c\Colonial Bank

Equity Line
Adjustable Rate Mortgage

I. Made this _%‘SE’ET day ol _Marah ,
by and between 2€ LOW

(referred o as "Morigager” or "You," whether smgular or piural) and the
Calonial Bank :

an Alabama banking corporation (reforred to as "Mortgagee,” "We,” “Our.” or
“Lis").

NOTE: You are giving Us this Adjustable Rate Morigage to secure an
open-end fine of credit, caled Your “Equily Line,” dated :
1994 . The annual parcentage raie on Your Equity Line may change.
Increases in Yo annual percentage rate may result in higher monthly
payments and increased finance charges; decreasas in Your annual percent-
age rate may have the opposie effect,

It. 1. Your Equlty Line. You either have or will enter into an agreernent
with Us (the “Equity Line Agreement”) which glﬁiga%lﬁs ta eatand o You a
fine of ¢redit up to 8 maximum amount of § 2.0 & .0
{referred 1o as Your “Cradit Limit"). Accordingto the terms of Your Equity Line
Agreament, You may borrow as much as You like up o Your Credit Limit. If You
repay part of the amounts borrowed, You may then borrow money again up to
You Cradit Limit.

If We honor Equity Line checks In excess of Your Credit Limit, then any
amount over Your Cradit Limit will not be secured by this Morigage. However,
You still will have to pay all credit extended to You according % the lerms amnd
conditions set forth in Your Equity LIne Agreement.

You are graniing Us a mortgage in residential properly 1o sacure Your
Equity Line.

2. Annual Parcentage Rate. The annual percentage rate which We may
charge on the unpaid balance of Your Equity Line is subject o change monthly
in accordance with the terms of Your Equity Line Agreement. You should refer

to Your Equily Line Agreement for the terms goveming the calculation of the
annual percentage rate.

This property has the following legal description:

Steven E, Haney and wifte Sue J. Haney

I In consideration of the mutual promises herein contained, You hereby
grant, bargain, sell and convey to Us the propenty {“Proparty™) described below.

(a) The roal estate {"Real Estale”) whichis wcated at Alabaster

in Shelby County, more particularty described as
follows:
104 Hickory Hills Drive in
Shelby Counly,
Alabaster, Al 305007

{b) All buildings, struciures, and other improveiments that are kcated on
the property described in the paragraph (a) of this section;

{c) All rights in other property that You have as owner of the propearty
described in paragraph (a) of this section. These rights are known as
~easemeants, rights and appurtenances attached to the property:”

(dy Alirentsorroyalties fromthe property described in paragraph (a) of this
section;

(8) All minaral, oil and gas rights and profits, water rights and water stock
that are part of the property that Is described in paragraph {a) of thig saction,

() All rights that You have in the land which hes in the streets or roadsin
front of. or next 1o, the property described in paragraph {a) of this saction;
(g} Al fixiures on the property described in paragraphs (a) and (b} of this
socton; ?

(h} Allofthe property describedin paragraphs (b} through (f} ofthis section
that You acquire in the fulure, and all rights described in paragraph (b) through
() that You acquire in the future;

(i} Al replacements of or additlons to the propedty described Ih para-
graphs (b) through {f} and paragraph (h) of this section; and

{) Allveplacemenis of ar additions 1o the lixtures that are on the proparty
described in paragraphs {a} and (b} of this section.

Lot 4, According to the survey of Hickory Hills Subdivision, as recorded
in Map Book 5, Page 103, in the Probate office of Shelby County, Alabama.
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Wea may exercisa all rights contained herein if You:

(a} Do not pay all amounts owed under Your Equity Line Agreemant as
and whan due, including principal, inance charges and all other indebtodness
incuread in connection with Your Equity Line;

(5} Do not pay, withinterest, as and when due, any amou ni that We spend
undar this Adjustable Rate Marigage to protect the value of the property and
Qur righis in the property;

{¢) Engage in fraud or material rmisrepresentation by Your actions or
failure to act, in connection with any part of Your Equity Line Agreemeant; o

{d) Your action or inaction adversely affects the collateral for Your Equity
Line, or Our rights in the collateral, as is more specifically sel outin Your Equity
Line Agreernent.

You promise that except for the “exceptions” listed in any tile insurance
policy which insures Our rights in the property:

(a) You lawfully own the proparty;

{b) You have the right 1o morigage and convay the propecty to Us; and

{¢) There are no cutslanding daims or charges agains! the property.

You give Us a general warranty of litle. This means that You will be fully
regponsible for any losses which We suffer bacause somaeene olher than Us
has some of tha righis in the proparty which You promise thal You have. You
gromise that You will defend Our ownership of the property against any claims
of such rights.

