.'...'-'\'-.. “:wh.;‘h e diaams ‘mﬂh‘ﬂ' ﬂr‘”"‘"‘" " "Hm I"lﬂ:'n'ﬂ-‘ "'i“lll-ls.':'| .-' '11'; '.I-Iﬂ'b'..ﬂ-:’.ti-'l.t:'.:&.h"-l-.ﬂ'."ii:'-_'l:ﬁ".'u'rl.:‘:.}'.m'. .-.....'_"-'.J.'-:LM;: i '.I;._- .M-'-. s :-.If . l-:
Prepared by: Lee Parker

LLRP TR Y P (e C—ry

T PrMudurs 88 (9/70)—Paid Up (SP 4-75) 123 Beechwood Drive Hederman Brothers—Jackson, Missisdppd

R’}“}'ﬂ}ﬁ;ﬁ}ﬂ bama-Florids Hattlesburg, MS 39402 ¥ /6. 20
D\*\' Y% OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 6th day of May 19.9L | between

-
.

TERRY M. HABSHEY, a married man.
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lassor {whother one or more), whase addreas is: . ROULE #Z_B_QE 174-A, MMLS \
aCABOT OTL, & GAS CORPORATION OF DELAWARE. P.0.Box 1473, Charleston, WY Z20fam! Witkesserm

1. Lesvor, in econsideration nfhmmwmallm : : AR receipt
of which is hereby avknowledged, and of the covenants and agreements of lessee hercinafter contained, does herehy grant, lezse and let unto lessee the land

vovered hereby for the purposes and with the exclusive right of explorng, drilling, mining and gperating for, producing and owning ofl, gas (including carbon
cioxicde), sulphur and 1!]1 uther minerals {whether or oot similar to thoge men tioned ), tngethﬂr with the right to make surveys on said land, lay pipe [ines,
cstublish and utilize facllities for surface or subsnrface disposal of salt water, construct roads and hridges, dig canals, bufld taoks, power stations, power lines,
telephone lines, emplovee houses and other structures on said land, necessary or useful in lessee’s operations n loring, dri]finj; for, producing, treating,
storing and transporting minerals produced from the land covered herghy or any other Jand adjacent thergto. The land eovered hereby, herein called “said

land"”, is located in the County of SOELBY . State of ATARAMA P . and

is descrilxed as Followsa:

- I"I'_a-:.lﬂ-'"_‘ni.'i— :'—-1.“._.—"11':'_' ey
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For the description of the lands included herein and additional terms and Cbnditions
see Exhibit "A" attached hereto and made a part hereof as if copled at Ieu%$h herein.
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Thiy lease also covers and includes, In addition to that above desoribed, all land, if nn:;-, nuntizuuu:'gr adfacent to or adjuining the land above described and
(a} owned or claimed by Jessor by lmitalion, prescr » Postession, reverslon or unrecorded instrument or (b) as to which lessor has o Erﬂfﬂren:a right of

acquisition, Lessor agrees to exccute any supplemental instrument requested by lessee for & mors complete or aceurate description of said For the pure

i pose of determiniog the amount of any honus or other payment hereunder, said land shall ba dsemed t& contain M ACTON,

: whether actuslly containing more or less, und tha above recital of acreage in any tract shall be deemed to be the true acrenge thereof. Lessor accepts the bonus
a3 lump sum consideration for this lease and all rights, and optons hereunder. Fiv 5

