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, CONSTRUCTION LOAN MORTGAGE

I. This Mortgage made this 14th _ day of September , 1993, by and between
Yaughan Homes, Inc.

{herainafter referred to a3 "Hnrtnagnr*"—' whether singular or Xlural]g whose address js

Box 26444, Birmingham, 226 ,

end the First National Bank of Columbiana, a Nationsl Banking Corporation (hereinafter referred to as
"Mortgagee"), Hhuu addreas §s Post Office Box 977 Columblena, Alabama 35051,

Hote, Hnrtnnnur is giving Hnrtuanue this Mortgage in order to secure the Indebtedness to Mortgagee,
{n the principst sum of Seventv Thousand and no/l00-=~———————r————— e ———

____________ —_— e e —— = G T} 000, 0 —~—~==) Dollars,
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which 153 evidenced bv & Hote Chereinafter referred to as "Note"), of even date herewith, and sny renewals and' 4%

extensiona thereof with interest thereon, and due and paysble on the maturity date sat uut in the Note if not
paid on en earlier date. The Note [s intnrpurated in this Mortgage by reference.

thereon, evidenced by Mortgagor, which har been delivered to snd is paysble to the order of Nortgagee, and which
by this reference {8 made a part hermof, and eny and all modifications, extensions and renewals thereof, (b)
performance of all obligations of ks Mortgagor under the Construction Loan Agreement (the "Loan Agreement™)
by and between Mortgagor and Mortgesee relating to conatruction of improvements, Including site ptepatation,
drainage, sewsge snd road system, o the property hereln conveyed {the "[mprovemente"), or otherwise relating
to the use of theloan proceeds evidenced by the Mote, and each agreement of the Mortgagor incorporated by
reference theron or hereln, or contained therein or herein, {c) payment of al sums advanced by the Mortgagee
to protect the mortgeged property, wlth interest theron at the highest legal rate, (d) performance of all
obligatfons of any guarantor of eny of the obligations of the Mortgagor contained in this Mortgage, the Note,
the Loan Agreemeq or any other Instrument given to evidence or further secure the payment and performance of
eny obligations secured hereby, and (e) the repayment of any future advences, with intersst thereon made to the
" Mortgagor by the Mortgagee pursuant to the terms of the Mortgaege.

11. In consfderation of the mutual promises herein contained Mortgagor does hereby grant and convey
to Mortgagee, and fts successors and mssigna with power of sale, the property (“Property") described below.
(A} The real estate {("Real Estate") located at
Lots 17 and 18, Southern Hills Circle, Calera, Al 35,U3U

in __Shelby County, Alabama ., to wit:

Lots 17 and 18, according to the Map of Southern Hills, Sector 4, as recorded
in Map Buuk 15, Page 72 in the Office of the Judge of Probate uf Shelby Cuunty,
Alabama. . .
Situated in Shelby County, Alabama.

(B) All building:, structures, and other {mprovements that are located or subsequently located
on the Real Estate;

{C) ALl other property rights that:Mortgagor hes as owner of the Real Eatete. These rights
ere known as "easements, rights and eppurtenances atteched to the Property,” end include ahy and all access
easements or rights now existing or subsequently created for the benefit of the Real Estate over ground
.adjoining the Real Estate:

{D) ALl rents or royalties from the Real Estate;

{(E) ALl minerat, oll and gas rights and profits, water rights and water stock that are part
of the Real Estate that Hurtgagur may now or in the future acquire;

(F) All rights of Mortgagor in the land which lies {n the streets or roeds In frunt of, or
next to, the Real Eatete:

{G6) All fixtures, eppliences, machinery, equipment, and other jtems of parannal property
inatelled in, attached to, or situated in or on the Real Estate or the property described in paragraph (B) of
this section; _

(HY ALl property, improvements end rights described in paregraphs (8) through (F} of this
section that Mortgagor may scquire in the future;

(I} ALl replacements of, edditlona to, or proceeds of the property described tn paragraphs
(B) through (F) and paragraph (H) of this section;

(J4) All replacements of, additions to, or proceeds of the fixtures that are on the Real Egtate
and thﬂ Inpruvmnents r.lescrfhed in purugruph (B) of this section: and

T (k) ALL persinal property specificelly descrived on-sttached Lrhibit Al

(L) ALl bullding permite, contfacts, ngresments, plans, speelf¥ications, Surveys,

engineerIng reports, materiels, equipment, fixtures, tools, apparatus and fittings of every kind or character
now owned or hereafter acquired hy the Mortgagor for the purpose of, or used or useful inc onnection with, the
Improvements, wherever the same may be located,

TO HAVE ARD TO HOLD the same and every part thereon unto the Mortgagee, {ts successors and assigns
forever.

