eColonial Bank

Equity Line
Adjustable Rate Mortgage

M
b batwasan . - !
ferred %0 as 'Mnrtgaqur ol “Ynu wl'lather singular or plural} and the
Colonlal Bank
an Alabama banking corporation (relarred to as *Morigagee,” “We," “Our,” nr
L"),

NOTE: You are giving Us thig Adjustable Rate Morigage to secure an
open-end line of credit, called Your *Equity L.Ine,” dated HE&E—% :
18 . The annual parcentage rate on Your Equity Line may changa.,
Increases In Your annual percentage rate may result in higher moathly
paymeanis and increased finance charges; decreases in Your annual percent-
age rate may have the cpposite effect.

I, 1. Your Eguity Line, You elther have or will entar into an agreement

with Us {the "Equity Line Agreement”) which ﬂhlﬁﬂtﬂs Us to extend 1o You A

ling of credil up 1o a maximum amount of $
(referred to as Your "Crodit Lirndt™). According 1o the tévimes of Your Equity LIne
Agreement, ¥ou may borrow &8 much as You like up to Your CraditLimit. If You
repay part of the amounts borrowaed, You may then borrow money again up 1o
You Credit LImit.

Il We honor Equity Line checks In axcess of Yowr Credil Limit, then any
amaount over Your Craedil Limit will nat be secured by this Morigage. However,
You slill will have \e pay all cradit extended to You according %o the serms and
conditions sel forth in Your Equity Line Agresmant,

You ara granting Us &a r"nrtgagn in residential propedty 1o secure Your
Equity Lina,

2. Annual Percentage Rets. The annual percentags rate which We may
charge on the unpald balance of Your Equity Lina |8 subject to change monthly

In accordance with the terma of Your Equity Line Agreement. You shoukd refer
to Your Equlty Line Agraement for the terms govarning the calculation of the

annual parcentage rate,

This propaity has the following legal description:

¥

IH. in consideration of the mutual promises herain contained, You hergby
grant, bargain, sell and convey 1o Us the property (“Properly”) described below,

(a) The real estato {“Real Estate™) which is localed atBixmingham

in Shelby County, mare particularly described as
followa:
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Shel by County,

(b) All buildings, struciures, and other improvements thal are located on
tha property described in the paragraph {a} of this section;

(e} All rights in other prapery that You have as owner of the property
described in paragraph {a) of this section. These rights are known as

“sasements, rights and appurtenances attached to the property;”

{d) Allrenis orroyalties from the propery describedin paragraph (a) of this
section;

(@) All mineral, oil and gas rights and profits, water rights and water stock
thal are part of the property that is described in paragraph (a) of this section,

{f} All righis that You have in the land which les in the streets or roads in
front of, or naxt lo, the property doscribad In paragraph {a} of this section;

{g) Al fixtures on the proparty describad in paragraphs (a) and (b) of this
saclion:

(h) Allolthe property describedin paragraphe (b) through () of this section
thal You acuire in the future, and alf rights described in paragraph (b} through
(N thal You acquire in the future,

(I} Al replacemenis of or additions to the property described In para-
graphs (b) through (I} and paragraph (h) o this section; and

(j} Alreplacements of or addifions to the fixtures that are on the property
dascribed in paragraphs {a} and {b) of this saciion.

Lot 114, according to the Survey of Scuthern Pines, Fourth Sector, as recorded in Map Book 7, page 68, in the

Probate Officeof Shelby Goummty, Alabam.

This mortgage 1s secondary to that lst mortgage held by Colomial Mortgage whvich has not been recorded.
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We may exercise &l rights containéd heredn If You:

(s} Do nol pay al amounts owed under Your Equity Line Agreement as
and when due, Induding principal, finance charges and all other Indebiedness
incurred in connaction with Your Equity Line;

(b) Donotpay, with Inlarest, as and when due, any amount that Wa spend
undar thig Adjustable Rete Morigage to protect the value of the property and
Qur righls In the properly,

(¢) Engage in fraud or material misrepresentation by Your actions or
{allure o act, in connection with any part of Your Equity Line Agreement; or

{d) Your action or inaction adversely affects the collateral for Your Equity
Ling, or Currights In the collataral, as is more specifically set outin Your Equity
Line Agreement.

