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“f,.c;  OIL, GAS AND MINERAL LEASE
THIS AGHEEMENT made this 3rd: day of June 1991 botween

Edwin Carter and L.inda Carter

lessor {whether one or more}, whose address is: 2869 Vestavia Forest Dr., Birmingham, AL 35216 g:
g Cabot 0il & Gas Corporation, P.Q. Box 1473, Charleston, WV 25325-1473 e, WIMSSET&

1. Lessor, in consideration of T D AND VAL CONSIDERATIO - 101105, veCoyl

of which {s hereby acknowledged, and of the covenants and agreerents of lessee hereinafter contained, does hereby grant, leasa and let unto lessee the la

covered harehy for the purposes and with the exclusive right of exploting, drilling, mining and cperating for, ﬁmducing and owoing oil, gas (including carb

diexide), sulphur and all other minerals {whether or not similar to those tnentioned), tozether with the right to make surveys on said land, lay pipe lin

satahlish and utilize facilitles for surfnce or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power staticns, power lin

telephone lines, employee houses and other structures on snpid land, necessary or useful in lesgee’s operaticns in exploring, dﬁlfin for, producing, trem-irﬁ
A

storimg and transporting minerals produced frem the land covered hereby or any other land adjacent thereta, The land covered hereby, herein called “s

land”, is located In the County of Shelby State of Alabama and

ls deserihed ns follows: 211 of the SWy of the NWy of Section 20, Township 20 South, Range 3 West, ®
lying south and west of the Cahaba River, less and except that part of tge fnll;inW'descpibed
parcel which lid®-#ithi *-@rﬁ;-ﬂmence at the SE corner of the SEy of NE3 of Secton
19, Township 20%{5}}@% Si88E, brid?un thence westwardly along the south line of sag

a distance of 111.10 feet; thence turn 74 degrees 13 minutes 30 seconds right and run north-
westwardly Eﬂ.ﬁgges%% eint--enLhe center line of a 30 foot wide private road easement,
said point being 'r'mmpﬁ hﬁféﬁﬁiﬁ:ﬂﬁnf the property herein described; thence continue
'northwestwardly along last described course 306.05 feet; thence turn 65 degrees 47 minutes
30 seconds right and run northeastwardly 110.09 feet; thence turn 25 degrees 11 minutes

30 seconds right and run northeastwardly 169.90 feet; thence turn 108 degrees 57 minutes
30 seconds right and run southwardly 305.13 feet to a point on the center line of said
private road easement; thence turn 45 degrees 10 minutes 30 seconds right and run south-
westwardly along said center line 61.46 feet; thence turn 07 degrees 06 minutes right and

continue southwestwardly 116.51 feet to the point of beginning.

It is the intention of lessor to lease and let and lessor does hereby lease and let
exclusively unto lessee all interest owned by lessor in Section 20, Township 20 South,
Range 3 West, Shelby County, Alabama, whether described herein or not.

SEE EXHIBIT "A". ATTACHED HERETO FOR ADDITIONAI PROVISIONS.

This lenze also covers end fncludes, in addiHon to that above deseribed, all land, if any, contiguous or adjacent to or adjoinin the land above described and
(a) owned or claimesd by lessor by lmitation, pmcﬁtﬁtim. passesslon, reversion or unrecorded {mstrument or {b) as to which Jessor bas a ]grnefareuﬁ right of
acquisition, Lessor agress to exeouts any supplemen instrument requosted by lesses for a more complete or accurate descripieon of said d. For the pur-

pose of determinlng the amount of any bonus or other paymsnt hereunder, sald land sghall he deemed to contain ) pCTes,
whothar actually contnining more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus
as lump sum consideraton for this lease and all rights, and options hereunder, F VE HL ;

9. Unless soocner terminated or longer kept in force under other provisions hereof, this leage shall remain in force for a term Of 1'::1: E ears from the
date hereof, hereinafter called “primary term”, and es long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for
more than ninety {80) consecutive days. :