I11. Mortgegee may axercise sll rights contained herein if Mortgegor does not:
(A) Well and truly pey end discharge every Indebtedness hereby secured es it shall become due
snd payable, sny renewal or extersiors thereon, and eny other notes or obligations of Mortgagor te Hnrtgagee
whethar now or hereafter incurtred;
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(B) Eventually pay, with intereat, any amounts that Mortgagee spends under this Mortgage or
the Loan Agresment to protect the value of the Prnpertr ard its rights In the Property: and
{C) Xeep ali promises and agreements under this Mortgage,

Mortgagor warrants and reprecents that sxcept for the “exceptions" {isted In any title insurance policy
which insures Mortgagee's rights in the Property:
(A) Mortgegor lawfully ocwns the Property;
(8} Mortgagor has the right to mortpage and convey the Property to Mortgagee; and
(C)} There sre no cutstanding claims or charges against the Property.

Mortgagor heraby gives Mortgagee & general warranty of title. This means that Mortgagor Will be fully
responsible for any losees which Mortgagee suffers bacause someone other than Mortgagee haa some of the rights
fn the Property which Mortgagor promises that Mortgagor has. Further, Mortgagor promises that Mortgagor Wiil

defend Mortgapee's ownership of the Property against any claims of auch rights.

1¥. For the purpose of fu:ther securing the payment of ths indebtedness, Mortgagor hereby warrants,
covenants, and agrees with Mortgages, its successors snd assigna, ss foliows:

1. Payment of Taxes- Disclosure of Lieng: Inferlor Liens. Mortgagor shall pay all taxes,
assessments, water rents and other governmental charges levied upon the premises, in a timely fashlon, If
Mortgagor defaults in the payment of Mortgagor's taxes and othsr charges, Mortgagee may, at its option, pay the
taxes, and other charges, and such payments shall ba & Lien on the property and added to the amount of the
Mortgagor's debt to Mortgages secured by this Mortgage, and shall be fmmediately due and payable.

Mortgagor agrees to pay or aatisfy all liens againat the Property that may be superior to this Mortgage.
Howwver, Mortgagor does not have to satisfy a superior lien if:

(A) Mortgagor agrees, in writing, to pay the obligation which gave rise to the nuperinr
Lien and Mertgagee approves the way in which Mertgagor agrees to pay that obligation;

{B) Mortgagor, in good faith, argues or deferds against the superior tfen Tn a lawsuit so
that, during that lawsult, the superior lien may not be enforced and no part of the Property may be given up;
or

(C) Mortgagor obtains from the holder of such lien an agreement which subordinates, {.e.,
gives Mortgagde priority over, the competing Lien.

Mortgagor agreess not to aliow any creditor to place a Lien on or receive any security interest fn the
Property securing Mortgagee's indebtedness described above, without first not{fying Mortgagee, Failure to so
notify will be an act of defsult, and Mortgagee may require Mortgagor to {mmediately pay all outstanding sums.

2. Insurance, Mortgagor agrees that Mortgagor will keep the Property insured against the
\os8 or damage br fire and such other hazards as may bs specified by Mortgagee, for the benafit of Mortgagesa,
and by insurers and {n smounts epproved by Mortgagee. ODuring the course of sny construction or repair of
Improvements on the property, Mortgagor will keep in force builder's completed value risk inaurance against "all
risks of physical Lloss," Inciuding col lapse and transit coverage, during construction of such Improvements, with
deductibles not to exceed $1,000.00 §n nonreporting form, covering the total velue of work performed and

squipment, supplies and mntariula furnighed., Said policy of insurance shall contain the “permission to occupy
URon cmpfatiun of work or occupancy" endorsement, Mortgagor also agrees to deliver such insurance pelicy or
pelicles to Mortgagee, and have attached thereto loss payable clausea In favor of and In a form ecceptable to
Mortgagee. The fire insurance policy shall contain the usual extended coverage endorsement,

1f Mortgagor fajls to obtain such insurance, Mortgages may, at fts option, obtmin such
Trneurance, and the premium therefore shall be a Lien on the Property and added to the amount of Mortgagee's
obligetions secured by this Mortgage and shall be immediately due and payable. In the case of & loss, any
insurance proceeds payable to Mortgagor end for Mortgagee ere, to the extent of Mortgagor's interest, hereby
apsigned to Mortgagee. Mortpagee may use such proceeds to preserve and protect its rights under this Mortgage
and the Note, or to secure repasment of the Note or to rebuild or restore the damaged buildings or improvements,

a3 1t deems best. Further, Mo-tgagee shatl have the absolute right to settle and compromise all claims under
any palicies of {nsurance.

