FIRBT NATIONAL BANK OF COLUMBIANA
POST OFFICE BOX 977
COLUMBIANA, ALABAMA 35051

CONSTRUCTION LOAN MORTGAGE

1. This Mortgege made this 7th day of April , 1992 by end between
Vaughan Homes, Inc.,

{hereinafter referred to as “Mortgagor™ whether singular or pIUrel} whoge adcress is
P.0. Box 26444, Birmingham, A Alabama 35226 '

and the First Hational Benk of Columbiena, a Hationsl Bonking Corporation thereinafter referred to as
"Mortgagee"), whose pddress is Post Office Box 977 Columbiana, Alabama 35051,

Note. Mortgeager fe giving Mortgeges thia Mortgnge in order to gecure the indebtedness to Hortgagee,
in the principal sum of EIGHTY THOUSAND AND NQO/10() =~==————ececccccwvrma e —m—— e ——————
------------ Al e ekl R U WM W P U RN N N S L N N N N N N N N D S N R R L S {ﬁED r Uoo0, 00 ) Dﬂ'll-ﬂrﬂ,
which is evidenced by & Note (hereinafter referred to as “Mote"), of even date herewith, and any renewnts and
extensions thereof with interest thereon, and due and paysble on the maturity date set out in the MNote if not
paid on an earlier date. The Note is incorporated in this Mortgage by reference.

This Mortgage secures to the Mortgagee the (a) repayment of the debt evidenced by the Note with interest
thereon, evidenced by Mortgegor, which has been delivered to and is paysble to the order of Mortgagee, and which
by this reference is made a part hereof, and sny and ell modifications, extensions and renewails thereof, (b)
performence of all obligations of the Mortgager under the Construction Loan Agreement {the "Loan Agreement!)
by and between Mortgagor snd Mortgngee relating to constructicn of Improvements, including site preparation,
drainepge, sewnge and read system, on the property hereln conveyed {the "Improvements"}, or otherwise relating
to the use of the loan proceeds evidenced by the Wote, and each sgreement of the Mortgagor incerporated by
reference thereon or herein, or contained therein or herein, {¢) payment of all sums sdvanced by the Mortgagee
to protect the mortgaged property, with interest thereon st the highest legal rate, (d) performance of all
obligations of any gusrantor of any of the gbligations of the Mortgagor contained in this Mortgage, the Note,
the Losn Agreement or any other instrument given to evidence or further secure the payment and performance of
ony obligations gecured hereby, and (e) the repayment of any future asdvances, with interest thereon made to the
Mortgagor by the Mortgagee pursuant to the terms of this Mortgage.

11. In consideratjon of the mutual prem{eee herein contained Mortgagor does hereby grant and convey
g to Mortgagee, and Tts successors and assigns with power of sale, the property ("Property") described below.

A) Th | estate ("Real Estnte™) located st
1I:]’LJ.!Sl E‘;Ee'eegh;f'na I":.I:Li:lil.'tj'e‘El Pasr!]!cﬁaav,m@a eiam 35040

e in Shelby County, Alabama . to Wit:

Eé Lot 9, according to the Map of Southern Hills, Sector 4, as ;ecmrded.in Map Bock 15,
& Page 72, in the Probate Qffice of sShelby County, Alabama. Situated in Shelby County, AL

SUBJECT TO THE FOLLOWING CONDITIONS AND EXCEPTIONS:

1. Taxeg for 1992 and subsequent years. 1992 taxes are a lien but not due and
payable until October 1, 1992.

2. Transmission line permlts to Alabama Power Company as recorded in Deed Book
220, Page 40; Deed Book 103, Page 171 and Deed Book 220, Fage 46, in the
Prebate Qffice of Shelby cﬂunty, Alabama.

3, 20-foot building set back line from Scouthern Hills Parkway as shown on
recorded map of said subdivision.