3. As rovalty, lessee covenants ancl aﬁraas: (a) Ta deliver to the credit of lessor, in the plpe line to which lessee may connect 113 wells, the equal one-
eighth part of all ofl produced and saved by lessee from said land, or from Hme to time, at the option of lessee, to pay lassor the average posted market price
of stich one-sighth part of such oil et the wells us of the day it is run to the pipe line or utnraa]? tunks, lessor's interest, in either case, to bear one-eighth
of the vost of treadny oil to render it marketnble pipe line ofl; (b} To puy lessor on and casinghead gas produced from safd land (1} when szold by lesses,
one-aighth of the amount renlized by lesses, computed at the mouth of the well, or (2) when used by lessee off aaid land or in the manufacture of gasoline or
ather priducts, the market vealue, at the mouth of the well, of one-sighth of snch gas and casinghend gas; (¢) To pay lessor on all otlier minerals mined and
markoted or utilized by lessee from said land, one-tenth either in kind or valus at”ithe well or mine at lesses’s election, except that on sulphur mined end mer-
keted the revalty shill he one dellar 'iﬁl.ﬂﬂ] per long ton. If, at the expiration of the primury term or st any time or times thereafter, there is any well on
i Land or on Jonds with which said lend or any porHon thereof has Leen pooled, capnble nf praducing gas or any cther mineral covered hereby, and all such
wells ure shut-in, this lease shall, nevertheles;, continue in force ny though operativns were being conducted on said land ior so long as said wells are shut-in,
and thoreafter this lease mnt; e contnued in force aa if po shut-in had acturred, ILeased rovenants and agrees to use reasonable diligence to produce, utilizs,
or market e minerals eapable of belng produced from sald wells, but in the exercise of such diligence, lessen shall not be obligated to install or fumish facili-
ties othar than well facilities and urdjnﬂ.?' lease tfacilities of flow lines, separator, and lease tank, and shall not be rﬂtu.irf‘-d ko settle labor trouble or to market
gas upon tering unnceeptable to lsssee, If, at any Hime or Himes after the expiration of the primary term, all such wells ara shut-in for a petiod of ninety con-
secutive days, and during such time there are no operations on said land, then at or bLefore the expiration of said ninety day peried, lessee shall pay or
tencler, by check or draft of lessee, 63 royalty, a sum equal to one dollar f $1.00) for each acre of land then covered hereby, Lesses shall make like payments
or tenders nt or bofore the end of each anniversary of the axpiration of sald ninety day pedod if vpon such mnniversury this leage i belng continued In force
sololy by reason of the provisions of this sub-paragraph, Each such payment or tender s 11 be made to the parties who at the time of payment would he en-

Htled to recalve the rovalties which would be pald under this lsase if the wells were producing, or may be deposited to such parties credit in the
FIRST AIARAMA BANK, a Bark

at _BJJ:rJ_n‘g]:a.m.,_Alahama or its sucoessots, which shall continue as the depositorles, regardless of changes in the own-
ership of shul-fn royalty. If at any dme that lessee payvs or tanders shut-in royalty, two or more parties are, or ¢ to be, entitled to receive same, lesses
may, in leua of any other method of payment herein provided, pay or tender such shut-in reynlty, in the manner above specii'ied, either jointly to such parties
or separntely to each in avcordance with thelr respective owners T.! thercof, ag . lessee may elect, Any payment hereunder may be made check or
draft of lessce de?nsited in the mail or dellvered to the party entitled to receive payment or to a depository i:mnk provided for above on or befors the last date
for payment. Nothing herein shall impair lassee’s right to release s provided in paragraph 3 hereof. Io the event of assignment of thiz laase in whole or in
part, linbility for payment hereunder shall rest exclusively on the then owner ar dwners of this lease, severally as to acreage ovmed by each.

