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Prepared by Patrick D. Champlin, CPL, 2213 Brandonwood RET, Tuscaloosa, AL 35406
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“Ar-yc.p, OIL, GAS AND MINERAL LEASE N
THIS AGREEMENT made this 15th —day of T‘_[E}" I : , 15 91 . hetwm T
James E. Redfield, James F. Redfield and Joy Kwapilen, f
being all the heirs at law of Sarah Virginia Fulton Redfield, i
deceased, | -

lessor (whother ane or more), whote address 1s; _ LO06 Panarama Terrace, Birmingham, AL'?B?}G _ |
,.qCabot Oil & Gag Corporation of Delaware, P.0. Box 1473, Charleston, WV Z?ﬁéaj%sm,

1. Lessor, in consideration of MSM_.EQQD AHD NS T T S Dollars, receipt

nf which iz hereby acknowledged, and of the covennnts and agreements of lessee hereinafter comtained, does hereby grant leate and let unto lessee the land
cavered herehy for the purposes and with the exclusive rlght of explorinyg, drilling, mining and operating for, producing and owning oil, gus {iocluding carhon
dioxide), sulphur and all other minerals (whether or not similar to those mentioned), together with the rght to make surveys on said land, lay pipe lines,
estahlish and utilize facllities for surface ar subsurface disposal of zalt water, construet ronds and hridges, dig canale, build tanks, power stations, power lines,
talephone lines, employvee houses and other structures on anid land. necessary or useful in lessee’s operations in explering, drilling for, producing, treating
storing and transporting minerals produced from the land covered hereby or any other Jand adjacent therete, The land covered hereby, herein called “gald

land", is located in the County of 511&1QY , State of Alabama ., and
is deseribed az follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST
Section 20s The NE»l/47af the NE 1/4;

—11399

Tt i1z the intention of lessors to lease and let and lessors do hereby lease and let
exclusively unto lessee, all land and mineral interest located in Section 20,
Tovmship 20 South, Range 3 West, whether described herein cor not.
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The leased premises constitute no part of lessors homestead. %
o

&
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL PROVISIONS

This lease also covers and includes, in addition to that whove deaoribed, all land, if any, contgucas or ;&imt to or Bdlﬂﬂnf the land above deseribed and
(n) owned or claimed by lessor by limitnHon, prescri , reverglon or unrecorded instrument or (b) ms to which lessor has a preference right of

[ L]
acquisition, Lessor agrees to execute any Eupplemen m’hiant requested by lessee for a more complets or acourate descripion of sald land. ¥or the pur-

pose of determining the amount of any honus or other payment herounder, sald land shall be deemed to contain 40 poTes,
whother nctuslly containing more or less, and the above recital of soreage In any tract shall be deemed to be the true acreage theraof, Lessor accepta the boous

a¢ lump swn considerntion for this lease and all rights, and opHonn hereunder, E (}ggﬁ

3. Unless sconer termlnated or longer kept in force under other provisions hareof, this lease shall remain in force for a term of % from tha
date hersof, hereinafter colled “primary term", and as long thereafter as operations, as hereinafier defined, are congducted upon said land with no cessaton for
maora than ninuty (90} consecutive days. .

3. As tovalty, lessee covenauts and agrees: (a) To deliver to the credit of lessor, in the pipe lins to which lessee may connect its wells, the eq;uﬂ one=
aighth part of all il produced and saved lesgee from said land, or from time to time, at the cptlon of lesses, to pay lessor the average posted market price
of such one-vighth part of such oil at the wells as of the day it i1 run to the pipe line or storage tanks, lessor's interest, in elther case, te bear one-

of the cost of trenting oil to reuder it marketable pipe line oil; (b} To pay lessor on gas and casinghead gas produced from said land (1) when sold by lesses,
cne-eighth of the amount realized hy lesice, cnmgutﬂr.l at the mouth of the well, or (2} when used by lessee off said land or in the manufacture of gasoline or
other products, the market valne, at the mouth of the well, of cno-eighth of sizch vas and casinghoad gus; (c) To pay lessor on all other minerals mined and
marketed or utilized by lesswe [rom =ald land, one-tenth elther In kind or value at ¥he well or mine at lessed’s election, except that on sulphur mined and mar-
kpted the rovalty shall be one dollar (81.00) per lomg ton. If, at the expiration of the primary term or at. any Hme or times thereafter, there i3 anv well on
said land or an lands with which epfd land or any E thereof has been pooled. capahble of producing gas or anJ other miuneral covered hereby, and all such
wolls are shuteln, this lapse shall, novertheless, continue in force an though cperations were being conducted on sald land for so ]ﬂé’lﬁlﬂs said wells are shut-in,
and thereaftor this lease mui,; be continued in force as if no shut-in had occurred. Lessee'covenants and agrees to use reascnable diligence to produce, ub