4, Title to minerals underlying caption lands with mlnlng rights and privileges
belonging thereto.
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{8) All butldings, structures, and other improvements that are located or subsequently located
on the Real Estate;

{C)} All other property rights that Mortgagor has as owner of the Real Estate. These rights
are known as "easements, rights and eppurtenances attached to the Property, ! and include eny snd all access
easements or rights now existing or subsequently created for the benefit of the Real Estate over ground
adjoining the Real Estate;

(0) ALl rents or royalties from the Real Estate;

(E} All mineral, oil and gas rights end profits, water rights and ueter stock thet are part
of the Real Estate that Hertgeger may now or in the future acquire;

(F) All rights of Mortgagor in the lend which Lies In the streets or roads in front of, or
naxt to, the Real Estate;

(G} AM! fixtures, applionces, machinery, equipnent, and other {tems of personal property
installed in, attached to, or gitusted in or on the Real Ectate or the property described in paragreph (B) of
this section;

(H) ALl property, lmprovements and rights desceibed in peregrephe {B) through (F) of this
section that Mortgager may acquire in the future;

(1) All replacements of, additions to, or proceeds of the property described in paragraphs
(B} through (F) and paragreph (H) of this section;

{4} ALl replacements of, edditions to, or proceeds of the fixtures that are on the Real Estate
arct the improvements described in paragraph (B) of this section; and

{X)} All personal property specifically described on attached Exhibit A.

{L) Al buflding permits, contracts, agreements, plans, specifications, surveys,
engineering reports, materlals, equipment, fixtures, tools, apparatus and fittings of every kind or cheracter

. how owned or hereafter acquired by the Mortgagor for the purpose of, or used or useful in connection with, the
Improvements, wherever the seme may be located.

1(I. Mortgagee may exercise all rlights contalned hereln If Hortgagor does hot:
{A) WHell and truly pay ond dischorge every indebtedness hereby secured aa t shall become due

otid payable; any renewal or extensions thereon, and any other notes or obligations of Mortgegor to Hertgeuee
Hhethlr nok.or hereafter Incurred;
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(4) Eventually pay, with interest, sny emounts that Mortgagee spends under this Mortgage or
the Loan Agreement to protect the value of the Property and its rights in the Property; snd
(C) Keep all promises and agreements under this Mortgsge.

Mortgagor warrants and represents that except for the Yexceptions" listed in eny title Insurance policy
which fnsures Mortgagee's rights in the Property:
(A) Mortgagor lawfully owns the Property:
(B) Mortgegor has the right to mortgage and convey the Property to Hortgagee; and
(C) There are no outstanding claims or charges against the Property.

Mortgagor hereby gives Mortgagee a general warranty of title. This means that Mortgagor will be fully
responsible for any logses which Mortgagee suffers because someone other than Mortgagee has some of the rights
tn the Property which Mortgesgor promises that Mortgager has., Further, Mortgagor promises that Mortgagor will
defend Mortgagee's ownership of the Property sgainst any claime of such rights.

1¥. For the purpose of further secuiring the payment of the indebtedness, Mortgagor hereby warrants,
covenants, ond agrees with Mortgagee, 1ts successors and ossigns, as follows:

1. Payment of Texes; Disclosure of Liens: Inferior Lieng. Mortgagor shall pay all taxes,
asgessments, water rents and other goverrmental charges levied upon the premises, in & timely fashion. If
Mortgagor defaults In the payment of Mortgagor's taxes and other charges, Mortgagee may, at its option, pay the
taxes, and other charges, and such payments shall be a Lien on the property and added te the amount of the
Mortgagor's debt to Mortgagee secured by this Mortgage, and shall be immediately due and payable.