IV. 1. You Promise to Pay. You will promptly pay Us when due:

{a) All advances already made or 10 be made under Your Equity Lina
Agreement or any extension of renewai thereof;

{b) All finance charges incurred on such advances; and

(c} Aliothercharges, costs and axpensés which You now owe or will owe
to Us under You Equity Line Agreament.

2. Insurance, You agree that You will keep the buildings evected or o
be eracted on the real estate insured against koss or damage by fire, and such
other hazards as may be specified by Us, for Our benefit, and by insurers and
in amounts approved by Us, You also agree 10 daliver such insurance policy
or palicies 1o Us, and have atlached thereto loss payable clausesin favor of and
in a form acceptable to Us. The fira insurance policy shall contain the usual
extended coverage endorsement.

i You fait to obtain such insurance, We may, at Cur option, obtain such
insurance, andthe premiums therefor shali be alienon the Property and added
lo the amount of Your obligations secured by this Adjusiable Rate Morigage.
in the case of a 1088, any insurance proceeds payable to You and/or Us are,
1o he exteni of You intarest, hereby assigned to Us. We may use such
proceeds to preserve and profect Our rights under this Adjustable Rate
Martgage and Equity Line Agreement, or o socure rapayment of the Equity
Line or to rebuild or restore the damaged buildings or improvements, as We
deem bast. Further, Wa shall have the absolute right o settle and COMmpromise
all claims under said policies of insurance.

4, Payment of Taxes; Discharge of Liens; Inferlor Llens. You shall
pay alt taxes, assessments, water rents and othar govemmental charges
lavied upon said premises, in a timely fashien, Ii You default in the payment
of Your taxes and other charges, We may, at Qur oplion, pay sakd laxes, and
other charges, and such payments shall be a lisn on the Property and added
to tha amount of Your debt to Us secured by this Adjustable Rate Moarigage.

You agroe lo pay or satisfy all liens against the Property thal may ba
superlor to this Adjustable Rate Mortgage. However, You do not have to satisfy
a superor lien i:

(a} You agree, in writing, to pay the obligation which gave rise 1o the
suparior lien and We approve tha way in which You agree 1o pay \hat obligatlon;

(b) You, in good faith, argue of defend againstihe suparior lien in alawsuit
so that, during that kawsisit, the superior lien may not be enlorced and no parl
of the Property may be given up; or

(¢) You oblain from the holder of such lien an agreement which subordi-
nates, i.e. gives Us priority over, the competing fien.

You agree not to allow any creditor to place a lian on or receive any saCLrity
interest in the property securing Your Equity Line debtwithou first notifying Us.

4. Application of Payments. Unlass the law requires otherwise, We will
apply each of Your payments under Your Equity Line Agreoment in the
following order;

{a) credit insurance premiums (i any};

{t} FINANCE CHARGES, butnotincluding lata charges, which have been
incurred during tha most recent billing cycle; and

{c) tha balance remaining.

5, Your Agreement to Malntain the Properly; Lease Obligations;
Agreements Aboul Condofminiums and Planned Unit Dovelopments. You
agree 1o keep the property in good repair, You will nol dastroy, damage of
substantially change the property, and You will not allow the property to
doleriorate. Il You do not own bul are a tenant on the property, You will fulfil
all chligations undar Your kase.

If the property is @ unit in a condominium project or a planned unit
development, You will fulldl all of Your obligations under the Declasation,
By-Laws, Regulations and other documents nat create or govem the cohde-
minium project or planned unit development. Also, You will net divide the
property info smaller parts that may be owned soparalaly, and

You will not consant o any of the following unless You have first given Us
nofice and obtalned Our consent in wiiting:

(a) the abandonmentor lermination ofthe condominium project or planned
unit development, unless, in the case of the condominium, the abandonment
or termination Is required by law;

(b) any significani change lo the Declaration, By-Laws, of Regulations of
the Owner Association, Trust Agreement, Aricles of Incorporation, or other
documents that create or govem the condoiinium project or planned unit
development, including, for example, a change in the parcantage of ownership
rights held by unit owners in the condominium projeci of in the Comman ared
ar facilities of the piannad unit development;

{c) a dacision by the Owners Associalion 0 lerminate professional
management and io begin sell-managemen ol the condominium project of
planned unil development; and

(d) the translor, release, creation of liens, partition or subdivision of all or
part of the common areas and (acilities of the planned unil developnent.

i a condominium or plannedunit developrment rider s executed by You and
recardad logether with this Adjustable Rate Morigage, the covenants and
agreements of such rider shall be incorporated inlo and shall amend and
supplerment the covenants and agreaments of this Adjusiable Rate Morigage
as if the ridler were a part thereof.

