which has the address of 390 E1 Camino Real Chelsea
[Street] [ City
Alabama 35043 ("Property Address”);
| Zip Code|
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TO HAVE AND TO HOLD this property unto Lender and Lenders successors and assigns, forever, together with all
the improvements now or hereafter erected on the property. and all easements, appurtenances. and fixtures now or hercafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to 1n this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveved and has the right 1o
morteage. erant and convev the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal and Interest; Prepavment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly payments are due under the Note, until the Note ts paid in full, a sum ("Funds™) for: (a} vearly
taxes and assessments which may attain priority over this Security Instrument as a hien on the Property: (b) vearly leasehold
pavments or ground rents on the Property, if any; (c) vearly hazard or property insurance premiums: (d} yearly flood
insurance premiums, 1f any: (e} vearly mortgage insurance premiums, 1f any: and (f) any sums payabic by Borrower 1o
Lender. in accordance with the provisions of paragraph &. tn hieu of the pavment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender may. at any time. collect and hold Funds 1in an amount not to exceed the maximum
amount a lender for a federallyv related morigage loan mayv require for Borrower’s escrow account under the federal Reai
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seg. ("RESPA”), unless another
law that apphes to the Funds sets a lesser amount. If so, Lender may, at any time. collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonabie
estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality. or entity
(including Lender, if Lender 1s such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applving the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and apphcable law permits
Lender to make such a charge. However. Lender may require Borrower to pay a one-time charge for an 1ndependent real
estate 1ax reportuing service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, L.ender shall not be required to pay Borrower any nterest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing. and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Bormrower shall make up the
deficiency in no more than twetve monthly pavments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument. Lender shall promptly retund tc Borrower any
Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property, Lender. prior to the acquisiuon or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note: second. t¢ amounts payable under
paragraph 2; third, 1o interest due; fourth. to principal due; and last, 1o any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and 1mpositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or {(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. 1f Lender determines that any part of the Property is subject 10 a lien which may attain prionty
over this Security Instrument. Lender may give Borrower a notice identifving the hen. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards. including
floods or flooding, for which Lender reguires insurance. This insurance shall be maintained 1n the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage descnbed above, Lender may. at
Lender’s option. obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires. Borrower shall promptly give 1o Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoraton or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lenders security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due. with any excess paid to Borrower. It
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs I and 2 or change the amount of the payments. It
under paragraph 21 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Loan Application:
Leaseholds. Borrower shall occupy. establish. and use the Property as Borrowers principal residence within sixty days atter
the execution of this Security Instrument and shall continue to occupy the Property as Borrowers principal residence for at
lcast one year after the date of occupancy. unaless Lender otherwise agrees in wrnting, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are bevond Borrowers control. Borrower shall not
destroy, damage or impuir the Property, allow the Property to deteriorate. or commit waste on the Property. Borrower shall
be in detauit if any forfeiture action or proceeding. whether civil or criminal. 1s begun that in Lenders good faith judgment
could result in forfeiture of the Property or otherwise materially impair the hen created by this Secunty Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate. as provided in paragraph 18. by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes torfeiture of the Borrowers
interest in the Property or other material impaimment of the lien created by this Security Instrument or Lenders secunty
interest. Borrower shall also be in default if Borrower, during the {oan appiication process. gave matenaliy false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connectton with
the loan evidenced by the Note, including, but not limited to. representations' concerning Borrowers occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions
of the lease. If Borrower acquirzs tee title to the Property, the leaseioid and the fee title shall not merge unless Lender agrees
to the merger in wrinng.

7. Protection of Lender’s Rights in the Property. It Borrower fails 1o pertorm the covenanis and agreements
contained in this Security Instrument. or there is a legal proceeding that may significantly atfect Lenders rights in the
Property (such as a proceeding in bankrupicv. probate. for condemnauon or torteiture or to entorce laws or regutanons). then
Lender may do and pay for whatever is necessarv to protect the value of the Property and Lenders rights in the Property.
Lender’s actions may include paving uny sums secured by a lien which has priority over this Security [nstrument. appearing
in court, paving reasonable attornevs’ fees and entering on the Property to muke repairs. Although Lender may take action
under thi- naragraph 7, Lender does not have 1o do so.