Mortgagor agreee to pay or satisfy all [jens mgainst the Property that may be superior to this Mortgage.
However, Mortgagor does not have to satisfy a superior lien if: ' '
(A) Mortgagor agrees, in writing, to pay the obligation which gave rise to the superior
lien and Mortgepee mpproves the way in which Mortgagor agrees to pay that obligation:
(8) Mortgagor, in good faith, argues or defends against the superior lien in a lawsuit so
that, during that awsuit, the superior lien may not be enforced and no part of the Property may be given up;

02

(C) Mortgagor obtains from the holder of such lLien an agreement which subordinates, i.e.,
gives Mortgagee priority over, the competing Lien.

e 91

Mortgagor agrees not to allow sny creditor to place a lien on or receive any security interest fn the
Property securing Mortgagee's indebtedness described sbove, without first notifying Mortgsgee. Failure to so
notify will be an act of dafault, and Mortgagee may require Mortgagor to Tmmediately pay all outstanding sums.

i

! 2. Insurance. Mortgagor agrees that Mortgagor will keep the Property insured agafnst the
loss or damage by fire and such other hezards s may be specified by Mortgagee, for the benefit of Mortgagee,
' :t:and by insurers and in amounts approved by Mortgagee. bDuring the course of any congtruction or repair of
-S3 Improvements on the property, Mortgagor will keep in force builder's completed value risk fnsurance against
a3 "all risks of physical loss," including collepse and transit coverage, during construction of such Improvements,
With deductibles not to exceed $1,000.00 in nonreporting form, covering the total value of work performed and
equipment, supplies and materials furnished. $aid policy of fnsurance shall contain the "permission te occupy
upon completion of work or occupency" endorsement. Mortgagor also egrees to deliver such Tnsurance pelicy or
pelicies to Mortgages, and have attached thereto loss payable clauses in favor of and in e form acceptable to
Mortgegee. The fire inaurance policy shell contain the ususl extended coverage endorsement.

If Mortgngor fails to obtain such insursnce, Mortgagee may, at its option, obtain such
insurance, and the premium therefore shall be a (ien on the Property and added to the amount of Mortgagee's
obligations secured by this Mortgage and shall be immediately due and payable. In the case of a logs, any
Insurance proceeds paysble to Mortgegor and Jor Mortgegee are, to the extent of Mortgagor's interest, hereby
aseigned to Mortpegee. Mortgapee may use such proceeds to preserve and protect its righte under this Mortgage
and the Note, or to secure repayment of the Note or to rebuild or restore the dameged buildings or improvements,

as it deems best. Further, Mortgagee shall have the absolute right to settle and compromise all claim under
any policies of insurance,

. Mortgeqor's Agqreement to Maintain the Property: Leage Obligatjons, Mortgagor agrees
to keep the Property in good repair. Mortgagor will not destroy, damage or substantially change the Property,
and Mortgagor will not allow the Property to deterforate. If Mortgagor does not own but is a tenant on the
Proparty, Mortgagor will fulfill sll obligations under Mortgagor's lease,

4. Mortgagee's Right to Protect the Property. If;
(A) Mortgagor does not keep Mortgagor's promises and sgreements made in this Mortgage, or
(B) someone, including Mortgager, begins a legal proceeding that may significantly affect Hortgagee's rights
in the Property (such ss, for example, a proceeding in bankruptcy, in probete for condemnation, or to enforce
laws or regulations), then Mortgsgee may do and pay for whatever is necessary to protact the value of the
Property and Mortgagee's righta Tn the Property. Hortgagee's actions under this paragraph mey include, for
exsmple, sppearing in court, paying reasonable attorney's fees, and entering the Property to make repairs.

Hortgagee may give Mortgagor notice before Mortgagee will take any of these actions. Mortgagee may also take
any action permitted by the terms of the Loan Agreement.

Mortgagor must pay to Mortgagee any amounts, with Tnterest, which Mortgagee spernvds under this

peragraph. This Mortgege wiil protect Mortgagee in case Mortgagor does not keep the promise to pay those
amounts With interest.

