el Ll b . e S
R T e L Y BT r R R s e e e - B PR S e T b Bt kbl L roT EEEET

Ee,

R e

%35

. . o
LS
R EL FA
Py Sl P
AR ) o
e S e e e

[ -
RN,
P

inst # 1994-273EF

T
&
T

5

i

.

e
- L

A9 /067199487328

355 AN CERTIFIED
SHELRY COUNTY JUBBE ¥ PROBATE

{Space Above This L!HLFI}I:‘ Recording Data}
THIS MORTGAGE ("Security Instrument”) s given on AUGUST 29, 1994
The grantoris  MTCHAEL G. PATTERSON AND JAN C. PATTERSON, HUSBAND AND WIFE o

("Borrower"). This Security Instrument is given to
SOUTHEASTERN MORTGAGE OF ALABAMA, AN ALABAMA PARTNERSHIP

which is organized and existing under the laws of 7ygE STATE OF ALABAMA , and whose address 1s
10 OFFICE PARK CIRCLE, SUITE 218, BIRMINGHAM, ALABAMA 35223
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("Lender"). Borrower owes Lender the principal sum of
ONF HUNDRED THREE THQUSAND FIVE HUNDRED FIFTY DOLLARS AND 00/100**Akx*xxk

Dollars (US.$ 1093.550.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note™), which provides for monthly payments, with the full debt. if not paid earlier, due and payable on
SEPTEMBER 1, 2024 . This Security Ilnstrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, oxtensions and modifications of the Note: (b} the payment of all other
sums. with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, gram and convey to Lender and Lender’s successors and assigns, with power of sale, the following described

sy i et

property located m SHELRY County, Alabama:
LOT 52, ACCORDING TO THE SURVEY OF PORTSOUTH SECOND SECTOR, AS RECORDED ié

IN MAP BOOK 6, PAGE 37, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

MINERALS AND MINING RIGHTS EXCEPTED.
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which has the address of 109 WHITE CAP CIRCLE ALARASTER
[ Sireet} [City]

Alabama 35007 ("Property Address").
(Zip Code}
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and ali casemenis, appurienances, and fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrament. All of the foregoing is
referred to in this Security Instrument as the "Propernty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, sublect to any
encambrances of record. ”

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are due under the Note, until the Note 18 paid in full, a sum ("Funds™} for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; {(b) yearly leasehold
payments or ground rents on the Property, it any; {¢) yearly hazard or property insurance premiums; {(di yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower o
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, Fhese
items are cailed "Escrow Items."” Lender may, at any tune, collect and hold Funds in an amount not 1o exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrowers escrow account under the federal Real
Eciate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 ¢f segq. ("RESPA"). unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Fands in an amount not 10
exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay
the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the ¢scrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower 16 pay & one-time charge for an independent real
estate tax reporting service used by Lender in connection with this Joan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender may agree in wriing, nowever, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amoonts permilted to be held by applicable law, Lender shall account 10
Rorrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, {ender shail promptly refund t0 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition of
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the soms
secured by this Security Instrament.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be apphied: fust, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attributable to the
Property which may attain priority over this Secunty Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in naragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly turnish to ender al} notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing
the paymentis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien 10 2 manner acceptable to Lender; (b} contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedmgs which in the Lenders opinion operate 1o prevent the
enforcement of the lien: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain prionty
over this Security Instrument, Lender may give Borrower a notice dentifying the Hen. Borrower shaill satisty the lien or take
ane or more of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter ¢rected on the
Property insured against loss by fire, hazards included withm the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be mantained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenders
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s ri ghts in the Property in accordance with paragraph 7. |

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewats. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice 10 the mnsurance carrier and
Lender. Lender may make proof of foss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, (isurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or 1 ender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. tender may use the proceeds to repair Or restore _
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given. 3

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds restuiting i
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security o
Instrument immediately prior to the acquisition. 5

