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‘ SUBORDINATION AGREEMENT
In order 10 induce _MMW—M . hereinafter referred to as

“Bank” 1o make or renaw loans and extend cradit %o ] . .
herelnafter referred to as “Bomower, in such manner and amounts and upon such terms and conditions as the Borrower and tha Bank may from time Q

to lime agres, and in consideration of sach such loan, renewal or extension of credit which the Bank may make, _Southern

2 . hereinafter referrad 10 28 “Craditor,” heraty wholly subordinates any and all cleims
which the Craditor may now or hereafier have against the Borrower, including without imitation those claims set forth on Scheduls | below, (o any and all
clalms which the Bank may now of hereafter have against the Borrower.

Unill payment in full with nterest of afl saki claims of the Bank, the Creditor agrees nol o accept any payment or satisfaction of any kind of, or any
security for, and not to surrender of raloase, any of sald claima hersby subordinated. if the Creditor should 30 receive any such payment, galisfaction or
sacurity, the Creditor agress forthwith 1o deliver the same to the Bank In the form received, endorsed or assigned as appropriate, for application on accoi
of, or a8 security for, said claims of tha Bank, and untll so deliverad agrees o hoid the same in trust for the Bank. Al any time and insofar as any of sald
claims hereby subordinated may bé evidanced by any instrument in wiiting, the Creditor agrees to affix 1o each such instrument, in form and mannes
satlstaciory to the Bank, a statement to the effect that the same is subiect to this agreemant angd, upon request, agrees to assign or endosse and deliver al
such instruments o the Bank,

The Creditor hareby assigns, ransters and sets over to the Bank all of sakd claims heraby subordinatad. In the avent of dafault by the Borrower with
reapect 1o any of its obligations 10 the Bank or in the event of the commencement of any liquiklation, bankrupicy, insotvency, reorganization or dissolution
proceedings by or ag alnst the Borrower or the Crediior or the death of either of them or of any parnes of either of them, all of said claims ot tha Bank and all
of sald clalms hereby assigned 1o tha Bank shail, at the option of the Bank, be due and payable Immediately, without demand of notica, and the Bank may, in
Us discretion, and in ks own name of the nama of the Creditor or otherwise, take &ny action for the collection of said clalms hareby assigned, by process of
aw, by proof of debt In any proceedings, of otherwise, may recelve tha proceads thereof and give acquitiance therefor, and, atter deducting the costs and

axpenses of any action taken, inciuding reasonable attornays’ fees, may apply the proceeds on account of said cialms of the Bank and shall account 1o the
Craditor for any balance remaining.

The Bank shall not be undar any duty o take any action in connection with eny of said instrumants delivered or claims asabgnad to i and shall not be
responsibie In any respedt ins connection therawith, whether for gctions it may iake of refrain from taking or otherwise, except for wiltful malfeasance.

The Creditor agrees from time lo ime, upon request of the Bank, to maka, axecute and deliver any andorsements, assignmants, financing statements,
proofs of claim, affidavits, conaents, sgreements or other Inatruments which the Bank may, in its discretion, ¢eem necassary or desirabla to affectuate the
purposes of this agreement. The Cradilor hareby krevocably constitules and appoints the Bank and any of s present or future officers individuaily as
attornays-in-fact for and on behalf of the Creditor, with full powel of substitution, in the name of the Creditor or otherwise, 10 executs and daliver all of tha
atoresaid writings which the Craditor has agreed to execute and deliver.

Withoul notice to tha Creditor and without In any way impairing or affecting this agreerent, the Aank may from time to time, iniks discretion, for value or
without velue, renew of extend the time ol payment of any of said claims of ihe Bank, modify in any manner of relaase in whole of in part any ascurity
tharefor or the obligations of any sndofsers, suretias or guaraniors thereo!, or relaasa from the terms of this or any other subordination agresment any
claims subordinated.

Tha Borrowsy, for the consideration hereinabove stated, authorizes and approves any acl or thing which may be done in accordance herewith and
agrees not to make any payment of or on account of, give any security for, of accept any surrender of reiease i whole of In part of, any of said claims
hereby aubordinated.

The Creditor and tha Borrower agres to make and maintaln in thair books of account notationa satisfactory io tha Bank of the righis and priorities cf the
Bank hereunder and from tims to time on raquest 1 tumish the Bank with financial statements. The Bank may inspect the books of account and racords of
the Creditor or tha Borrower at any time dwring busineas hours. The Creditor and the Borrawer walve nolice of acceptance hereot and all other notice or
demand whatsver. No walver by the Bank of any right hereunder shali be valki unless In writing and no waiver of any right shall be deemaed & walver of any
other righi. Nothing heraln shall Hmit or affect In ary manner any right the Bank may have by virlus of any ociter instrument or agreemant. The worda
“Cragditor” and “Borrower” as used herein shall include the plural as well as the singular and it “Creditor” or “Borrawer” Includes two or more, thay shall be
jointly and individually bound hereby. The word “claims” as used herein means all liabilities without limitation, whether dug or not dus, direct or contingent,
astermined or undstermlined in amount, originally owad t0 tha present owner of acquired by the present owner trom anothar, and howaver avidenced or
arlsing, and any part theteof.

This agreament shall lnure to the benefit of the Bank, ks auccessors and assigna, and shall be binding upon ihe Credior and the Bomowsr and thak
respective helrs, administrators, axacutors, successors and assigns. This shall be a continuing agreement and shall be irrevocabla and shall ramaln in fufl
torce and effect until ahl of sald clalms of the Bank ahall have been pakd in full and until the Bank shall have received notice in writing of the Creditor's election
1o terminate this agreement as to futura loans of axtenaions of credit. Notwithstanding such notice of any other notice of the death of incompetancy of any
pariy thereto, this agresmant shall continue in tull force and effect as to all claima of the Bank then outstanding and any renewals of extensions thereof and
all inlarest owad and thereaiter accrulng therson,

IN WITNESS WHEREOF, the undersigned have hereunto et thelr hands and seals, of the duly authorized officers of the undersigned have executed
hia agresment on their behalf, this 10 __ day of _September 1

CREDITOR

| 2 | ' ¢ Council, Inc.

WITNESS ﬁ’ Py WL eowdet, PLes TP
00

o
< £l
- ,)9"%" W & K Industries, A Parttrstip
* . ’ | “PATIET
ITNESS Hargare?@jle PATtNEL
SCHEDULE |
$TC- 52703
Mortgage from M & K Industries (Karl F. Reed, II and Margaret W. Reed, Partners)
to Southern Development Council dated August 31, 1989 in the amount of $116,000
and recorded in Mortgage Book 276 page 848 in the of fice of the Judge of Probate,
Shelby County, Alabamla{ i
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SouthTrust Bank .
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Birmingham, Alabams 35290 .-

..u'r'f'""'l,"_.-lr ]
P it

VR 4 .
JUDGL 0F PRUBAIL

- (-
apie -

LY : -
DL P L N T N