You promise that excep! lor the “exceptions” listed in any litle insurance
policy which Insures Our rights in the property:

{a) You lawifully own the property,

{b} You have the right to morigage and convey the property to Us; and

{¢) Thers are no culstanding clalma or charges againsl the property.

You give Us a general warranly of litle. Thig means that You will be fully
responsible for any loases which We suffer because someonhe other than Us
has some of the righis in the property which You promise that You have, You
promige that You will detend Our awnership of the property against any claims
of such rights.

IV, 1. You Promise to Pay. You will prompily pay Us when due.

(#) All advances already made or 1o ba made under Your Ecuily Line
Agreamani or any exiension or renewal thereof,

(b)Y All finance charges incurred en such advances; and

(c} All otharcharges, cosis and expanses which You now owe or will owe
1o Us under You Equily Line Agreemeni.

2. Insurance. You agree that You will keep the buildings erected or to
be erecled on the real estala insured against loss or damage by fire, and such
other hazards as may be spacified by Us, for Our benefit, and by insurers and
in amounits approved by Us. Yeu also agree 1o deliver such insurance policy
or policies to Us, and have attached therelo loss payable clauses in favor ofand
In & form acceplable 1o Us. The fire insurance policy shall contain the usual
extended coverage endorsament.

If You fall io obtaln such insurance, We may, at Our oplion, obtain such
insurance, and the premiumsgherefor shall be alien on tha Property and added
1o the amount of Your obligations secured by this Adjustable Rate Mortgage.
In the case of a loss, any insurance procaads payable to You and/or Us are,
io the extent of You inlerest, heraby assigned to Us. We may use such
proceads lo presarve and protect Our rights under this Adjustable Rate
Mortgage and Equity Line Agreement, or o sacure repayment of the Equity
Line or 1o rebuild or restore the damaged buildings or improvernents, as We
deem bas!. Furthar, We shall have the absolulg right 1o setille and compromise
all claims undar said policies of insurance.

3. Payment of Taxea; Discharge of Liens; Inferior Liens. You shall
pay all taxes, assessmants, waler rents and other governmental charges
lavied upon said premises, In a imely fashion. If You dafault in the payment
ol Your faxea and other charges, We may, at Our oplion, pay said taxes, and
oiher charges, and such payments shall be & lien on the Property and added
1o the amount of Your debt to Us secured by this Adjustable Rate Morlgage.

You agrae lo pay or satisty all hens againsi the Propenty that may be
superior to this Adjustable Rate Mortgage. However, You do not have 1o satisfy
a supericr len if:

{a) You agree, In writing, 1o pay the obligalon which gave risa to the
supedicr lien and We approve the way In which You agree to pay that obligation;

{b} You,ingoodiaith, argue or defend against the superior lienin a lawsuit
so thal, during that lawsuly, the supedor lien may nol be enforced and no part
of the Propearty may be givan up; or

{e¢) You chiain from the holder of such lien an agreement which subardi-
nates, l.e. gives Uis priorlty aver, the compeaiing lien.

You agree nol 1o allow any creditor 1o place alien on or receive any securily
interos! In the proparty securing Your Equity Line debt withoul firsi nolifying Us.

4. Application of Payments. Unless the law requires otherwiso, We will
apply each of Your payments under Your Equily Line Agreement in the
jollowing order: '

{a) credil insurance premiums {if any);

{b) FINANCE CHARGES, bulnotincluding late charges, which have bean
incurred during the most recent billing cycle; and

(¢} the balance remaining.