Mortgagor must pay all amounts due to Mortgagee when Mortgagee sends Mortgagor a notice
requesting that Mortgagor do so. Mortgagor will also pay interest on those smounts at the same rate stated in
the Note, However, if payment of interest at that rate would violate the Llaw, Mortgagor will pay interest on
the amounts spent by Mortgagee under this paragraph at the highest rate that the lad &llows. Interest on each
amount will begin on the date thet the amount is spent by Mortgagee. However, Mortgegor and Mortgegee may agree
in writing to terms of payment that are different from those in this paragraph,

Any smaunts Mortgagee disburses 'pursuant to this paragreph, with interest thereon, shall become
additional indebtedness of Mortgagor eecured by this Mortgage.

Although Mortgagee may take action under this paregraph, Mortgagee does not have to do so and
any fallure to act shall not be considered m waiver of any rights the Mortgagee has.
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5. Condemnation; A taking of Property by any govermmental authorlty by eminent domain
18 known as "condemnation,® Upon such condemhation, Mortgegoer hereby gives to Mortgagee the Mortgagor's right:
(A} To proceeds of sll awords or claims for damages resulting from condemmation or other

governmental teking of the Property and

{0} To proceeds from o sale of the Property that 1s made to avoid condemnation. ALl of
those proceeds are to be pald to Mortgngee.

If all of the Property s token, the proceeds will be used to reduce tha emount that Mortgogor
owes to Mortgagee under the Hote and this Mortgage. 1f any of the proceeds remaln after the amount that
Hortgagor ouwes to Mortgeagee has been paid in full, the remaining proceeds will be paid to Mortgagor. Unless
Hortgagor and Mortgepee sgree otherwise in writing, §f only a part of the Property taken, the amocunt that
Hortgegor owes Mortgagee Will only be reduced by the amount of proceeds, maltiplied by the following amount:

i. the total amount the Mortgagor owes to Mortgagee under the Hote mnd this MHortgage
immediately before the tsking, and divided by

ii. The fair market value ﬁf the Property immedlontely before the toking. The remainder
of the proceeds will be pald to Mortgoger. 1he use of proceeds to reduce the amount that Mortgngor oues

Hortgogee will not be & prepoyment that is subJect to the prepayment charge proviatons, If anhy, under the Note,

i f Mortgogor abarxlons the Property, or if Mortgagor does not answer within thirty days a

notice from Mortgagee stating that o governmentan! suthority has offered to make a payment or to settle & clolm .

for domoges, then Mortgagor hereby grents Mortgagee the euthority to collect the proceeds, ‘Mortgagee may then
use the proceeds to repair or restore the Froperty or to reduce the smount that Mortgagor owes to Mortgagee
under the Loan Agreement, the Note and this Mortgage. The thirty day period will begin on the date this notice

s mailed, or {F It 15 not mailed, on the date the notice is delivered. If nny proceeds are used to reduce the
smount of princlpel which Mortgngor owes Mortgngee under the Hote, that use Will not delay the due date or

thange the smount of sy of Mortgagor's monthly payments under the Note. However, Mortgegeor and Mortgagea may
ogree 1n writing to those delays or changes.

6. our Right of Inspection, Mortgngee, and others authorized by Mortgagee, mey enter and
inspect the Property. Hortgagee must do so in o reasonsble monner and at a reasonsble time, but Mortgegee has
oll the rights of entry and Inspection provided on the Loan Agreement.

. tontinuation of Hortgagor's Obligations. Mortgegee mey allow m person who takes over
Mortgagor's rights end oblipations to delsy or to chenge the amount of the monthiy poyments due under
Mortgegor's Hote or inxder this Mortgage. Even 1f Mortgagee does this, however, both that person and Mortgsgor

HILL still be fully obligated under the NWote end under this Mortgage unless the conditions stated in thils
&5 Mortgege have been met.
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Hortgagee moy allow those deleys or changes for a persain who takes over Hortgagor's rights and

~- Oblligations, even 1f Mortpngee lg requested not to do so. Mortgagee wll| not be required to biring o Lewsult
L

= against such a person for not fulfliling obllgotions under the Note or wder this Mortgage, even 1f Mortgagee
% |g requested to do so.