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; '
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue 16 occupy the Property as Borrower's principal residence for at
lcast one vear after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating curcumstances exist which are beyond Borrower’s control. Borrower shali not
destroy, damage or impair the Property, allow the Property to deteriorate, or comnul waste on the Property. Borrower shall
be in defaalt if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good fauh judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
lender’s security interest. Borrower may cure such 2 default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrower’s
interest in the Property or other material inpainment of the lien created by this Security Instrument or Lenders securty
‘nterest.  Borrower shall also be in default if Borrower, during the loan application process, gave materially faise or
naceurate information or statements to Lender (or failed to provide Lender with any material information} in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrowers occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge anless Lender agrees
to the merger in writing.

7 Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there s a lepal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations}, then
Lender may do and pay for whatever is necessary {0 protect the value of the Property and Lender’s rights in the Property.
{ender’s actions may include paying any sums secured by a lien which has priority over this Security nstrument, appearing
in court, paying reasonable attorneys fees and entering on the Property to make repaus. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reguesting
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiwms required t0 mainiain the mortgage insurance i effect. i, for any |
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost :
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance CoOverage is not available, Borrower shall pay to
[ender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the ..
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss (eserve in licu
of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage msurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends 1n accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
sive Borrower potice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, ditect or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Secority Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wnting,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: {a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Propesty immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If ithe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
L.ender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tume for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors i inferest. Lender
shall not be required to commence proceedings against any successor in interest of refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shail be joint and several. Any Bomower who co-signs this Secunty
instrunent but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument. (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify. forbear
or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrowers
consent.

i3. Loan Charges. If the loan secared by this Security Instrument is subject fo a law which sets maximum Joan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided tor
in this Security Instrument shall be deemed to have heen given to Borrower or Lender when given as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower 3s not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Securnity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period o1
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {(or such other period as
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applicable Taw may specify for remnstatement) hefore sale of the Property pursuant to any power of sale contained this
Secority Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those condittons are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (C) pays all expenses incurred in enforcing this Security
nstrument. including, but not limited to. reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably
require to assure that the Hen of this Secunty Instrument, Lender’s rights in the Property and Borrower's ¢bligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstaterent by Borgrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17. |

19. Sale of Note; Change of Loan Servicer. The Note or a parital inlerest in the Note (together with this Seconty
Instrument) may be sold one or more times withoot prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that coilects monthly payments due under the Note and this Security Instrument. There aiso
may be one or more changes of the Loan Servicer anrelated to a sale of the Note. If there is a change of the Loan Servicer.
Borrower will be given written notice of the change in accordance with paragraph (4 above and applicabie law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice wiil
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, of release of any
Harardous Substances on or in the Property. Borrower shall not do, nor allow apyone else to do, anything aflecting the
Property that is in violation of any Environmental Law. The preceding two senfences shall not apply to the presence. use, of
storage on the Property of small guantities of Hazardous Substances that are generally recognized 10 be appropriate to normiat
residential uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, BOrrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum prodacts, tOXic
pesticides and herbicides, volatile solvents, maierals containing asbestos or formaldehyde, and radioactive materials.  As
used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

1. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise}. The notice shall specify: (a) the default; (b) the action required to cure the
defauit: (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
{ender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper pub-
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lished in SHELBY County, Alabama, and thereupon shall sell the Property to
the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall deliver to
the purchaser Lender’s deed conveying the Froperty. Lender or its designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation COSts.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of cortesy
and dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this

