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’ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with timited variations
by jurigdiction to constitute a uniform securlty Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due he principal
of and interest on the debt evidenced by the Mote and any prepayment and late charges due under the Note.

2 Funds for Taxes and Insueance. Subject to applicable law or to a written waiver by tender, Borrower shall pay ¢
Lender on the day monthly payments are due under the MNote, until the Note i paid in Tull, a sum (“Funds™) for: (@ yearly taxes
and acsessments which ey attain priority over this Security Instrument as a lien on the Properly, (b) yearly leasehold paymehts oF
ground rents on the Property, if any; (¢) yearly hazard or property Insurance premiums;  (d) wa}r flood insurance premiums, if
any: (@) yearly mortgage insurance premiums, if any, and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These ftemg are called “Escrow ltemns.” Lender
may, at any time, colect and hold Funds in an amount not to exceed the maximum amount 2 lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federai Real Fstate Settlement Procedures Act of 1974 as
smended from time to time, 12 US.C. SS 2601 et seq. (“RESPA™), unless another law that applies to the Funds sets a lesser
amount. If so, Lender mmay, at any time, coliect and hold Funds In an amount not To exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reaSonable estimates of expenditures of future Escrow ltemns

or otherwise in accordance with applicable law.
The Funds shall ba held in an institution whose deposits o e insired by a federal agency, instrumentality, or entity {including

Lender, H lender 15 such an institutiond o I any Federal Home L oan Bank. Lender shall apply the Funds to pay the Escrow |tems.
{ender may not charge Borrower fo  holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless lLender pays Borrower interest on the fupds and applicable law permits Lender to meke such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used Dy
Lender in connection with this loan, uniess applicable low provides otherwise. Unless oan agreement is made or applicable law
lequires interest to be paid, Lender shall not be iequired (& pay Borrower any interest of earnings on the Funds. Borrower and
{ender may agree in writing, however, that interest shall De paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits fo the Funds and the purpose for which each debit to the Funds was
made. The Funds are piedged as additional securify for all sums secured by this Security [nstrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by bLender at any
time is not sufficient to pay the Escrow Hems when due, Lender may 8o notify Borrower in writing, and, in such case Borower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

Upon payment in fulf of all sums secwed by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seit the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Application of Payments. Uniess appiicable law provides otherwise, all payments received by | ender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under paragraph 2; third,
to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Lisns, Boiower shail pay all taxes, assessments, charges, fines and impositions aitributabie to the FProperty
which may attain priority over this Secu ity Instiwnent, anhd leasehold payments o ground rents, if any. Borower shall pay these
obligations i the rmanher provided in paragraph 2. or it not nald in that manner, Borrower shall pay them on time diectly to the
person owed payment. Borrower  shall  promptly funish to tender aff notices of amounts to be paid under this paragraph. if
Borrower makes these pavments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

RBorrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, of defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
onforcement of the lien: or (¢} secures from the holder of the fien an agreement satistactory to Lender subordinating the lien to
this Security Instrument. |f Lender delermines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, tender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the {ien or take ohe of
more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borfower shsll Keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included  within the term “extended coverage” and any other hazards, including floods of
flooding, for which tender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lenger
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~ ‘TEQUiI’EE. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender’'s approval wiich shati not

be urreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
o protect Lender's rights in the Property in accordance with paragraph /.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shati promptly give to Lender all receipts of paid
oremniums and renewal notices. in the event of less, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Bomrower otherwise agree In writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repair i3 economically feasible and {ender's security i not lessened. If the restoration of
repair & not economically feasibte or Lender’'s security would be lessened, the insurance proceeds shali he applied to the sums
secwed by this Secwrity Instrument, whether or not then due, with any excesS paid to Borrower. If Borower abandons the
Property, or does not answer within 30 days a notice from Lender that the inswance carier hes offered to settle a claim, then
Lender may collect the ingurance proceeds. lender may use the proceeds to repair o restore the Property oF 10 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shati not extend or postpone
the due date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of the paymenis. T under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from damage to
the Property prior to the acquisition shall pass to Lender to the extent of the sums gsecured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shait occupy, establish, and use the Property as Rorrower's principal residence within sixty days after the execution of

I- this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for al least one year after

