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STATE OF ALABAMA MORTGAGE 011 3538878 796
THIS MORTGAGE (*Securlty nstrument*] Is glven on May 26 ,19 92

The Morigagor Is
Robert S. Bates and wife, Michele P. Bateos

whose address is 116 Berryhill Drive, Alabaster, AL 35007

[(’Borrower”), This Security instrument is given 10
Troy & Nichols, Inc.
which Is organized and exIsting under the laws of the State of Louiziana , and whose
eddress isP.O. Box 4025 , Menroce, LA 71211-4025

(*Londer”). Borrowsr owes Lander the pilncipal sum of
SEVENTY NINE THOUSAND TWO HUNDRED FIFTY ONE & 00/100

Collars (US. $ 79,251.00 ). This debt Is evidenced by Borrower’s nole daied 1he same date as
this Security Instrument (*Note”), which provides for monthly payments, with the full deb1, If not paid esrlier, due and payable on
June 1, 2022 . This Security Instrument secures lo Lender: (2) the repayment of the debt

evidenced by the Note, with Interest, &nd all renewals, axlensions and modlficailons; (b) the payment of all other sums, wilh
inerest, advanced under paragraph 6 to prolect the securlty of 1his Securlty Instrumeni; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower doss hereby mortgage, grant
and convey 1o Lender and Lender’s successors and assigns, with the power cf sale, the following described proparly located In

Shel by Counly, Alabama:

Lot 5, according to a reszurvey of Lots 4,5, & 6, Berryhill being a resurvey of
Lots 4 & 5 of Barryhill 2nd Sector as recorded in map Book 14, page 76, & Lot
6 of Berryhill 13t Scetor as recorded in Map Bock 14, page 43, Shelby County,

Alabama, =aid Resurvey recorded in Map Book 16.,page 12, in the Probate Office
of Shelby County, Alabama.

The proceeds of this loan have been applied to the purchase price of the property
described herein conveyed to mortgagors simultaneously herewlith.

which has the address of 116 Berryhill Drive, Alabaster
(Street) ] (Cityd
Alabama 35007 (“*Properly Address”);
(ZIP Code)
TO HAVE AND TO HOLD this properly unio Lender and Lender’s successors and assigns, forever, logether with ali the
improvements now ot hereafier erecled on the prnparlr," and &ll essements, rights, appurlenances, rents, royaltles, mineral, oii and
gas rights and profils, water righis and siock and all fixiures now or heresfter a part of the property. All replacements and

addillons shall also be covered by this Security Instrument. All of the foregalng is referred to in this Security Instrumenl as the
"Broperty*

BRORROWER COVENANTS that Borrower is lawfully seized of 1he estale hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property ls unsncumbered, except for encumbrances of record, Borrower warranls
and wlll defend generally the title ta the Property against ali claims and demands, subjeci to any encumbrances of record,

1. Payment of Principal, Interest mnd Late Charge. Rorrower shall pay when due the princlpal of, and Interest on, lha
debt evidencad by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly payment, togeiher
with the principal and interest as sel forih in the Note and any lale chargeg, an installment of any (a) taxes and special

assassments levied of to be levied againsl the Properly, (b) leasehold paymenis of ground ranis on the Properly, and (c)
premlums for Insurance raquired by paragraph 4.
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Each monthly installment for lHems (a), (b) and (c) shall equal one—iwelfth of the annual amounts, as reasonably esiimated by
Lender, plus an amount sufficlent 1o maintain an addltional balance of not more than one-—sixth of the estmated gmounts. The
full annual amount for each ltem shall be accumulaied by Lender within a period ending ons month before an item would
become delinquent. Lender shall hold the amounts collected In trusl to pay tems (a), (b) and {c) before they become deiinguent.

If at any llme the 1ctal of the paymenis held by Lender for items (@), (b) and (g}, together with the future monthly paymenis
tor such items payable 1o Lendaer prior to the due dates of such items, exceeds by more than ons—sixth the eslimaled gmount
of psyments required to pay such |tems when due, and If paymenis on the Note are current, ihen Lender shall eélther refund the
oxcass over one-sixih of 1he estimaled paymenis or credil the excess over one—sixth of the estimated payments [0 subsequeni
paymenis by Borrower, at the option of Borrower, It the 1otal of the paymenis made by Borrower for [tem (a), (b), of (c) is
insufflcient 1o pay the llem when due, then Borrower shall pay 1o Lender any amount necessary to make up the deflciency OR or
before the date the llem becomes due.