4. Lessee 19 hercby granted the right, at its opton, to pool or unitize all or any part of said land and of thic lease a1 to any or all minerals or horizons
thoreunder, with cther londs, lease or leases, or portion or porHons thereef, or mineral or borizon thereunder, 80 as t0 establith uni{s containing not more than
80 surfnce acres plus 10% acrenge tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 840
acres plus 109 acreage lolerance, if unidzed only as to gas or only as to gas and lguid bydrocarbons (condensate} which are not a Hyguid in the subsurface
resorveir, IF larger unlts orve I'El‘{_uirﬂd,. under any mguvammenta.l rule or order, for the drilling or operaten of a well at n repular lecation, or for obtaining
maximum allowable, from any well to be drllud, drilling, or already drilled, any such unit may be established or enlarged, to conform to the alze required by
quch Liz;nwmmentnl order or mle, Lessee shall exercise said optlon as to each desired undt by executing an instrument jdentifying such unit and filing it for
tecord in the public office in which this lease is recorded. Each of said options may be exercised by lessee from Hme to time, and whether before or after
production haa been established either on sald land or_on the portion of sald land inciuded in the unit or on gther land unitized therewith and any such unit
may includa nny well to be drilled, belng drilled or already completed, A unit established hereunder shall be vglld and effecdve [or all purposes of this
lanse even though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitzed. Any operations con-
ducted on ouy part of such unitized Innd shall be considered, for sll purposes, except the payment of royaity, operations conducted under this leage. There
shall be allocated to the lnnd vovered by thiz lemse incloded in any such unit that reportion of the total pm&uﬂﬁuﬂ of uniHzed minerals from waells in the
anit, after deduchng any used In lense or unit operatons, which the number of surtace acres in the langd covered by this lease included in the unit henrs to
the total number of surface acres in the unit. The producHon so allocnted shall be considered for all purposes, including the payment or delivery of royalty, over-
eiding rovalty, and any cther pnyments cut of producton, to be the entire production of unitized minerals from the portion of said land covered hereby and
included In such unlt In the same mannsar as though produced From said land under the terms of this lenses, The owmer of the reversionary estate of any term
tovalty or minernl estate agrees that the accrual of rovalties uant to this paragraph or of shut-in r:g-nltim from e well on the unit shall zatsfy any limitation
of term requiring production of ofl or gas. The formatlon of such unit shall not have the efect of ang[n%ﬂl;ha ownership of any shut-in production rovalty
whicli muy become pavable under this lense, Nelther shall it impair the right of lessee to relears from lease all or any porHon of said Jand, except
toat lesses mov not so Telodse ng to land: within a unit while there are operatiomt therson for unitzed minerals unlesi all pooled leases are releaned as to
lannds within the unit. Lessee may dissolve any unit established hersunder fillng for record in the public offfce whare this e iz recorded 8 declaration to
that offoct, §¢ at that Hime no operations are belng conducted thereon for unitized minoerals. Subject to the provisions of this paragraph 4, a unit once
?atahﬁshﬂri; hefa;mdﬂfa shall remain in force so long a3 any lease subfect thersto shall remain in force, A unit may be so established, modified or dissolved dur-
ng the e 4 5 lansa,

K. Lesses may ot any time and from Hme to tme execute and dellver to lessor or file for record a rolease or releases of this lease as to any pact or
all of zaid land or of any mineral or horizon thersunder, and thereby be relieved of all obligations as to the relensed acreage or Interest,

8, This is a PAID-UP LYEASE. In consideraton of the down ossh payment, Lessor agrees that Lessee shall not be obligated except a® otherwise
providad hereln, to commence or continua any operations durlng the primary term, Whenever used in this lease the ward ';gpemtimw" sball mean opern~
Hons for and any of the following: drilling, testing, complatin mwurkjn;i,! recompleting, deepening, plugging back or rlﬁpnir[ng a well In search for or in
E en.:ilnaa-.rnr tn:;l é:-htnin production of ofl, gas, suilphur or other minerals, excavaHng a mine, production of oll, gas, sulphur or other mineral, whether or not

paying quantitiea.

7 Lessse shall have the use, free from rovalty, of water, other than from lessor’s water wells, and of il and gas produced from said land in all operations
hereundsr, lLaesseo shall hava the rght at any Hms to remove all machinery and firxiures p on said land, inelu the right to draw and remove
No well shall be drilled nearer than 200 feet to the house or bam now on sald land without the coowsent of the leasor. Lessee shall pay for damages cavs
by its operations to growing ovops and Hmber on sald land,
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8. The rights and sstate uimw hereto may he astigned from time to Hme in whole or in part and a8 to any mineral or hordzon, All of the covensata,
ohligntions, and conaideratons of 1 leass ghall extend to and be binding upon the partes hereto, their helrs, sucoessors, pesigns, and Juocassive ““wu
change or divislon in the ownership of sald land, roymltes, or other maomeys, ot any part thereof, howsoever effected all fnorease the obligetions or h
tha rights of lessee, including, but not limited to, the loca and drilling of wells and the measurement of production. Notwithstanding n:,? other actual or
constructive knowledgs or notlce thereof of or to lesses, its successorz or assigns, no change or division in the owpership of said land or the royaltles, o
other moneys, or the right to recelve the same, howsoever sffected, shall be binding wpon the then record owner of this laase untl] thirty {ﬂﬂg days after there
has been furnizhed to such record cwner at his or itsefﬂncipal lace of business by lessor or leszor’s heits, sucoessors, o a.a:lilﬁns, notice of such ¢ & or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record which evidence such ¢
or divisson, and of such court records and proceedings, transcripts, or other documents ai chall be necessary in the opinmion of such record cwner to estab
the valldity of such change or Qivision, If any such chan‘ieui.n ownership oceurs by reason of the death of the owner, lessee may, nevertheless, pay or
tender such royalties, or other moneys, or part thereof, to credit of the decedent in 8 depository bank provided for above,

