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Wﬂ"' OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 8th day of July . 19 9l , between

JOEN R. CHILES, Trustee of the Mary H. Chiles Trrevocable Trust

lessar (whether one or more), whose address is: P. O, Box 55727, Birmingham, AT 35255=997 :
and LADL B L x )T o)y ' # 30> 2L CT) ol - leases, WITNESSETH:

1 5 z
1. Lessor. in vonsideration of mMMM_MMEMMb _ Copasiderations DMRX receipt

of which is herchy peknowledgod, and of the covenants and agrecments of Jessee hercinalter contained, does hereby grant. lease and ket unto lessee the la
convered] hereln fof the purposes ond with the exclasive right of exploring, drilling, mining and operating for, producing and owning oil, gas {inclading carla
diovide 1. swiphur and all other minerals {whether or not eimilar to those mentioned) . together with the right to make swveys on said land, lay pipe lin
cstahlish and utilizc Facilities for surface ar sibsarfnce disposal of salt water, construct roads and hridges, dig canals, bulld tanks, power stations, power 'Iine'*'
Lelephine lines, emplovee houses and other skructures on said land, necessary or useful in lﬂsnt't;’s operations in exploring, drilling for, producing, Erantin
darng and transporting minernls praduced from the land covered hereby or any other land adjacent thereta, The and covered hereby, hergin cafled ".mim

land””, is lueated in the County of SH Y State of M , and

is dlescpibiegl as Follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST

Section 18: S% of NWk: Nk of SWk%; and NWy of SEX, less a strip 17 rods off the North
end of sald NW; of SEx. -

Inst & 1992

For additional terms and conditions of this Lease see Exhibit "A" attached hereto and
made a part hereof as if copied at length herein.

This leasc alio covers and inaludes, in additon to that above described, amll land, i any, contigucuns or adjacent to or adjcining the land above deseribed and

(a} owned or claimed by lessor by limitation, pr on, possession, reversion or unrecorded instrument or (b) as fo which lessor bhas & preference right of
acyuisition, Lessor sgrees 0 executs any supplemental instrunent requested by lepses for a more complete or accurate descripbicn of sald . For the pur-
pose of determining the amount of any bonus or other payment hereunder, sald land ahall be deamed to oontain IM —RCTHM,
whother sctually containing more or less, and the above recital of acreage in any tract ahall be deemed to be the true acreage therecf. lL.essor accepts the bonis
as lump sum cousideraton for thiz lease and all rights, and options hersunder. Fiv (5)

5 Unless nooner terminuted or longer kept in force under other provisions hereof, this Jease shall remain in force for a term of m}{%ﬁ years from the
date hereo!, hereinafter colled “primary term’, and as loog tharsafter a8 operaHons, as hersinafter defined, are conducted upon said land with no cegsatlon for

more than uinety ($0) conseculive days,

3. As To n'lr:Iy, 1gseus covenpats and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the egual one-
pithith purt-n? al{ 0i] produced ond saved lesses from gaid land, or from Hme to time, at the option of leasce, to pav Jessor the average posted market price
of such one-elghth pact of such ofl ut the woells us of the day it is run to_ the pipe ling or sturug}e tanks, lessor's interest, in either cais, to bear one-girhth
of the vost of trenting oll t¢ render it marketnhls pipe line oll; (b) Ta pay lessor on gas and casinghend gas produced from said land (1) when sald by lestes,
one-elphth of the nmount realized by Jessco, com uted at the mouth of the well, or (2} when used by lessee Off said land or in the mouidacture of gasoline or
otlier procducts, the market value, at the mouth of the well, of one-eighth of such gas and casinghead wug; (0) To pay lessor on all nthet minerals mined and
tearketed or utilized by lestee from said land, one-tenth either in kind ot vilue at’Lhe well or mine at lessew's election, except that on sulpbur mined and mar-
keted the toyalty shall be ane doilar (81.60) per long ton. 1, at the exnirnticn of the primary term or st any time or times thereafter, there is nnv well on
sl lund oF o loneds with which said lond or any portioh thereof has heen pooled, capable nf producing gas or any other minera) covered herehy, and ell such
wells ara shutein, this lease sball, nevertheless, continue la force as though cperations wera being conducted on said land fer so '“3&;“ sald wells are shut-in,
ard therealter this lewsu muy be continued in force ns if oo shut-ln had occwred. Lessek covenants wnd agrees to use reasonable gence to produce utilize,
or market the minceals eapable of belng produced fram sald wells, hut in the exercise of such diligence, lesses shall not be oblivated to install or furnish facili-
ties other than well facililics and ordinary leased faciliien of flow limes, separator, and lease tank, and shall not be reguired ko settle labor tronhle or to market
gns upon tery unacceptnble to lessee, If, ot any time or Himes after the expiration of the primary term, all such wells are shut-in for a period of ninety con-
seculive gavs, and dnrlpg such time there are no operstions on sajid 'Innﬂi, then at or before the expiraticn of said ninety day perod, lessee shall pay or
teader, by check or draft of lesses, s royalty, a sum equul to one dollar $1.00) for each acre of land then covered hereby, Lessee shall make l{ke payments
ar teuders ot or bofore the end of each annivarsary of the expiration of sald ninety day Tlarin-d if upon such pnniversary this lease is being continued in force
sololy Ly reason of the provisions of this sub-paragraph. Each such payment or tender shall be made to the partes who at the time of payment wonld be en-

