! . . - . . " . X :.., L. '--h . . ;-;I:_ . l- | |

die I : o - ($paca Above This Line for Rsasrding Dala)

358 . 0004749435
S T § L . lye S T ST | g FHA Case Ma.
) L - | | |
STATE OF ALABAMA - . - MORTGAGE 011-3449983 729
THIS MORTGAGE {(“Security Inslrument) is given on JULY 29 g8 81

The Morigagor is
Raymond R, McKenzie and wife, Patricia L McKenzie

whose address is 1128 Sequoia Trail, Alabaster, Al 35007

' Lo _ . ("Borrower”), This’ Sacurily Inslrument IS given 10

Troy & Nicholz, Inc. * g

which is organized and exisling under the laws of the State of Loviziana , and whose
addrass isP.Q. Bex 4025 , Menrce, LA 71211-4025 :

(“Lender”). Borrower owes Lander lha principsl sum of

NINETY FIVE THOUSAND ONE HUMDRED EIGHTY FOUR & 00/100

Dollaes (LS, S 95 ,104.00 ). This debtl i5 evidenced by Borrower's nole daled the same dala s
Ihis Securily Instrumenl (“Note”), which provides for monihly payments, with the fuhl debt, il nol paid earlier, due and payable On
AUGUST 1, 2021 . This Securily Insirument secures to Lender: {a) the repaymenl oOf 1he odebl

evidenced by lhe Nole, with interasi, and all renewals, exlensions and modifications; {b} the payment of a0 Olher Sums, wilh
inlgresl, advanced under paragraph 6 1o prolect! the secutity of this Securily Inslrument; and {c) the performance of Borrowser's
covensnls ang agresments under 1his Securily Instrument and lhe Nole. For this purpose, Borrower does horeby morigage, granl
and convey 10 Lender and Lender's successors and assigns, with Ihe power Ol sale, the following described proparly locaied in

E Shelby Counly, Aldbama:
A

gLut 61, according to the Survey of Navajo Hills, Ninth Sector, »s recorded
g in Map Book 10, page 84 A & B, in the Probate Cffice of Shelby County,
Al abama,

The proceeds of this mortgage loan have been applied toward the
@S purchase price of the property described herein, conveyed to the
mortgagors simultanecusly herewith. )

L

which has 1he adoress of 1128 Sequois Trail, Alsbaster

{Streat) ity
Alabsma 35007 {("Properly Address”);
- {ZIP Coda)

T0 Ir-hﬂnlur‘E AND TO HOLD this propefly unio Lendar and Leénder’s successors and assigns, forever, \ogethar with all (he
improvamenis now or haieafier erecled on lhe properly, and all easemenis, rights, appurienances, renis, royslties, mineral, oil and
gas righs and profils, waler righls and stock and alt fixiures now of herealter a part of Ihe properly. Al replacemenls and
addilions shall slso be covered by Lhis Security Insirument. Al of ihe foregoing is reterred 10 in Ihis Securily Insirument as Ihe

. "Propetly.”
'-a:. BORROWER COVENANTS that Borrower is lawlully seized of the 8s5late hereby conveyed and has the righl 10 morigage,

granl and convey 1he Properly and thal the Properly i unencumberad, excaept for encumbrances of record., Borrower watranis
and will defend genarally the lille to the Proparty againsl sll claims and demands, subjec! to any encymbrances of record.

1. Payment of Principal, Intersst and Late Charge. Borrower shall pay when due Ihe principal ol, and inleresl on, tha
’Oabl evigenced by the Note and late charges due under the Nole,

2. Monthly Paymants of Taxes, Insurancs and Other Charges. Borrower shall inclugde v each monlhly paymenl, 10gethar
wilh tha principal and interest as set forth in the Noie and any ilate charges, an instaimant of any (a) 1axes and specis
sssessmants levied or o be lavied against the Properly, (b} leasehotld payments oOf ground renls on the Property, snd (c)
premiums {or insurance required by paragraph 4.
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Each monihly insteliment for ilems (a), (b) and (c) shall equal one—twetllth of 1he annual amounls, as reasonably astimalad by
Lender, plus an amounl sufficient 10 mainigin an addilional balance of nol more 1han one —Sixth of the estimalad amounls. The
full annual amount for, each ilem shall be accumulaled by Lender within a period ending one month before an item would
become delinquani. Lender shall hotd the amounis collected in Irust 1o pay items (a), {b) and (c) befora Lhey become delinquent,