8. Obligations of Mortgagor end Persons Taking Over Mortgegor's Rights or Cbligations;
Agreement Concerning Ceptiona, Subject to the terms of this Mortgege, any person who tekes over Mortgagor's

rlghts or obligations wider this Mortgage snd the Note shall have all of Mortgegor'e rights end will be
obligeted to keep all of Mortgagor's promises arnd sgreements mode in this Hortgepge and the Note, Similerly,
any person who takes over Mortgageats rights or obligetions under this Mortgage and the Note will hava all of

Mortgagee's rights and will be obligated to keep ell of Mortgageets agreements made in this Mortgage amd the
Hote.

If more thon ohe person signs this Mortgaye ns Mortgogor, all are fully obligated to keep all
of Hortgongor'e promises and obligations contained In this Hortgage. Mortgagee may enforce fts righta under this
Mortgope against Mortgngors individually or against all of Mortpagors together. 7This means that any cne of the
Mortgagors may be required to pay all amounts owed under the Logn Agreement, the Note and under this Mortgage.
However, if one Mortgngor does not sign the Loan Agreement or the Hote then:

{A} That person is eigning this Mortyege only to convey hig or her rights in the Proparty
to Mortgagee under the terms of this Mortgage;

(8) He or she Is not personally obligated to make poyments or to act under the Loan
Agreement, the Note or under this Mortgoge: ahd

(C) Ne or she agrees that Mortgagee and any borrower under the Hote may sgree to extend,
modify, forbesr or make sny other sccommodationg with regard to the terms of this Mortpage, the Loan Apreement,

or the Note without his or her consent and without releasing the cosigner or modifylng this Mortgage as to the
cosigner's interest In the Property. .

The captions ond titles of this Mortgage are for convenience only. They may not be uged to
interpret or to deflne the terms of this Mortgoge.

. Contitwation of Hortgngee's Rights. Even if Mortgogee does not exercise or enforce
any of 1ts rights under this Mortgage, the Loan Agreement, the Hote or under the \ow, Mortgagee will still have

all of those rights and may exercise them and enforce them in the future. Even {if Mortgagee obtaing insurance,
pays taxes, or pays other claims, chorges or liens against the Property, Mortgagee will atfil have the right

to demond that Mortgagor moke immediate payment in full of the smount that Mortgagor owes Mortgagee undar the
Loon Agreement, the Note and under this Mortgage.

10. Mortganee's Rights of Enforcement. Each of Mortgagee's righte under this Mortgage and
the Loan Agreement and the Mote s Separste. HMortgogee may exercize and enforce one or more of these rights,
68 Well as sny of Mortgngest's other rights under the law, one at a time or all at once.

1. Agreement Concerning Notices. Unless the taw requires otherwlse, any notice that must
be given to Mortgagor under this Mortgage Will be given by delivering it or by mailing it addressed to Mortgagor
at the addrese stated In Section ! above. A notice will be dalivered or malled toe Mortgagor at a different
address |f Mortgagor glves Mortgagee notice of Mortgegor's chenge of address. Any notice that must ba glven
to Mortgngee under this Mortgage will be given by mailing such notfce to Mortpagee's address stated above. A
notice should be malted to Mortgoagee at o d f{erent address 1f Mortgagee ylves Mortgogor notice of the different

address. A notice required by this Mortgege s given when it is malled or when it {s delivered asccording to
the requirements of thls paragraph.
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12, Agreement §s Enforceable, 1f any terms of this Mortgage or of the Note conflict with any
provisfons of law, all other terms of this Mortgage and of the Mote will still remain in effect §f they con be
given effect without the conflicting term. This means that any terms of the Mortgage and of the Note which

conflict with the law can be separated from the remaining terms, and the remaining terms will still be
enforced,

13. Mortaagor's Copy of the Hote and of this Mortgege, Mortgagor will be given a copy of the Note
and of this Mortgege. Those copies must show that the original Note and Mortgage have been signed. Mortgagor