tiled to recaive tha ro a3 which would be under lease if the wells were producing, or may be deposited to such partiss credit in the

valt]
BV A Lo éﬁA//(- £ "‘Qf M . Bark
at &Gf - "" 7 or ite successors, which shall continue as the depositories, regardless of changes in the own-

ership of shut-in rovalty, If af any Hme that lesses pays or tenclars shut-in royalty, two or more parties are, or ¢ to be, entitled to receive fame, lesses
may, in lictn of any other method of paw{]mam herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties
or sopatately to eacl in suterdance with their respective owners thereof, ns lestee may elect, Any poyment hereunder may be made by check or
dralt of lessee deposited in the mall or delivered to the party antitled to preceive payinent or to a depositary La.nk provided for above on or before the last date
for poyment, Nnt;hlng hercin shall impair Jessee’s rzht to releasa as provided in paragraph 8 hereof, In the event of mssignment of this lewss in wheles or in
part, linlhlity for payment hereunder shall rest exclusively on the then owner or owners of this learse, severally as to acreage owned by each.

4, Lesdee iR harubir granted the right, at its option, te pocl or unitze all or any part of sajd land and of this lease as to moy Or all minerals or horizons
thereunder, with other lands, lease or leases, or portion of pordons thersof, or mineral or harizon thereunder, 20 a3 to establish units containing not more than
9 surfnce acres plus 10% ncreage tolerance; provided, however, a unit may be established or an exlsting unit may be enlarged to contajin not more than &40
acres plus 10 acreape tolerance, if unitized only as to gas or coly s to gas and ligquid hydrocarbons {condensate) which are oot & liquid in the subsurface
rescrvpir, If larger mmits are rurtuirad. under any governmental rla or order, for the drilling or ration of o well &t & repular Jocation, or for obtaining
maximum alliwsble, frow any well to be drilled, drilling, or already drillad, eny such unit may be esta lishod or smlarged, to conform to the size required by
such covernunental prder or rule, Lessse shall exercise sadd uEtiun as to eech desired unit hy executing an ingtument identfving such unit and filng it for
record in the public office in which this lease ls recorded. Each of naid :Fl:lnns may be exercised by lesses from Hme to time, and whether beiore or after
prodiction has bren established either on snid land or on the portion of said land included in the unit or oo cther lapd unitized therewith and any such unit
may inciude any well to be drlled, being drilled or already completed, A unlt established hereunder shall be valid and eifective for all purposes of this
leare even thoush there may be Jund or mainuzal, . royglty or lassehold interests In land within the wnit which are mot ponled or unidzed. Any operations con-
ducted on iy part of sucl unitlzed land shall he tonsidered, for all purposes, except the payment of royally, operations condurted under this Jease, Thers
<hall be allocated to the land covered by this leass included in any suc unit that repartion of the total pruc'lul:tinu af uwnitized minerals from wells in the
anit. nfter deducking any used in leass or unit operations, which the number of surfacs acres in the land covered by this lemte Included in the unit bears to
the total number of surface acres in the unit, The preduction so allocated shall he constdered for all purposes, including the payment or delivery of rﬂi;alt}*. Over-
riding rovalty, nnd any other payments out of production, te be the entirs énruducﬁnn of unitized minerals from the portion of said land covered hereby and
inelided in sneh wnit in the game manner as thowgh produced from said lan under the terms of this lease. The cwuer of the revemionary estate of any term
rovalty or mineral estate agrees that the accrual of rovalties want to this paragraph or of shut-in mmtias from a well on the unit shall satisfy any lUmitation
of term requirlng production of oil or gns, The Formation of such unit shall ot have the effect of changing the ovmarship of mny shut-in preducton royalty
whichh muy become payahle under this lease, Nelther ahall it impair the right of lessee to releate from this lease all or any porbon of sald iand, except
that lestee may not #0 telenra as tp lands within a unit while there are operabions tharsop for unitzed minerals unless all Foc-lad leases nre released as o
lands within tl:::e unit. Lestee may dissolve mny unit established hersunder filing for record in the public office whare this lease is recorded a deciaration to
that effect, if at that Hme no cperstions are baing conducted thareon for unitized minerals., Subfect to the provisions of this patagrapbh 4, a unit omca
ﬂl:mmShfi[t]" he-;mérﬁda{ shall remain in force 5o long as any lease subject thersto shall remain in force. A unft may be so estahlished, modified or dissolved dur-

