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MORTGAGE

THIS MORTGAGE ("Securlty instrument} i given on March 4, 1992. The grantor is  Robert J. Ballyn and
Inez P. Ballyn, husband and wife  ("Borrower™). | This Security nstrument is gven to  Johnson & Associates
Mortgage Co., Inc., which Is organized and existing under the laws of The State of Delaware, and whose address is
24140 11th Avenue South, Birmingham, AL 35205 ("Lender"}. Borrower owaes Lender the principal sum of
Shxty-Two Thousand and 00/100°S *** Dollars (U.S.$ 62,000.00 ). This debt Is evidenced by Borrowar's note
dated the same date as this Security iInstument ("Note®), which provides for monthly payments, with the full debt, i not paid earlier,
due and payable on  April 18t, 2022, This Security Instrument securas to Lender: (g) the repayment of the debt evidenced
by the Note, with interest, and ail rannwnlza'. extenslons ancli modifications of the Note; (b) the payment of all other sume, wlthl -
intorest, advanced undar paragraph 7 to protect the security of this Security instrument; and {¢) the performance of Borrower's
covenants and agreements under this Security instrument and the Note. For this purposa, Borrower does hereby morigage, grant
and convey to Lender and Lender's successors and assigns, with power of sale, the following described propecy located in
Shelby County, Alabama.

Lot 13, Block 5, according to Meadowlark, as shown by survey of said subdivision recorded
in Mep Book 7 page 98 in the Probate Office of Shelby County, Alabama; being situated In
Shelby County, Alabama.

which has the address of 1213 Bunting Drive, Alabaster, AL 35007,
("Property Address”)

TO HAVE AND TO HOLD this property unto Lender and Lendec’s successors and assigns, forever, togather with all the
improvements now or hereafter erected on the property, and all easemants, appurienances, and fxtures now or hareafter a part of
tha property. All replagements and additions shall also be covered by this Security Instrument. AN of tha foregoing is referred to In
this Securlty Insirument as the "Property.” -

BORROWER COVENANTS that Borrower ls lawlully seized of the ssiate hereby conveyed and has the right 10 mortgage, grant
and convey the Property and that the Property i unencumbered, except for encumbrances of record. Boarrower warrants and will
defend generally the title to the Propedy against all clalms and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unfform covenants with imited variatlons by
jurksdiction to constitute & unfform gecurky instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges dua under the Note.

5 Funds for Taxes and Insurance. Subject to applicable law or o a written waler by Lender, Borrower shall pay 1o
Lender on the day monthly payments &re due under the Note, untll the Note Is pald in Rull, a sum ("Funds*) for {a) yearly taxes and
asspssments which may attain priority over this Security instrument as a ken on the Property; (b) yearly lwassholkd payments of
ground rents on the Propery, ¥ any; (c) yearty hazard or property insurance premiums; and (d) yearly flood Insurance premiums, if
any; (@) yearly mortgage nsurance premiums, ¥ any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, In lieu of the payment of mortgage insurance pramiums. These items &re called "escrow kems.” Lender
may, at any tima , collect and hold Funds in an amount not to exceed the maximum amount & lender for a lederally related
mortgage loan may require for Borrower's escrow account undar the lederal Real Esiate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sels a lesser
amount. !f s, Lender may, at any time, collect and hold Funds In an amount not 10 excoed tha lesser amount. Lander may
astimate the amount of Funds dué on the basis of current data and reasonable astimates of expendiures of future @scrow kems of
otherwise in accordance wih applicable law. - :

The Funds shall be held in an institution whose deposits are nsured by a lederal agency, instrumentality, or entity (including
Lender, If Lender ls such an institution) or any Fadaral Home Loan Bank. Lender shall apply the Funds to pay the ascrow items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account oF veritying the Escrow
items, uniess Lander pays Bomowar interest on the Funds and applicable law parmits Lender {0 make such a charge. However,
Lender may require Borrower o pay & one-time charge for an independent real estate tax reporiing service used by Lender b
connectlon with this loan, unless applicible law provides otharwise. Unless gn agreament is made oF applicable law requires Intoresi
to be paid, Lendar shall not be required to pay Borrower any interest Or eamings on the Funds. Bowrower and Lander may agree in
wrhing, howavar, that interest shall be paki on the Funds. Lender shall give Bomrower, without charge, an annual accounting of the
Funds, showing credits and deblts to the Funds and the purpose for which sach deblt to the Funds was made. The Funds are
pladged as additional security for the sums gacured by this Security Instrument.