3.  Mortgegor's Aqreement to Maintain the Property: Lesse Obligations, Mortgagor agrees
to keep the Property in good repair. Mortgagor will not destroy, damege or substantislly change the Property,

end Mortgagor will not aliow the Property to deteriorste. 1f Mortgagor does not own but is a tenant on the
Property, Mortgagor will fulfill al{ obligations under Mortgagor's lease.

4. Mortgagee's Right to Protect the Property, If;

(A} Mortgegor does not keep Mortgagor's promises and agreements made in this Mortgage, or
(8) someone, including Mortgagor, begins a legal proceeding that may significantly affect Mortgagee's rights
in the Property (such a3, for example, a proceeding in bankruptcy, in probate for condemnation, or to enfoerce
laws or regulations), then Mortgagee may do end pay for whatever is necessary to protect the value of the
Property end Mortgagee!s rights in the Preperty, Mortgagee's actions under this paragraph may include, for
exemple, appesring in court, paying reasonaoble attorney's fees, and entering the Property to make repairs.
Mortgagee may give Mortgagor notice before Mortgagee will take any of these actiong. Mortgagee may also take
any action permitted by the terms of the Loan Agreement.

Mortgagor must pay to Mortgagee any amounts, with Interest, which Mortgagee spends under this
paragraph. This Mortgage ulll protect Mortgagee in cese Mortgagor does not keep the promise to pay those
amounts with interest.

Mortgagor must pay all asmounts dus to Mortgagee when Hortgagee sends Mortgagor a notice
requesting that Mortgagor do so. Mortgagor witl also pay interest on those amounts ot the same rate stated in
the Note, However, {f payment of Interest at that rate would violate the law, Mortgagor Wwill pay interest on
the amounts spent by Mortgagee under this paragreph at the highest rete that the lew allows. Interest on each
emount will begin on the date that the amount is spent by Mortgagee. However, Mortgagor ardd Mortgagee may agree
in writing to terms of payment that ere different from those in this pearagraph.

Any amounts Mortgagee disburses pursusnt to this paregraph, with interest thereon, shall become
additional Tndebtedness of Mortgagor secured by this Mortgage.,

Although Mortgages may take action under this paragraph, Mortgagee does not have to do so and
anv failure to act shall not ba conaiderad a waiver of eny rights the Mortgegee has.
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* 5. Condermnation, A taking of Property by any governmental suthority by eminent domain
is knotm ms condemnation.” Upon such condemnation, Hortgagor hareby gives to Nortgagee the Mortgagor's right:

(A) To proceeds of all ewards or claims for damages resulting from condemnation or other
governmental taking of the Property snd

(B) To proceeds from a sale of the Property that is wade to avoid condemnation. All of
those proceeds are to be paid to Mortgagee.

If all of the Property is taken, the proceeds will be used to reduce the smount that Mortgagor
owes to Mortgagee under the Note and this Mortgage., 1f any of the proceeds remain after the smount that
Mortgagor owes to Mortgagee has been paid Tn full, the remaining proceeds will be paid to Mortgagor. Unless
Mortgagor and Mortgagee agree otherwise in writing, If only a part of the Property taken, the smount that
Mortgagor owes Mortgagee will only be reduced by the smount of proceeds, multiplied by the fellowing amount:

i. The total amount the Hnrtnnnnr‘ owes to Mortgeges under the Note and this Mortgage
immediately before the taking, and divided by .

f{. The fair market value of the Property immediately before the taking. The remainder
of the procesds will be paid to Mortgagor. The use of proceeds to reduce the amount that Mortgagor owes
Mortgagee will not be a prepayment that {s subject to the prepayment charge provisions, if any, under the Note.