g tha life o 1 legae,

5. Lestee may nt Ay Hme and from time to time exeoute and deliver to ledsor or Hle for record a release or releases of this leass as {o any part or
all of said land or of any mineral or horizon thereundar, and thereby be relleved of all obligations ns to the relensed acreage or interest.

6. This iz & PAID.UP LEASE. In considermtion of the down cash payment, Lessor agrees that Lessea shall ot be obligated except as otherwise
provided herein, to commence or continue any operations during the primary term. Whenever usexd in this lease the word “operatons” shall mesn opers-

-Honn for and any af the Ecllowing: ﬁﬂmﬂz testing, completing, reworking, recompleting, deepening, plugging back or g a well in ssarch for or in
oil, oﬁ'mr

an esndeavor to obtain producton minsrals, eXcavabing & mins, prnfﬂw:tiun of cil, gas, sulpbur or other mineral, whether or not
in paving quantities,

7. Lassmse shall have the we, free from rovalty, of water, cther than from lessor’ ter walls d of oil and aced from eaid land in all
hereunder. Lesses shall have the right at any tim e all! machinery :;ld f;::tl;:ﬂ p‘i:ood ﬁ .ﬁd 1and ing*fs the right tﬂ! draw and mﬂﬁgmﬂm

# to remdv
No well shail he drilled nearer than 200 fest to the hous barm now thout neant eASOT. hall dam
britsnpuratiun.ltngmnﬂn:mnplmdﬁmburmuldh;d?r of 1aid land wi the oo of the lessor. Lessoe s pay for aget on

gas, Phur ar
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8. The righty and estats of any party bereto may Le sasmigned from Hme to Hime it whols or in part and as to any mineral or borizon, All of the covenanty,
obligaticns, nnﬁ considerations of thiz lease shnll extend t¢ and be binding upon the parties hersto, thelr helrs mngrmuﬂ assigns, and suocassive assignsy, No
change or divislon in the ownership of said land, rovalbies, or other mounevs, or any part thereof, howsoever effecte shall incragse the chligntions or &m
the nights of lessee, in¢luding, but oot limited to, the location and drilling of wells and the maasuremant of producton. Notwithstanding a;:}y other actual or
constructive knowledge or notice thereof of or to lesses, ity successors or assigns, no change or division m the ownership of said land or the rovaltes, or
other moneys, or the right to receive the samse, bowicever effected, shall be hincf.ing: ulpun then record owner of this lease until thirty (30) days after there
has been fumished to such record owmer at his or its principal place of business by lessor or lessor's heirs, successors, or assigns, noctice such change or
division, supported by either originals or duly mrtifioc? copies of the instruments which have heen proparly filed for record which evidence smich ¢ "
or division, and of such court reécords and proceedings, transcripts, or other documents az shall be necessary in the opinion of such record owner to estab
the validity of such change or division. If any such change in ownership occors by reason of the death of the owrer, lessem may, neverthelass, pay or
tencler such royaldea, or other moneys, or part therecf, to the credit of the decedent in a depository bank provided for abave.