If tha Funds held by Lendar excead the amount permitted 1o bé held by applicable law, Lender shall account to Borrower for
the excess Funds In accordance with the requirements of applicabie law. it the amount of the Funds held by Lender at any time s
not sufficient to pay the escrow hems when due, Lender may 50 notify Borrower In writing, and, in such a case, Borrower shall pay
to Lender the amount nacessary to make up the deficlency. Borrower shat make up the deficiency In no more than twalve monthly
payments, at Lender's sole discretion.

Upon payment In full of all sums by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
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Lender. If, under paragraph 21, Lender shall acquire or sell tha Property, Lander, prior to the acquislion or sale of the Praperty,
shall apply any Funds held by Lender at the lime of acquisition or sale a6 a credk againsi the sums secured by this Seacurity
Ingtrument. :

3. Application of Payments. Unlkese applicable law provides otherwlse, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: FIRST, 10 any prepayment charges due under the Note; SECOND, to amounts payable under
paragraph 2; THIAD, to Intarest dua; FOQURTH. to principat due; and LAST, bo any late charges due under tha Note.

4. Charges; Llens. Borower shall pay at taxes, assessments, charges, fines and impositions aitributable to the Property
which may attaln priorily over this Securky Instrument, and leasehold payments or ground rents, # any. Borrower shall pay thase
obligations In the manner provided in paragraph 2, or ¥ not paid in that manner, Borrower shall pay them on tima directly to the
parson owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these paymenis diectly, Borrower shall promptly fumish to Lender receipis evidencing the payments.

Borrower shall promptly discharge any ien which has priority over this Sacurity Instrument uniass Borrower: (a) agreas N writing
to the payment of the obligation secured by the Nen in a manner acceptable to Lendar; (b) contests In good faith the Hen by. or
defends against enforcement of the lien In, legal proceadings which in the Lender's opinion operate to prevent the enforcement of
the lien; or {c) sacures from the holder of the llen an agreement satisfactory to Lender subordinating the lien to this Security
Instrumant. Jf Lender determines thet eny part of the Property I8 subject to a lien which may altaln priority over this Securlty
Instrumeant, Lander may ghve Borrower a notice identifying the lien. Borrower shal satisfy the len or take one or mora of the actions
sat forth above within 10 days of the giing of notice. '

5. Hazard or Properly Insurance. Borrower shall keap the improvements now existing or herealtar arected on the
Propery nsured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, nchuding foods
and fiooding, for which Lender requires lnsurance. This insurance shall be maintalned In the amounts and for the periods that
Lender raquies. The insurance carrier providing the insurance shalt be chosen by Borrower subject o Lender's approval which shall
not be unreasonably wihheld. if Borrower falls to maintain the coverage described above, Lender may, at Lender's option, oblain
coverage to protect Lender's rights in the Propery in accordance wikh paragraph 7. All insurance policies and renewals shall be
acceptable to Lender and shall include a standard mongage clause. Lender shall have the right to hold the policies and renewals.
I Lander requires, Borrower shall promptly ghve to Lender all recaipts of paid premiums and renswal notices. In the avent of loss,
Borrower shall give prompt notice to the nsurance carriar and Lender. Lender may make proof of logs # not made promptly by
Bomower.

Unloss Lencer and Borrower otherwise agred In writing, nsurance proceeds shall be applied to restoration or rapak of the
Property damaged, If the restoration or repak Is economkally feashie and Lender's securlty ks not lessened. If the restoration or
repak ks not economically feasible or Lender's security would ba lessened, the insurance proceeds shall be appliad to the sums
secured by this Securlty Instrument, whether or not then due, with any excess paid to Borrower. H Borrawer abandons the
Praparty, of dops not answer within 30 days a notice from Lendaer that the insurance carrier has affered to satile a clalm, then
Lender may collect the Insurance proceeds. Laender may use the proceeds to repair or restore the Proparty or 0 pay sums
secured by this Securlty Instrument, whether or not then dua. The 30-day period wii begin when tha notice ls given.