>

-

Barrower’s |nitiats: %‘\ M
) L3

the date of occupancy, unless Lender otherwise agrees in writing, which consent shati not be unreasonably withheld, or unless
axtenuating circumstances exist which are beyond Borrower’s control, Beorrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall he in default if any forfeiture action or
proceeding, whether civil or criminal, i5 begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security tnstrument of Lender’'s security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a rubing that, in
Lender’'s good faith determination, preciudes forfsiture of the Dorrower’s interest in the Property or other material impairment of
the tien created by this Security Instrument of Lender's secwurity interest. Borrower shall alsc be in default if Borrower, during
the ioan application process, gave materiplly false of inaccurate information or statements 1o Lender (or failed to provide Lender
with any material information) in connection with the loan evidenced by the Note, including, but not timited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument i5 on a l!easehold, Borrower
shall comply with all the provisions of the lease. if Borrower acgures fee title to the Property, the leasehcld and the fee title
shall not merge unless Lender agrees to the merger in wiriting.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the coverants and agreements contained in
this Secwity instrument, or there is a iegal proceeding that may significantly affect Lender's rights i the Property {such as a
nroceeding in bankruptey, probate, for condemnation or forfeiture or (o enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions rmay include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repais. Although Lender may take action under this paragraph /7, Lender does nol have

to do so0.
Any amourts disbursed by Lender under this paragraph 7 shell become additional debt of Borrower secured by this Security

Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Inswrance, If Lender required mortgege insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurence n effecl. If, for any reason, the
morigage ihSwance coverage requied by Lender lapses of ceases to be In effect, Borrower shall pay the premiums required to
obfain coverage substantially equivalent to the mortgage ingwance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aiternate mortgage insurer approved by tender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shalt pay te lLender each manth a sum equal to
one-twelfth of the yearly morigage inswance premium being paid by Borrower when the insurance coverage iapsed o ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. LoSS reserve
payments may no longer he required, at the option of Lender, {f mortgage Inswance coverage {in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and 8 obtained. Borower shall pay
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' the premiums required to meintain morigage insurance i effect, or to provide a loss reger ve, untll the requirement for mortgage

‘ . insurance ends in accordance with any written agreement between Borrower and Lenhder of &pﬁﬁﬂ;ﬁblﬁ lawe.
[- 9. Inspection. lLender or its agent mey meke reasonable entries upon and Inspections of the Property. Lender shall give
| Borower hotice at the time of or prior to an Inspection specifying reasonable causs for the ingpsction.

The prncaéds of any award o claim for damages, direct o ci_ahseﬂuential, in cohnectioh with any

10. Contlemnation.
condemnation or other teKing of any part of the Property, or for conveyance in lieu of condeinination, are hereby assigned and shall

E' - be paid to Lender,
In the event of a total taking of the Property, the proceeds shall be applied to the sums gecwed hy this Secwity

Instrument, whether o not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which

the far market value of the Property imroediately  before the teking is equal to of greater thm_the amount of the sums seciured
immediately before the teking, unless Borrower and Lender otherwise agree In writing, the sums
the proceeds multiplied by the following fraction: (@ the

by this Security Instrumant

secured by this Security Instrument shall be reduced by the amount of
total amount of the sums secued immediately before the taking, divided by (b} the far market value of the Property immedictely

hefore the teKing. Any balence shall be pald 1o Borvower. in the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, uniess Borrower and Lender otherwise agree in writing o uniess appl icable law otherwise provides, the proceeds shall be
applied to the sums secursd by this Security Instrument whether or not the suwms are then due.

If the Property & abandoned by Bormower, of if, after notice by Lender to Borrower that the condernpor offers to make an
award of settle a claim for damages, Borrower fails to 'respﬂ-nd to Lender within 30 days after the date the netice i given,
Lender is authorized to collect and apply the pi oceeds, at its option, either 1o restoration or repair of the Property o 10 the sums

secured by this Security Instrument, whether or 10l then due.
Uniess Lender and Barrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpone

the due date of the monthty payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment o modification of
amortization of the sums secwed by this Security insirument granted by lender 10 afny SUCCESSON it interest of Borrower shall not
operate to release the liability of the origingl Borower of Rorrower's successors in interest. Lender shall not be required to
commence proceedings against any SUCCESSOr in interest or refuse to extend time Tor paymenl of otherwise modify amortization of
the sums secwed by this Secwrity Instrument by reason of any demand made by the original Borrower of Borrower’'s SUCCessors in
nterest. Any forbearance by Lender in exercising any vight or remedy shall not be a waiver of or preclude the exercie of any
right or semedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
instrument  shatl  hind and benefit the SUCCESSUS and asgigns of lender and Borrower, subject 1o the provisions of paragraph 17.
Borrower's covenants and agrgements shall be  joint and several. Any Borrower who co-signg this Security Instrument but does not
cvecute the Notew (8) is co-signing this Security fnsti gvent oMy o mortgage, grant and convey thal Borrower's interest in the
Property under the terms of this Sacurity instrument; (b} Is not personally obtigated (o pay the sums gecred by this Security
rerument: and (¢) agrees that Lender and ahy other Borrowe may agiee to extend, ms::ndif}f, forbear of make any accommodations
with regard to the lerms of this Security Instrument of the Note without that Borrower's congent.