1f Mortgagor abandons the Property, or if Mortgagor doeas not answer within thirty days a
notice from Mortgagee stating that s governmentsl authoerfty hes of fered to make s payment or to settle a claim
for demages, then Mortgagor hereby grants Mortgagee the suthority to collect the proceeds. Mortgagee may then
use the proceeds to repalr or restore the Property or to reduce the amount that Mortgagor owes to Mortgagee
under the Loan Agreement, the Note and this Mortgege. The thirty day period will begin on the date thia notice
{s mailed, or if it 13 not mailed, on the date the notice is delivered. 1f any procesds are used to reduce the
amount of principal which Mortgagor owes Mortgagee under the Nota, that use will not delay the due date or
change the amount of any of Mortgagor's monthly payments under the Note. However, Mortgagor and Mortgagee may
agrea in writing to those delays or changes.

6. our Right of [nspection. Mortgagee, and others authorized by Mortgagee, may enter and
inspect the Property. Mortgagee must do so in a reasonable manner ancd at a reasonable time, but Mortgagee has
all the rights,of entry and inspection provided on the Loan Agreement.

7. Continuation of Mortgsgor's Cbligations, Mortgagee may allow a person who takes over
Mortgagor's rights end obligations to delay or to change the amount of the monthly payments due under
Mortgagor's Note or under this Mortgage. Even if Mortgagee does this, however, both that person and Mortgagor
will still be fully obligated under the Note and under this Hurtnnge unless the conditions stated in this
Mortgage have beesn met.

Mortgagee may allow those delays or changes for a person who takes over Mortgagor's rights and
obligetions, even 1f Mortgagee is requested not to do so. Mortgagee Will not be required to bring a Llawsuft
sgainat such a person for not fulfilling obligations under the Note or under this Mortgege, even if Mortgagee
is requested to do so0.

. 8.

Agreement Concerning Ceptions, subje:t tn tha turm uf thh Hnr-tnnne any peruun uhn tnkan over Hurtuannr'
rights or obligations under this Nortgage and the Note shall have all of Mortgagor'’s rights and witl be
obligated to keep all of Mortgagor's promises and agreements made in this Mortgage and the Note. Similarty,
sny parson who taskes over Mortgagee's rights or obligations under this Mortgage and the Note will have all of
Mortgegee's rights and will be obligated to keep sil of Mortgagee's agresments made in this Mortgage and the
Hote.

1f more than one person afgns this Mortgage as Nortgegor, all ere fully obligated to keep all

of Mortgagor's promises and obligations contained in this MHortgege. Mortgegee may enforce 1ts rights under this
Mortgage against Mortgagors irndividualiy or against ail of Mortgagors together. Thie means that any one of the
Mortgagors may be required to pay all amounts owed under the Losn Agreement, the Note and under thia Mortgage.
However, 1f one Mortgagor does not sfgn the Loan Agreement or the Note then:

(A) That person 1s signing this Mortgage only to canvey his or her rights in the Property
to Mortgagee under the terms of this Mortgags;

(B) He or she ¥2 not personally obiigated to make payments or to ect under the Loan
Agreement, the Note or undar this Mortgege; and

{C) He or she agrees that Mortgegee ahd eny borrower under the Note may agree to extend,
modify, forbear or make sny other acconmodations with regard to the terms of this Mortgage, the Loan Agreement,
or the Note without his or her consent and without releassing the cosigner or modifying this Mortgege ag to the
cosigner's Interest in the Proparty.

The captions and titles of this Mortgage ere for convenience only. They mey nhot be used to
interpret or to define the terms of this Mortgege.

9. Continuation of Mortgagee's Rights, Even if Mortgagee does not exercise or enforce
eny of 1ts rights under this Mortgage, the Loan Agreement, the Hote or under the law, Mortgagee will still have
all of those rights and may exercise them and enforce them in the future., Even if Mortgagea obtains insurance,
pays taxes, or pays other claims, charges or Liens agatnst the Property, Mortgagee will still have the right
to demand that Nortgagor make immediate payment fn full of the amount that Mortgagor owes Mortgagee urder the
Lom; Agreement, the Note anc® urvler this Mortgage. _

10. wmwm Each of Mortgagee's rights under this Mortpage and

the Loan Agreement and the Note is separate. Mortgagee may exercise and enforce one or more of these rights,
as well as sny of Mortgageets other rights under the law, ona at a time or all at once.

