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| THA Case No.
State of Alabama
MORTGAGE 11119521030-128/201
L
- THIS MORTGAGE ("Securitly Instrument™) is given on February 29, 1992 . The Grantor is

MELODY L. THOMPSON and wife, KEITH W. THOMPSON

("3orrower™). This Security Instrument is given to CASTLE MORTGAGE CORPORATION

which is organized and existing under the laws of the State of Delaware , and whose

addressis P. O. BOX 12785, BIRMINGHAM, ALABAMA 35202-2785
("Lender™). Borrower owes Lender the principal sum of

SIXTY-FIVE THOUSAND TWO HUNDRED NINETY AND NO/l100---——-—-m—-eo—mmm e
---------- et e mm == Dollars (U.S. $ 65,290,.00-----~-).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which provides for

nonthly payments, with the full debt, if not paid earlier, due and payable on March 1, 2022
This Security Instrument secures to Lender: (a} the repayment of the debt evidenced by the Note, with interest, and all renewals,

exlensions and modifications; (b) the payment of all other sums,. with interest, advanced under paragraph 6 10 protect the
sccerily of this Security Insirument; and (c} the performance of Borrower’s covenants and agreements under this Security
[nstrument and the Note. For this purpose, Borrower does hercby morigage, grant and convey to Lender and Lender’s

successors and assigns, with power of sale, the following described property located in :
Shelby County, Alabama:

Lot 22-A,-Blnck 4, according to the a Resurvey of Lot 22, Block 4,
of Willow Glen, as recorded in Map Book 7, Page 170, in the Probate
of Shelby County, Alabama. -

The proceeds of this mortgage loan have been applied toward the
purchase price of the property described herein, conveyed to the

mortgadgor simultaneously herewith.

Khich has the sddress of 413 Willow Glen Drave, Alabaster, {Sucer, Un, |,
AL 35007 [Zop Coude] U Propesis Adidress ™),
FIEA Alalinny Morigage - 20'H
Fap: 1 od b
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TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all ezsements, rights, appurtenances, rents, royalties, mineral, oil
and pas rights and profits, waler rights and stock and 8!} fixtures now or hereafter a part of the property. All replacements and
additions shall afso be covered by (his Security Instrument. All of the foregoing is referred to in this Security Instrumicnt as the

““Property."" e

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrunts

and will defend generally the title to the Property against all claims and denpands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and lale charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any iate charges, an installment of any (8) taxes and special
assessments levied or to be levied against the Property, (b) leascholl payments or ground rents on the Property, and {c}
premiuvms flor insurance required by paragraph 4.

Each monthly instﬂllp'lcnl for items {a), {b). and {c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficienl 190 maintain an addilional balance of not more than one-sixth of (he estimaled amoums. The
ful) annual amount for each item shall be accumuluted by Lender within a period ending one month before an item would
become delinguent, Lender shaill hold the amounts collected in trust 1o pay items (a), (b), and (¢) before they become
Jélinguent,

If at any time Lhe lotal of the payments held by Lender for items (a), (b), and (c), together with 1he future monihly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixil: the estimated
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated paymenis 10
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for ilem (1), (b},
or (c) 15 insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary Lo make up the
deficiency on or before the date the #em becomes due.

As used in this Security Instrument, **Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Tn any year in which the Lender must pay a morigage insurance premium lo the Secrelary, each monthly payment
shall alse include either: (i) an installment of the annual morigage insurance premium 1o be paid by, Lender to the Sccretary, or
(11} a monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficient Lo accumulate the full annual morigage
insurance premium with Lender one month prior to the date the full annual mortgage insurance premium is due lo the Secrclary,
or if this Security Instrument is held by the Secretary, each momhly charge shall be in an amount equal 1o one-twetfth of

one-hall percent of the outstanding principal balance due on the Note.,

i Il Borrower tenders to Lender the full payment of all sums secured by this Securily Instrument, Borrower’s account shall

‘z‘_'im credited with the balance remaining for all installments for items (a), (b), and (¢) and any morigage insurance premium

“ﬂhhl”l'l‘lﬂ:l‘ll that Lender hus nol become obligated to pay (o the Secretary, and Lender shall promptly refund any excess funds 1o

c:rbhumwn':r Immediutely prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
CDedited wilh any halance reiwining for all instalhments for items {a). (b), and (c).