8. Your Agreament to Maintain the Property; Lease Obiigations;
Agreemenis Aboul Condominiums and Planned Unit Developments. You
agres o keep the proparty in good repalr. You will not destroy, damage or
substantially change the property, and You will not allow the property to
deteriorate. If You do not own but are & tonant on the propearty, You will Tulfil
all obligations under Your loase,

M the properly I8 a unlt in a condominium project or & planned unit
dovelopment, You will fulfil all of Your obligations under the Declaration,
By-Laws, Regqulaliong and othar docurnents that creale or govern the condo-
minium project or plannéd undt developmant. Also, You will not divide the
property Into smakler pans thal may be ownoed separately, and

You will not consent 1o any of the following unkess You have first given Us
notice and oblained Qur conaen in writing .

{a) heabandonmentor wrmination of the condominium project or planned
unit development, unkess, in the case of \he cendominium, the abandonment
or larminalion is required by law;

(b} any significant change w the Declaration, By-Laws, or Regulations of
the Owner Association, Trust Agreament, Articles of incorporation, or othear
documents that create or govern the condominium project or planned unit
developmenl, including, for example, a change in the percentage of ownership
rights held by unil owners in the condominium projec or in the common area
or lacilltles of the planned unlt development;

(¢} a decision by the Owners Assoclation 0 terminate professional
management and 1o begin self-management of he condominium project or
planhed unlt development; and

(d} \he ransfer, releasea, creation of llens, panition or subdivigion of all or
part ol tha commen areas and fadlities of the planned unlt development.

If a condominlum or planned unlt development rider is axeculed by You and
recorded togethar with this Adjustable Rale Moartgage, the ocevenants and
agreaments of such rider shall be incorporatad into and shall amend and
supplement the covenants and agreemenis of this Adjustable Rate Morigage
as il the rider were a part thereol,

8. Our Right to Protect the Property. (i

(a) You do not keep Your promises and agreements made In this Adjust-
able Rate Mortgage, or (b) somecna, including You, begina a legal proceading
thal may significanily affect Our rights on the property (such as, for example,
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a legal proceeding in bankrupicy, In probate, for condamnation, or o enforce
laws or regulations), then We may do and pay for whalever is necessary \o
protect the value of the property and Our rights in tha property. Our actions
under this paragraph may include, for exampla, appearing in courl, paying
raasonablo alterneys' fees, and entering tha property 1o make repairs. Wa will
give You notice bafore We take any of these aclions,

You must pay ta Us any amounts, with interest, which We spend under this
paragraph. This Adjustable Rate Mortgage will protect Us in case You do nol
keep the promise io pay those amounig with inferasl. Howaver, any sums
axpanded by Us in excess of Your Equity Line Credit Limit will not be secured
by this Adjusiable Rale Morigage.

Youmus! pay allamounts due 1o Us when We send You anolics requesting
thal You do s0. You will also pay interest on thosg amounts at the same rate
statedin the Equily Line Agreemenl. However, if payment of interest at thatrate
would violate the law, You will pay interes! on the amounts speni by Us undar
this paragraph at the highest rate the law allows, Interest on each amount will
begin on the date that the amouni is spent by Us. However, You and We may
agree in writing 1o terms of paymeni that are differant from thosa In this
paragraph.

Any amounis We disporse pursuanl o this paragraph, with interest
thereon, shall bacome addiicnal Indebledness of Yours secured by this
Adjustable Rale Mortgage. :

Although We may take action under this paragraph, We do nol have 1o de
BO.

7. Out Rightof Inapection. We, and others autherized by Us, may enter
and inspec! the properly. We must do so in a reasonable manner and al
reasonable timas. However, bafora one of iha inspections is made, We musl
give You nolice stating a reasonable purpose for the inspection. The purpose
must be related 10 Our rights in the properly.