As used in thls Security Instrument, *Secretary” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which 1he Lander must pay 8 mortgage insurance premium to the Secretary, each monthly paymenl shall
slso Include either: (1) an Installment of ihe annual mortgage insurance premium 1o be pald by Lender to the Sectelary, or (i) a
monthly charge Instead of a mortgage insurance oremium If this Security Instrument Is held by the Secretary, Each monthly
Ingiallment of the morigage Insurgnce prermium shall be In an amount sufflelent to accumulate the full annual mortgage insurance
ptemium with Lender one monih prlor to the date the full annual mortgage insurance premium is due to the Secrelary, of tf this
Security Instrument s held by the Secrelary, each monthly charge shall he in an amounl equal to one—twelftlh of one—half
percant of the outstanding principal balance due on the Note.

If Borrower tenders 10 Lender 1he full payment of all sums secured by this Security Instrumeni, Borrowet's accoun shall
be credited with the balance remaining for all Installmenis for ilems (), (b) and {c) end any morigage insurance premium
Installment thalt Lender has not become obligated to pay to the Secretary, snd Lander shall promptly refund any excess funds 10
Borrowsr. Immediately prlor to a foreclosure sale of 1he Properly or its acquisltion by Lender, Borrower's account shall be
credited with any Dbalance remaining for all installments for items (a), (k) and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as tollows:

FIRST, to the morlgage Insurance preamium to ba paid by Lender 1o the Secretary of Lo the monthly charge by the Secreiary

insiead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, lsasehold payments or ground rents, and fire, flood and olher hazard insurance

pramiums, s requlred;

THRD, to intares! due under the Note;

FOURTH, to amortization of the principal of the MNots;

FIFTH, 1o late charges due under the Note. _

4, Fre, Flood and Other Hazard [nsurance. Borrower shell insure all improvementis on the Propsriy, whether now in
pxistence or subsequently erecied, againsl any hazards, casualties, and contingenclies, Ihcluding flre, for which Lender redquires
insurance. This Insurance shall be maintained in the amcunis and for the periods that Lendsr requires. Borrower shall also insure
all improvements on the Property, whether now In exlstence or subsequently erected, against loss by floods 10 the extant
required by the Secretary. All Insurance shall be carried with companies approved by Lender. The Insurance policies and any
renawals shall be held by Lender and shall include ioss payable clauses i favor of, and In a form acceptable 10, Lender.

In the event of loss, Borrower shall glve Lender Immediale notice by mail. Lender may make prooat of loss if hot made
promptly by Borrower. Each insurance company concerned s hereby authorlzed and directed 1o make payment for such 10ss
directly to Lender, instead of 10 Borrower and 10 Lender jointly. All or any part of the Insurance procecds may he applied by
Lender, al Its option, either (a) to 1he reduction of ihe Indebtedness under the Note and this Securlty instrument, first 1o any
delinquent amounis apptied in the order in Paragraph 3, and then to prepaymenl of principal, or (b} to Ihe testoration or repalr of
Ihe damaged property. Any applicatlon of \he proceeds 1o tha principal shall not exlend or postpone the due dale of the monthly
paymenls which are referred 10 in Paragraph 2, or change the amount of such payments. Any excess insurance praceeds over an
amount required to pay all outsianding indebtedness under the MNole and this Securlty Instrument shall be pald to the ontlly logally
oniitlod thereto,

in the evenl of foreclosure of this Security Instrument of other transfer of tille to the Properiy thal extinguishes 1he
indabtedness, all right, tile and Interest of Borrower in and 10 Insurence policles In force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and protaction of the Property: Borrower's Loan Application; Leaseholds.
Borrower shall occupy, ostablish, and use the Froperly as Borrower's principal residence within sixty days after the axeculion of
Ihis Security Inslrument and shall continue 10 occupy the Property as Borrower's principal residence for at least one year after
lbe dale of occupshcy, unless the Secrotary determines 1his requitemnent will cause undue hardship for Borrower, Or unless
oxtanuating clrcumsiances sxlIst which are beyond Borrowset’s control. Borrower shall notlfy Lenders of any exlenuating
circumsiances. Borrower shall not commil waste or destroy, damage or substantially change the Property or allow lIhe Property
o deterlorale, reasonabls wear and lear excepied. Lender may Inspect the Property if the Property Is vacant Of abandoned or
ihe loan ls in default. Lender may take reasonable actlon 1o protect and preserve such vacant or abandoned property, Eorrower
shall alsc be In detaull If Borrower, during 1he loan appilcalion process, (ave materially false or Inaccurate information or
slatemenls to Lender (or failed to provide Lender with any material informatlon} In conneclion with Ihe losn evidenced by lhe
Note, including, but not limited 10, representallons concerning Borrower’s occupancy of the Property as @ orincipal regldence, |f
this Securlty Instrument is on a leasehold, Borrower shs!! comply with the provisions of the lease. If Borrower acquires fee titie
to the Properly, ihe leassehold and fee tilie shell not be merged unless Lender agrees to the merger in writing,