% 3. Application of Payments. All payments under paragraphs | and 2 shall he applied by Li:ml;r as follows:
[First, to the morigage insurince premitim lo be paid by Lender to the Secietary or lo the monthly charge by tlwe Scoretiny
instead of the mouthly mortgage insurance preminn;

Second, 10 any taxes, special assessments, feuseliold payments or ground rents, anld live, Jowd and other hazand msuance
preminms, ks regudeed;

Third, te interest due under ithe Notg;

Fourth, ta ioriization of the principal ol the Nose;

il 1 late chirges due anded the Noe,
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subscquently erected, againsl any hazards, casuvalties, and contingencies, including fire, for which Lender requires
insurance. This msurance shali be maintained in the amounts and for the periods that Lender requires. Borrower shzll also
insure all improvements on the Property, whether now in exislence or subsequently erecied, against loss by floods 1o the exient
required by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the ecvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promiptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of 10 Borrower and to Lender jointly, All or any panl of the insurance proceeds muy be applied by
Lemder, ot its option, eiber {a) (o the reduction of the indebtedness under the Note and this Sccurity Instrument, First (o any
delinguent wnounts applied in the order in parngraph 3, and then 1o prepayment of principal, or (b} 10 the restwration or repair
af the dumaged Property. Any apphication of the proceeds fo the principal shall nol extend or postpone the due date of the
monthly payments which ure referred to in paragraph 2, or change the amount of such puyments. Any excess insurance proceesds
ever i amaount required to pay all oulstanding indebicdness under the Note and this Security Instrument shall be paid 10 the
cnbity legally entitled therelo. :

In the event of foteclosure of this Securily Instrument or other transfer of title to the Properly that extinguishes the
ndebtedness, all right, title and interest of Borrower in and 10 insurance policies in-force shall pass to the purchuser.

$ 5. Occupaney, Preservation,  Maintenance ond Protection of the Property; Borrower's Loan Application;
[.eascholds. Borrower shall occupy, establish, and usce the Propertly as Borrower's principal residence within sixly days afier

the execution of this Security Instrument and shall continue 10 occupy the Property as Borrower's principal residence for at beast

ong year after the date of occupancy, uniess the Secrelary determines this requirement will cause undue hardship for Borrower,

or unless extenuating circumstances exisi which are beyond Borrower's control. Borrower shall notify Lenders of any

\ (D extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or altow
the Property 10 deleriorgle, reasonable wear and tear excepled. Lender may inspect the Property if the Properiy is vacam or

ua abandoned or the loan is in default. Lender may tuke reasonable action 1o protect and preserve such vacanl or abandaned
a- Properly. Borrower shall aiso be in default if Borrower, during the loan application process, gave materially false or inaccurate
{™ ilormation or stalements to Lender (or futled to provide Lender with any material information} in connection with the loan
cvidenced by the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the Properly as a
principal residence. If this Security Instrument 35 on a leasehold, Borrower shall comply with the provisions of the lease. If
“E"f‘lmrmwer acquires fee title 1o the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in

LAV TILING, - : , : , - -

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmenial or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property. upon
Lender's request Borrower shall prompty furnish 10 Lender receipts evidencing these payments.

if Borrower fails to make these payments or the payments required by parugraph 2, or fails 10 perform uny othér covenanls
and agreements contained i this Security Instrument, or there is 2 legal proceeding that may significuantly affect Lender's rights
i the Properly (such as a proceeding in bankruptey, for condenmation or to enforce laws or regulations), then Lemler may do
andl pry whalever I8 necessary 10 protect the value of the Praperty and Lemnler's rights in the Property, including payment of
taxes, hazard msitrance and other items mentioned in paragraph 2. |

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
s Securtly lnstrument. These wnounts shall bear interest Trom the date of disbursement, at the Note rate, amd at the oplion of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any awaed or cliim for dasnges, direet or consequentiad, in connection with any
condenmation or other tiking of any part of the Peoperty, or for conveyance in place of condenmmition, are herehy assignud and
shadl be paid oy Fender 1o the exten of the falt amount of te indebtedoess it reaiins oapstid under the Note ansd his Seoonoty
nstrament. Leader shall apply such proceeds o the reduction of the asdehtedness ander the Nate amd ihis Securty lostrunici,
foesl qooany deingguent sunoutts applicd e e order provided o padageph 3, nd then (o prepavisent ol principal. Any
applivatinn of the proceeds 1o the principasd sball oot cxwend or postpore the due date of the momldy paymoenis, whick are
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referred (o in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required (o p'uy all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity Jegally entitied therelo.