Will be giveh those coples either when Mortgegor signs the Mote and this Mortgage or after this Mortgage has
been recorded in the proper official records,

14. Transfer of the Property or m Beneficjal Interest in Mortgagor, !f all or any part of the
Property or any interest In it is sold or transferred ¢or {f a beneficial interest in Mortgagor is sold or

transferred and Nortgagor is not a natural person) without Mortgagee's prior written consent, Mortgagee may,
at its option, require inmediate payment in full of all sums secured by this Mortgage. However, this option
ghall not be exercised by Mortgagee if exercise is prohibited by federal law 8s of the date of this Mortgage.

[f Mortgagee exercises this option, Mortopngee shall give Mortgagor notice of accelerstion.
The notice shall provide a period of not less than 0 days from the date the notice is deliversd or majled
#ithin which Mortgagor must pay all sums secured by this Mortgage. If Mortgagor fails to pay these sums prior

to the expiration of this period, Mortgagee may invoke any remedies permitted by this Mortgage without further
notice or demand on Mortgagor, :

15. Mortgegee's Rights Upon Mortqagor's Default, If Mortgagor should breach any of Mortgagor's
agreements contained in this Mortgage, the Note, or the Loan Agreement, Mortgagee may "accelerate" Mortgagor's
cbligetions. This means that all debts Mortgasgor owes to Mertgagee shall become immediately due end peyable.
[n casen of default other than those described in the Loan Agreement, the note, or in paragraph 14 above, before
Mortgagee may accelerate, Mortgagee will mail Mortgagor a notice which may contain all of the following:

(A} How Mortgagor hes bresched this Mortgage or the terms of the Note:

(8} What Hortopagor must do to correct (or "cure") the breach:

(C) How long Mortgagor will have to cure the breach, which will be at least ten days from
the date the notice 18 mailed; and

(D} That Mortgagor's fallure to cure the breach may result fn the accelerstlon of
Mortgagor's obligetions and the sale by Mortgagee of the Property.
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If Mortgagor does not cure the breach by the date stated in the notice, then Mortgagor will
= be in default, and Mortgagee may, st its option, declare all sums secured by this Mortgage immediately dua and
poayable without further demand. Further, Mortgagee may sell the Property, or exercise any other legal right
o Mortgagee may have. After default, Mortgagee will be entitled to sll costs it incurs In pursuing any rights

ed 1t has, including, but not Limited to, reasonable attorney's fees if Mortgagee refers the matter to an attorney
wet who |8 not en employee of Mortgagee.

= In cases of default described in the Mote or Loan Agreement, Mortgsgee will have those rights and
—yobligations deseribed in the Loen Agreement, including the right to accelerate without not!ce,
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1f Mortgagee decides to sell the Property, it witl give Mortgagor a copy of the notice of sale.
The notice will contain the time, place and terms of sale and will be published for three consecutive weeks in
e paper published in the county where the Property is located. Mortgagor hereby grants to Mortgagee the power
to sell the Property to the highest bidder (which may be Mortgagee, or its highest bidder) at a public auction
at the front door of the county courthouse in the seme county where the Property s {ocated. Further, Mortgagor
grants to Mortgegee, or its designated agent, the power to give a deed conveying the Property to the highest
bidder. The proceeds from the sale will be applied first to the costs of the ssle ¢(which include, amorg other

expenses, reasonsble attorney's fees and title searches), then to the debt secured by this Mortgage, and finally
to the person who is legally entitled to any remaining sums,

16. Remedies, If & Mortgagor is in default, Mortgages has every remedy available at law.
Mortgagee has the right to, emong other things, demand repayment of the entire indebtedness, Including all
principal, interest snd other charges. Further, Mortgegee can set-off thie debt against any right of Mortgagor
to payment of money from Mortgagee and make use of any remedy given to Kortgagee in any other remedy. The
exercise of any right or remedy avallable to Martgagee may be delayed without such delay beiny conszidered a

waiver. Further, should Mortgagee not exercise any of its rights upon Mortgagor's default, Mortgagee has not
waived its rights Tn the event of a later default,