13. Loan Charges. !f the loan secured by this Security Instrument is subject to 2 law which sets maximum loan charges,
and that law I finally interpreted so that the interest o other toan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (2} any such toan charge shall be reduced by the amount necessary to reduce the charge 1o
the permitted limit; 2and () any sums already coliected from Borrower which excesded permitted limits will be refunded to
Borrower. Lender may choose o make this refund By reducing the principal owed unger the MNote or by maKing a direct payment
o Borrower. If @ refund reduces principal, the reduction will be treated as a partial prepayment without any bprepayment charge

under the Note.
14. Notices. Any notice to Borrower

- p— e 5 ey ey

sook 3] ece 918 5““"3;14@ g 411

provided for in this Securily inswument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires use of ancther method. The notice shall be directed to the Property Address of
anyy other address Borrower designates by notice to Lender. Any notice to { ender shall be given by first class mail to L ender’s
address stated herein or any other address Lender designates by notice t¢ Borrower. Any notice provided for in this Security
instrument  shall be deemed to have been given to Borrower o Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Securfty instrument shall be governed by federal law and the law of the jurisdiction
i which the Property i located. In the even that any provision or clause of this Security Instrument or the Note confiicts with
confiict shall not affect other provisions of this Security Instrument of the Mote which can be given effect
thiz end the provisions of this Security instrument and the Note are declared to be Severable.
shall he given one conformed copy of the Note and of this Security Instrument.

applicable faw, such
without the conflicting provision, To
16. Borrower’s Copy. DBorrower
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. 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property o any interest in
it s soid or transferred (o if a benefical interest in Borrower is sold or transferred and Borrower B not a natural person)
. withoul “Lender's prior written consent, Lender may, at its option, require immedite payment in full of all sums secured by this
Security [nstrument. However, this option shall not be exercised by Lender if exercide i prohbled by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Boirower must pay all sums gecured by this
Security instrument. If Borrower falls to pay these sums prior to the expiation of this period, Lender may invoKe any remedies
permitted by this Security Instrument without further notice oF demand on Borrower. |

18. Borrower’'s Right to Reinstate. If Borrower meets certain conditions, Borrower shtall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the eariier of: () & days (or such other period 28 applicable law may
f specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; o ()
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (@) pays Lender all sums which then
would be due under thig Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; {c) pays all expemses Incured In enforcing this Security Instrument, inciuding, but not limited to,
reasonable attornevs” fees; and () taKes such action as Lender may reasonably requie to assure that the lien of this Security
instrument, lender's rights in the Property and Borrowser's obligation to pay the sums secured by this Secwrity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully
offective as If no acceleration had occurred. However, this right 1o reinstate shalt not apply in the case of acceleration under
 paragraph 17, ‘ ,

19. Saie of HNote; Change of Lomn Servicer. lhe Nole o 3 partial interest in the Note (together with this Security
Instrument) tiay be sold one of more times without prior notice to Borrower. A sale may rasult in a change in the entity (Knowh
ag the “Loan Servicer’) that collects monthiy payments due undet the Note and this Security Instrument. There aiso may he one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accardance with paragraph 14 ahove and appiicable faw. The notice wilf state the neme and
sddress of the new Loan Servicer and the address to which payments shoutd be made. The hotice will alse contain any other

information required by applicable law. |
a 20. Hazardous Substances. BRorrower shall not cause o permit the presence, use, disposal, storage, of retease of any
CQ Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else 1o de, anything affecting the Property

o [MRAL & In violation of any Environmental Law. The preceding two sentences shall not apply to the presence, uge, or storage on the

§ Property of small quantities of Hazardous Substances that are generally recognized to be approprigte to narmnal residential  uses and

to maintenance of the Property.
Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

governmental or reguiatory agency of private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, if Borrowsr learns, o s notified by any governmental or regulatory authority, that any
removal  of other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazerdous Substances” are those substances defined a5 toxic or hazardous substances by
Environmental Law and the fotlowing substances: gasoline, Kerosene, othar flammable o toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos of formaidehyde, and radioactive materials. As used in this paragraph
20, “Environmental Law” means federal laws and lews of the jurisdiction where the Property is located that relate to health,

-

e 319

gsafely or environmental protsction.