0. In the event lesior considers that lessee has not compled with all its obligations hereunder, both express and i::gliad. lessor ghall lessee In writ-
ing, setting out specifically in what respects lessee has breached this contract. Lessee shall then bave sixty (80) daya after veceipt of sald notHce within which
ko mest or commernce to meet all or any part of the breaches alleg;noﬂ by lessor, The service of sald no B be precedent to the bringing of any action
hy lessor on said lease for any cause, and nu such action shall he ught untl the lapse of sixty {(B0) days after zervice of such notice on lesses, Neithar
the service of seid notice nor the doing of any acts by lessee aimed to meet all or any of the anlle breaches shall be dgamad an admission or presumption
that lessee has fafled to perform all its obligations hereunder. Should it be peserted in amﬁ notce given to the lessee under the provigions of this paragraph
that lessee has failed to comply with any Implied nb‘ligixﬁnn or covenant hereof, this Teass shall not be subject to cancellation for any such cause amﬁt after final
judicial ageertainment that such Faflure exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and dis-
charging its obligations as to which lessee has been judicielly determined to be in default, IF this leass is cancelled for any cause, it shall nevertheless remain
{n force mnd effect as to (1) sufficlent ncreage around each well as to which there are operations to constitute & driling or maxrimum allowable unit under
applicable governmental regulntions, (but in no event less than forty acres), such pcreage to be designated by lessee as naa‘rllg as practcable in the form of
R square centered nt the well, or in such shape as then existing spacing rules require; end (3) any part of sald land included in a pocled unit on which
there are operations. Lessee shall also have such easements oo said land as are necessary to operadons on the acreage so rektained.

10. Lessor hereby warrants and agrees to defend title to sald land egeinst the claims of all persons whomscever, Lessor's tights and interests heremnder
shall be charged primarily with any mortgages, taxes or other liems, or interest and other oharges on said land, but lessor agrees that lesies shall have the
right at any Hme to pay or reduce same for lessor, either befors or after maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts s¢ paid From royalties or other payments payable or which may become payable to lessor and/gr assigns under this leage. Lesses i3 hereby given the
right to an-::éluiru for it own benefit, deeds, leases, or assignments covering an tarest or clalm in said land which lassea or any other party contends is out-
standing and not coversd hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest in the oil,
gas, sulphur, or other minerals in all or any part of caid land than the entire and undivided fee simple estate {whether lessor's interest ix hersin specified or
not), O no interest therein, then the rovaltes, and octher moneys accruing from any part as to which this lease covers less than such full inferest, shall ba
rald only in the proportion which the interest therein, if any, covered bv this lease, bears to the whole and undivided fee simple estate _therein, Al rovalty
nterest covered by this lense (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease ghall be binding upon each party
who ezecutes it without regard to whether it Is executed by all those named herein as lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it 13 not being continued in foree by reason of the shut-in
well provisions of paragraph 3 hereod, and lessee i3 not conducting operaHons on said land by reasom of (1) any law, crder, rule or raﬁﬂaﬁun, {whether or
not subsequently determined to be invalid) or (2} azny other cause, whether similar or dissimilar, {except antigl) bevond the reasonable control of lessees,
the primary term hersof shall be extended until the first anniversary date hereof ccocurring ninety {90} or more days following the removal of such dalay-
ing cause, and this lesse wmey be extended therealfter by operations as if such delay had not ocenrred.

12, Within thity (30) days prior to the expiration of the primary term of this lease, or if operations are being conducted on sald lease ar land pocled
therewith at the expiration of the primary term in such manner a5 to maintaln this lease in force, within thidy (30} days after the completion of = dry hole
resulting from snch operations, lessee may extend the primary term of this lease as to all or any part of m:reazfze then coversd hereby, for an udditional five
(%) years heyond the initin]l primary tenmn, hy written notification of action taken and by making payment to Jessor or to lessor’s successor in intgrest as re-
flected by notice to lessee pursuant to Paragraph 8 hereof, or to the credit of lessor or such successor in interest in any depository hank named herein or

in any amendatory instcvment {n the sum of 3..1-._5 -00 . for each net acre as ta which the lease i o extended. If this option is
exercised by lesses, the lease as extended will thereafter be treated as if the orginal primary term had heen five (B) years longer.