6. Charges teo Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmental or
municlpal charges, fines and impositions thal are nol included In Paragraph 2. Borrower shall pay 'hese obligations on likne
directly to the enitty which Is owed the peyment, f fellure to pay would adversely affecl Lender’s interest in the Property, upon
Londer’s request Borrower shall prompily furnlsh to Lender receipls evidencing these payments.

It Borrower falis 1o make these payments or ithe payments required by Paragraph 2, or falls to perfoim any olher covenants
and agreements contagined In this Securily Instrument, Qr there Is a legal proceeding that may significanlly affect Lender’s rlghts in
the Properly (such as a proceeding in bankruptcey, for condemnaticn or to enforce laws or regulations), then Lender may do and
pay whatever Is necessary 10 prolecl the value of the Properly and Lender's rights in the Property, including paymenl of taxes,
hazard InsurBnce and other Iltems menticned I[n Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Securily Instrument. These amounts shall bear inlerest from the date of disbursement, al the Noie rale, and al the optlon of
Lender, shall be immediataly due and payable, '

7. Condemnatlon. The proceeds of any award or claim for damagses, direct or consequenlial, in conneclign  wilh  any
condemnailan or other taklng of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be pald 1o Lendgr 1o the exient pf the full amount of ihe indeptednass thal remains unpald under the fNote and this
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Secutily Instrument, Lender shall apply such proceeds 10 the reducilon of the Indebtedness under the Nole and 1his Security
Instrumeni, flrst to any delinguent amounts applled in the order provided In Paragraph 3, and then to prepayment of principal. Any
application of 1he proceeds to the principal shall not exiend or posipone the due date of lhe monthly payments, which are
raferred to In Paragraph 2, or chenge the amount of such payments. Any excess proceeds over an amount required to pay ail
oulstanding indebledness under the Nole and this Security Instrument shall be paid to the entlly legally entilled thereio.

B. Fees. Londer may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

ta) Default. Lender may, excopl as limited by reguiatlons Issued by ihe Secretary in the case of payment defaults, require

Immedlate paymenl in full of all sums secured by this Security instrument Ii:

() Borrower defaulis by falllng to pay In fuli any monthly payment required by thls Security Insirument prior to or on
the due dete of the next monthly payrment, or

(i) Borrower defaults by faillng, for a period of ihirty days, 10 perform any other obligalions gonigined in this Securlly
Instrument.

(b} Sale Without Credit Approval. Lender shall, |f permitted by applicable law and wilh the prior approval 0t the Secralary,

require immadlale payment in full of all the sums secured by this Sacurity hstrument If:

() Al or part of the Property, or a beneficial Interest in & trust cwning all or part of the Properly, 1§ sold or
othorwise transferred (other then by devise or descent) by the Borrower, and

() The Properiy Is not occupied by the purcheser oOr granie¢ as his or her princlpat restdence, or the purchaser or
graniee does so occupy the Property but bls or her ctedit has not been spproved in accordance with the requirements
0f the Secretlary.

ic) No Walver. If clrcumslances occur that would permit Lender to reguire immediate payment in full, bul Lendar does not

require such payments, Lender does not walve lis rights with respect 10 subsequenl events.

(d Regulations of HUD Secretary. In many clrcumslances regulations issued by the Secretary will limlt Lender’s righis, In

the cass of payment! defsults, to require immediale payment in full and foreciose |f not pald. This Securlty Insirument does

not autharlze acceleration or foreclosure 1f nol permliitad by regulations of the Secretary.