Unless Lender ang Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or postpone
the dua date of tha monthly payments referred to In paragraphs 1 and 2 or change the amaunt of the payments, i under
paragraph 21 the Property Is acquired by Lender, Borrower's right to any Insurance pelicies and proceads rasulting from damage to
the Property prior o the acquisition shall pass to Lender (o the exient of the sums secured by this SacurRy Instrument immadiately
prior to tha acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Propertly; Borrower’s Loan
Application; Leaseholds. Borrower shal occupy, establish and use the Property as Borrower's principel residence within
shdy days after execution of this Security Instrument and shall continue to occupy the Property as Borrowers principal residence for
at least one year after the date of occupancy, unless Lender othorwise agrees In writing, wh ikkh consent shall not ba unreasonably
withheld, or unless extenuating ckcumstances exist which are beyond Borrower's control. SBorrower shall not destroy, damage of
impak the Property, allow the Property to deterlorate or commit waste on the Property. Bomower shall be in default # any forlelure
action or proceeding , whether civll or criminal, Is begun that in Lender's good falth judgment could rasult in forfeiture of the
Property or otherwise materially impair the Sen created by this Securlty Instrument or Lender's security interest. Borrower may cure
such a default and reinstats, as provided in paragraph 18, by ceusing the action or proceeding to be dismissed with a ling that,
in Lender's good fahh datermination, preciudes forfelture of the Borrower's Interest in. the Property or other material Impairment of
the lien creatad by this Sacurity Instrument or Lender's security interost. Borrower shall also be In default ¥ Borrowsr, during the
joan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, ihcluding but not Umited to, reprassniations concarning
Borrower's occupancy of tha Property as a principal residence. If this Securlty Instrument is on a leasehold, Borrower shall comply
with the provislons of the lease. If Bomower acquives fee title to tha Property, the leasehold and feo titla shall not marge unless
Lendar agreas 0 the margar In writing.

7. Protection of Lender’s Rights in the Property. it Borrower falis to perform the covenants and agreements
contalnad in this Securlty Instrument, or there is a ‘egal proceeding that may significantly affec Lender's rights in the Property
{such as a proceeding In bankruptcy, probate, for condemnation or forfalture or 1o enforce laws or reguiations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Proparty. t.ender’'s actions may
include paying any sums secured by a Hen which has pricrity over this Securlty Instrument, appearing in court, paying reasonable
attormey's fees and entering on the Property to make repairs. Although Lender may, take action under this paragraph 7, Lender
does not have to do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additlonal debt of Baorrower securad by this Securlt
Instrumant. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bomowsr requesting paymant.

8. Mortgage Insurance. ii Lender required mortgage insurance as a condition of making the \can sacured by this Security
Ingtn:ment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, tha mortgage
nsurance coverage raquied by the Lender lapses or ceases to be in effect, Borrower shall pay the premiums raquired to obtain
coverage substantlally equivelent to the morigage insurance previously in effect, at a cost substantially aquivalent to the cost to
Borrowar of the morigage insurance previously in etfect, from an alternate morigage insurer approved by Lender. If substantially
equivalent morigage insurance coverage ks not avallable, Borrower shail pay to Lendar each month & sum equal to one-twelith of the
yearly mortgage insurance premium being pakd by Bomower when the insurance coverage lapsed or ceased to be in effect. Lender
will accept, use and retain these payments as a loss reserve in lieu of monigage insurance. Loss reserve payments may no kanger
be raquied, at the option of the Lender, f morigage nsurance coverage (In tha amount and for the period that Lender requires)
provided by the insurer approved by the Lender agaln becomes available and Is obiained. Bomrower shall pay tha premiums required
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to maintaln mortgage insurance in effect, or to provide & loss reserve, uniil the requirement for mortgage Msurance ands In
accordance with any written agreement between Borrower angd Lender of appicable Bw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
borrower noties at the time of or prior 10 an inspection specifying reasonable cause for the inspaction.

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in %ou of condemnation, are hersby assigned and shall
be pakd to Lender.