1. Agreement Concerning Notices, Unless the law requires otherwise, any notice that must
be given to Mortgagor under this Mortgage will be given by delivering it or by mailing 1t addressed to Mortgagor
at the address stoted in Section 1 shove. A notice will be delivered or majled to Mortgagor at a different
scddress §f Mortgagor gives Mortgagee notice of Mortgagor's change of address. Any notice that must be given
to Mortgagee under this Mortgage will he given by mailing such notice to Mortgagee's address stated above. A
notice should be mailed to Mortgegee at n different address {f Mortgagee gives Mortgagor notice of the different
address. A notice required by this Mortgage is given when it 1s mailed or when it is delivered according to
the requirements of this paregraph.
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. 12. Agresment {s Enforcesble, If any terms of this Mortgage or of the Note conflict with any
provisions of law, all other terms of this Mortgage and of the Note will still remain in effect if they can be

- given effect without the conflicting term. This meana that any tarms of the Mortgage end of the Note which

conflict with the law can be separated from th: rmininn terlm “and the remaining terms will still be
enforced. :

13. Mortgagor's Copy of t_uﬁ Mote and of thig Mortgage. Mortgagor will be given a copy of the Note
and of this Mortgage. Those copies must show that the orfginal Note end Mortgage have been signed. Mortgagor

will be given those copies either when Mortgagor signs the Note ‘and this Mortgage or after this Mortgage has
been recorded in the proper nfficial records,

t4. M&wmmmmm If all or any part of the
Property or any {nterest in it is sold or transferred.(or if a beneficiel interest in Mortgagor is sold or
transferred and Mortgagor s not e hatural parson) Without Mortgagee's prior written consent, Mortgagee may,
st 1ts option, require immediete payment In full of sil sums secured by this Mortgage. However, this option
shall not ba exercised by Mortgegesr if éurciu 15 prohibited by federal law as of the date of this Mortgage.

[f Mortgagee exercises this nptinn. Mortgapee shatl uhre Mortgagor notice of acceleration.
Thn notice shall provide a period ¢f not less than 10 days from the date the notice is delivered or mailed
within which Mortgagor must pay atl sums secured by this Mortgage. 1¥ Mortgagor feils to pay these sums prior
to the expiration of this period, Mortgagee may invoke any remedies permitted by this Mortgage without further
notice or demand on Mortgagor.

15. Mortgagee's Rights Upon Mortgagor's Defeult, §f Mortgagor should breach sny of Mortgagor's
agresments contained in this Mortgage, the Note, or the Loan Agreement, Mortgagee may “accelerate™ Mortgegor's
obiigations. This means that atl debts Hortgegor owes to Mortgagee shall become immediately due and payable.
In cases of default other than those described in the Loen Agreement, the note, or In paragraph 14 above, before
Mortgagea may accelerate, Mortgagee will mail Mortgagor ® notice which may contain all of the following:

(A) Mow Mortgagor has breached this Mortgage or the terms of the Note;

(B) What Mortgagor must do to correct (or “cure") the breach;

(C) How long Hurtuagnr Wwill have to cure the breach, which uill be at least ten days from
the date the nptice 1s mailed; and

(D} Thnt Mortgegor's failure to cure the breach may result {n the acceleration of
Mortgagor's obligations and the sale by Mortgagee of the Property.

1¥ Mortgagor does riot cure the breach by the date stated in the notice, then Mortgagor will
be in default, and Mortgagee may, at 1ts option, declare all sums secured by this Hortgage immediately due and
payvable without further demand. Further, Mortgagee may sell the Property, or exercise any other legal right
Mortgagee may have. After default, Mortgagee will be entitled to sll costs it incurs fn pursuing any rights
{t has, Including, but not limited te, reasonable attorney's fees 1f Mortgegee refers the matter to an attorney
who {8 not an soployass of Mortgagee.

In casas of default described In the Note or Loan Agreement, Mortgagee will have those rights and
obligations degcribed in the Note or Loan Agreement, Including the right to sccelerate without notice,
: .