(e} Mortgage Not Insured. Borrower agrees that should this Security Instrument and the nole secured thereby not be

eligible for insurance under the National Housing Act within  S{XTY DAYS fram the dale hereot, Lender rmay, a8t its

oplion and notwithstanding anything In Paragraph 9, require Immediate payment in full of all sums secured Dy Ihls Securlty

Inslrumenl. A written siatement of any authorized agent of ihe Secretary dated subseguenl 10 SIXTY DAYS from  the

date hereof, declining 10 insure 1his Securily Instrument &nd the note secured thersby, shall be deemed concluslve proof oOf

such nellgibllity. Notwlihstanding the foregoing, thls oplton may nol be axercised by Lender when the ubavailability of
insurance Is solely due 1o Lender’s failure to remit a morigage insurance pramiuvm 10 the Secietary.

10. Relnztatement. Borrower has a right to be reinstated If Lender has required immediale paymenl In full because of
Borrower's fallure 10 pay an amount due under the Noie or this Security Instrument. This right applies sven afler foreclosure
proceedings are insiituted. To reinhstate the Security Insirument, Borrower shall tender in a lump sum gl amounis reguired Lo
bring Borrower’s accounl current including, to the extent they are obligations of Borrower under this Securily Instrumenl,
foreclosure cosis and reascnable and customary atlorneys’ fees and expenses properly assoclaled with the Tforeclosure
proceeding. Upon relnstatement by Borrower, this Securlly Instrument and the obligations thal It secures shall remaln In effect as
it Lender had not required immedlaie psyment In full. However, Lender Is nol reguired to permlt reinsiatement if: (i} Lender has
accepted relnstelement after the commencement of foreclosure proceedings within  1wo years immediately preceding the
commencement of a current foreclosure proceeding, (i) relnstatement wll preclude foreclosure on different grounds in the
fulure, or (i) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime of payment or modification of
amortization of the sums secured by this Securlty Instrument granted by Lender to &ny successor in interast of Borrower shall
not operate lo release 1he llabitity of the original Borrower or Borrower's successor I Inlerest. Lendar shall nol he required 1o
commence proceedings against any successor In interest or refuse 1o oxlend time for paymenl or olherwise modify amorllzation
of the sums secured by 1his Security Instrumeni by reeson of any demand made by 1he orlginal Borrower or Borrower's
successors in inleresl. Any forbesrance by Lender in exercising any right or remedy shall nol be a waiver Of or preclude the
axercise af any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co—Signers. The covernanls and agreements of this
Securlty Instrument shall bind and beneflt 1he successors and assigns of Lender and Borrower, subject 1o Ihe praovisions of
paragraph 9.b. Borrower’s covenanls and agreements shall be joinl and several. Any Borrower who co-slgns this Security
Instrument but does no! exacule the Note: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that
Borrower's interest In the Property under the terms of this Securlty Instrument; (b) Is nol personally obligated 10 pay the sums
sacured by 1hls Securlly Insirument; and (c) agrees thal Lender and any other Borrower may agree to exlend, modify, forbear or
make any accommodations wlh regard 1o the term of this Securlty Instrument or the Note without that Bourowers consent.

13. Notlices. Any nolice to Borrower provided for In this Security instrument shall e given by dellvering it or by mailing |l
by first class mail unless appliceble taw requires use Of another method. The notice shall he direcled lo the Property Address of
any olher address Borrower designales by notlce 10 Lender. Any nolice 10 Lender shall be given Dy fsrst clasz mall 10 Lender's
address stated hereln or any address Lender designates by noilce to Borrowser, Any nolice provided for in this Securlly
nstrumen! shail be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

14. Qoverning Law: Severabillty. This Security Instrument shall be governed by Federal law and the law of the jurisdlcilon
in which the Properly is localed. In the event that any provision of clause of this Security Instrumert or Ihe Note confllcls wilh
applicable law, such conflict shall not affect other provislons of this Security Instrument or Ihe Note which can be given effecl
wilhoul the conflicting provision. To this end the provisions of this Securlty Instrument and lhe Note are declered 1o be
savearable,

16. Borrower's Copy. Borrower shall be glven one conformed copy of this Securily Instrument,

18. Assignment of Rents. Borrower unconditlonally assigns and transfers to lLender &l the 1ents and revenues Of the
Property. Borrower euthorizes Lender of Lender’s agents to collect tha rents and revenues and hersby direcis each lenant Of the
Property 10 pay the rents 1o Lender or Lendet’s agenis. However, prior 10 Lender's notice 1o Borrower of Barrower's breach of
any covanant or agreemenl In the Securily [nsirument, Borrower shall collect and recelve all rents and tevenues oOf Lhe Properly
ac trustge for the beneflt of Lender and Borrowar. This assignment of rents conslitutes an absolule assignment and nhol an
assignment for addltional security only.