In the event of & total taking of the Property, the proceeds shall be applied to the sums sacured by this Securlty Instrumaent,
whather or not then due, with any excess pald to Borrower. In the event of a total taking of the Property In which the fair market
value of the Property immadiately before the taking is equal to or gréater than the amount of sums secured by this Security
Instrument kmmadiately bafors the taking, unless Borrower and Lander othorwisa agree in writing, the sums secured by this Security
Instrumant shall be reduced by the amount of the proceads multiplied by the following fraction: (a) the total amount of the sums
secured immediataly before the taking, divided by (b) the falr market value of the Property immadiately before the taking. Any
palance shall be pald to the Borrower. in tha event of & partlal taking of tha Proparty In which the fakr market value of tha Proparty
immediately bafore the taking Is less than the amount of the sums secured immediately before the taking, uniass Borrower and
Lender otherwise agree In writing or unless apphicable law otherwise provides, the proceads shall be applied to the sums securdd
by this Securly Instrument whether or not the sums are than duse. _

it tha Property is abandoned by Borrower, or K, after notice by Lender to Borrower 1hat the condemnor offers o makg an mnmn:iI
or seltle a claim for damages, Borrower falls to respond to Lender within 30 days sfter the date the nolice is given, Lender ie
authorlzed to collect and apply the proceeds, at ke option, etther 10 restoration oc repair of the Property or to the sums spcured by
this Securlty Instrument, whether or not then due.

Uniess Lender and Borrower otharwise agree In writing, any application of proceeds to principal shall not extend or postponsé
lhe due date of the monthly payments refemed to In paragraghs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exienslon of the time tor paymeni of
modification of amortization of the sums secured by this Security Instrument granted by Lender o any SUCCosSOY n interest of
Borrower shall not operate to release the labilty of the original Borrowes o Bomower's successors in interest. Lender shall not be
required to commence proceedings agalnst any successor in Interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ociginal Bomower or Borrower's
guccessors In interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of or preciude the
axarclse of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Securlty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenants and agreements shall be joint and gavoral. Any borrower who co-signs this
Securlty instrument but doas not execute the Note: {a) Is co-signing this Security instrument only to morigage, grant and convay
that Borrower's inlerest In tha Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums
secured by this Secutity Instrument; and (c) agrees that Lender and any other Borrower may agreé 1o extend, modity, forbear or
make any accommodations with regard 10 the terms of this Sacurity instrument or the Note without that Borrowar's consent.

13. Loan Charges. It the loan secured by this Security instrument s subject lo a law which seis maximum koan charges,
and that law Is finally Interpreted so that the interest or other loan charges collected or to be colectad in connection with the loan
axceed the permitted limits, then: (a) any such loan charge shali b reduced by the amount necessary to reduce the charge to the
permitted imit; and (b} any sums aleady collected from Borrower which exceeded permitted mits wlll ba raflundad to Borrowar.
Lender may choosa to make this refund by reducing the principal owed under the Note or by making 4 direct paymeni to Borrower.
it a refund reduces principal, the reduction will be treated as a partial prepayment without any prapayment charge under the Note.

14. Notices. Any notice to Bomower provided for in this Securlty Instrument shall be given by delivering & or by maling it by
first class mall unless applicable law requiras use of another method. The notice shall be drected {0 the Properly Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given Dy first class mall to Lender's address
siated hereln or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security Instrument
shall be deemad to have been given to Borrower or Lender when given as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the taw of the
Jurisdiction In which tha Property i located. in the event that any provigsion or clause of this Security Instrument or the Note
conflicts with applicable law, such confiict shatt not affect other provisions of this Security Instrument of the Note which can be
given effact without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared o ba
severable.

16. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Y all or any part of the Proparty or any
interast in 1 Is sold or transterred {or ¥ & Beneficlal inlerest in Bormower is sold or transfered and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at s optlon, requike immediate payment in full of all sums secured by this
Security Instrument. However, this option ghall not be exercised by Lender i exarcise Is prohbied by foderal law as of the date of
this Securlty Instrument. | _

If Landar exerclses this option, Lander shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice 18 deliverad or malied within which Borrower must pay all sums sacured by this Security
instrument. 1t Borrower talls to pay these sums prior to the explration of this period, Lander may invoke any remedies permitted by
this Securlty Instrument without furthar notice of demand on Bomrower,