8. Fees. Lender may collect fees and charges nuthurizcd' by the Sccretary.

9. Grounds for Accelerntion of Debi.

(8) Default. Lender may, except as limited by regulations issued by the Sccrclary in Lhe case of payment defaults,
requive inunediate payment in full of alf sums secured by this Security Instrument if; | '
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the doe date of the next monthly puyment, or
(i) Borrower defaults by failing, for a period of 1hirty days, 1o perform any viher obligations cotained in 1his
Secarity Instrument, ’ -

() Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediante payment in full of all sums secured by this Security Insirament if: ' .
(i) All or purt of the Properly, or a beneficial interest in a trust owning all or part of the Property, is sold or
oltherwise lt'ﬂllbiﬁ:l‘l‘ﬂll (other than by devise or descent) by the Borrower, and
(iiy The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or graniee does so occupy the Property bul his or her credit has not been upproved in accordance with the
requirements of the Secretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such paymenis, Lender does not waive its rights with respect to subsequent evenls.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
“ighits in the case of payment defaults to require immediate payment in full and forcclose if not paid. This Security
roment docs not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

,  {¢) Martgnge Nat Insured. Borrower agrees (hat should this Security Instrument and the Nole securcd thereby not be
" eligible for insurance under the Nationa! Housing Act within 60 days from the date hereofl, Lender may, at ils oplion
and notwithstanding anylhing in paragraph 9, require immediate payment in full of al! sums secured by this Security
Instrument. A writlen statement of any authorized agent of the Secretary dated subsequent 1o 60 days from the datc
hereof. declining fo insure this Security Instrument and the Nole secured thereby, shatl be deemed conclusive proofl of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solety due to Lender's failure to remit a mortgage insurance premium to the Secretary.

BO0K 397% 166
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10. Reinstatement. Borrower has 2 right to be reinstated il Lender has required immedintc payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applics even afier foreclosure
procecdings ave instituied. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Bofrower's nccount eurrent including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure cosls and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
nroceeding. Upon reinstalement by Borrower, Lhis Security Instrument and the oblipations that it sccures shabl remain in effect
av il Lender had not required immediate payment in full. However, Lender is not required to pernit reinstatement il (1) Lender
has accepled reinstatersent afier the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a carrent foreclosure procecding, (i) reinstatement will preclude foreclosure on different growkls in the
Niture, or (1) reinstatement will slversely affect the priority of the lien created by this Sceority lnstrument.

11, Borrower Not Released: Forbearance By Lender Not o Waiver. Extension of the time of payment or mudification of
amortization of the sums secured by ihis Security Instroment granted by Lender o any successor in interest of Borrower shall
nol uperaie (o release the liabilite of the original Borrower or Borrower's successor in interest. Lender shudl not be regeired 10
COMMence procecdings Bt any scceswor interest or reluse 1 extend time Tor payisent or otheowise owulily nortizaton
of the sunm seeneed by s Security Instrament by resson o any deminkd made by the onginal Borrower ar Horrower's
aeressurs i imerest, Any Foftssgance by Lemder in eacooming any right or remaly shll ot be o siver o or puedlnde ““:i
cagreise of SELNY H;_:hl ny rL'u'wv.I:.’, \
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" 12. Successors and Asstgns Baund; Joint and Several Liahility; Co-Signers. The covenants and agrecments of this
Security Instrumient shall bind and benefit the successars and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.h. Borrower’s covenants and agreemients shiadt be joinl and several. Any Borrowes who co-signs this Sccurity
bistrumient but does nol execute the Note: (a) is co-signing this Security Instrament only (o morigage. grant ad vonvey that
Borrower™s interest in the Property nider the werms of this Securily [nsirument; (b) is noy persomally obligated to pay (he sums
sechred by ghis Sceurity Instrumuenn; and () agrees that Lender and any other Borrower miy agree lo extend, modily, forbear or
mike any accommodations with regird 160 the 1ecns of this Socurity Instrument or the Note withont that Borrower's consent.

13. Motices. Any notice to Borrower provided for in ihis Security Instrument shall be given by delivering # vr by mailing
it by first cluss mml unless applicable law requires use of anoiher method. The notice shall be dirccied w the Property Adidress
or any other address Borrower designates by notice 10 Lender. Any notice 10 Lender shall be given by first class mail (o
Lender’s address stated herein or any address Lender designates by notice 1o Borrower. Any natice provided for in this Security
[nstrument shall be deemed o have been given o Borrower or Lender when given as provided in this paragraph.