or market tha minernls capable of being produced from ssid wells, hut in the exercise of such diligence, lessee shall not be oblizated to install or furnish faclli-
Hes other than well facilitics and ordinary lease facllides of flow lines, separator, and lease tank, and shall not be reguired to settle lzbor trouble or to market
gas upon tenus unacceptnble to lesses, If, at any Hme or times after the expimtion of the primary term, all such wells are shut-in for a period of ninety con-
sacutive davs, and durli’ng auch tims there are no operations on said land, then at or belore the expiraton of said ninety day period, lessee shall pay or
terclar, by chack or deaft of lessee, ay royelty, & sum equal to one dollar {$1.00) for sach acre of land them goversd hnretlﬁs. Lessee shall make like pavyments
ot teuders st or bofore the end of each annivemary of the expiratHom of sald ninety da lifﬂ“d If upon such amniversary loase 13 being continued in force
tololy by renson of the provisions of this sub-paragraph, Each such payment or tender s be made to the partes whe at the time of payment wonld be an-

Hiled to receive the rovaltien which would be pald under this lease if the wells were producing, or may be deposited to such partfes credit in the

_ A socttn Bank
at €A or its successors, which shall continue as the depositories, regardless of changes in the own-
ership of shut-in royalty. If at any tHme that leasee pays or tenders shut-ln royalty, two or more parties are, or c?aim to f)e. entitled to receive same, lesses

may, in Jeu of any other method of pni;mant hereln provided, pay or tender guch shut-in reyelty, in the manner above specified, either jointly te such parties
or separately to ench in accordance with thair reapective mvnersh%iu thereof, as lessee may elect, Any payment hercunder may be made by check or
droft of losses deamaitad in the mail or delivered to the party entitled to receive payment or to a depository .bn.nk provided for above on or hefore the last date
for pnyment, Nothing herein shall impair leasee’s right to releass as provided In paragraph 5 hereof, In the event of assignment of this lease in whols or in
oarf, Ualility for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each,

4, Lesses i3 hercby granted the right, at {ta opton, to pool or unitize all or any part of said land and of thit lease as to any or all minerals or horfzons
thereunder, with other lands, lease or leases, or porton or porHons thereof, or mineral or horizon thersunder, sc as to ostablish units containing not more
80 surfnce acres pluw 107 ncreage tolerance; provided, however, a unit may be established or an existing unit may be enlarged ta contain not more than §40
acres plus 10% acreage tolermnce, if unitized only as to gas or only as to gas and liquid h drocarbons (condensate} which are not a liquid in tha jubsurface
raservoir.  IF nrgar nnits are rmiu.'lrad. under any governmenta] rale or order, for the drilling or operation of 8 well at & regular location, or for obtaining
maxmum allowable, from wny well to be drilled, g, or already drilled, any such mnit may be established or enlarged, to conform to the size required by
such Jzavemmantnl hrder or rule. Lessee shall exercise said option as to each desired unit by executing an instrument ldentifving such uelt and filing it for
cecord in the public office in which this leass is recorded. Each of said Eftinns may be exercised by lesgee from time to time, and whether hefore or after
production hag bren established either pn snid land or on the porHon of sald land included in the unit or on other land unikized therewith and any such unit
may include any well to be drilled, being drilled or already completed. A unit established hereunder shall ba velid and affectiva for all purposes of this
lease even though theve may be land or mineral, rovalty or leasehold Interests in land within the unit which are not pooled or unitized. Any operations con-
ducted on oy part of such unitized land shall ba condidered, for all purposes, except the payment of royaity, operations conducted under this lease, Thers
shall be allocated to the land covered by thiz lease Included in any suech unit that roportdon of the total produstion of uniHzed minerals from wells in the
unit, after deducHng any vsed In lense or unit operations, which the number of surface acres in the land coverad by this lease Included in the unit bears to
the kotal number of surface neres In the undt, The producton so allocated shall he considered for all puwrposes, including the payment or delivery of royally, over-
sding rovalty, and any othet psyments out of production, to be the entire production of unitized minerals {rom the portlon of said land covered iurnby and
fmelnded I such unit in the same manner as though produced from said land under the terms of thiz lease. The owmer of the reversionary estate of any term
rovalty or mineral estate agrees that the accrual of royalties ant to this paragraph or of shut-in royaltes from a well on the unit shall satisfy any Umitation
of torm requiring producticn of ofl or gas, The formation of such unlt shall not have the effect of nnztnqlﬂtha ownership of any shut-in production royalty
which mny become pevable under this lenss, Nelther shall it impair the right of lessee {0 release from this leane all or any porboo of sald land, except
that lessce moy not so relesse od to Jands within a unit while there are operations thereon for unitized minsrals unless all s leases are released as to
lands within the unit. Leossee may dissolve any unit established hereunder by filing for recerd in the public office where this lease is recorded m declaratiom to
that effect, iF mt that time no operations are belng cenducted thereom for unltizad minerals, Subject to the provislons of this paragraph 4, a unit oncs
Fatahﬁshlei? hefra;}:]}dafe shall remaln in foroe so long a3 any lease subject thereto ahall remain in force. A unit may be so established, m ied or dissolved dur-
ng the lifa o g leass,