2. Unless nocner tenminated oc longer kept in force under other provisions hereof, this lease shall remain fn force for a term of from the

date hersof, hereinafter called “primary term’, and as long thereafter as operatlons, as hereinafter defined, are conducted upon said land with no cessation for

moce than pingly (90} consecutive diys,

3. As royalty, lessee covenants and n.gre-es: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connpect it wells, the egqual cne-
eighth port of il oil prodoced and saved by lessee from said land, or From tHme to time, at the optlon of lessee, to pay lessor the mverage posted market price
of such one-ciglth part of such oil at the wells as of the day it i3 run to the pipe line or Btorage tanks, leyspr’s interest, in either tase, to bear ano-eighth
of the cast of treabing ofl to render it marketabls pipe line ol (b} To pay lessor on gas and casinghead gas produced from said land (1) when sold by jossee,
one-eighth of the nmount realized by lessce, computed at the mouth of the well, or {2) when used by lessee off said land or in the manufactare of gasoline or
other products, the market value, at the mouth of the well, of one-elghth of sui‘jl cod and casinghead gus; (o) To pay lessor on sl otlier minerals mined and
marketed or wHlized by lestes Irom said land, oue-tenth efther in kind or value af Lthe well sT mine at lessee’s election, except that on sulphur mined and mar-
koted the roynlty shnll ba one dollar (j‘d!l.ﬂﬂ} per long tan, If, at the expiration of the primary term or at any Hme or Hmes thereafter, there js anv well on
endd! lund or on lands with which sald lued or any poction thereof hax Leen pooled, capable of producing gas or any other mineral covered hereby, acd all such
walls pre shut-in, this leasa shall, nevertheless, pontinue in force ps though oporations were being conducted on said land for so long as said wells are shut-in,
ancl thoreafter this lewse may be eontinuved in force as if no shut-in had ocowrred, Lesses rovenants and agrees $0 use reasonable genca to produce, utilize,
or matket the mineruls capable of heing produced from sald wells, but i the exsrcise of such dilicence, lessee shall not he abligated to install or fumia'h facili
Hes other than well facilities and nrd[nai?' lensen facilities of flow lines, separntor, end lease tank, and shall not be re%uirad to seftle labor trouble or to roarket
gns upon tenns unacceptable to lesses, If, at noy time or Hmos after the expiration of the rimary term, all such wells are shul-in for a pedod of ninety con=
secuiive davs, ond dwing such time there are no opemations on eald land, then at or hefore the expiration of jald ninety day perlod, lossee shall pay or
tender, by theck or draft of lesses, as rovalty, & sum equal to one dollar f $1.00) for_each nera of lond then covered hereby, Lessee shall make like pRyments
or tenders et or bofore the end of each anniversary of the expiratHon of said ninety day od if ypon such anniversary this lease is being continued im force
solely by reason of the provisions of thiz sub-paragraph. Fach such payment or tender shall be made bo the parties who at the time of payment would he en-

titled to receive tho royalties which would be paid under this lease i the wells were producing, or may be deposited to such parties credit in the
FIRST NATIONAL BANK OF COLUMBIANA Bank

at Helena or it suecessors, which shall continue as the deTmimﬁEE regardless of changes in the own-
ership of shut-in royalty, If at any time that lesses pays or tenders shut-in yoyalty, two or more parties are, or cleim #o Ee. entitlad to receive same, lesses

mzy, in lieu of any other method of payment herein provided, pay or tender such shut-in royalty, in the mannsr above specitied, either Jointly to such parties
or separately to each in accordance with their respective nwers]:}ifa thareof, as lessce may eloct, Any payment hercunder may be made by check or
dralt of lesses deposited In the mail or delivered to the party entitled to recelve payment or to a depository bank provided for above on or befors the last date
for paymnent. Nothing herein shall impalr lessee’s right to release as provided in parngraph § hereof, In the event of assignment of this lease in whole or in
port, liahility for payment hereunder shall rest exclusively on the then owner or owners of thia lease, severally as to acrosge owned Ly each,