I a1 any lime the lotal of tha payments held by Lender for items (a), (b) and (), 1ogsther wilh the fulure monihly payments
for such ilems payable 10 Lendat prior to the due dales of such ilems, exceeds by more than one-sixith Lhe estimaled smount
of paymenis raquired 10 pay such items when due, and it paymeanls on lhe Ngtle are current, then Lendar shall asilher ratund \he
axcess over ona-sixXlh Of the estimaled paymenls oOr cradil The excess ovar one—sixth of the estimaled paymanls 10 subsequen!
paymenis by Borrower, al the option ol Borrower. If 1he 1013l of 1the paymenis made by Borrower for ilem (g), {b), or (¢) is
mnsuflicienl 10 pay the ilem when due, then Borrower shasit pay lo Lender any amouni necessary 10 make up the deficiancy on or
before the dale the ilem becomeaes due.

AS used in this Security Instrument, “Secrelary” means 1he Secrelary of HouSing and Urban Development or his or her
designea. In any year in which the Lender musl pay a morigage insurance premium to (he Secrelary, each monthly paymenl Shall
MO inClude aither: i) an instaliment of the annual morigage insurance pramium 10 be paid by Lender 10 the Secratary, or i} 8
monlhly Ccharge insiead ol a morigage insurdnce premium if this Securily insirument is held by the Secralary. Each monlhly
ins1allment of the maortgage insurance premium shall be in an amount sufficien! 10 accumulale the iull annudl morigage insurance
premium with Lender one monlh prior 10 the dale Ihe full annual morigage Insurance premigym s due 10 1the Secratary; or if lhis
Securily Instrument s held by 1he Secrelsry, each monthly charge sShall be n an amount equal 1o one—tweallth of one-hall
percent of the gulsianding principal balance due on the Nole.

(t Borrowar lenders 10 Lender Ihe full payment ol all sums securad by this Security Insirument, Borrower's accoun! shall
ba creditéd with 1he balance remaining fTor all jnsialments for ilems {a), {b) and (c} and any morigage insursnce premium
inslaflment that Lender has nol become obfigated 10 pay 10 the Secrelary, and Lender shall promplly refund any excess funds 10
Borrower. immediately prior 1o a foreclosure sae of Ihe Properly or ils scquisition by Lender, Borrower's accoun! shall be
crediled ':\rilh sny balance remgining 1or alt instalimenis for items (a), (b) and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, 10 the maorigage insurance premium (0 be paid by Lender 10 1he Secrelary or 1o Lhe ‘monthly charqe by Iha Secrelary

insl@ad ol lhe monthly morigage insurance premium: 4

SECOND, to any laxes, special assessments, leasehold paymanis or ground renis, and fire, tloocd and othar hazard insurance

premiums, as required: -

THIRD, to imlerest due under ihe Nole:

FOURTH, 10 amcriization ot tha principal of the Note;

FIETH, lo late charges due undar the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemants on the Properly, whelher now in
stence or subsequenily erecled, agains! any hazards, casveliies, and conlingadncias, including flire, for which Lender requires
imuranca, This insurance shall be maintained in the amounis and 1or the pariods that Lander requires. Borrower shall also insure
3l improvemenis oOn Iha Proparty, whethar n0w in existence oOr subsequently erecied, against 1055 by floods 1o 1ha exieni
required by Ihe Secralary. All insurance shall be carried wilh companies approved by Lendar. The inswance policies ahd any
renewals shall be held by Lender and shall include Ioss payable clauses in favor ol, and in a form acceplable (0, Lender,