6. Our Right io Protect the Property. I

{a) You do not keep Your promises and agreements made in this Adjust
able Rate Morigage, or {b) someone, including You, begins a legal proceeding
thal may significantly affect Our rights on the property (such as, for example,

a legal proceeding in banknipicy, in probate, for condamnation, or to enforca
taws or regulations), then We may do and pay for whatever Is necessary 1
protect the value of the property and Our rights in the property. Our actions
under this paragraph may include, for example, appearing in courl, paying
reasonabla atiorneys’ fees, and entering the property io make repairs. We will
give You nolice before We lake any of these actions.

You must pay to Us any amounts, with interast, which We spend under this
paragraph. This Adjustable Rate Mortgage will protact Us in case You de not
keep the promise 1o pay those amaunts with interest, However, any sums
expanded by Us in excoss of Your Equity Line Cradit Limit wik nol be secured
by this Adjustable Rate Morigage.

You must pay ailamounts due lo Us when Wesend Youa notica requesting
ihat You do so. You will aiso pay interest on thesg amounts at the same rale
statedin the Equity Line Agreement. Howaver, if payment of interestatthatrate
would violate the law, You will pay intsrest on the amounts speni by Us under
this paragraph at the highesi rale 1he taw allows. Interest on each amount will
begin on the dale that the amount is spent by Us. However, You and We may
agree in writing to terms of payment that are diffarent from thoss in this
paragraph.

Any amounis Wa disperse pursuant % this paragraph, with inlevest
thereon, shall become additicnal indebtedness of Yours securad by Hhis
Adjustable Rale Morigage.

Although Wa may take action undar this paragraph, We do not have to do
50,

7. Our RightofInspection. Wa, and others autharized by Us, may anter
and inspect the property. We must do soin a reasonable manner and ai
reasonable times. However, belore one of ihe inspections is made, We musi
give You notice stating a reasonable purpose for the inspection. The purpose
must be related 1o Our rights in the property.

8, Condemnation. A takingof property by any governmental authorily
by eminen! demain is known as condermnation.” You give Us You right:

{a) to proceeds of all awards of claims for damages resuling from
condamnation or other governmental taking of the property (or, il the properly
includes a unit i a pianned unit development, of the common areas and
{aciliies of the planned unit developments); and

(b} \o proceeds from a sale of ihe proparty {or, if the property includes 4
unit in a planned unit development, ol the com¥mon aréas and facilities of tha
planned unit development) thal is made 1o avoid condernnation. All of ihoss
proceads are 1o be paid o Us.

I{ alt or part of the property is taken, the proceeds will be used 1o reduce the
amount that You owe lo Us under Your Equity Line Agreament and this
Adjusiable Rate Mortgage. Ifany oftha proceeds remain after the amount hat
You owe to Us has been paidin full, the remaining proceeds will be paldto You.

If You abandon the property, or if You do net answer within thirty days, a
notice from Us stating thal a governmental authority has offered lo make a
payment or to setlle a claim for damages, then We have the authority to collect
the proceeds. We may then use the proceeds lo repair or restore the property
or 1o reduca the amount that You owed W Lis undar the Equity Line Agraement
and this Adjustable Rate Mortgage. The thirty day pardod will begin on the date
the notica is mailed, or if itis not mailed, on the date the noticé s delivered. Il
any proceeds are used lo reduce the amaunt of principal which You owe Us
underthe Equity Line Agreament, thai use will noldelay the due daleor change
the ameuntof any of Your monthly payments under thea Equity Line Agreameant.
However, You and We may agree in writing ‘o thosa delays or changas.

9. Continuation of Your Obligations. We may allow a persan who
takes over Your rights and cbligations, to dolay or fo changa the amount of the
monthly payments due under Your Equity Line Agreemaent or under this
Adjustable Rate Mortgage. Even if We do this, hawever, that person and You
will both slill ba fulty obligated under the Equity Line Agreerment ang under this
Adjusiable Raie Mortgage unless the cohditions stated in this Adjustable Rate
Morigage have been met.

Wa may allow those dalays or changes for a person who takes over Your
rights and obligations, even if We ara requesiad not to do 50. Wo will not be
required 10 bring a lawsuit against such a person for not fulfilling obligations
under the Equity Line Agreameni ar under this Adjustable Rate Morigage, even
if We are requasied to do so.