An. amounts disbursed by Lender under thiy paragraph 7 shall become additionai debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of pavment. these amounts shall bear interest from the
Jate of disbursement at the Note rate and shudl be pavable. with interest. upon notice from Lender to Borrower requesuing
payment.

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument. Borrower shall payv the premiums required to maintain the mortgage insurance in eftect. It tor any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eftect. Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the montguge insurance previously in effect. at a cost
substantially equivalent to the cost to Borrower of the mortzage insurance previously in effect. from an alternate mortgage
insurer approved by Leader. If substantially equivalent mortgage insurance coverage 1s not available, Borrower shall pay to
Lender each month a sum equal 1o one-twelfth of the vearty morntgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceused to be in etfect. Lender will accept. use and retain these pavments as a foss reserve n lieu
of morteage Insurance. Loss reserve pavments mav no longer be required. at the option of Lender. 1f mortgage insurance
coverage (in the amount and for the period that Lender requiresy provided by an insurer approved by Lender again becomes
avatlable and 1s obtained. Borrower shall pav the premiums required to maintiin mortgage msurance in etect. or o provide o
loss reserve, antil the requitement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

Y. Inspection. Lender or its agent may make reasonable entries upon and inspections ot the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim tor damages. direct or consequential. in connection with any
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condemnation or other taking of any part of the Property. or for conveyance in lieu of condemnation. are hereby assigned and
shall be paid 1o Lender.

In the event of o total taking of the Property. the proceeds shall be appiied to the sums secured by this Security
Instrument. whether or not then due. with any excess paid 10 Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiphed by the followmng
fraction: (a1 the total amount of the sums secured immediately before the taking. divided by (b} the fair market value of the
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Property immediatety before the taking. Any balance shall be paid o Borrower. In the event of a partial taking of the &
Property in which the fair market value of the Propenty immediately before the taking is less than the amount of the sums f
secured immediately before the taking. unless Borrower and Lender otherwise agree in writing or unless applicable taw o
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due. | b

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor otfers to make 5
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice 1$ given, @
[ender is authorized to collect and apply the proceeds. at its option. either to restoration or repair of the Property or to the i
sums secured by this Security Instrument. whether or not then due. ""

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthhv payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for pavment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the lability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the origmal
Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a .
waiver of or preclude the exercise of any nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this '
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paracraph 17. Borrower covenants and agreements shall be joint and several. Any Borrower who co-signs this Securnty
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally obhgated to pay the sums 2
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree to extend. modify. forbear
or make any accommodations with regard to the terms of this Secunity Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other loan charges collected or to be coliected 1n connecuion
with the loan exceed the permitted lHmits. then: (aj any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment 10 Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shalt be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lenders address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this
paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the ’
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect other pravisions of this Security Instrument or the Noie which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
dectared to be severabile.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securnty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest i
it is sold or ransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender prior written consent, Lender may. at its option. require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise 15 prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of )
not less than 30 days from the date the notice 1s delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this peniod. Lender may nvoke uny
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions. Borrower shall have the right 1o have )
enforcement of this Security Instrument discontinued at anv time prior 1o the earlier of: (4) 5 days (or such other period as

P AT T
S VT IR .

Single Family -- Fannbe Mue/Freddic Mac UNIFORM INSTRUMENT -- Lniform Covenants GO0 ipave 4 i O pagesi




applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as 1f no acceleration had
occurred; {b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this Security
[nstrument, including. but not limited 1o, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably
require to assure that the tien of this Security Instrument. Lender’ rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest tn the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change n the entity
(known as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change ot the Loan Servicer.
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by appiicable law.

20. Hazardous Substances. Borrower shail not cause or permtt the presence, use. disposal. storage. or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do. anything affecung the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use. or
storage on the Propenty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to mamntenance of the Property.