4. Lessea i3 harebr granted the right, at its gpHon, to pool or unitze all or noy part of said land and of this lease as to any or all minerals or horlzona
therpunder, with pther lands, lease or leases, or porton or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than
B} surfnce neves plus 107% acreage tolarnnce; provided, however, a unit may be ﬂ.'itﬂbl;{ﬂhﬂ'ﬂ or an existing unit may be enlarged to contsin not more than 840
acrog plos 10% acreage tolerance, if unitized only as to gas or only as to gas and Ligquid bhvdrocarbons (condensate) which are not a liguid in ths subsurface
reservoir,  1f larger umits are required, under any governmental rule or order, for the drilling or operation of a wel] at regular Iocation, or for obtaining
maximum allowuble, fromn any well to be drlled, drilling, or already drilled, any such wit may be established or enlarged, to conform to the size required by
such govertunentn! ooder or rule, Lossee shall exercise said option ss to sach desired unit by executing an instrument idenHfving such unit and FHling it for
record in the public office in which this lease is recorded. Kach of sald optlons may be exercised by lessee from time 16 Hme. and whether before or after
production his been estohlished either on snid land or_on the portion of said land included in the unit or on other land unitized therewith and any such unit
may include any well to be drlled, being drlled or nlready completed, A unlt established hereundsr shall be valid ang effective for ull purposes of this
lease even though there may be lund or mineral, rovalty or leasehold interests in land within ths unjt which are not pooled or unitized, Any cperatons con-
ducted on any part of such unitized land shall be considered, for all gurpﬂses except the payment of royalty, operstions conducted under this lcase, Thers
shall be allocated to the land covered by this lease Includsd In any such unit that roportion of the total production of unltized minerals from wells in the
unit, after dedocting any used in leass or unit operntions, whirh the number of surface acres in the land covered by thiz lease included in the umit bears to
tha totnl number of surface acres in ths unit. The production so allocated shell be considered For all purposes, including the payment or dellvery of minlty, OvVer.
rding rovalty, and any other payments out of producton, to be the entire gmduct:lnn of unitized minerals from the portion of sald land covered areby and
included in such uait in the same manner as thnufgh produced from said land under the terms of this lease, The owner of the revaersionary estate of any term
rovalty or mineral estate agrees that the accrunl of rovales pursnant to this pnraggaph ot of shut-in rul_::ra‘ltias from a wall om the unit shall satisfy any limiteHom
of term requiring production of oil or gag, The formation of such unit shall not bave the effect of o a.ngingmthﬂ cwnership of any shut-ln production rovalty
which may become payable under this lense, Nelther shall it impafr the right of lestee to releass From this leage nll or any porHon of sald land, except
that lessee moy not so Telease ag to lands within a unit while there are operations thereon for unitzed minerals unless zll 1::0015& leases are relessed ws to
lands within the unit. Lessoe may dissolve any umit established hersunder by filing for record in the public office where this lease is recorded n declaration to
that effect, if at that time no cperatorn ars beihg conducted thereon for unitized minerals, Subject to the provisions of this paragraph 4, a unit once
fﬂﬁhﬁshﬁg hefﬂ;}rﬂdﬂ; shall remain in force 3o long as any lease subject thereto ghall remain in force, & wunit may be so established, mndﬁad ar dissolved dur-
ng the iiis o 5 lease,

5. Lessee may at any Hme and from Hme to time execute and deliver to Jassor or file for record a release br releases of this lease as to
all of said land or of nn}r}rm{narnl or horizon thereunder, and thereby he relieved of all obligations as to the raleased acrenge or intarest, fny past or

fl. This 1y a PAID-UP LEASE. In conzsideraton of the down cash peyment, Lessor sgrees that Lessee shall not be obligated except as otherwire
provided herein, to commence or continue ony operations during the primary term, Whenever wsed in this lease the word “operaHons™ shall MEAN ODETE=
Hons for and any of the following: drilling, testing mmplaﬁnoiz]; rm;tfnldnq,. recompleting, deepening, plugging back or re alring ofp
&r erals,

! _ 8 well in search for or in
an endeavor to obtain producton of oil, gas, hur or excavating & mine, producHon oil, gas, sulpbur or other mineral, whether or not
in paving quantities,