0. In the event legsor considers that lessee has not complied with all ity obhligations hersunder, both erpress and impled, lesser shall notify leasee in writ-
ing, setdng out specifically in what respects lessee baz breached this contract. Lessee shall then have sixty (80} days receipt of sald notee within which
to meet ar commence to meet all or any part of the breaches aﬂﬁad by lessar, The service of sald noHee shall he precedent to the bringing of any acHon
by lessor on sanict lenss for any cause, and no such actHon shall be bronght untl the lapse of sizty (80} days after service of such notice on 1355&5 Naithgr
the service of sald notice oor the doing of any acts by lesses aimed to meet all or any of the all breaches shall be deemed an admissicn or presumpbon
that lessce haz fniled to perform all its obligations hereunder, Should it bhe asserted in any notice given to the lesgsesa under the provisions of this paragraph
that lessen has fallad to comply with any implisd obligation or covenant hereof, thiz lease shall not he subject to cancellatHon for any such cause exceot after final
ludicial ascertainment that such fallure exists and lesses hos then beem afforded a reasonable time !o prevent cancellaHon by complying with and dis=
charging its obligations as to which lessee has been judicially determined to he in default, Tf thiz lesss is cancelled for any cause, it shall nevertheless remain
in force and effect wy to (1) sufficient acreags arcund each well as to which there are operations to constitute a drilling or madmum allowable unit undec
applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by laszee mwy naarlg as practicable in the form of
a square centerad at the well, or In such shape as then existing spacmcF rules require; and (2) any part of sald land included in a poclad unit on which
there are operaticns. Lesses shall also have such easements on said land as pre necessary to operstons on the acreage so retained.

10. W Lessor's rights and Interests hereunder
shall ba charged primanly with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall hove the

right at any tme to pay or reduce same for lessor, either before or after maturty, and be subrogated tp the rghis of the hoider thereof and to deduct
amounts so pald from royalties or other payments payable or which may become payvable to lessor and/or sssigns under this leage, Lesses {5 hereby given the
right to acquire for it own benefit, deeds, leases, or assignments covering any interest or claim in said land which lesses or anv other party contends is out-
standing and not covered hereby and even though such cutstanding Interest or claim be invalid or adverse to lessor, If this lemses covers a less interest in the oil,
gas, sulphur, or other minaraly in all or any part of sald land than the entire and undivided fee simple estate (whether lessor's {nterest iz herein specifiad or
not), or no interest therein, then the ID}'H.fﬂ.EI, omnd other moneys sccruing from any part as to which thin leass covers less than such full interest, shall ba
ra.id only in tha proportion which the intarsst thersin, If any, covered by this lease, bears to the whole and undivided fee simple estate therein, All royalty
nterest covered by this lease (whether or not owned by lessor) shall bhe paid ocut of the royalty herein provided. 'Thiz leass zhall be binding upon sach party
who executes it without regard to whether it is executed by all thofe named herein as lessor,

11. If, while this lease is in force, at, or after the erpiration of ths primary termn hereof, it is mot being continued in force by reason of the shut-in
well provisions of paragraph 9 hersof, and lesses iz mot conductng operations on said land by reason of (1) any law, order, rule or re Hon, (whether or
not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reascnable contral of lessee,
the primazy termm hereof shall be extended untl the first anniversary date heareof occurring ninety (80) or morae days following the removal of such delay-
ing cause, and this lense may bs extendsd thereafter by operations as if such delay had oot occuired,

12, Within thirty (30} days prior to the expiration of the primary term of this lease, or if cperations are heing conducted on gaid lease or land pooled
therewith at the expiration of the primary term in such manner as to mailotain this lease in force, within thicky {30) days after the completion of a dirv hole
resulting From such operations, lessee may extend the priroury term of this lease as to all nr any part of acreage then covered hereby, for an additionul five
{5) vears bheyond the initin]l primary term, by written nobification of action taken and by making puyment to lessor or o lessor's successor in jnterost ns re-
flectedl hy notice to lessee pursuant to Porapgraph 8 hereof, or to the credit of lessor or such succeszsar in {nterest n any depository hank named hersin or

in any amendatory instrument in the sum of $ 20,00 tor each net acre as to which the lease is so extended. Tf this option iy
exercised hy lessee, the leagse ns extended will thereafter he treated as if the original primary term had bheen Five {(8) vears lonyer,