Security Instrument and in any rider(s) executed by Borrower and recorded with it =-,:,
Witness: Witness: "i-
(Seal) E
-Borrower -Borrower h
. ) (Seal) ) (Seal) g
-Borrower -Borrower
STATE OF ALABAMA, JEFFERSON County ss:
Onthis  297TH dayof AUGUST, 1994 LTHE UNDERSIGNED ; | .
a Notary Public in and for said county and in said state, hereby certify that :
MTCHAEL G. PATTERSON AND JAN C. PATTERSON, HUSBAND AND WIFE
, whose name(s) ARpsigned to the
foregoing conveyance, and who ARE known to me, acknowledged before me that, being informed of the
contents of the conveyance, TRy  executed the same voluntarily and as THEIR act on the day the same
bears date.
Given under my hand and seal of office this the 2 QP day AUGUST, 1994
My Commission expires: é ﬁ/ - % )
— A/ )5
Notary Public

This instrument was prepared by
MARY LYNN CAMPISI
ATTORNEY AT LAW

3017 PUMP HOUSE ROAD
BIRMINGHAM, AL 35243

Form 3081 990 (page 0 of 6 pages)
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ADJUSTABLE RATE RIDER

{ § Year Treasury index-—Rate Ungs—Fised Rate Conversion Option)

e e

Lol

...... JES ADBUSTARLE RATE RIDER s made thiggpl day of AUGUsST L1984 and s
incorporated into and shail be decmed 1 amend aod sopplerment the Mortgage. Deed of Trust ur Security Dead (the
“Seeurity [nstrument™) of the same date given by the sndersigned {the "Borrower™} to secure Borrower s Adjustuble
Rate Note {the "Note™} 10 SOUTHEASTERN MORTGAGE OF ALABAMA, AN ALABAMA
PARTHNERSHIP ftie “Lender™ ) of the same date and covering the property desertbed i

the Security Instrument and locaied av

109 WHITE CAP CIRCLE, ALABASTER, ALABAMA 35007

PRropueas Addriss)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESYT RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADRDJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUSYT PAY. THE NOTE ALSO CONTAINS THE QPTION TO CON-
VERT THE ARJUSTABLE RATE TO A FIXED RATE.

Additiona] Covenants. In addition to the covenants and agreemeniz made mn the Security Instrument, Borrower

and Lender further covenant and agree ag follows:
A, ADMUSTABLE BATE AND MONTHLY PAYMENT CHANGES _ ﬁ

The Note provides for an mital interest rate of 5,75 %. The Note provides for changes in
the adjustable interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGEN

{ A1 Change Dates |

The adjustable interest rate |wilt pay nuay chunge on the frst dayof - SEPTEMBER 18495 and on
that day every 12th month thereafier, Lach date on which my adjustable interest rate could chanpe » called o "Change
Bdate.”

{3 The fndex

Hopinning with the first Change Date, my adjastable iterest rate will be bused on an fndex The “lndex” iy the
woekly averape vield on Linited States Treasury securities adjusted 1o 8 constand maturety of | vear, as made available by
the Feders! Reserve Board,  The mast recent Index Hpare aviniabie as of the date 35 duys before cuch Change Bute
cutted the "Current index.”

{f the Index is mo fonger available, the Note Holder will choose a new wndex that is based vpop comparable information,
The Note Holder will give me notice of this chowee.

(€7 Cateutation of Changes

Before cach Change Date, the Note Holder will calcnlate my new inferest rate by adding

THREE percentage poini(s} ( 3.00 %1 to the Current Index. The Note
Halder will then round the result of this addition to the nearest one-gighth of one percentage pownt (0.125%). Subject
fo the Himits stated in Section 4(D) below, this rounded amount will be my new inferest rate undil the next Change Date.

The Note Hodder wall then determmne the amounnt of the monthiv payment that would be sufficient to repayv the
papaxd principal that | am expected to owe at the Change Date in Rl on the Maturity Date af my new interest rate
it substantially equal payments. The result of this caleulation will be the new amount of my monthly paymem.

{133 Limsits on Interest Hate §hanges

The interest rate | am reguived to pay at the first Change Date will not be greaier than T.75 % or

fess than 3,75 %. Thereafier, my adjustable interest rate will never be increased or decreased on any
stpgle Chapge Date by more than TWO

pereentage point{s) ( 2.0 %) from the rate of interest 1 have been paying for the preceding
12 months. My interest rate will never be greater than 11.75 %, which is calied the “"Maxpbum Rate™’.