8. Condemnatlon. A taking of proparly by any governmental authority
by eminenl domain is known as “condemnation.” You give Us You right:

(a) 1o proceeds of all awards or claims for damages resultng from
condemnation or other governmeanial taking of the property {or, il the property
includes a unit in a planned unit developmant, of the common areas and
faciliies of the planned unit developmenis); and

{b) to proceeds from a sale of the property {or, If the proparty inciudes a
unit in a planned unit development, of the common areas and facilities of the
planned unit development) that is made to aveid condemnation. All of those
proceods arg (o be paid ta Us.

If all or part of the property is taken, the proceeds will ba used to reduce the
amount thal You owa to Us under Your Equity Line Agreament and s
Adjusiable Rate Morigage. If any of the preceeds remain after the amouni that
You owe to Us has been paid in full, the remaining preceeds will be paid 1o You.

If You abandon the property, or il You do not answer within thirty days, a
natice from Us stating thal a governmenial authority has offered to make a
payment o to settie a claim for damages, then We have the authority ko collect
the proceads. We may then use the proceeds Yo repair or restore tha property
or to reduce the amounl that You owed to Us undear the Equity Line Agreement
and this Adjustable Rate Morigage. The thirly day pericd will begin on the date
the nolica s mailed, or il itis nat malled, on the date the nolice is delivered, If
any proceeds are used to reduce the amount of principal which You owe Us
under the Equity Line Agreemeant, that use will no1delay the due date or change
the amountof any of Your menthly paymenis under the Equity Line Agreament.
Howaver. You and We may agree in writing 1o those delays or changes.

§. Conttnustlon af Your Obligations. Wa may allow a person who
takes over Your rights and obligations, 1o delay or to change the amountof the
manthly payments due under Your Equity Line Agreement or under this
Adjustable Rate Morigage. Even if We do this, however, thal person and You
will both still be fully obligaled under the Equity Line Agreement and under this
Adjustable Rate Morlgage unless the conditions stated in this Adjustable Rale
Morigage have been mel.

Wa may allow those delays or changes for a person who takes over Your
rights and obligations, even if We are requesied not io do so. We will not be
requirad to bring a lawsuit against such a person for not fulfilling obligations
under the Equily Line Agresment or under this Adjusiable Rate Mortgage, even
if We are requested io deo 50, '

10. Continuation of Qur Rights. Even il We do not exercise or enlorce
any right under this Adjustable Rate Morigage or under the law, We will stil
have all of those rights and may exercise them and enferce themin the future.
Even il We obtain insurance, pay taxas, or pay other claims, charges or liens
against the proparty, We will siill hava the right to demand that You maka
immediate paymentin full of the armount thal You owe Us under the Equity Line
Agreament and under this Adjustable Rate Marigage.

131. Qur Rights of Enforcemant. Each of Our sights under this Adjustable
Rale Morigage |s separawe. We may exarcise and enforce one or more of these
rghis, as well as any of Qur rights undar the law, one al a lime or all al enea.

42. Obligations of You and of Persons Taking Over Your Rights or
Obligations; Agresmant Concerning Captions. Subject to the terms of this
Morigage, any person who takas over Your rights and obligations under this
Morigage shal have all of Your rights and will be obligaied o keep all of Your
promises and agreements made in this Adjustable Rate Mortgage. Similarly,
any parson who takes over Qur rights or cbligations under this Adjustable Rate
Mortgage will have all of Our sights and will be obligated to keep all of Our
agreementa made in this Adjustable Fate Morgage.