4. Governing Law; Sceverabllity, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumeit or the Note
conflicts with applicable luw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withoul 1he conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

15. Borrower’s Copy. Borrower shull be given one conformed copy of this Security Instrument.
16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenves of the

Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs & ) tenant of the
Property Lo pay the rents to Lender or Lender's agents. However, prior to Lender's notice 1o Borrower of Borru.wer’s breach of

™ any covenini or agrezment in the S&curity Instrument, Borrower shall collect and receive all rents and revenues of the Property
CLOD as trustee for the benelit of Lender und Borrower. This assipnment of sents constitutes an absolute assignment and noi an
B g

Lad
.2
-
o

assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by Borrower as trustec for

C) benefit of Lender only, to be applied to the sums secured by the Security Instruiment; (b) Lender shall be entitled to collect and
C receive all of the rents of the Property; and (c) each tenant of the Property shall pay all renls due and unpaid 1o Lender or

=
L

i
o

Lender's agent on Lender’s written demand to the tenant.
Borrower has nol executed any prior assignment of the-rents and has not and will not perforin any act that would prevent
Lender from exercising its rights under this paragruph 16.

Lender shall not be required 1o enter upon, take control.of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or o judiciully appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This assignmeni of rents of the
Property shall terminate when the debt secured by 1he Security Instrument is paid in full. '

NON-UNIFORM COVENANTS. Borrower and Lender further tovenant and agree as foltows:

7. Foreclosure Procedure. IT Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and sny other remedies permitted by applicable law. Lender shall be catitied to collect all expenses
incurred in pursuing the remedies provided in this parageaph 17, including, but not limited to, reasonable atiorneys® fees
and costs of thle evidence, '

If Lender invokes the power of sale, Lender shall give a copy of a natice to Borrower in the manner providerl in
paragraph §3. Lender shall pubilisiy the notice of sale once a week for three consceutive weeks in a newspaper published in

ARIAL Page 5 of 8
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SHELBY Caounty, Alabama, and thercupon shall sell the Propertly to the highest bidder at

pullic avetion it the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s
deedd canveying the Property. Lender or ils designee may purchase ihe Property at any sale, Borrower coveinnts and
agrees that the proceeds of the sale shall he applicd in the follawing order: (a) 1o all expenses of the sale, incloding, bul

nok linited o, reasonable attorucys’ Fees; () to all sums securcd by this Securily Instrument; and (¢} any excess to the
person or persons legally entitled to it,

18. Releuse. Upon payment of all sums secared by this Security Instrumcent, Lender shall relcase this Security Instrument
wilhout charge 10 Borrower. Borrower shall pay any recordation costs.

19. Whaivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and
dower in the Property.

L

20. Riders to thjs Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of euch such rider shall be incomporated into and shall amend and supplement the covenants

and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumeit.
' [Check applicable box{es}]

___| Condominium Rider [ Graduaied Payment Rider (2] Other [Specily]
Planned Unit Development Rider Growing Equity Rider - ADJUSTABLE RATE RIDER
r BY SIGNING BELOW, Borrower accepls and agrees to th;: terms contained in this Security Instrument and in any rider(s)

 execuled by Borrower and recorded with it.

—_-

Witnesses:

K 5( Egﬁ.ﬂk#uw)\ (Seal)
| - MELODY L{/ THOMPSON Borrower

(Seal)
REITH W. -Borrower
{(Seal) (Seat)
-Horrower -Borrower
STATE OF ALABAMA, JEFFERSON County ss:

Onthis 29th day of February . 1992 R the undersigned |
authority , a Notary Public in and for said county and in said state, hereby certify that
MELODY L. THOMPSON and wife, KEITH W. THOMPSON

, whose nuine(s) are wigaed to the
loregaing conveyance, and who  are known to me, acknowledged before me that, being informed of the contents
ol the conveyance, they exceuted the sime voluntarily and as EheXLr  get on the day the sume bears dute.