Borrower shall promptly give Lender written notice of any mnvestigation. claim, demand. lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or kEnvironmental
Law of which Borrower has actual knowledge. [If Borrower learns. or 1s notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic
pesticides and herbicides, volatile solvents. materials containing asbestos or tormaldehyde. and radioactive materiafs.  As
used in this naragraph 20, "Environmental Law™ means federal laws and laws ot the junsdiction where the Property 1s located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: {a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
anvy other defense of Borrower to acceleration and saie. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate pavment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale nnce a week for three consecutive weeks in a newspaper pub-
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lished in Shelby County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveving the Property. Lender or its designee may- purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in. tﬂ.e following order: (a) to all expenses
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of the sale, including, but not lnmlted to, . reasnnable atturnevs fees; ( h} tn all sums secured b& th:s Se,curm
Instrument; and (c) any excess to the person or persons legally entitled to it.
22. Release. Upon payment of all sums secured by this Secunty Instrument. Lender shall reledse this Securu}
Instrument without charge to Borrower. Borrower shall pay any recordation costs. t
23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy H"‘
and dower in the Property. )
24. Riders to this Security Instrument. If one or more nders are executed by Borrower and recorded together with i
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and F'i:
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securty Instrument. "“
|Check applicable box{es)] "‘
X | Adjustable Rate Rider Condominium Rider -4 Family Rider o

] ;
! Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
T :?
Balloon Rider . | Rate Improvement Rider | Second Home Rider
) o
| Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with 1t. f,g
Witness: | Witness: g.,,

(Seal) Qﬂwhtlm C Cg\ﬂ-&ﬁu—' (Seal) *

C. John Leddo -Borrower Charlotte C. Leddo -Borrower
Social Security Number Social Security Number _
(Seal) (Seal) '_

-Borrower -Borrower i

Social Security Number Social Security Number [
STATE OF ALABAMA Countyss: Jefferson E;
Onthis  16th day of September, 1994 |1, Judy G. Branch *

a Notary Public in and for said county and in said state, hereby certify that €. John Leddo And Charlotte C. Leddo e

, whose name(s) were Signed to the

foregoing convevance, and who  were known to me, acknowledged before me that, being informed of the s
contents of the conveyance, they executed the same voiuntarily and as they act on the day the same :,
bears date.
Given under my hand and seal of office this the i6th day of September, 1994

Mv anmlamﬂn expires: ¢ | o | /M /é/tﬂfavfé . :
i s sl . . : rf:f
 HycommSSON EXPIRES MARCH 22, 1995 Qfé ; 5 Z = Notary Public L

This instrument was prepared by

e B

Form 3001 990 (page 6 of 6 puges)
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- ADJUSTABLE RATE RIDER
(1 Year Trensury Ingdux - Rate Capa - Flxed Rate Converaion Option)

THIS ADJUSTABLE RATE RIDER is made this September 16, 1994 , and Is incorporated into and shall

be deemod to amend and supplement the Mortgege, Doed of Truat ot Security Deced (the "Security Instrument”) of tho sume dute
given by the undorsigned (the "Botrower”) to secure Borrower's Adjustabls Rate Note (the "Note") to
Liberty Mortgage Corporation

(the "Lender") of the same date and covering the property doscribed in the Security Instrumant and located at:

390 E1 Camino Real
Chelsea, Alabama 35043

,.,...,
.- : )

-y

A E

{Propesty Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTADLE INTERKST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST I'AY,
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

TS e Y
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ADDITIONAL COVENANTS. In addition to the coveaants aad sgrecmenta made in the Security Instrument, Borrower
and Lender fyrthor covenant and agroe as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note providea for an initial interest rate of 6.50 %. The Note provides for changes in the adjustable 2
intercst rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates |

The adjustable intorost rate 1 will pay may change on the Best dayof  October 1, 1997 , and on that day .
every 12th month thercafter. Bach date on which my adjustable interest vate counld change is called & "Changs Date.”

(B) The Index

Beginning with the first Change Date, my sdjustable interest rate will be based on an Index, The "ladex” is the weekly
average yield on Unifod States Tresauty sccurities adjusted Lo a conatant maturity of 1 year, aa made available by the Pederal
Reaerve Board. The most recent Index figure nvailable as of the dule 45 duys before each Change Date’is ciilled the "Current
Index”

If the Index is no longer available, the Notc Holder will choose & new index that is hazed opon comparsble information,
The Note Holdor will give me notice of this choice.