Ifmore than one person signs this Adjustable Rata Morigage as borrower,
all are fulty obligated 16 keep all of borrower's promises and obligations
containad in this Adjustable Rate Morigage. We may enlorce Qur rights under
this Adjustable Rate Morigage agains! each of You individualty or against all
of You logether. This means lhat any one of You may be required to pay all of
the amount owed undar the Equity Line Agreernant and under this Adjustable
Rale Morigage. Howaver, if one of You does not sign the Equily Line
Agreement then:

(a) that person is signing this Adjustable Rale Morigage only to give His
or Her rights in the property 1o Us under the terms of this Adjustable Rale
Morigage;

(b) Heor Sha la nol personally obligated to make payments or lo act under
the Equity Line Agreement or under Ihis Adjusiable Rale Morigage; and

(e} Me or She agreaes that We and any other borrowar under the Equity
Line Agreement may agree o extend, modify, korbear or make any other
accommodations with regard lo the terms of this Adjusiable Rate Morigage or
the Equity Line Agreement withoul His or Her consenl and without releasing the
co-signar or modifying this Adjustable Rale Morigage as o thal co-signer’s
Interast in the property.,

The captions and titles of \his Adjusiable Rale Morigage are for conve-
nience only. They may not be used o interpret or to define the terms of tis
Adjusiable Rate Morigaga.
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13. Agraement Concarning Notices. Unlass the law requires otherwisa,
any notics thal must be given 1o You under this Adjustable Hate Mortgage will
bo glven by delivering or malling It addressad ko You al the addrass staled in
Section Il above. A notice wit ba deliverad or mailed to You at a different
address i You give Us & nolice ol Your different address. Ary notice that must
bo given o Us under this Morlgage will ba given by mailing it to Cur address
staiod above, A nolice should be mailed to Us at a diferent address if We give
You & notlce of ihe different addrese. A noiice required by this Adjustable Rate
Morigage is given when il is mailed or when | is delivered according ko the
requirgments of \his paragraph,

14. Agresmant la Enforceable, If any lerms of thia Adjuslable Rate
Morlgage or of the Equity Line Agreement conflict with any provision of the law,
all olher torrme of this Adjustable Rale Mortgage and of the Equity Line
Agraament will sl remain In effect if thoy can be glven effect without the
conflicting erm. This means thal any terme of the Adjustable Rale Morigage
and of lhe Equity Line Agreement which conflict with \he law can be separated
from the remaining lerma, and the remalning terms will siilt be enforced.

15. Borrower's Copy of the Equity Line Agreement shd of this
Adjustable Rate Morigage. You will boe given a copy of the Equity Line
Agreeman! and of this Adjustable Rale Mortgage. These coples must show
\hat the origlnal Equlity LIne Agreement and the Adjusiable Rale Morigage have
been asigned. You will be given those coples sither when You sign the Equity
Line Agreement and this Adjustable Ratle Morigare or after this Adjustable
Rale Morigaga has beon recorded in the proper official records.

18. Tranafer of the Property, It You sall all or any par of the property, or
if an lnterasat horain ls sold or ransferrad without Our prior wrriltan congeant, then
We may, al Our oplion, declare all the sums secured by this Adjusiable Rate
Mortgage 1o ba immediately due and payable. Howsver, this option may not
be éxorcised by Us If in 30 doing We would violale any applicable law,

If We exarclee such an oplion lo accelerate, We shall mail You notice of the
accaleration In accordance with this Adlustable Rale Morigage. We may
withoul lurthar notice or demand on You, Invoke any remedies permilled by this
Adjusiable Rate Mortgage for default.

17. Cur Rights Upon Your Defsult, If You default under the default
provision of the Equity Line Agreement, We may "accelerate” Your obligations.
This means thal all dabts You owe LUs will become immediately due and
payable. If We decide 10 actelarae, We must mail You a notice which stales
how You have breached this Adjuswable Rale Mortgage.

After sending You the nolice, We may sell Ihe property at public outcry and
exarcise any othar legal right We have, Afier default, Yo will be onlitiod o all
cosls We incur In pursuing any rights We have, Including, but not limiled o,
reasonable atiomeys’ feas N We rafor the matler to an attorney wha Is nol a
salarled employes of ours,

If Wa decide to sl the property, We will give You a copy of the notice of
sale. The nokice will be published for three consacutlve weeks in a paper in the
county whare the property s located. Wa will sell the property ko the highesi
bidder {which may ba Uz) at & public aucton on the asteps of the county
courthouse In the same county where the property 18 localed. We then will give
a deed conveying the property lo the highest bidder. The proceeda from the
sale will be appied firgt o the coste of tha sale {which include, among other
Xpanses, reasonable atiorneys’ lees and tite searches), then o tha dabl
secured by this Adjustabie Rate Morigage, and finaly o the person who is

legally enlited ¥ any remaining suma.