In the evenl ol loss, Borrower shall give Lender immediale nolice by mail. Lender may make proof ol loss if nol made
prompily by Borrower. Each insurance compsny conceined is hargby auwthorized and directed 10 make paymenl 1ot such loss
direcily 1o Lender, ins\ead of to Borrower and 10 Lender jointly, ANl or any part Ot 1he insurance procesds may be applied by
Lender, al s option, eilher (a) 10 the reduclion of the indebladness under ihe Nole and this Securily Instrumeani, first 10 any
gelinquent amounts applied in the order in Paragiaph 3, and then 10 prepayment of principal, or (b) 10 the resioration or repsir of
ihg damaged properly. Any application of the proceeds o the principd shall nol exlend or posipone 1he dus date Of the monihly
paymenis which are referred 10 in Parsgraph 2, or change 1he amounl of such paymants. Any exXCeass insurancea ploceeds over an
amount required 10 pay el oulslanding indebtednass undar the Noate snd this Sacurity Instrymenl shall be paid 10 the antily legally
aniitleg [heralo.

In tha avenl Ot lareciposure o1 this Securily Instrument Qr oOther (ransier ot tle 10 the Properly 1hat exlinguishes the
indebiedness, all right, litle and interesi of Borrower in and lo insuwrance policies m force shall pass 10 \he purChaser,

B. Occupancy, Preservation, Maintenance wand Protection of the Property: Borrower's Loan Application: Leassholds.
Borrower shall occupy, establish, and use the Properly as Borrowaer's principal residence within Sixly oays allar tha exsaculion ol
this Secusity Insirumenl and shafl conlinue to accupy the Property as Borrower's principat residence for al leas! one yaar afles
Ihe dale ©of occupancy, unless lhe Secrelary delermines his requiverment will cause undue hardship for Borrower, of unlass
exienusling circumstances exist which are beyond Borrower's conlrol. Baorrower Shall nolify Lendars of any exienualing
clrcumsllncas Borrower shall not commil wasie or desiroy, damage or substantiaily change the Properiy or allow he Properly
10 UatErmrara feasonsble wear and teasr exceplad. Lender may inspacl the Property il the Properly is vacant or abandonad or
\he loan is in default, Lendar may 1ake raasonable action lo protect and presarve such vacant or abandoned praperty, Borrower
shall also be in defaull it Borrowser, during the loan applicalion process, gave materially false oOr naccurate mformation or
stalements 1o Lender (or failegd 1o provide Lender wilh any malerial information) in conneclion wilh Ihe loan gvidenced by 1he
Note, ingluding, bul noi limited o, reprasenialions concerning Borrower's occupancy of the Properiy as a principal residenca. i1
this Securily Insiryment is on a leasehold, Borrower shall comply wilh 1he provisions of the laase. If Borrower jcquires flae tilla
o the Propetiy, the lsasehold and iee lille shall nol be merged unlass Lender agrees 10 the merger in writing.

5. .Chﬂ'ﬂll to Borrower and Protsction of Lander’s Rights in the Property. Borrower shall pay all governmental or
muniCipgl charges, linas and imposilions (hal are nol included in Paragraph 2. Borrowear shail pay these oObligalions oOn lime
direclly 10 1he enilily which is owed the paymenl, If failure 10 pay would adversely altec! Lender's intergst in the Properly, upon
Lender's raques! Barrower shall promptly {urnish 1o Lender receipls evidancing thase paymenits,

If Borrower fails 1o make these paymenis or the paymenis required by Paragraph 2, or faits 10 perform any oOthar covenanls
and agreemenlis contained in 1his Securily Instrument, or lhere is a lagal proceeding Lhal may significanlly atfecl Lender’s righls in
the Property (such as a proceeding n bankruplcy, tor condemnation or o enfarce laws or ragulalions), then Lender may do and
P8y whalever is necessary lo protect ihe value ol |he Properly and Lender's rights in the Properly, including paymeni of laxes,
hazard inswrance 8nd other ilems menlioned in Paragraph 2.

Any amounis disbursed by Lendes under 1his Paragraph shall become an addilional debt of Borrower and be secured by this
Securily Insirumenl, Thesa amounls Shall bear interes! from Ihe date of disbursement, al tha Nole rate, and at tha oplion of
Lender, shall be immedizisly due and payable.