Given under nmiy handd und seal of office this 29t¢h Jay of Fepruar ,. 1992. .,
My Commission Expires: S: 2,..-7‘;/ | : af‘/ —

Nokiry Pul)
This instrument was prepared by HOLLIMAN SHOCKLEY & KELLY ATTORNEYS

@D 4Rial 3821 Lorna Road, Suite 110 muswe Birmingham, AL. 35244
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THIS ADJUSTABLE RATE RIDER is made this 29th | day ol
February . 1992 ., amd is incorporated into and shall be decmcd 1o amend amd supplement

the Morigage, Deed of Trust or Securily Deed (**Security lnstrument”) of the same dite given by the undersigned
{*'Borrower' ') to secure Burrower's Nole (*Naote'’} 1o

CASTLE MORTGAGE CORPORATION

(the “*Lender’’) of the same dote and covering the propenty described in the Security Instrument and located at:

4

413 Willow Glen Drive, Alabaster, AL. 35007

' [Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

. RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily
[ustrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

L./ (A) Change Date ._

| '": The interest rale may change on the first day of July “, 1993 . and on that day
of each succeeding year. "Change Dale” means each date on which the interest rate could change.

-. «1 (B) The Index

1 _« Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weckly
average yield on United States Treasury Sccunities adjusted 1o a constant maturity of one year, as made available
by the Federal Reserve Board, "Current Index”™ means the most recent Index figure available 30 days before the
Change Date. If the Index {(as defined above) is no longer available, Fender will use as a new Index any index
prescribed by 1the Secretary (us defined n paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C) Calculation of Intercst Rate Changes
Before each Change Daie, Lender will calculate & new interest rile by adding a margin of
TWO AND ONE-HALPF percentage poini(s) ( 2.50 ) 10 the
Current Index and rounding the sum to the nearest one-eighth of one percemage point (0.125%). Subject 1o the

limits stated in puragraph 5{D) of this Note, this rounded amount wil! be the new interest rate vmtil the next
Change Date,

sook 39 e 169

{I» Limits on Inferest Role Changes

The interest rawe will aever increase or decrease by more than one perceitage ponl (1L.G% ) pn amy single
Change Date. The iderest rate will pever e maore than Tive percentage points (5.0%4) bigher or hower than the
initiib interest cate staded in pacigeaph 2 of this Note,

Page: 1 o' 2 FHA Multistate ARM Rider - 341
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(19 Calestation of Payment Change

1 the interest rate chunges on o Change Date. Lemlder will cateabiate the mmount of menthly payment of
principal it jnterest which would be necessiry Lo repay the unpaid principal balunce in Tull st the ntuniy dute
al the new interest sate whrough substamially equal payments. In making such calenlation. Lender will use the
unpaid principal balance which would be owed on the Change Date it there had beea no default in piyment oo the
Naote, reduced by the umount of any prepayments o principal. The result of this calewlation will be the amount of
the new manthly piyment of principal and imerest.

{F} Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
natice must be given at least 25 days before the new monthly payment amount is due, and must sel forth {i) the
_ date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, {v} the new monthly
pay ment amount, {vi} the Current Index and the date it was published, (vii) the method of calculuting the change
in monthly payment amount, and (viii) #ny other information which may be required by law from time to time.

Lo '.’
ot . 4
{ - (G) Effcctive Date of Changes
- A new interest rate calculated in accordance with paragraphs 5(C) and 5(D) of this Note will become
\ u.:-‘t effective on the Change Date. Borrower shall make a payment in the new monthly amount begiitning on the first

T Epuymcnl date which occurs at least 25 days after Lender has given Borrower the notice of changes required by
e paragraph 5(F) of this Note. Borrowcr shall have no obligation to pay any increase in the monthly payment
‘:-l amount calculated in accordance with paragraph S(E) of this Note for any payment date occurring less than 25
€2 days after Lender has given the required notice. 1f the monthly payment amount calculited in accordance with
paragraph S(E} of this Note decreased, bul Lender failed to give timely notice of the decrease and Borrower made
any monthly payment amounis exceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option to either (i} demand the return to Borrower of any excess payment, with mierest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a limely notice). or (i)
request that any excess payment, with interest thereon at the Note rate, be applied as paymeut of principal.
Lender’s obligation to returi any excess payment with interest on demand is not assignable even if this Note is
otherwise assigaed before the demand for return is made.

-t
e

X 39 /e

BY SIGNING BELOW, Borrower uccepts and agrees to the terms and covenants contsined in this Adjustable
Rate Rider. -

'./ D, (Seal) '/ W Scat)
| MELODY¥ L. PSO -Borrower KEITH W. THOMP -Borrower

(Seal) . {Seal)

-Borrower -Rarrower

[Space Below This Line Reserved for Acknowledgment |
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