17. Construction Mortqage. This Mortgage s a construction mortgage and it secures a loan {ncurred .
to finance the construction of Improvements on the Property including, in gsome cases, the mcquisition cost of
Property and certaln costs incurred fn planning, architectural and engineering studies, zoning and gimilar
expenses. It 1s understeod and agreed that funds to be advenced upon the Hote are to be used in the
construction of the Improvements on the Property in accordance with the Lean Agreement, which Lomn Agreement
is incorporated herein by reference to the same extent ag if fully set forth herein and made & part of this

Mortgage. This Mortgage secures the psyment of all sums and the performence of all covenants required by
Mortgagor by satd Loan Agreement.

18, origagee! t to Rental Payments and Possession. As additional protection for Mortgagee,
Hortgegor hereby grents to Mortgagee all of Mortgagor's rights to any rental payments from the Property.
However, until Mortgagee requires fnmediate payment in full, or until Mortgagor abandons the Property, Mortgagor
has the right to collect and keep those rental payments as they become due, Mortgagor hereby agrees that

Mortgagor hes not given eny of Mortgagor's rights to rental payments from the Property to anyone else, ard
Mortgagor will not do so without Mortgagee's consent Tn writing.

If Mortgagee requires immediate payment in full, or {f Mortgagor abandons the Proparty, then
Hortgogee, pergons euthorized by Mortgagee, or a receiver appointed by a court at Mortgegee's request may:

(A) Collect the rental payments, fincluding overdue rental payments directly from the
tenants;

(B) Enter on and take posseszion of the Property;

(C} Manage the Property; and '

(D) Sign, cancel and change lenses. Mortgegor agrees that if Mortgagee notifies the
tenants that Mortgagee hes the right to collect rental paymenta directly from them under this paragraph, then

the tenants may make those rentel payments to Mortgagee without having to ask whether Mortgagoer has fafled to
keep Mortgeger's promises end agreements under this Mortgage.




1f there is a judgment In favor of Mortgagee in a lawsuit for foreclosure and sale, Mortgagor
will pay Mortgagee reasonable rent from the date the Judgment is entered for as long as Mortgagor cccuplies the
Property. The foregoing notwithetanding, Mortgegor does not have the right to be a tenant on tha Property.

All rental peyments collected by Mortgagee or by a receiver, other than the rent paid by
Mortgagee under this paragraph, Will be used first to pay the costs of collecting rentel payments snd of
managing the Property. 1f any part of the rental payments remain after those costs have been pald in full, the
remaining part will be used to reduce the amount Mortgagor owes to Mortgagee under the Note and under this
Mortgege. The cost of managing the Property may include the receiver's fees, reasonable attorney's fees, and

the cost of any necessary bonds. Mortgagee and the receiver will be obligated to account only for those reptal
payments that Mortgagea actually recejves.

Mortgagee has all rights of possession provided in the Loan Agreement.

19. Agreements About Ffuture Advances, Mortgegor may ask Mortgagee to make one or more future
advances, or to extend or renew the Note. Any future advences, extensions or renewsls and all debts, costs end
fees mssocinted with them, will be secured by this Mortgage. MHeither Mortgagor nor Mortgagee will have to
execute any additiohal agreementa or mortgapes to secure such additional ndvances unless reguested by Mortgapee.

20. Pigcharge ard Release. When Mortgagee has been paid all amounts due under the Loan Agreement,
the Note and under this Mortgage, Mortgagee will discharge this Mortgage by delivering a certificate or notation
that this Mortgage has been satisfied. Mortgagor will not be required to pay Mortgagee for the discharge, but
Mortgagor will pay all costs of recording the discharge in the proper official records.