7. Condemnatlon. The proceeds o1 any award or claim for damages, diwecl or consequenlial, in connechion wilh any
condemnalion or other lsking of any parl of the Properly, ar for conveyanca in place of condemnalion, are hereby assigned and
shall be paid to Lender 1o the extenl of the Jull amounl of 1he indebledness Lhal remains unpaid under the Nole and 1his
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Securily Instrument. Lender shail apply such proceeds 1o ihe reduclion of the indebtedness wundar Lhe Note and lhis Securily
Inslrumani, first 1o sny delinquent amounts appliad in the order provided in Paragraph 3, and 1hen to prepayment of principal. Any
applicalion ©of 1he proceeds to the principal shall not exlend or postpons the due date of the monlhly payments, which are
refarred 1o in Paragraph 2, or change Ithe amounl of such payments. Any excess proceeds ovar an amounl required 1o pay all
ouislanding indoblodnoss under the Note and this Securily Insirumenl shall be paid 10 the anlily legsily entiled thereio,
&. Fees. Lander may coliect fees and charges auihorized by the Secrelary,
$. Grounds for Accelerastion of Debt. ,
s} Default, Lender may, excopt as limited Dy regulations issued Dy Ihe Secretary in the Case O paymaenl Jdelaults, require
immediate paymani in el o1 all sums secured Dy tms Securily Insiyument if;
(il Borrower dofaulls by failing 1o pay in Tull any monihly paymenl requireéd by this Security instrumenl prior 10 OF on
the dug datg ol |he next moathly paymenl, or
(i} Borrower defaults by failing, for 8 period of thirly days, to parform any olher obligations contained in this Security
Insirumend,
() Sela Without Cradit Approvai, Lender shal, if permifted by applicable law and with the prior approval of Ihe Secrelary,
require immediale paymenl in full of all tha sums secured by lhis Securily Insirumeant if.
(i) Al.or parl of ihe Properly, or a beneficial inleres! in a rus! owning all or parl of the Property, is sold of
clharwise transferred (other than by devise or desceni) by the Borrower, and
(i The Property is 0ol occupiead by the purchases or grantea &8s his Or her principal residence, or the purchaser of

graniea does so occupy the Prapevly bul his or har credil has nol been approved in accordance with 1he requiremants
ol lhe Secreatary,

i) No Walver. H circumslances occur thal would permit Lender 10 requirg immeadiale paymen! in full, bul Lender doas nol
requiré@ such paymeénis, Lander does nol waive i1s righls with respecl 1o subsequent evanis,
(d) Ragulations of HUD Secratary. In many circumstances raguiations issued by the Secrelary will fimit Lender's rights, in
m the case ol paymenl defaults, 10 require immedizle paymenl in full and foreclose il nol paid, This Securily Insirumenl does
tH not duthorize acceleralion of foreclosure il not permilteéd by regulations of Lhe Secrelary.

3 (e} Mortgage Not Insured. Borrower agrees that should Lhis Security Insirument and Ihe noOle secured (hereby nol be
% eligible for insurance under the National Housing Acl wilhin SIXTY DAYS ¢ drom tha date heraf, Lendar may, 31 ils
A
S
o

oplion and nolwilhstanding  anything in Paragraph 9, require immediate paymenl in ful of all sums secured by 1his Securily

InSIrt:lranl_ A wriltlen sislement of any authorized agenl of \he Secretary daled subsequent 10 SIXTY DAYS irom Lthe

date hereol, declining 10 insure 1his Securily Instrument and the nole secured 1hereby, shall be deemed conclusive praoot ol

such inaligibilly. MNotwithstanging (he toregoing, 1his oplion may nol be exercised by Lender when the unavailabilily of

insyrancea is solely dug 1o Lender's failure 10 remil 3 morigage insurance premium o the Sacrelary.

10. Reinstatermnent., Borrower has 8 right 10 be reinsiated if Lendar has required immediale payment in full because Of
Borrower's failyre 10 pay an amoun! dug under the Note or Lhis Sacurily Instrument, This right gpphies even after foreclosure
proceadings are inslitluted. To reinsiale tha Securily Instrumenl, Borrower shall lender in a2 Jump sum all amounis required 1O
biing Borrower's accounl current including, 10 the sxienl they are obfigations of Borrower under this Securily Inslrumenl,
loreclosure cosls and reasonable snd customary attorneys' fees and expenses properly associaled with the foreclosurs
procaeding. Upon reinstatemant by Borrower, this Securily Instrumenl and the obligations (hal it secures shali remain in elfect as
it Lender had not regquired immadiale payment in lull. Howervaer, Lender is nol required 10 permil reinslatemant if; (i) Lender has
accepted reinstalament afler 1the commaencemenl of foreclosure proceedings within two  years immedidlely preceding the
commeancemenl o©of 8 current foreclosure proceeding, (i) reinstalgmenl wilk preclude foreciosure on different grounds in the
luluee, or liii) reinstatement will adversely aifect lhe priorily of the lien cresled by ihis Securily Insirumenl.