18. Borrower's Right To Reinstate. If Borrower meets cenaln conditions, Borrower shall have the rght to have
anforcement of this Securlty Instrument discontinued at any time prior to the earfier of {a) 5 days {or such other period as applicabie
law may specly for reinstatement) betore sale of the Property pursuant fo any power of sale contained in this Securlty Instrument;
or (b} entry of a judgment enforcing this Securlty Instrument. Those condlitions aré that Borrower: {a) pays Lender all sums which
then woukd be due under this Security Instrument and the Note as ¥ no had acceleration occuired; (b) cures any default of any
other covenants or agreements: (¢) pays all expenses Incurred in enforcing this Securlty Instrument, including but not Bmited to,
rsasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure thal the Ben of this Sacurlty
instrumaent, Lender's rights in the Property and Borrowar's obligation to pay the sums sacured by this Securfty Instrument shal
contiue unchanged. Upon reinstatement by Bomower, this Securlly instrument and the obligations socured hereby shal remain fully
effectiva as ¥ no acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interast in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to the Bomower. A sale may result in a change in tha antity (known
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as the "Loan Servicer") that collects monthly payments due under the Note and this Securlty instrumeni. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. if there ls a change of the Loan Servicer, Bomowar will be given
wriiten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
ol the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Subsiances: Borrower shall not cause or permit the presence, use, disposasl, storage, or release of any
Hazardoue Subsiances on or in tha Property. Bomrower shall not do, nor allow anyone eise to do, anything effacting the Property
that is In violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quaniities of Hazardous Substances that are genarally recognized to be appropriate to normal reskdentlal uses and
maintenanca of the Propedy. _

Borrowser shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other actlon by any
governmental or regulatory agency or private party involving the Property and any Harardous Substance of Envkonmental Law of
which Borrower has actual knowledge. If Borrower leams.or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affacting the Property I8 necessary, Borrower shall promptly take all necessary
remedial action in accordance with Enviconmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosana, other flammable or toxkc petroleum products, loxic pesticides
and herblcides, volatile solvents, matedals containing asbestos or formakiehyde, and radicactive malerials. As used In this paragraph

20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property s locatad that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notice 1o Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in thia Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not leas than 30 days
trom the date the notice Is glven to Borrower, by which the default must be cured; and (d) that
tallure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower o acceleration and sale. |f
the default Iis not cured on or before the date specified in the notice, Lender at its option may
require Immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by applicable law. Lender shall be entitled to collect all expenses jncurred in pursuing the
remedies provided in this paragraph 21, Including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice of sale io Borrower In
the manner provided in paragraph 14. Lender shall publish the notice of sale once a week for
three consecutive weeks in a newspaper published in Shelby County, Alabama, and thereupon shali
sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shall dellver to the purchaser Lender’s deed conveying the Property.
Lender or lts designee may purchase the Property at any sale. Borrower covenants and agrees that
the proceeds of the sale shall be applied in the foliowing order: (a) to all expenses of the gale,
including but not limited to, reasonable attorney’s fees; (b) to all sums secured by this Security
Instrument; and {c) any excess to the person or persons legally entitled to It.

22. Release. Upon payment of all sums securad by this Security Instrument, Lender shall release this Securily Instrument
whthout ¢charge o the Borrower. Borrower shall pay any recordation costs.

93 Walvers. Borowor waives all rights of homastead exemption in the Property and relinquishes ali rights of curtesy and
dower in the Property.

24. Riders to this Securlty instrument. If one or more ridirs are exacuted by Bormower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Security instrument as K the rider(s) were & part of this Security Instrument.
[Check Applicable Box{es))

[X] Adjustable Rate Ridar (1 Condominium Rider [} 1-4 Family Rider

[] Graduated Payment Rider {] Planned Unik Development Rider {| Biweskly Payment Rider
[] Balloon Rider [| Rate Improvement Rider [] Second Home Rider

[] Other(s) |
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BY SIGNING BELOW, Borrowser accepts and agrees to the terms and covenanis contained I this Sacurity Instrument and
n any riden(s) executed by Borrower and recorded with 1.

Witneossas:

ez S oo ]

(Space Beiow This Line For Acknowledgment)

STATE OF ALABAMA, JEFFERSON COUNTY es:

On this 4th day of March, 1992, |, the undersigned, a Notary Publc in and for sald county and In sald state, hurab-_r:
cartify that Robert J. Bailyn and Inez P. Ballyn, husband and wife, whose nama(s) is/are signed to ihe
joregoing conveyance, and who ls/are known to me, acknowledged belore ma that, being informed of the contants of conveyanca,

they sxecuted the same voluntarlly and as ther act on the day the same bears date.