B. Lesses may at apy Hme and from Hme to Hme exacute and deliver to lessor or Hla for record m release or releases of this lense as to any part or
all of said land or of any mineral or horizon thersunder, and thereby be velieved of all obligations as to the released acreage or interest,

0. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agress that Lessee sball not be obligated except as otharwise
provided hereln, to commence or conbnue any operationa during the primary term, Whenever wied in thix lsasre the word “operatons’ shall mean operns
tiona for and any of the following: drlling, testing, complsting, reworking, recompleting, despening, plugging back or r:ipninng a well In search for or In
g mtiinauvur “;i é:-hta.ln production of ol, gas, miphur or other minerals, excavating n mine, production of oil, gas, sulphur or othar mineral, whether or not

paying quantbes.

= 1 asnoe shall have the use, free from rovalty, of water, other than from lessor's water wells, and of ¢il and gas produced from said land in all operntona
hereunder, Lessea shall have the right at any tima to remove all m and fixtures placed on sald including the right to draw and remove 3
No wall ghall be drilled nearer than 200 feet to the hows or bam now on said land without the consant of lessor, Lessea shall pay for damages coa
by its operations to growing cropsa and Hmber on said land, :
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8. Tho rights and sstats of party hersto may be assigned from Hme to Hmainwhuluurhputnndutonnyminﬂrﬂﬁrhuﬁm. All of the covenan
obligations, and considarations of lease ghall extend to and be binding upon the parHea heretp, their heirs, successors. as gns, and successive assigns. No
change or division in the ownemhip of sald land, royalties, or other moneys, or any part thersof, howsoover ol'-fm:ted! shall increase the obligations or h
the rights of lassea, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any othar actual o
constructive knowledge or notlce therecof of or to lesses, ita successors or asm%s no Ehﬂ-ﬂ%ﬂl or divislon in ths owoership of sald land or of the rovalties, or
other moneys, or the right te receive the same, howsosver effected, shall be b J.ing 1 g then record owner of this lease untl thirty (30) days after thera
has been fumished to such record owner at his or its cipal ;Elam of business by lessor or lessor’s heirs, successors, or assigns, noilce stch change or
division, supported by either eriginals or duly certified copies of the instruments which have bean properly filed for record and which svidence such ¢ Hg
or division, and of such court records and proceedings, transcripts, or other documents az shall be necessary in the opinion of such record owner to estab
the validity of such change or division., If any such change in ownership occurs by reason of the death of the owwner, lessee mav, nevertheless, pay or
tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above,