11. Borrower Not Released: Forbesrance By Lender Not a Walver. Extension of the time of paymenl or madification of
smortizalion of Lhe sums secured Dy 1his Security Insirument granied by Lender 1o any successor in inleresl of Borrower shall
not operate 10 release the lisbilily of the ongind Botrower ar Borrower’s successor in inleresl. Lender shall not be required lo
commence proceedings a3gainsl any SyCcessor in inlerest or refuse 1o axland tima for paymen! or otherwisa maodify amortization
of |he sums securad by Lhis Securily Insirumanl by reason of any demand made by lhe origingl Borrower of Borrower's
Successors in interesl. Any forbearance by Lender in exercising any righl orf remedy shall not be a waiver of or preclude ihe
exercise of any right or remedy, -

12. Successors and Assigns Bound; Joint and Several Liablity; Co—Signers. The covenanls and agreemanis of 1his
Securily Instrument shatt bind and benetil the successors and assigns ol Lender and Borrower, subject to the provisions of
paragiaph 9.b. Borrower’s covenants and agreemants shall be joint and several. Any Bofrowser who CO-5Igns ihis  Securily
Instrument bul does nol execule the Nola: (a) is co-signing this Securily Inslrumenl only 10 morigage, grant and convay that
Borrower's interest in the Properly under the lerms of this Security Instrumeni; (b) is not petsonally obligated 1o pay the sums
secured by this Securily Wnsltrument; and (c) agrees thal Lender and any other Borrowsr rmay agree 10 exiend, modify, forbear of
make any 'uccummndahnns with regard 10 1the lerm of Lhis Sacurity insirument or the Nole without thal Borrower's conseni,

13. Notleas. Any notice 1o Borrower pravided lor in this Security Insirument shall be given by delivering il or by mailing il
by firsl class mail unless applicable law requires use of another methad. The notice shall be direcled 10 ihe Property Address Or
any other addrass Borrowar designales by nolice to Lender, Any nolice 10 Lender shall be given by lirst class mal 10 Lender's
address stated herein or any address lender designales by nolice to Borrowes, Any nolice provided tor in this Securily
Instrument shall be desmed 10 have been given 1o Borrower O+ Lender when given a5 provided in this paragraph,

14, Qoverning Law; Severabllity. This Security Instrument shall be governed by Federal law and the law Of the jurisdiclion
in which.lha Properly is located. In Ihe evenl thal any provision or clause of ihis Security Insirument ©r the Nole conflicls wilh
applicable law, such conlticl shall nol alfect other provisions of this Security Instrumenl or iha Nole which can be given atiacl
withoul the conflicling provision. To 1his end the provisions of this Secwrily Insttumenl and the Nole are declared 10 ba
severable,

1B. Borrower's Copy. Borrower shall be given one conformed copy of Whis Security Instrumant.

18. Aszignment of Rents. Borrower unconditionally assigns and iransfers 10 Lender all the renls and revenuas ot lha
Properly. Borrower autharizes Lender or Lendes’'s agenis 10 collect the renls and revenuss and hereby directis each 1enanl of \he
Property Lo pay the renis 1o Lender or Lender's agenls. However, prior o Lender’s nolice 10 Barrower of Borrower's bresch of
any COvenanl or agreemant in the Security Insirument, Borrower shall collect and receive all rents and revenues oOf the Properly
3s lruslee for the benelit o! Lendar and Borrower. This assignmeni Of renls conslitules an absolule assignmenl and nol an
assignment Tor addimional security only.