Given under my hand and seal of office this 4th  day of March, 1992.

WL NS

(AFFD{ SEAL) _
Notary Public ;
My Commission sxpires: OGHEI /9

Lna';l #: 202474

Flia #: (C-8214%9

This instrument was prepared by:
W. Russell Beals, Jr., Attorney at Law

NORTON & BEALS, I:.C_
2700 Highway 280 South
Birmingham, Alebama 35223
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202474
. "ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER iz made this 4th day of March, 1992, and s incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securky Deed (the “Security instrument™} of
the same date given by the undersigned (the “Borrowar”) to secure Bomower's Adiustable Rate Note {the “"Note®) to
Johnson & Assoclates Mortgage Co., Inc. (the "Lender*} of the same date and covering the property
described In the Security Instrument angd located at:

1213 Bunting Drive, Alabaster, AL 35007
[Froparny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE

NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Seourlty instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides lor an initial interest rata of 4.5%. The Note provides for changes in the adjustiable nterest rate
and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The adjustable interest rate | wil pay may change on the firat day of April, 1993, and on that day every 12th
month theveafter. Each date on which my adjustable interest rate could change & called a "Change Date.”

(B) The Index

Baginning with the first Changa Daie, my adjustable interest rate wi be based on an index. The "index™ ls the
weokly avarage yleki on Unlied Siates Treasury securities adjusted 10 a constant maturity of 1 year, as made avallable by
thaw Federal Hagm Board. The most recent Index figure avaligble as of the date 45 days before each Change Date is
called the "Current Index.”

If the index is no longer avallable, the Note Holder will chocse a new index which is based uwpon comparable
Information. The Note Holder will ghve ma notice of this cholce.

(C) Calculation of Changes

Belore each Change Date, the Nots Holder will calculate my new nterest rate by adding Two and Three
Fourths percentage points (2.75%) to the Current Index. The Note Holder will then round the result of
this addition to the nearest ona-eighth of one percentage point (0.125%). Subject to the Bmits stated n Section 4D)
below, this rounded amount wil be my new Interest rate until the next Change Date.

The Note Holder wil then determine tha amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in full on the maturity date at my new Interest rate In substantlally
equal payments. The result of this calculation wit ba the new amaount of my monthly payment.

(D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date wil not be greater than 6.50% or less than 2.50%.
Thereafter, my edjusiable interest rate will never be increased of decreased on any single Change Date by more than two
percentage points (2.0%) kom the rate of interest | have been paying for the preceding 12 months. My interest
rate will never be greater than 10.50%, which Is calied the "Maximum Rate.”

(E) Effective Date of Changes

My new Intorost rate wil become effactive on each Change Date. | will pay the amount of my new monthly payment
bagining on tha first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder wil deliver or mail to me a notice of any changes in my adjustable rte and the amount of my
moenthly payment bafore the affective date of any change. The notice will include information required by law to be ghvan
me and also the title and telaphone number of a parson who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION |
Tha Note provides for the Borrower's option to convert from an sdiustable interest rale with interest rate bmits to a
fead interest rata, As follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in defauk or this Section 5{A) wH not permit me to do so.
Tha "Conversion Option" is my option to convert the interost rate | am required to pay by this Note from an adjustable
rate with interast rate kmits to the fixed rate calculated under Section B(B) below.

The conversion can only teke place on a date(s) spacified by the Nole Holdar during the pariod beginning on the first
Change Date and ending on the fith Change Date. Fach date on which my adjusiable intsrest rate can convert to the
new Ixed rate ks called "the Conversion Date.”