{1 Effective Pate of Chanpes | | | ‘

My sew fnterest rate wHi become effective on cach Change Date. Fwill pay the amount of my new monthly paymoent
besianing on the frst monthly pavinent date afier the Change Date untd the smount of my manthly pavment changes
RN,

{1 Notice of Chaoges | ‘

The Note Holder will dehwer or miad! to me a potive of any Changes in oy adjustable interest rate and the amount of
a1y monthly pavment before the effective date of any change.  The notice will include information required by fnw to be
given me and also the title and tclephone number of a person who will answer any question 1 may Have regarding the
NG,

B, FIXED INTEREST RAYE OPTION ‘ . . o o

Fhe MNote pravides for the Borrower's aption 1o convert from an adjustable interest rute with inferest rate limtis o 4
fixed interest rate, as follows: _ _
& FIXED INTEREST RATE COMVYERSHON OPTION

{ &)1 Optioa to Convert to Fixed Rate | 1 - _ |

| have 3 Conversion Opiion that [ can exercise unless Vam in defauit or this Section SCA ) will not permit me to doso,
The “Conversion Opion™ is my option 1o convert the interest rate [ am required to pay by this Note from an adjustuabie
rate with interest rate Hmits o the fixed raje caleubited under Section 5{B} beiow.

MULTIBTATE CONVERTIBLE ADJUSTABLE RATE AIDER--Single Family—1 Yaar Tressury index—Fannis Mae Uniform instrument  Form 3118 1/88
Faorm 4219 meon {page T of 2 pages)
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The conversion can only take place on a date{s) specificd by the Note Holder during the period beginning on (he firsd
Change Date and ending oa the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date”

i1 want to exercise the Conversion Option, 1 must first neet certain conditions.  Those conditions are that ¢1) |
must give 1he Note Holder notice that § want 10 do sa; {h) on the Conversion Date, 1 must not bean delaudt under the
Note or the Security Instrament; (1) by » date specified by the Note Holder. | must pay the Note Holder a conversion

fee of LS. 5 250,00 caed {iv) I must sign and give the Note Hokder asy documents the Nogy
Holder requires to effect the conversion. ?;é
{8) Calculation of Fixed Hate foo

My new, fixed interest rate will be equal to the Federal National Morigage Association’s required pet yield as ﬂf?
date and time of day specified by the Nute Holder for (i) i the originaf term of this Note is greater than 35 yoars, 30-yead
fixed rate DRortpuges covered by applicable 60-duy mandatory delivery commitments, plus five-cighths of one pa:n:cnmggl
point {0.625% ). rounded 1o the nesrest one-cighth of one percentage point (2.125%), or {i#) 1l the originad 1erm of this
Note is 15 vesrs or less, Fiovear fixed rate mortgages covered by applicable 6l-day mandatory deltvery commitmenis,g
njus fve-cighths of one pereentage poing ((L.625% ), rounded to the nearest one-cighth of ene percentage point (01257,
H this required net yield cannot be determined becasse the applicable commitments are not available. the Note Holdery, m i
will determine my interest rate by using comparable information. My new rate calculated under this Section 5{B) will t?:

35
=T ."1.\ -

not be greater than the Maximum Rate stated in Section 4{13) above. %
{C} New Payment Amount and Effective Thate f&
if | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment %*
that would be sufficient 1o repay the unpaid principal T am expected (o owe on the Conversios Dare in full on the Maturity }‘“

Date @ roy aew fixed interest rate in substantially equal payments, The result of this colendation will be the sew amoutit
of my menthly payment. Beginning with my first monthly payment after the Conversion Date, 1 will pay thf: new Amoin
as sy monthly payment satl the Maturity Date