10. Continuation of Qur Rights. Even if We do not gxercise of enforce
any right under this Adjustable Rate Morigage or under the law, Wa will sl
have allof those rights and may exercise them and anforce them in the future.
Even if We obtain insurance, pay taxes, or pay other claims, charges o liens
against the property, We will still have the fight to demand that You make
immediate payment in full of the amount that You owe Us under the Equity Line
Agresment and under this Adjustable Rale Mortgage.

11. Qur Rights of Enforcement. £ach of Qwr rights under this Adjustable
Rate Morigage is soparate. We may exercise and anforca one ormore of these
rights, as well as any of Our rights under e law, one at a lime or all at once.

12, Obligations of You and of Persons Taking Over Yout Rights or
Obligations; Agresment Concerning Captions. Subject to the Veams of this
Mortgage, any person who lakes over Your rights and obligations under this
Morigage shall have all of Your rights and will ba obligated 1o keep all of Your
promises and agreements made in this Adjustable Rate Morigage. Similary,
any person whe takes over Our fighls of obligations under this Adjuslable Rate
Mortgage will have alk of Our rights and will be obligated to keap all of Gur
agreements made in this Adjusiable Rate Morigage.

i more than one person signs this Adjustable Rate Morigage as barrowser,
all are fully obligated to keep all of borrowar's promises and obligations
containedin this Adjustable Rate Morigage. We may enforce Our rights under
this Adustable Rate Morigage against sach of You individualty or against all
ol You logethes. This means that any oné of You may be required ‘o pay all of
the amoum owed under the Equity Line Agreement and under this Adjustable
Rate Morigage. However, If one of You does not sign the Equity Line
Agreement then:

(a) that person is signing this Adjustable Rale Mortgage only 10 give His
or Her rights in the properly to Us under the lerms af this Adjusiable Rate
Morigage;

{b) Heor Sheis notpersonally obligated to make payments of loact under
the Equity Line Agreement or under this Adjusiable Rale Morigage; and

{c) He or She agrees that We and any othor borower under the Equity
Line Agreement may agree % extend, modify, forbear of make any other
accommodations with regard lo the terms of this Adjustable Raie Maorigage or
the Equity Line Agreement without His or Her consani and withoul releasing the
co-signer or modifying this Adjustable Rate Morigage as to that co-signer's
interest in the properly.

The caplions and titles of this Adjuslable Rate Morlgage are for conve-
nience only. They may not be used 1o Interpret or o define the lenms of this
Adjustable Hale Morigage.
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13. Agreament Concerning Notlices. Unless tha law requires otherwise,
any notice thal must be given lo You under this Adjustable Rate Morigage will
be given by delivering or mailing it addressed 0 You at the address staled in
Saction {ll above. A nolice will be delivered or maked 10 You at a different
address if You give Us a notice of Your different address. Any notice that must
be given to Us under this Morigage will be given by mailing il 1o Our address
slated above. A notice should be mailed o Us at a different address if We give
Yout anotice of tha different address. A notice required by this Adjustable Rate
Morigage is given when It Is mailed or when it is delivered according io the
requirements of this paragraph.

14. Agresment Is Enforceabls. If any lorms of this Adjustable Rata
Mortgage orof tha Equity Line Agreemeani conflicl with any provision of the law,
all other torms of this Adusiable Rate Mortgage and of the Equity Line
Agreemant will stilf remain in eflect if they can be glven effect without the
conflicting erm. This means that any terms of the Adjustable Rate Mortgage
and of the Equity Line Agreement which conflict with the law can be separated
from the romaining terms, and the remaining terms will still be enforced.

15. Borrower's Copy of the Equity Line Agresment and of this
Ad|ustable Rate Mortgage. You wil be given a copy of tha Equity Line
Agreemeant and of this Adjustable Rale Mortgage. Those copies must show
that the original Equity Line Agreement and the Adjustable Rawe Mortgage have
been signed. You will be given those copies either when You slgn the Equity
LIna Agreement and this Adjustable Rate Morigage or afler this Adjustable
Rate Morigage has been recorded in the proper official records.

16. Transfsr of the Property. M You sell all or any part of tha property, o
if an inleres! herein is sold or transferred without Our prior writion consent, then
Wa may, at Our opiion, dedlare all the sums secured by this Adjuslable Rale
Mortgage to be immediately due and payablae. Howaver, this option may nol
be axercisad by Us if In a0 doing We would violate any applicable law.