7. Lesses shall have the we, free from royalty, of watar, other than from lessor’s water wells. and of ofl and roduced from eald land tn all operat!
hereunder, Lessee shall have tha right at any time to remove qll machinary and fixtures plncmf on sald lan ln%]u g the right to draw and remova mﬂ
No well shall be drilled nearer than 200 foet to the howse or barn now on sald Jand withoat the eonsent of lesgor. Lesses shell pay for damages caused
by its operationa to growing crops and Hmber on sadd land,
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#. The rghts and eatate of any party bereto may be sesigned from time to Hinis in whole or in part and as to any mineral or horizon. All of the covenants,
obligntions, and ¢onsideratons of leass shall extend to and be binding upon the parties hereto, their heirs, auccessors, assigns, and successive assigna. No
change or division in the ownership of said land, royaldes, or othar moneys, or any part thersof, howsoever effected, chall increase the obligatonz or nish
the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding m! other actual or
constructive knowledge or notlce thereof of or to lesiee, its succegsors or assigns, mo change or division in the ownership of sald land or of the royaltes, or
other moneys, or the right to receive the same, howsoever effected, shall be _bmﬂ‘lng upon the then record owner of this lease until thirty {30) days after there
has baen furnished to such record owner at his or its ecfll‘l.lll?-l il lilana of business by lessgr or lessor’s heirs, successors, or assigng, notice such change or
division, supported by either orlginals or duly certifi mpi&: of the instruments which have been properly filaed for record and which evidence such o

or diuiafcm, and of such court records and proceedings, transcripts, or other documents as shall he necessary in the opinion ¢f such record owner to establis
tha validity of such change or divigion. If any such change in owmership occurs by reason of the death of the owmer, lessee may, nevertheless, pay or
tender such royaldes, or other moneys, or part thereof, to the credit of the decedent in s depository bank provided for above,

0. Tn the event lessor considers that lessee has not compled with all its obligntions herennder, both express and implied, lessor shall notify lesmses in write
ing, seting out specifically in what respects lesses has breached this coniract. Lessee shall then have sixty {80) days after receipt of said notice within which
to meet or commence to meet all or any part of the breaches allerged by lessor. The service of sald notice shall L& precedent to the bringing of any acton
by lessor on snid lense for sny csuse, mad no such acHon shall be brought unHl the lapse of sixty (60) daya after service of guch notice on lesses, Neither
the service of said notce nor the doing of any acts by lesses aimed to meet all or any of the alleged hreaches shall be deemed an admission or presumpHon
that lesses has faijled to perform all its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of this paragraph
that 1=sses has falled to comply with any implied obligation ar covenant hereof, this lease shall not be subfoct to cancellation for any such cause except after final
judicial ascertainment that such fallure exists and lesses haz then beem ufforded a reasonable Hme to prevent cancellation by com Ilying with and die-
charging its obligations s to which lessee has been judicially determined to he in default, If this lease is cancelled for any cause, it 9 nevertheless remain -
i force and effect as to (1) sufficient acreage arpund each well as to which thore are coperatons to constitute s driling or maximum allowable unit under
applicabla governmental regulations, (but in no event less than forty acres), such screage to be designated by lesses as nearly as practicable in the form of
A zquare centered at the well, or in such shape as then existing spacing rules require; and (2) any part of sald land included in a pooled unit on which
there are operations. Lessee ahall alse have such easements on sald land ag are necessary to operations on the acreage so retsined.

10, Leszor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor’s rights and interests hereunder
shall be charged primarly with any mortgages, taxes or other liens, or interest and cther charges on gaid land, but lessor agrees that lesses ghall have the
right at any tme to pay or reduce same for lessor, either before or sfter maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease, Lesses i3 hereby given the
right to acquire for its own benefit, deeds, leases, or estignments covering any Interest or claim in sgid land which lessee or any other party contends ia out-
stn“diﬂf and not covared hereby p,nr.i sven though such outstanding interest or claim be invalid or adverse to lessor, If this lease covers m less mterest in the oil,
z0s, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estats (whether lessor’s interest iz herein specified or
untfh or no interest therein, then the royaltes, and other moneys accruing from any part as to which this lease covers less than such full interest, thall be
paid only in the proportion which the interast therein, if any, covered by thig lease, bears to the whole and undivided fes siﬂﬁh estate therein. All royalty
interest coverad by this lease {whether or ot owned by lessor) shall be paid out of the royalty herein provided. This lease s bhe binding upcon each party
who executes it without regard to whether it is exzecuted by all those pamed herein as lessor,