If Lander glves notlce of breach to Borrower: (a) &ll rents recelved by Borrower shall be held by Borrowser as trustee Tor
benetlt of Lender opnly, to be applied 1o the sums secured by lhe Securtty Instrumeni; (b} Lender shall be sntitled 1o collect and
recolve all of the rents of the Propertly; and (c) each 1enant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s wrlllen demand to the tenant.
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Borrower has not execuled any prlor assignment of the rents and has not and wil not perform any acl thal would prevenl
Lender from exerclsing its rights under this paragraph 16.

Londer shall not be reguired to emter upon, teke coatrcl of or maintain the Properly before or after giving notice of
nreach to Borrower. However, Lender or a judicially appointed recelver may do SO al any time there is a breach. Any applicatlon
of rents shall not cure or walve any default or invalldate any other right or remedy cof Lender. This assignment of rents of the
Property shall 1erminale when the debl secured by the Securliy Instrument s paid in full

NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree s follows:

17. Forsclosure Proceduce. | Lender requires Immediate payment in full under paragraph 9, Londer may invoke Lhe ROwWer
of sale and any other remedies permitted by applicable law. Lender shall be entitled 10 collect all expensas incurred in pursuing
the remedles provided in this paragraph 17, Including, but not limited to, reasonable attorneys' fees and cosis of litle evidence.

I# Lender invokes the power of sale, Lender shall give a copy of 2 notice 10 Borrower In 1he manner provided in paragraph
13. Lender shall publish the notice of sale once & week for three consecutive weeks In a newspaper published in

Shealby County, Alabama, and thersupon shall sell the Property 1o the highesl hidder at public
auction at the fraont door of the County Courthouse of ithis County. Lender shall detlver to the purchaser Lender’s deed
conveying the Property. Lender or its dasignee may purchase the Property al any sale. Borrower covenants and agrees that the
procesds of ihe sale sha be applied in the following order: (a) to all expenses of the sale, including, but not limited to,
reascnable allorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess 1o the person OF pPersons
legally enlitled 10 It

18. Relemse. Upon paymenl of el sums secured by this Security Instrument, Lander shall release this Securlly Instrument
withoul charge to Borrower. Borrower shall pay any recordation costs.

19. Walvers. Borrower welves all righis of homestead exemption in the Property and refinguishes all righis of curtesy and
dowaer in the Fraperly.

09656
oss29/19292-03
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Riders to this $ecurlty Instrument. If one or more riders are executed by Borrower and recarded together with thls
Securily Instrument, 1he covensnis of each such rider shall be incorporalted into and shall amend and supplement the covenanls
and agreemenis of this Securily Ingtrument as if tha.tder(s) were .in 2 part .af this Secutity Instrument. -

(Check applicable boxles)

Condomlinium Rider fdjustable Rate Rlder |: Growing Equity Rider
Planned Unll Development Rlder Graduated Payment Rider I: Other (Specify)

BY SIGNING BELOW, Barrower accepts and agrees fo the lerms cantained in pages 1 through 4 of this Security Instrumenl
and in any rider(s) executed by Borrower and recorded with it.

Wilhess: YWilness:

(Seal)
Borrower _ ' Borrower
Robert S. Bates Michete P. Bates

(Seal) (Seal)
Borrower Borrower

STATE OF ALABAMA, Jefferson county ss:

On this 26th day of May , 1992 ),

David F. Ovson . & Notary Public In and for sald counly and In sald state, heieby cerllfy thal

Robert S. Bates and Michele P. Bates , his wife , whose nanels) are sighed 10 the

foregoing conveyance, and who are known lo me, acknowiedged before me that, being informed of lhe conlents
of 1the conveyancy, they oxecuted the same voluntarily and as their act on the day lhe same bears dale,
Glven under my hand snd seal of offlce 1his 26th day of May 19 92

My Commission explres: 8/27/92 ; 2 ¢ / _!J()-a—s—/‘-

Notary Public

This instrument was prepared by
David F. Ovson

728 Shades Creek Parkway, Suite 120
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