I | want to exercise the Conversion Option, | must frst meet certain conditions. Those conditions are that: (I} | must
ghve the Note Holder notice that | want 1o ¢0 so; (li) on the Conversion Date, | must not be in default under tha Note or
the Seourity Instrument; (ili} by a date speciied by the Note Holder, | must pay the Note Holder a conversion fee of
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U. S. $250.00; and () | must sign and give the Note Hoider any documents the Note Holder requires 1o offect the
conversion, ) r '

(B} Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Natlonal Mortgage Association’s required net yleld as of a date
and time of day specified by the Note Hokler for (i} ¥ the original term of this Note is greater than 15 years, 30-year fixed
rate mortgages coverad by appiicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point
(0.625%), rounded to the nearest one-aighth of one percentage pont (0.125%), or (W) ¥ the original term of this Note is 15
years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-oighths of one percentage point (0.825%), rounded to the nearest one-sighth of one percentage point (0.126%). If this
required net yleld cannot be determined because the applicable commitments are not available, the Note Holder will
determine my Interest rate by using comparable information. My naw rate calculated under this Section §(B) will not be
greater than the Maximum Rate stated in Sactlon 4{D) above.

(C) New Payment Amount and Effective Date .

I¥ | choose to exarclse the Conversion Option, tho Nota Holder will determine the amount of the monthly payment that
would be sufficiant to repay the unpaid principal | am expected to owe on the Conversion Dale in full on the malurity date
at my new Mxed interest rate in substantially equal payments. The resukt of this calkulation will be the new amount of my
monthly payment. Beginning with my’ firet monthly payment afier tha Conversion Date, { wil pay the naw amount as my
monthly payment untll the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

1. Untll Bomower exercises the Conversion Option under the conditions stated In Section B of this Adjustable Rale
Rider, Uniform Covenant 17 of tha Security instrument is amanded to read as follows:

Transfer of the Property or a Beneficial intereat in Borrower. ¥ all or any part of the Propérty or
any Interest in it I8 sold or transferred {or K a venaficial interest in Borrower & sok! or translerred and Borrower s not a
natural person) without Lender's prior written consent, Lender may, at ks option, require immadiate payment in full of al
sums secured by this Security Instrument. However, this option shal not be exercised by Lender ¥ axercise is prohibiled
by federal law as of the date of this Security Instrumant. Lender also shali not exorcise this option i (a) Borrower Causes
o be submitted 10 Landsr information required by Lendsr 1o avaluaie the ntended ransterse as ¥ a new joan ware being
mada to the transferes: and (b) Lender reasonably determines that Lenders security wil not be impaked by the loan
assumption and that the risk of & breach of any covenant of agreement in the Securlty Instrumant is acceptable o Lender.

To the extent permiited by applicabla law, Lender may charge & raasonable fes as a condition to Lender's consent o
the loan assumption. Lender also may require the ransferea 10 sign an assumption agresment that s acceptable to
Lander and that obligates the transferee to keop all the promises and agreements made In the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing,

i Lander exegcises tha option to require immediate payment In full, Lender shall give Borrower notice of acceleration.
The notice shall provide & period of not less than 30 days from the date the notice is deliversed or mailed within which
Borrower must pay all sums secured by this Security instrument. it Borrower falls to pay thesa sums prior 1o the
expiration of this perod, Lender may nvoke any remedies permitted by this Securily lnstrument without further notice or
demand on Borrower.

(2} I Borrower exercises the Convarsion Option under the conditions stated in Saction B of this Adjusiable Rate
Rider, Unkorm Covenant 17 of the Security Instrumant contained In Section C{1) above shall then cease {0 be in effect,
and Unlform Covenant 17 of the Securty Instrument shall instead be in oflact, as foflows:

Transfer of the Property or a Beneficlal interest in Borrower. It all or any part of tha Proparly or
any interest In it is sold or transfemad (or ¥ a beneficial interest in Bomower s sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at Rs option, raquire immadiate payment in full of all
sums secured by this Security Instrument. Howsver, this option shall not be exercised by Lander ¥ exercise is prohiblited
by federal law as of the date of this Securlty Instrumant.

If Lendar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice ks delivered or maliad wihin which Borrower must pay al sums secured by
thie Securlty Instrument. 1f Borower falls to pay these sums prior o the expiration of this period, Lander may invoke any
remadies permitied by this Securlty Instrument without lurther notice or demand on Bomowsr.

BY SIGNING BELOW, Borrower accepls and agress 1o the terms and covenanis coniained in this Adjustable Rate
Rider.

_. M Ra —(Sea)

SIATE DFAL A SHEE RY 1-. | Borower-Robert.J. Ballyn
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3 Recording Fee . $_\1.3Q (Sign Originat Only)
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5 Mo Tzx Fee $—
£ Cprtilied Fee 3100
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