NON-UNFORM COVENANTS. Barrower aiet Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 unless apphicable
law provides otherwisel. The notice shall specify: {(a) the default; {(h) the action reguired to cure the default; (c) a date,
not less than 30 days from the date the notice 1s given to Borrower, by which the defauit must be cured; and (d) that
failure to cure the defauit on or before the date specified in the notice may result in accelerstion of the sums secured
hy this Sscurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defenge of
Borrower to acceleration and sale. If the default is not cured on or hefore the date specified In the notice, Lender at It
option may reguire immediate payment in full of all sums secured by Hus Security Instrument without further demand anc
may iwoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, mcluding, but not limited o, reasonable
attorneys’ fees and costs of title evidence.
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Sheiby County, Alsbama, and thoreupon shall sali the Property io e highest bidder at
pbtic auction at the front door of the County Courthouse of this County. Lender shell deliver to thoe purcheser lLender's
deed corweying the Property. Lendor or it designos may purchase the Property at sy ssia. Borrower covenints awl agrees
that the procesds of the sale shall be sppliett in the following order: (3) to all expenses of the ssie, Wncluding, but not
limited to, reasonsble attorneys’ foes; (1) to sl sums secured by this Security instrument; and (c) any excess to the

C¥D) porson or persons logally entitied to it
wend 22. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
™ without charge to Borrower. Borower shall pay any recordation costs.
E 23. Waivers. Borrower walves all rights of homestead exemption in the Prnperty and relinguibhes all rights of curtesy and
Q= dower in the Proparty.
8 24. Ridors to this Security Instrument. !f ohe oF more riders are exscuted by Borower and recorded together with this
Security Instrument, the covemants and agreements of each such rider shwell be incorporated into and shell amend and supplement
-y the covenants and agreements of this Securlty Instrument 26 If the rider(s) were a part of this Security Instrument.
= (Check applicable boxl(es) )
3 .
= ': Adjustable Rate Riger |: Condominiym Rider : 1—4 Family Rider
-
" Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
g X| Balloon Rider I:: Rate Improvement Rider Second Home Rider
§ |: Other(s) (specify)

BY SIGNING BELOW, Borower accepts and agrees to the terms and covenants contained in this Security Instrument and in any

idar{s) executed by Borower and recorded with .
@4&{_4@&_/24 H Sean
—Borrower

<
Witnesses: -
Richard Michael Glrgluln

(Seal)
-Borrower

Melinds T. Gargiulo

L]

e}

(Space Below This Line For Acknowledgment)
STATE OF ALABAMA, JEFFERSON COUNTY / |

On this 21 day of February y 1992 , I, the undersigned,

a Notary Public in and for said county and in said state, hereby certify
that Richard Michael Gargiulo and his wife Melinda T. Gargiulo

whose name(s) are signed to the foregoing conveyance, and who are
known to me, acknowledged before me that, being informed of the contents
of the conveyance, they executed the same voluntarily and astheir

act on the day the same bears date.

Given under my hand and seal of cffice this the 21 day ofFebruary )

19 92,

My commission expires: .
9/13/92 NOTARY PUBLIC

This instrument was prepared by: Jones & Waldrop
ALABAMA-Singte Family-Fannie Mao/Froddie Mac UR(FOMM MusitgeBEry Highway Form 3001 9/90
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R BALLOON RIDER
s (CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON HIDER % rnude this TWENTY-F IRST day of February , 19 82,

o ieer ant tm e Ammsmnad tm sssand and eunnlamant the hdnrtnass. Naed of. Trust or Deed to Secure

v & | Inc.
Note 1 Troy & Nlchu 3, (the “Lender”} of

o itz m—eeaten il mmmma wtu Adnceorlhad In tha Qacnrity Ingtromant and lnested at:

5178 Jameawood Circle, Birmingham, Alabams 35244
(Property Address)

Tho Intaraetl rata cistad nn tha Nnla iz callad the “Nole Rate.* Tha date of the Note Is called the "Note Date.” |
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called the "Note Holder.”
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conditions of Sectlon 2 above, | may exercise the Conditlonal Reflnancing Optlon by notifying the Note Holder no later
than AS calendar days prior to the Maturlty Dete. The Note Holder will calculate the flxed Modifled Note Rate based

upon the Federal Natlonal Mortgage Associatlon’s appllcable published required nset yleld In effect on the date and tlme
of day notification Is received by the Nole Holder and as calculaled in Sectlon 3 sbove. | wlll then have 30 calendar
days to provide lhe Note Holder with scceptable proof of my required ownership, occupancy and property lien status.
Before the Maturity Date the Note Holder wlill advise me of the new Interest rate {the New Nole Rate), new monthly
payment amount and a date, time and place al which | must appear to sign any documenls required 10 complete the
required refinancing. * | undersiand the Note Holder will charge me reasonable feas and the costs associated with

exercising the refinance option®

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned In this Balloon Rider.

(Seal)
Borrower

[Soal}
BOTrower

(Seoal)
BOTrOwWer

- (Seal)
| Borrowes
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