By signing this Adiustable Rate Morigage, You agreed to all of the above.

18. Our Right te Rental Payments and Possession. As additional
protection for Us, You givae Us all of You rights to any rental payments from the
property. However, until We require immadiate payment in tull, or until You
abandon the property, You have the right % coilect and keep those rental
payments as thoy become due. You agroe thal You have not given any of You
Aghls to rental payments from the property to anyone else, and You will not do
80 withou! Our consent in writing.

If We require immediata payment in full, or if You abandon the property,
then We, persons aulhorized by Us, or a receiver appointed by a court at OQur
request may.

(w) collect tha rental payments, including ovaerdua rental payments d-
rectly from the lenanis;

(b) enter on and lake possession of the properly,

(¢} manage the property; and

(d) slgn,cancelandchangeloases. You agree thatif We notify the tenanis
shal We have tha right to ccllect rental payments directly from them under this
paragraph, then the wnants may make those rental payments to Us without
having to ask whether You have failed lo keep You promises and agreements
under this Adjustakble Rate Mortgage.

If thare ia a judgment for Us in a lawsuit for foreclosure and sals, You will
pay Us reasonabla rent fromthe date the judgmentis entered for as long as You
occupy \he property. Howevar, this does not give You the right to be a tenant
on the proparty.

Allrental payments collectad by Us or by a receiver, other than the renl paid
by Ue under this paragragh, will be usad first to pay the costs of collecting rental
payments and of managing the property. If any part of the rental paymenis
retmain afler those costs have bean paid in full, the ramaining parl will ba used
to reduca the amount You owe to Us undar the Equity Line Agreemant and
pnder this Adjustable Rate Mortgage. The cost of managing the proparty may
include the receiver's feas, reasonable atlomays’ fees, and the cost of any
nacessary bonds. We and the recaivar will ba obligated to account only for
thoss raniad paymanis that We actually receiva.

1%. Discharge and Releass. When You have given Us writlen notice thal
You wish o lerminate Your Equity Line and have paid all amounts due under
Your Equity Line Agreemenland under this Adjustable Rate Mortgage, We will
discharge this Adusiable Rate Mortgage by delivering a certiflcate that this
Adjustable Rale Mortgage has been satisfied. You will nel be required to pay
s for tha discharga, but You will pay all costs of recording the discharge in the
propar official records.

20. Maximum Credit Charges. You have agreed, according 1o the larms
get forth in You Equity Line Agreement, to pay charges on the cradii extended
io You. M this credit is subject to a law which sets a maximum charge, and this
law is interpretad so that the interast or othar crodit charges which We imposa
exceed parmitted limits, then:

(a) any such charge in violation of the law as interpretad will be reduced
by whataver amounl ia necessary 1o bring the charge within peemissible limits,
and

(%) any sums which You have paid Us in excess of the legal imit wilt be
relunded 10 You. Such refund may be made by reducing the balance owed
under Your Equity Line Agreament or by making a direct payment 1 You.
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On this 26th day of J'-'l? 0d3 HCD 18 93.
I & Nolary Public in and for said county in said stale,
hereby certfy that the above signed whose name(s)

Is/are signed ko the foregoing conveyance and who is/are known o me, acknowledged before me on this day that, belng informed of the conlents of the conveyance,

Ha/She axecuted ihe same voluniarily on the day the same bears dale.

Given under my hand this, tha mmyuf Jl_Jl"F

gl K.

My Commission Expires.

Thie inarumeni prepared by:
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