C. TRANSFER OF THE PROPERTY OR A BENEFICTAL INTEREST IN BORROWER
P Uniil Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider. Liniform Covenant 17 of the Secarity Frstrument is amended to read as follows:

r R B,
P T L, T R e b
AR R I R R e Ty LA B A AL AL . "

Transfer of the Property or @ Beneficini Interest in Barrower, ol or any part of the Proporty or any inferasuin il is s
soldd o1 transferred (or if & benehicial interest in Borrower i sold or transierred and Borrower & not & natural person e
without Lender's prior written consent, Lender may. 3t its option, reguire immediste payment in full of al sums secured f::
by this Security Instrument.  However, this option shall not be exercised by Lender if exercise & prohibited by federel taw %;ﬁ
as of the date of this Securtly Instrument.  FLender also shall not exercise this optoon 30 {a} Borrower Causes to i:‘
submitied 1o Lendeor infurmation reguired by Lender 1o evaluate the intended transferee a3 if a new {oan were being made ﬁﬁ-:
ts the transferce; and {b) Lender reasonably determines that Lender’s security will not be impaired by the loan ﬁ‘-:
assumption and that the risk of a breach of any covenant or sgreement in this Sceurity Insirument is uoceptable o g‘;{%
Lender, %}

To the extent permitted by applicable Jaw, Lender may charge a reasonably fee 35 g condition to Lender’s consent 10 ;
the joan assumption.  Lendor alse may require the transferce 10 sign an assumpiion agreement that i acceptable to ﬁ*q
Londer and that obligates the transferce to keep all the pronises and agreements made 10 the Note and in this Becurity ;ﬂ}
[astrument. Borrower witl continue to be obligated under the Note and this Security Instrument anless Lender releises E-S}
Borrower in writing. e

If §.erder oxercisss the opiion 1o require immediate payment in full, Lender shall give Borrower potice of sccelery-
tiom.  The notice shall provide a period of not tess than 30 days from the date the notice is detivered or matled within
which Borrowee must pay all suims secured by this Security astrument. [ Borrower fails to pay these sums prior 1o the
expiration of this peried, Lender may invoke any remedies permitted by this Security tostrument without furthey notice
or demand on Borrower,

T Barrower exercises the Converston Option under the conditions stated in Scetion B of thi Adjustable Raie
Rider. the wmendment to Uniform Covenant 17 of the Security Instriment contained in Scction C 1 above shall then
cease to be 1n effect, and the provisions of Liniform Covenani 17 of the Becurity Instrument shall instead be i eltect, as
fodlows:

Transfer of the Property or 1 Bensficial Interest in Borrower. 1 all or any part of the Property or any intereal it s

v
. by -

B
o

o

e o e b s ey

sobd o transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower 1 not a natnral person ) i:':i
withont §onder's prior written consent, Lender may, at its option, require immediate payment i full of all sums secured f"'ﬁ*v
by this Secnrity instrument,  However, this aption shall not be exercised by Lender if exercise is prohibited by federn! fw EL
as of the date of this Security nstrument.
b Lendor exercises this option, Lender shall give Borrower notice of aeceleration. The notice shall provide « period et

af aot tess than 30 days from the date the notice is delivered or mailed withia which Borrower must pay all sums secured ?«*
by this Becurity instriment.  1F Borrower Fails to pay these sams prior to the expiration of this period, Lender may svoke }
any remedies permited by thiy Security Instrument without further notice or demand on Borrower. 5
By SuaNiNG Berow, Borrower acespts and agrees o the terms and covenants contained i this Adjustable Rate h
Rider.
Sl N e T Neal) Kg’“ e d ke ‘LM{IL“; { Seal}
MICHAEL G. PATTERSON Borrtaver C. PATTERSON
Ak ® iﬁﬁ@m?ﬁﬂﬁ RO (Seal} ﬁ

BrrvET i %t

097086 L ITA-BTIRR Form 3118 188
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