1f Mortgagee decides to sell the Property, it will give Hortgagor a copy of the notice of sale,
The notice will contain the time, ptace and terms of sele and will be published for three consecutive weeks in
a paper published {n the county whore the Property Is loceated. Mortgagor hereby grants to Mortgages the power
to sell the Property to the highest bidder {which may be Mortgagee, or {ts highest bidder) at a public auction
at the front door of the county courthouse in the ceme county where the Property is located. Further, Mortgagor
grants to Mortgagee, or its designated egent, the power to give a deed conveying the Property to thu highest
bidder. The proceeds from the sale will be applied firat to the costs of the sale (which include, among other
expenaes, reasonable attorney's fees and title searches), then to the debt secured by this Mortgage, and finatly
to the person who fs {egally entitied to any remaining sums.

16. Remedies. 11 & Mortgagor J& in defeult, Mortgagee has every remedy avallable at law,
Mortgagee has tha right to, among other things, demand repayment of the entire indebtedness, including alli
principal, {nterest and other charges. Further, Mortgagee can set-off this debt against any right of Mortgagor
to payment of money from Mortgagee and make use of any remedy given to Mortgagee in any other remedy. The
exercise of any right or remedy available to Mortgagee may be delayed without such delay being considered a
walver. Ffurther, should Mortgagee not exercise any of its rinhts upon Mortgsgor's default, Morigagee has not
woived itg rights in the event of a later default.

17. Comstruction Mortgnge. This Mortgage is & construction mortgage and {t secures & 40an {ncurred
to finance the conatruction of Improvements on the Property including, Tn some cases, the acquisition cost of
Property and certain costs incurred In planning, architectural and engineering studies, zoning and similar
expanaes. It §s understood and sgreed that funds to be advanced upon the dote are to be used in the
conatruction of the Improvements on the Property in accordance with the Loan Agreement, which Loan Agreement
is Incorporated herein by reference to the same extent as If fully set forth herein and made a part of this
Mortgage, This Mortgege secures the payment of all sums and the performance of all covenants required by
Mortgagor by said Loan Agreement. |

18. Mortgagee's Right to Rental Payments and Posgsession, As adkditional protection for Mortgagee,
Mortgagor hereby grants to Mortgagee all of Mortgagor's rights to any rental payments from the Property.

Howover, until Mortgagea requires Immeciate payment in full, or until Mortgager shandons the Property, Mortgagor
has the right to collect and keep those rental payments as they become due. Mortgagor hereby agrees that -~
Hortgagor has not given eny of Mortgagor's rights to rental payments from the Property to anyone else, and
Mortgagor will not do sc without Mortgagee's consent in writing. '

1f Mortgagee requires immediate payment in full, or if Mortgagor abandons the Property, then
Mortgegee, persons authorlized by Mortgagee, or a recefver sppointed by e court at Mortgagee's request may:

{A} Collect the rentsl payments, Tncluding overdue rental payments directly from the
tanants;

(B} Enter on and take possession of the Property;

(C) WMoanmge the Property; and

(D) Sign, cencel and change leases. Mortgagor agrees that if Mortgagee notifies the
tenants that Mortgagee has the right to collect rental payments directly from them under this paragraph, then

the tenants may make thoss rentasl payments to Mortgagee without having tu nsk whether Mortgagor has faited to
keep Mortgagor's promises und sgreementes under this Mortgage.
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1f there is & Judgment in favor of Mortgagee in & lawsuit for foreclosure and sale, Mortgagor
will pay Mortgages reasonable rent from the date the judgment fs entered for as Long as Mortgagor occupies the
Proparty. The foregoing notwithstending, Mortgagor doas not have the right to be 8 tenant on the Property.

All rental payments collacted by Rortgages or by a receiver, other than the rent paid by
Mortgagee undder this parsgraph, will be used firat to pay the costs of collacting rental payments and of
managing the Property. if any part of the rental payments remain after those costs have been paid in full, the
remaining part will be used to reduce the smount Mortgegor owes to Mortpagee under the Note and under this
Mortgage. The cost of managing the Property may include the receiver's fees, reasonable sttorney’s fees, and
the cost of any necessery bonds. Mortgagee and the receiver will be obligated to account only for those rental
payments that Mortgagee sctuatiy recelves.

Mortgagee has sll rights of possession provided in the Loan Agreement.

19, Agreements About Future Advences, Mortgagor may ask Mortgagee to make one or more future

advances, or to extend or renew the Note. Any future sdvances, extensions or renewats and sll debts, costs end
fees associated with them, will bBe secured by this Mortgage. Neither Mortgagor nor Mortgagee will have to
execute any additicnal agresments or mortgages to secure such additional advances unless requested by Mortgagee.