2. In the event lessor considers that lessee has not cumgliad with all its oblgations hereunder, both express and implied, lessor shaell n lessea in writ-
ing, setting out specifically in what respects lessee has breached this contract. Lesses shall then bave sixty (80) dave atfer receipt of said notice within which
to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall ba pracedent to the bri.nzini of any action
by leszor on said lease for any cause, and no such action shall he hrought undl the lapse of sixty (60) days after servica of such notice on lesses. Nalther
the service of sald notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shull be deemed an admission or presumpton
thot lessee has failed to perform all its obligations hereunder, Should it he asserted in anui'l notice given to the lesses under the provisions of this paragranh
that lessee has failed to comply with any implied obligation or covenant hereof, this lsase shall not be subject to cancellation for any such cause e:l:cef,t after finnl
Judicial ascertajnment that such failure axists and leszes hast then haen afforded a reasonable time fo prevent cancellation by complying with and dis-
charging its obligations as to which lessee has Leen judicially determined to be im default. IF this lease is cancelled for any csuse, it shall navertheless remaln -
in force and effect as to (1) sufficient acreage around each well as to which there are operations to consttute s drilling or maxiroum allowable uwnit under
applicable governmental regulations, (but in no event less than forty acres), such acrempge to be designated Ly lessee as nearly as practicable in the form of
g square centered at the wallimﬂr in fuch shape as then existing spacing rules require; and (2) any part of said land included in a pocled unit on which
there are operaticng. Lessee shall also have such eagements on sald land as are nmecessary to coperations on the acreage 50 retained.

10. T.essor hereby warrants and agrees to defend Htle to said land a t the claims of all parsons whomsoever, Lessor's rights and interests hersunder
shall be charged primarlly with any mortgages, taxes or other liens, or Interest and other charges on said land, but lsssor agrees that lesses shall have the
vight ot any time to pay or reduce same for lessor, either befors or after maturity, and be subrogated to the rights of the holder thersof and to deduct
ameunts 5o paid from royalties or other payments payable or which mey hecome payable to lessor and/or assigns under this lease. Lesses {3 hereby given the
right o nctéuiru for its own benefit, deeds, leases, or assignments covering anir mterest or claim in spid land which lessee or any other party contends is out-
utandini; angd not covered hereby and even though such ocutstanding interest or ¢laim be invalid or adverse to lessor. If this lease covers a less interest in the woil,
gas, sulphur, or other minerals in a]l or any part of said land than the entre aond undivided fee simple estate {whether lessar's interest is herein specifled or
not), ot no interest therein, then the royalHdes, and other moeneys accruing from epy part as to which this lease covers less than such full interest, shall be

aid only in the proporHon which the interest thereln, if any, coversd by this lease, bears to the whola and undivided fee simpla estate therein, All royalty
nterest covered by this lesse {whether or not nwnaﬂt%' lesaor) shall be pald out of the rovalty herein provided. ‘This leass shall be binding upcn each party
who executes [t without regard to whether it is executed by all those named herein as leazor,

11. If, while this lease is in force, at, or after the expiration of the primary term hersof, it is not being continued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and lssses iz not conducting operatons om said land by reason of (1} any law, order, rule or re Hon, (whether or
bot subsequently determined to be invalid) or (2) any other cause, whether similar or disglmilar, {except financial) beyond the reassonable contyol of lesses,
the primnary term hereof shall be extended undl the first enniversary date hereof occurring ninety (90} or more days following the removal of such delay-
ing canse, and this leass may be extended theresfter by operations as if such delay had not occurred.

12, Within thicty (30} days prior te the expiration of the primary term of this lease, or if operations are heing conducted on said lease or land pooled
therewith at the explration of the primary term In such manner as to maintain this lease in force, within thirty (30) days after the completion of a dry hale
resulting From such operations, lessee may extend the primary term of this lease as to all or any part of HET&RFE then covered hereby, for an additional five
{3) vears heyond the inftial primary tenmn. hy written notification of action tarken and hy making payment to lsssor or to lessor’s tuccessor in interest as re-
Hected by notice to lessee pursuant to Parageaph 8 hereof, or to the credit of lTessor or such successor in Interest in any depository bank named herein or

in any amenduatory instrument in the sum of $_1_5 'Q.{J : for each net acre as to which the lease iz so extended. If this option is
exercised by lesses, the leave ng extended will thereafter he treated as if the ariginal primary term had been five (5) vears longet.