HWae exercise such an option to accelerae, We shall mail You notice of the
accoloration in accordance with this Adlustable Rate Morigage. We may
without further notice or desnand on You, invoke any remeies parmitied by this
Adjustable Rate Morigage for default,

17. Our Rights Upon Your Defaull. [ You default under the dedault
provision of the Equity Line Agreement, We may “accelerate” Your obligations.
This means that all debts You owe Ls will become immediately due and
payabie. If We decide to acceleraie, We must mail You a notice which statas
how You have breachad thie Adjustable Rate Morigage.

After sending You the notice, Wa may sell the property at public oulcry and
axercise any othar legal ighl We have. After dafault, We will be entitied tc all
costs Wa incur In pursuing any rights Wa have, including, but not imited 0,
reasonable attorneys’ fees i We refer the matler to an attormey who is not a
salaried employee of ours.

If We dacide to sall the property, We will give You a copy of the notice of
sala, The notice will be published for three consecutive weeks in a paper in the
county whera the property is located. We will sell the property 1o the highast
bidder {which may be Us) al a public auction on the steps of the county
courthousa in the same county whare the proparty is located. We then willgive
a dead conveying the property to the highest bidder. The proceeds from the
szla will ba appliad first to the costs of the sale (which incduds, among othar
expanses, roasonable attomeys’ fees and tile searches), then 10 the debl
secured by this Adjusiable Rate Morigage, and finally o the person who is
bagally antited %o any remaining sums.

L
A

By signing this Adjustable Rale Morigage, You agread o all of the above.

18. Our Right to Rental Payments and Possession, As additional
protaction for Us, You give Us all of You rights to any rental payments from the
property. However, until We require immediate payment in fult, or until You
abandon the praperty, You have the right 1o callect and keep those rantal
payments as they becoma due. You agree that You have not given any of You
rights to rental payments from the property to anyone else, and You will not do
so without Cur consent in writing.

If We require immediate payment in full, or il You abandon the property,
then We, persons authorized by Us, or a receiver appointed by a court at Our
request may:

(a) collect the renial payments, including overdue rental payments di-
rectly from the tenants;

(b} enlar on and take possession of the property,

(¢) manage the property; and

{d} slgn, cancel and changeleases. You agree thalif We nolify the tenants
that We have the right 1o collect rental payments directly kom them under this
paragraph, then the tenants may make those rental payments le Us without
having 1o ask whether You have failed to keep You promises and agreemenis
under this Adjustable Rate Morgage.

If there is & judgment for Us in a lawsuit for foreclosure and sale, You will
pay Us reasonable rent from the date the judgmentis entered for as long as You
occupy the proparty. However, this does not give You Ihe right to be a tenant
on the property.,

All rental paymen!s collacted by Us or by areceiver, other than the rent paid
by Us under this paragraph, will be used first to pay the costs of collacting rental
payments and of managing the property. i any part of the rental payments
remain afler those costs have been paid in ull, the remaining part will be used
\o reduce the amaunl You owa to Us under tha Equity Line Agreement and
under this Adjustable Rate Mortgage. The cost of managing the proparty may
inciude the receiver's fees, reasonable aliomeys' fees, and the cost of any
necessary bonds. We and tha receiver will be obligated to account only for
those rental payranis that We actually receive.

19. Discharge and Releases. When You have given Us writlen notice thal
You wish to terminate Your Equity Line gnd have pakd all amounts duo under
Your Equity Line Agreementand under this Adjusiable Rale Mortgage, We will
discharge this Adjustable Rale Morigage by delivering a cextificate that this
Adjustable Rate Morigage has bean satisfied. You will not be required 1o pay
Us for the discharge, but You wiil pay alt costs of recording the discharge inthe
proper official records.

20. Maximum Credlt Charges. You have agread, according to the terms
set forth in You Equity Line Agreement, to pay charges on the credit extended
to You. If this cradit is subject 10 a law which sets a maximum charge, and this
law is intarprated so that the interasi or other credil charges which We imposa
axcood permitted limits, then:

(m) any such charge in viokation of the law as inlerpraled will be reduced
by whalever amount is necessary 16 being the charge within permissibla imits;
and

(b} any sums which You have paid Us in excess of the legal limit will ba
refunded 16 You. Such refund may be mada by reducing the balance owed
under Your Equity Line Agreement or by making a direct payment lo You.
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STATEOF _Alabama
COUNTYOF _Jefferson =

On this

Sue J. Haney

1094

25+h day of March
L

a Notary Public in and for said county in sax state,

hareby certify that the above signed

whosa name(s)

is/are signed 1o the foregoing conveyance and who is/are known 1o me, acknowledged before me on this day that, being informed of the contents of 1he conveyance,

He/She execuled the same voluntarily on the day the same bears date.
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Colonial Bank

This instrument prapared by:
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