11, If, while thiz lease is in force, at, or after the expirstion of the primary term hereof, it it not being continued in force by remson of the shut-in
well provisions of paragraph 3 hereof, and lessee I3 not conducting gperations on 2aid Jand by reason of (1) any law, order, rule or regulation, (whether or
not subasquently detsrmined to bs invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable contral of lessea,
tha primary term hereof shall be extended untl the Hrst anniversary date hereof occurring ninety (90) or mora days following the removal of such delay-
ing cause, and this lease may be extended thercafter by operations as if such delay had net occurred.

12. Within thirty (30) days prior te the expiration of the primary term of this lense, or if operations are being eonducted on sald lease or land pooled
therewith at the expiration of the primary term in such manner as to maintain this lease in foree, within thirty (34} days after the completion of a dry hole
resulting from such operations, lessee may extend the primary term of this lease as to all or any part of acrenge then covered hershy, for an additional five
(5) years hevond the initial primary term, hy written notification of action taken and hy making payment to lessor or to lessor’s successar in interest as re-
flected by notice to lessee pursuant to Poragraph 8§ hereof, or to the credit of lessor or such successor in interest in aoy depository bank named herein or

in uny amendatory instrument {n the sum of 3_]..5_100 for eanch net acre a8 f¢ which the lease is so extended. If this opfion is
exercised hy lesaee, the lease as extended will thereafter be treated as if the original primary term had been five (3} years longer,

IN WITNESS WHEREOF, this Instrument iz executed on the date Hrst above written,

{SEAL)

BSHE

{SEAL)

{SEAL)
STATE OF ATLABAMA
COUNTY OF SHELBY. .
I hereby certify, thatun’;ljhf‘\: day, befors mg, & Notary Public
duly authorized in the stn:pr#ﬁ:ll"’upunty aforesald to take acknowledgments, personally appeared
ko me knuwnftu h '. e JDI:I -':'E,j #‘-:,:. described in apd who executed the foregoing instrument and He
:‘f&ﬂ@ﬁ%ﬁ%&*ﬂﬂ%ﬁm L e e emelosd ke volustarlly signed and deitvered
;._:_1 _. rr znmd .uff@}ml. thiy ! D day of .T : M_EF . AD., 1991 .
(Atfix Sedlfly - ‘E‘_i "?'-ﬁg"; | imeﬂ—ﬁ?'uj :
{{Fﬁ"a.; --'-w"-'"'-*f:tl b':'}n'f*' Notary Pub (Title of OHfZial)
‘i R T e , :
My mmmlmm.‘é%&';gﬁtm ~slon Expiles Aprit 12, 1983 n ant for __ Shelby Comts, __Alabama ‘
- (MISSTSSTEPEALABAM A FLORIDA)
ETATE OF
COUNTY OF
I, a in and for the aforesmid jurisdiction, hershy certfy that

a suhscribing witess to the fotegoing {pstrument, known to me, appeared before me on this day, and being swom, stated that

the grantor{s), baving been Informed of the contents thereof, voluntarily executed and dellvered the same in his presence, and in the presence of the other
subscribing witness, on the day the same bears date; that he attested the same in the presence of the grantor{s), and of the other witness, end that such other
witness aubscribed his pame a5 s witness b his presence,

{ Subseribing Winess)
Given under my hand and official seal, this day of : . 19 .
{ Affix Seal)
(Title of Official)
My commisslon sxpires [h and for County,