2l. Entire Agreement. This Mortgage cnﬁstitutes the entire agreement between the parties as of
the date of execution, :

22, submission to Jurisdietion. The Mortgagor irrevocebly submits to the jurisdiction of each
gtate or federal court gitting in Shelby County, Alebema (the “Courts") over any suit, action, or proceeding

arising out of or relating to this Mertgage: and further, waives any objection that the Mortgegor may now or

hereafter have based on improper venue, lack of Jurisdiction, or inconvenience of forum, in any action brought
in any of the Courts.

23, Waiver of Jury Triat, The Mortgagor, the Guarantor, the Mortgagee, or a beneficiary or
successor, or any of them, do each hereby waive all rights to s trial by jury in any sult, action, or proceeding
relating to any transaction, grievance, or claim under this Mortgage, including the Loan Docunents. This wafver
is knowingly, voluntarily and intentionslly being entered into arxi {8 part of the consideration and inducemnent
of the parties entering into this Mortgage and the making of the Note.
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2h. Maximum Credit Charges. Mortgagor has agreed, according to the terms set forth in the Note,
2 to pay cherges oh credit extended to Mortgegor. If this credit §s subject to taw which sets a maximan charge,
ond this law |8 interpreted so that the interest or other credit charges which Mortgagee imposes exceeds
ory? permitted Limits, then:
' (AY Any such charge in violation of the law, as interpreted, will be reduced by whatever
> Amount is necessary to bring the charge Within permissible Limits; and
{(BY Any sums which Mortgagor has paid Mortgagee in excess of the legal Limit Will be refunded

to Mortgeger. Such refund may be made by reducing the balance owed under the Note or by making a direct payment
to Mortgagor,

JuX
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23, Security Agreement., This Mortgage constitutes a security agreement under the Uniform
Commercial Code arkl creates a security interest in the personal property included in the Property. The
Mortgagor shall execute, deliver, file, and refile any financing statements or other security agreements that
the Mortgagee may require from time to time to confirm the lien of this Mortgage with respect to that Property
and shall pay all costa of fiting, Witheut limiting the foregoing, the Mortgagor irtevocably eppoints the

Mortgagee sttormey-in-fact for the Mortgagor to execute, deliver and file such instrumente for and on behalf
of the Mortyagor,

26. Compliance With Lew and Regulations. The Mortgagor shall comply with all laws, ordinances,
regulations, end orders of federal, state, mmicipal, and other governmental authorities that relste to the
Property.

By signing this Mortgage, Mertgagor{s) agree that Mortgagor(s} have read the foregoing and

agree to all provisfons set out in this Mortgage.
VAUG OMES , - Iﬂty /
By Lot e

Benj n L. Vaughan, Presiﬁgﬁe

(SEAL)




State of Alaboma

County of

: |

On this day of , 19

a Notary Public in and for said Coumty in sald State de hereby certify that

whose neme(s) {s/are signed to the
foregaing conveyance, and who is/ere informed of the contents of the conveyance, executed the same voluntarily
on the day the same bears date.

Given under my hand and official seal this, the - day of 19 .

Notary Public

Hfﬂmnnissian Expires:

State of Alabams

County of Shelby

I, the undersigned, Notary Public, in and for sald County in said State, hereby cert!fy that

Eenjamin L. Vaughan

whose name as  EFresident of vVaughan Homes, Inc. '

a corporatfon, fe signed to the foregoing Tnstrument, and who is knoun to me, atknowledged before me on this
date that, being informed of the contents of the instrument, he, as such officer and with full authority,

executed the same voluntarily for and ps the act of said corporation.

-
gy Given under my hand and Official seal this /th day of April , 1992,
D
botad
[
o
=
£ This instrument prepared by:
2 WALLACE, ELLIS, FOWLER & HEAD, ATTORNEYS AT LAW

P.0O. BOX 587
COLUMBIANA, ALABAMA 35051
(205) 669-6783

This instrument prepared by:

n4/07/4998 3304 {0:49100 M1
SHELDY COUNTY PROBATE

A A . —amm TTRSTI .
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