IN WITNESS WHEREOFE, this instrument i3 executed om the date first above written
Wf

Edwin Carter

s+
F /aﬁuj;v o
‘5\” M\‘ic{‘ — (SEAL)
Linda Carter

JOINT OR SINGLE AGHIDW%JGMENT
(MIS SIEEIPPI—&LAE_AL&L&-FLGRIDA}

{SEAL)

STATE OF Alabama
countY or ._at large .
I hereby certify, that on thia day, before me, a hotar Y publlc
duly authorized {n the state and county aforesaid to tuke acknowledgments, personally appeared : r'; r
Edwin Carter and Linda Carter NGO LESRT N
to me known to be the pemson g described in and who executed the foregoing instrumemt and __-‘l t}fq-_v . ;‘*_
acknowledged before me that, being informed of the contents of the same, - he ¢ vulunﬁrﬂy iiglglaliGﬂP . &; tf'&—-
tha within and foregoing instrument on the day and year mentioned, < . : . E‘?" 7 fur i b
Glven under my banflonadyols)cs ATATID A AT MARGE. duy of s St j,_mn:,:% T
MY COMMISSION EXPMRES: ROV, : TR IR
{ Affix Seal) FONDRD THRU NOTARY PURLIC YNOERWRITERS, s ol

A
ﬁ%/%u e W;’J’A?L

P :- -.h'*

. Heial) s v i b
HOTARY PUBLIC, STATE OF ALABAMA AT LARGE (Titla of OF o _ B
ﬂl Il 1"3# ) , AT |r"l'h"" T
My commission expires _LFPWWIE in and for ._..ﬁ_l._ﬂ.:t ge County, ab g'ma.‘”.u.””f e

WITNESS ACKNOWLEDGMENT
(MISSISSIFPI-ALABAMA-FLORIDA)

STATE OF
COUNTY OF

I, n in and for the aforesaid jurlsdiction, hereby ocertify that

a subscriblng wilness to the foregoing instrument, lmown to me, appeared before me on this day, and being swom, stated thet

the grantori(s}, having been informed of the contents thereof, voluntarily exocuted and delivered the same in his presence, and in the presence of the other
subscribiag wifoess, oo the day the same beara date; that be attested the same in the presence of the grantor{s), and of the other witness, and that such other
witness subscribed hizs name as a witness In his presence.

{ Subscribing Wilness)
Given under my hand and official seal, thia day of ' . 18
{ Affix Seal)
(‘Title of Official)
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EXHIBIT "A"

Attached to and made a part of that certain 0il, Gas and Mineral Lease by and between
Edvwin Carter and Linda Carter

as Lessor, and CABOT OIL & GAS CORPORATION, as Lessee, dated June 3, 1991

In paragraph one of this lease which sets forth the substances covered
and conveyed by this lease and describes the lands to which this lease
is applicable, which paragraph is commonly known as the granting clause,
there shall be added at the conclusion of the paragraph the following

sentence:

"The word gas ag used herein shall also include coalbed - ”;"” e
gas, methane, cccluded natural gas and any other naturally’ ,« ..*"-
occuring gases contained in or associated with any coal " !« ««”
seam, vein, bed, strata or deposit.” - -

PR

. F

o woa ;o
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Lessor specifically grants to lessee so much of the surface and sub-, - °
surface coal deposit as 1s reasonably necessary to drill and produce =
the occluded natural gaz found in the coal seams. In addition, it is
understood and agreed that in order to obtain maximm efficlent

recovery of occluded natural gas from coal seams, lessee may hydraulically
fracture or stimulate the coal seams adjacent rock. Lessee shall be
gpecifically relieved of any and all damages of any nature for any

such stimulation, and lessor hereby forever releases and discharges
lessee, its successors and assigns from any and all liability for

such damages, including loss of coal.

Any coal mining lease or other mineral lease, whether it be for surface
mining or underground operations, executed subsequent to this lease
shall bhe expressly subject to the rights of the lessee under the terms
and conditions of this lease.
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