{C) Caicolation of Changes

Before euch Chango Date, the Naote Holder will calculute my new inforest rate by ndding two and three quarters
pereentage point(s) (2,75 %) ta the Current Index, Tho Note Holdcr will then round the result of th.a addition to
the nearest one-gighth of one porcsntage point (0.1259%). Subject to the limits atuted in Soction 4(D) below, this rovnded umount
will be my new Intereat rate until the next Change Dato.

The Note Holder will then determins the amount of the monthly payment that would be sufficient to repay the
substantislly equal payments, The result of this calculation will be the new amount of my monthly payment.

(D} Limits of Interust Rats Changes

The interest rate 1 am required o pay at the firat Change Date will not be greater than  8.50 %1 or lese than

4,50 %. Thereafter, my adjustable intercat rate will never be increwsed or decressed on any single Change Dulo by
more than  two percentage point(s) (20 9!5,) from tha rate of interset I have been puying for the
preceding 12 montha, My Interest rute will never be groater than 12.50 %6, which is called the "Muximum Rale.”

(E) Effective Date of Changen | "

My new intorest rate will become effective on cach Change Daic. 1 will pay the amount of my now monthly payment -
beginning on the first monthly puyment date after the Chunge Dato until the amount nf my monthly puyment chunges aguin.

(F) Notiee of Changes

The Note Holder will deliver of mail to me a notice of any changes in my adjustable interest rate and the smount of my
monthly puyment before the effective dute of my chunge. The notice will include irformution required by luw to be yiven mc und
ulko he title und telephons number of & person who will unawer uny quostion 1 may have regerding the notice.
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B. FIXED INTEREST RATE OPTION 3
The Note pravides for the Borrower's option to convert from an adjustabls interest rate with intereat rate limite to fixed
intoceat ratc, as follows: -

§, FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert to Fized Rafe

I have a Conversion Option that I ean exercise ualoss 1 am in defsult or this Sectinon 3{A) will not parmit me to do so.
The "Conversion Option” is my oplion to convert the {ntereat rate 1 am roquirsd to pay by this Note from un adjust»ble ruto with
interest rate limits to the fixed ratn calcvlated under Scction 5(B) below.

The conversion can only take place on (1) if the first Change Dato is 21 months or less from the date of 1his Note, the
third, fourth or fifth Change Date, or {2) if tho first Change Dal: is more than 21 moaths from the date of this Mote, the firat,

sccond or third Change Date, Each dutc on which my adjustahle interost rate ¢in convert fo the new fixed rutc is culled the
“Conversion Date." 1 cun convert my Intsresi rats only on one of these three Conversion Dates.

MULTISTATE CONVERTIBLE ADJUBTABLE RATE RIDER -Ringla Fami!y - Fom 3113 3/03
1 Yoar Traasury indax - Fannie Mas Uniferm insttument Page t of 2 RAD3




. 411 want to excrciac tho Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i) I muat give
+ 'the Note Holder netice that [ want.to do so at lesst 15 days before the next Conversion Date; (1) on the Conversion Date, 1
must oot be in default under the Note or the Security Instrument; (1ii) by a date pecified by the Note Holder, | must pay the
Notc Holder a conversion foo of US. § 250.00 ; and (iv) I must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion,

(B) Calculstion of Fined Rats

My now, foeed interest rats will be equal to the Fadera! National Morigage Associations roquired nst yield as of a datc and
time of duy epecified by the Nots Holder for (i) if the original term of thia Noto is greater than 15 yeara, 30-year fined rute first
mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eights of one percentage point (0.625%),
rounded to the nearest one-cighth of one percentage point (0.125%), or (ii) if the original term of this Nots is 15 years ot lem,
15-year fed 1ate finsl mortgages covered by applicable 60-day mandatory delivery commitments, plus five.cightht of one
percentage point {0.625%), rounded to the nearest one-eighth of one percentage point (0.125%). If this required net yicld
cannol be determined becanse the applicable commitments are not available, the Note Holder will determine my interost rute

by uning comparable information. My new rate calculated under this Section 5{(B) will not be greater than the Muximum Ralo—
siated in Section 4(D)) above.