20, Discharge and Relegge, When Mortgagee has been paid all amounts due under the Loan Agreement,
the Note and under this Mortgnge, Mortgagee will discharge this Mortgage by delivering a certificate or notation
that this Mortgage has been gatisfied. Mortgagor will not be required to pay Mortgagee for the discharge, but
Mortgagor will pay all costs of recording the discharge in the proper official records.

21. Entirs Agreement, This Mortgage constitutes the entire egreement between the parties as of
the date of execution. |
e2. Submission to Juripdiciion, The Mortgegor irrevocebly submits to the jurisdiction of each

state or federal court sitting in Shelby County, Alsbama (the "Courts") over any suit, action, or procesding
arising out of or relating to this Mortgage; end further, walves any objection that the Murtgagor may now or
hereafter have based on improper venue, lack of jurisdiction, or inconvenience of forum, in any action brought
in any of the Courte.

23. Waiver of Jury Trial, The Mortgagor, the Guarantor, the Mortgagee, or a bensficiary or
successor, or any of them, do each hersby waive all rights to a trial by jury fn any suit, ection, or proceeding
relating to any transaction, grievance, or claim under this Mortgage, including the Loan Documents. This waiver
is knowingly, voluntarily and intent{onally being entered fnto and i1s part of the consideration and inducement
of the parties entering into this Mortgage and the meking of the Note.

24 . Maximum Credit Charges. Mortgagor has agreed, according to the terms set forth in the Mote,
to pay charges on credit extended to Mortgager. [f this credit is subject to law which sets & maximus charge,
and this lew is iInterpreted so that the interest or other credit charges which Mortgagee imposes exceeds
permitted limits, then:

{A) Any such charge in violation of the law, as interpreted, will be reduced by whatever
amount 18" necessary to bring the charge within permissible limits; and

(8) Any sums which Mortgagor has paid Mortgagee in excess of the legal Llimit will be refunded
to Mortgagor. Such refund may be nmde by raclu:ing the balance owed under the Note or by making a direct payment
to Mortgagor.

25, Security Agreement. This Mortgage constitutes a security agreement under the Uniform
Commercial Code and creates a security interest in the personal property included in the Property. The
Mortgagor shall execute, deliver, file, arnd! refile any financing statements or other security agreements that
the Hortgagee may require from time to time to confirm the Lien of this Mortgage with respect to that Property
arcl ghall pay all costs of fiiing. Without Limiting the foregoing, the Mortgagor Irrevecably appoints the
Mortgagee attorney-in-fact for the Mortgagor to execute, deliver and file such instruments for and on behalf
of the Mortgagor.

26. Compliance With Lew and Regulationg, The Mortgagor shall comply with atl laws, ordinences,
regulations, and orders of faderal, state, municipal, and other governmental suthorities that relate to the

Property.

By signing this Mortgage, Mortgagor{s)} agree that Mortgagor(a) have read the foregeing and
VAU / HOMES, 1

agree to all provisions set out Iin this Mortgage.

min L. Vaughan,/ {SEAL}
sident

Pre

(SEAL)
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State of Alebama

County of

On this day of _ , 19 L1

a Notary Public in ardl for said County in sald State do hereby certify that

whose name(s) is/are signed to the
foragoing conveysnhce, and who i1s/sre informed of the contents of the conveyance, executed the same voluntarily
ot the day the same bears date,

Given under my hand and ¢i{7icial seat thia, the day of 19

Notary Publtic

My Commission Expires:

State of Alsboms
County of ___Shelby

, the undersignad, Hotary Public, fn and for said County in said State, hereby certify that

L
Benjamin L. Vaughan
vhose name as President of Vaughan Homes, Inc.

a corporation, is gipned to the foregoing instrument, snd who 18 known to me, scknowledged before me on thil
date that, being Tnformed of the <ontents of the instrunent he, as such officer and with full authority,

executed the same voluntarily for s as the act of said curporatim.

Given under my hand and Official seal this _14th day of September .19 93,

' tary Pl.b:‘ic >

By Commission Explres: 7- ] "?7[

Thig instrument prepared by:

First National Bank of Columbiana

Real Estate Department ‘ 0180
P. 0. Box 977 Cnst ¥ 192378
Columbiana, Al 35051

U3/714/1333-28180
J4x02 FM CERT IFIED
SKELBY COUNTY JGBGE OF Premats
U6 #18 187,53
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