IN WITNESS WHEREQF, this instrument is executed oo the date first above written,

- SEAL)
rustee of the Mary H,
{SEAL)
(SEAL)
JOINT QR SINGLE ACKENOWLEDGMENT
- 'ﬁnﬁr , { MISSISSIPPL-ALAE AHA-FLUB.ID&}
s'rg.Tﬂﬁpﬂ'i"ﬁ";,-{“,{'f‘- ALABAMA
e .
] ____JOHN R. CHILES, Trustee of the Mary H. Chiles Irrevocable Trust
by ;ﬁ'-l-:gawu,‘tu b?ﬂ Jg}j‘i,,ww described in and wbo executed the foregoing instrument and he
._..”. : '-!' s .am 1 } i .-n
nckﬂ% nie that, being informed of the contents of the same, P he volhuntaply signed and delivered
the withi i{pfﬁ: instrument on tha day and vear thergin mentoned. “/in_,
o '.!r|--|rll‘
Given under my hand and official geal, this 2 gm day e - L AD, IEL.
(Affix Seal) Cr‘ "
My commisslon expires . in and for ?E'ffﬁﬁf’w County, _&lﬂhﬂﬂnﬂ .

WITNESS ACENOWLEDGMENT
({MISSISSIFFI-ALABAMA-FLORIDA)

STATE OF
COUNTY OF

I. a in and for the aforesaid jurisdiction, hereby certfy that

a subscribing witneays to the foregoing imstrument, Jmown to me, appearsd befors me on this day, and bsing sworn, stated that

the grantor(s), having been infermed of tha contents theragf, voluntarly axecuted and delivered the same in his presence, and {n tha presencs of the ather

subscribing witness, on the day the same bears date; that he attested the tame in the /presence of the grantor(s), and of the other witness, and that such other
witniess subsoribed his namsa as a wimess in hisn preszences,

{Subgcribing Witmes)
Given under my hand snd official zeal, this day of : 15
{ Affix Seal)

( Title of Offlcial)
My commission expires in and for _ Coumty,

[RE}
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"EXHIBIT A"

This Exhibit by reference is heteby made a part of that certain oil,
Gas And Mineral Lease dated July 8, ;1991 , by and between

A———

JOUN R. CHILES, Trustee of the Marv H. Chiles Ixrevucable Trust
Lesseae,

Iessor and CABOT OlL & GAS CORPCRATION,

1.

I11.

After the expiration of the primary term hereof or upon Lessee's
failure to comply with the continuous drilling provision in
article 1I of this exhibit, +his lease shall terminate as to all
1ands covered hereby which are not included within a production
unit established for a well capable of production. Each such
production unit shall be designated by Lessee in writing to
Lessor's address as set out in this lease and shall conform with
the rules and regulations of the govermental agency having autho-
rity.

Notwithstanding anything to the contrary in this leasé, in the
event Lessee conducts operations for the drilling or completion
of a well on the lands covered hereby or pooled therewith at the
end of the primary term oOX at any time within 120 days prior to
+rhe end of the primary term, it is agreed that this lease shall
not terminate, but shall remain in £ull force and effect for so
leng as Lesseeé shall allow not more than 120 days to elapse
retween the completion of one well on the lands covered hereby oI
pooled therewith as a dry hole or a producer, and the commence-
ment of operations for the drilling of another well on the lands
covered hereby or pooled therewith.

II1.In paragraph 1. of this Lease which sets forth the substances

Iv.

V.

covered by this Lease and describes the lands to which .this Lease
is applicable, which paragraph {s commonly known as the granting
clause, there shall be added at the conclusion of the paragraph
the following sentence: - .

"The word gas &s used herein shall also include coalbed gas,

methane, occluded natural gas and any other naturally occuring

gases contained in oY associated with any coal seam, vein,
bed, strata oY deposit.”

Any coal mining lease OT other mineral lease, whether it be for
surface mining or undergrnund'uperatinns, executed subsequent to
this Lease shall be expressly subject tO the rights of the Lessee
under the terms and conditions,of this Lease.

Anything in this Lease to the contrary notwithstanding, wherever
in paragraph 3.,above the fraction one-eighth (1/8) appears, the
same is hereby changed to read one-sixth (1/6).

SIGNED FOR IDENTIFICA 1

—

{

3 R. CHILES, Trustee of the
MAry H. Chiles Irrevocable Trust