L
[P 1]
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" EXHIBIT="A" attached tb that certain 0il, Gas and Mineral Lease dated May 6, 1991,
by and between TERRY M. HABSHEY (Lessor) and CABOT OIL & GAS CORPORATION OF DELAWARE

{(Lessee).
II!-=======:EIﬂ:l::============_===========|l:ﬁﬂ==ﬂ===:l===Eﬂﬂl===ﬂ========l=======.ﬂ=============
Description:

TOWNSHIP 20 SOUTH, RANGE 4 WEST

Section 13: A tract of land located in the SE} of NE¥ and the N} of NE% of SE% and
described as follows: Begln at the SW cornmer of the NY of NE% of SEX% of
Section 13; thence North along the West boundary of said Nkl6f NEY of SEX
667.91 feet to the NW corner thereof; thence turning an angle of // degrees
27 minutes 30 seconds to the right in a northeasterly direction 518.32
feet; thence turning an angle of 115 degrees Ol minute 30 seconds to the
left in a northwesterly direction 460.10 feet to intersectlon with the
~genter line of right of way of Shelby County Road No. 93; thence turning
. an angle of 89 degrees 03 minutes 35 seconds to the right in a northeast-
- .»" erly direction along said center line 576.24 feet to intersection with
.7 ¢y the center line of Shelby County Road No. 52, saild intersectionm being in
o fj'wfﬁé arg-6f a curve turning to the left, having a radius of 2,455.70 feet,
A e Ebﬁﬂhg dubtended by a central angle of 17 degrees 00 minutes and having a
| ~ “cMord ¢f -725.95 feet in length, said chord forming an angle of 94 degrees
B ©* 52-mirytés 44 seconds to the right from the center line of said Shelby
Cuuﬁt?,ﬂoad No. 93: thence southeasterly along said are which is the
centet line of County Road No. 52 a distance of 728.62 feet; themnce
Southeasterly along a straight line tangent to sald arc and is the center
line of said County Road No. 52 a distance of 394.16 feet to intersection
with the east boundary of said N% of the NE% of SE4%; thence turning an
angle of 40 degrees 59 minutes 30 seconds to the right in a southerly
direction along said easterly boundary 545.79 feet to the SE corner of
said Nk of NE% of SBEY; thence West along the South boundary of said N
of NE% of SEX% 1,343.85 feet to the point of beginning. Containing
30.88 gross acres, mote or less.

Additional Terms:

In paragraph 1 of this Lease which sets forth the substances covered and con-
veyed by this Lease and describes the lands to which thils Lease is applicable,
which paragraph is commonly known as the granting clause, there shall be added at
the conclusion of the paragraph the following sentence:

""The word gas as used herein shall also include coaibed gas, Methane, occluded
Natural gas and any other naturally occuring gases containing in or asshciated
with any coal seam, vein, bed, stamata or deposit.’

e il P———r Prnl— - - 7ﬂ ﬁ'
~egor specifically grants to Lessee so much of the surface and subg A

coal deposlTr-ag is reasonably necessary to drill and produce the oe uded natuyal

gas found in the comdgeams. In addition, it 1s understogd.enmd agreed that in

order tc cbtain maximum ef ent recovery of ocglud#el natural gas from coal seahs,

Lessee may hydraulically fracture~ex stim =“the ceel seams adjacent rock. Lesgee

shall be specifically relieved of apy-=fe.gll damages of any nature for any such

stimulation, and Lessor herehy-fBrever releas®e-agd discharges Lessee, 1ts

Successors and assigng.$rom any and all liability for~sych damages, including lo

of coal.

Any coaft mining lease or other mineral lease, whether it be Tow.gurface mini
or upderfround operations, executed subsequent to this Lease shall be expxe sly
o e to.the rights of + of thlis lLefwa.

D FOR IDENTIFICALL

Inat & 1998-11337
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17/1992~11397
o’ CERTIFIED