IN WITNESS WHEHREOF, this instrument ir sxecuted on the date first above written.

ama% & 7 oZ ' ' (SEAL)
J . Redfield J F. Redfield

5 S

(SEAL)

_ ,(.) R ibm (SEAL)
sof Heepien 5o RN

JOINT OR SINGLE ACEKENOWLEDGMENT
(MISSISSIFPI-ALABAMA-FLORIDA)

STATE OF Alabama

COUNTY OF :
I hereby certify, that on this da¥, before me, & notary public

duly authorized in the state and county aforesald to take acknowledgments, personally appeared

.Jamgs E. Redfield, James F. Redfield and Joy Kwapien

_lx.L' = i‘; f’ Fj‘p"' , . _ t
: t{e’i ’:k’?"?'r“’ﬂ‘ #&ﬂ"ﬂzﬁ parspn g described: In and who executed the foregoing Instument and be _Y
! ';mwledgud II:-'! %'..that., being informed of the contents of the same, £ he v valuntarily signed and delivered
VIR B\‘ﬁ:}ﬁf'\“‘?d f g instrument on the day and year th mentoned, <
::: \ Gﬁﬂn un?dh? m.:,rﬁni and official seal, this J = day of ., AD,, 19;; .
- . - h .. . )
T i (A¥jx Seal) LA .
132N _&BL"EFJ s 2 ,ﬁ
g {'"':’ . » f{,h N
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" My Commisslon Explres May 4, 1992

rég .

WITNESS ACKNOWLEDGMENT v
(MISSISSIPPI-ATABAMA-FLORIDA)

STATE OF
COUNTY OF
I, & in and for the aforesaid jurisdiction, hereby certify that

& subscribing wimezs to the forsgeing instrument, known to me, appeared beiore me on this day, aod being swomn, stated that

tha grantar{s), having been informed of tha contents thereof, voluntarlly executed and delivered the same in his presence, and in the presence of the other
subscriblng witness, on the day the seme bears date; that he attested the same in thé presence of the grantor(s), and of the other witness, and that such other
witness subseribed his name as a wimese in his presemce,

{Subscribing Witneas)
Given under my hand and official seal, this day of ' . 19
( Affix Seal)

(Title of Official)
My commisfion expires in and for County,

k "
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N I T B D IB nAN
NTREREEY [.:r"u?wt"' H.;I:H,';" E EXRIBIT "A
Clme e cepetemehod to that certain 0il, Gas and Mineral Lease by and between

James E. Redfield, James F. Redfield and Joy Kwapien (in the capacity stated ,therein)

as Lessor, and CABOT OIL & GAS CORPORATION OF DELAWARE, as Lessee, dated
May 15, 1991 : -

A —————re et

In Paragraph 1 of this Lease which sets forth the substances covered and
conveyad by this Lease and describes the lands to which this Lease is applicable,
which paragraph 'is commonly known as the granting clause, there shall be added
at the conclusion of the paragraph the following sentence:

"The wurdlgas as used herein shall also include coalbed gas,
methane, occluded natural gas and any other naturally occuring gases
contained in or associated with any coal seam, vein, bed, strata or

deposit.”

Lessnr-s€ecifica11y grants to Lessee so much of the surface coal deposit
as is reasonably necessary to drill and produce the occluded natural gas found
in the coal seams. In addftion, it is understood and agreed that in order to
obtain maximum efficient recovery of occluded natural gas from ceal seanms, Lessee
may hydrauiically fracture or stimulate the coal seams adjacent rock. Lessee
shall be specifically relieved of any and all damages of any nature for any such
stimulation, and Lessor hereby forever releases and discharges Lessee, its
§uccesgors %nd assigns from any and a1l liability for such damages, including
oss of coal.

Any coal mining Tease or other mineral iease, whether it be for surface
mining or underground operations, executed subsequent to this Lease shall be

axpressly subject to the rights of the Lessee under the terms and conditions of
this Lease. ‘

Signed for Identification:

) T ﬁes E. Redfield %

P g ./ .
B et - e WA i 2.4

- rHI F. Redfield

[
B V' )
Joy Ruapien

0123/Land. dod nst * 1992~11399