-29590

(C) New Faymaent Amount and Eifactive Date

If 1 choose to exercise the Conversion Option, the Noto Holder will determine tho amount of the monthly payment that+
wonld be aufficlent to repay the unpaid principat 1 am expected to owe on the Conversion Date in foll on the Maturity I!'m:.-:g"~l
at my new fbed intorest rate in substantially equal payments. The result of this caleulation will be the new amount of my~

monthiy payment. Beginning with my first monthly payment after the Conversion Date, I will pay the ncw amount a3 my

monthly payment until the Maturity Date. v

)
C. TRANSFER OF THE FROFERTY OR A BENEFICIAL INTEREST IN BORROWER <

1. Until Borrower excrcizes the Conversion Option under the conditiona stated in Section B of this Adjustable Rate Rider,
Uniform Cowsnant 17 of the Sacurity Instrument is amended to road as foliows:

Tranafur of the Property or a Baneficial Interest in Dorrowsr. If all or any part of the Property or any intercst in ot
it sold or tramferred (or if a beneficia! interest in Borrower is sold or transferred and Borrower {s not a nstural person)
without Lender’s prior writlen consent, Lender may, at its option, require immediate payment in full of alf suma secured
by this Security Instrament. However, this option shall not be exercised by Lender if exorcise prohibited by federsl lew
as of the date of this Security Instrument, Lender slao ehall not exrcise thie option if: (a) Borrower causes to be
submitted (o Lender information required by Lender (o ovaluate the intended transferes as if a new loan were heing
mude to the transferos; and (b) Lender reasonably dotermines that Lenderks socurity will not be impaired by the loun

asaumption and that the risk of s beeach of any covenant or agreemont in this Security Instrument is scceptuble o
Lender.

To the axtent parmitted by applicabls law, Lender mey charge a reasonable foe as a conditlion to Landers consent to
tho loan assumption. Lender may alio require the trunsforee (o sign an assumption agreemont that is acceptuble to
Londer and that obligates the teansforec to keep all the promises and agreements made in the Noto and in this Security

Inatrument, Borrower will continuc 1o be obligated under the Note snd this Seeurity Instrument unlesa Lender relaasos
Borrower in writing.

If Lendar exercison the option toy require immediate payment in foll, Landor shall give Borrower notics of acceleration.
The notice shull provide a period of not lcas than 30 days from the dato the notice is deliversd or mailed withn: which
Rorrower muat puy all sums seeyred by this Security Instrument. If Borsower fails to psy these sums prios to the
expiration of this period, Lender may invoke uny remodies permitted by this Secyrity Instrument without furthe- notice
or demand on Borrowes,

2, 1f Rorrower axcrcises the Conversion Oplion under the conditions stated in Section B of this Adjusiable Rute Rider,
tho wmondment la Uniform Covenant 17 of the Sacurity Instrument contained in Section C 1 above shell then couse to be in
offoct, und the provisiona of Uniform Cewenant 17 of the Security Instrument shall instead be in clfect, us follows:

Trausfer of the Property or a Beneflvinl Intarsst in Borrower, If ull or any part of the Property or any intcrcat in #
in 50ld or tramaferred (or if » benshicial intereat in Borrower is sold or trunsferred and Borrower is not a nutural 2erson)
without Lenders prior written consent, Lender may, ut its option, require immediate payment in fuil of all sums saeurod
by this Security [nstrument. However, this option shall not be exercised by Londer if cxorcige is prohiboed by federal
lew us of the date of this Socurily Instrument,

If Lendor exercises this option, Lender shall glw Borrower notice of acceleration. The notico shall provide 5 period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must puy all sums
sccured by this Security Instrument. If Borrower fails to puy these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or domand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenabns containd in this Adjustable Rute Rider.
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inst & 1994-29903

09/30/1994~-89901
1p:52 FM CERTIFIED

GHELBY CGUNTY JUDGE OF PROBATE
008 SHA 329,19
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