If Lender gives nolice of breach 1o Borrower: (8) 8t renls received by Borrower shall be held by Borrower as truslee ior
benalil of Lender only, |0 be spplied Lo the sums Secursd by the Security Insirumend; (b} Lender shall be entilled 1o collecl and
recaive all ol Ihe renls of the Properly: and fc) each 1enant ol 1he Property shall pay all renls due and unpaid to Lendar oOr
Lender’s agent on Lender's wrillen demand to the lenznl,
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' Borrows: has nol execyled any prior assignment of the renis and has not and will nol perform any acl thal would prevenl
Lender foOomn exarcising i1s rights undar this paragraph 16,

Lender shall nol be required \o enler upon, lake conlrol of Or mainlain the Properly befaore or after giving nolice of
treach 10 Boyrower, However, Lender or & judicially appoinled receivar may do so at any lime there is a breach. Any aspplication
ol reats shall not cure or waive any defaull oOr invalidate any other right or remedy of Lender. This 8ssignmant of renis of the
Proparty shall terminale whan Ihe deb! securad by the Sacurity Instrumeni is pad in full

NON-~UNIFORM COVENANTS. Borrower and Lender further covenanl and sgree as follows:

17. Forsclosurs Procedurs. |f Lendar requires immediate paymani in full under paragraph 89, Lender may nvoke 1ha power
Ol sale and any olhar remadies permitlad by applicable law, Lenader shall be entitled Lo ¢ollect all expenses incurrad in pursuing
Ihe ramedies provided in s paragraph 17, ingluding, bul nol limited 1O, ressondble attorneys’ fees and costs ol Lile eridence.

it Lender invGKes lhe powear ol sale, Lender shall give a copy Oof a nQlice to Borrower in the ménner provided in paragraph
13. Lendpr shall publish 1the notice ol sale once 8 weak for threg conseculive weeks in a newspaper published in

Shal by County, Alabama, and thereupon shali sell the Properly to the highes! biddar al public
auclion al the fronl door of the Counly Courthouse of this Counly, Lender shall deliver 1o ihe purchaser Lender's deed
¢onvaying the Properly. Lender or 115 desighee may purchase lhe Properly a1 any 53ke. Borrower covensnls and sgroas (hal Lhe
proceads of 1the ssle shat be applied in the {ollowing order: {(a) 10 al expenses of (he sale, including, bul no! limiled 10,
reasonable atlornays’ fees; (b) 10 all sums secured by this Secwrily Insirument; and (¢) sny excess 10 tha person Or persons
lagally enlitlad to it, |

186. Release. Upon payment Of all sums secured by 1his Securily Insirumant, Lender shall ralease this Securily Insirumenit
withoul c¢harge O BorrOower., Borrower shall pay any recordalion coslis.

19. Walvers. Borrower waives all righls of homesiead exemplion in the Property and ralinquishes al rights ol curtesy and

dower in ‘the Properly,
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A
g
Yo,
™
5

Riders to this Securly inatrument. H one or more riders are execuled by Borrower and racorded 1ogether with 1his
Securily Insirumant, tha covenanls ol each such rider shall be incorporalad into and shall amend and supplement 1hée covenanls
and agreemeants of this Secutily Instruman) as if the nider(s) were in a part of this Securily Instirument,

([Chack applicable boxies)

: Condominium  Rider ‘ m Adjusiable Rale Rider ] Growing Equily Rider
Plannad Unit Developmant Rider Graduated Paymanl Rider Oiher (Specify)

BY SIGNING BELOW, Borrower accepts and 3grees 1o the lerms conlained in pages 1 through 4 of Ihis Security Insitrumeni
and in any ridar{s) execuled by Borrower and recorded with il,

Wilnasses: : /
A /ﬁr o (Seal)

Ihlyr d R. McKenzie \, Borrowsr
" :* __..J"' "’f' 4 (Sesl)
Patricia L. McKenzi's Borrowar
(Saal)
Boerowar
(Seal)
Borrowar
STATE OF ALABAMA, JEFFERSON County ss:
On this 28th day of July , 101 ., the undersigned
' 'authority , & Notery Public n and for said countly and in 53id slate, hereby cerlify Ihal
RAYMOND R. MCKENZIE and wife, PATRICIA L. MCKENZIE ’
, whose namsails) are gsigned to the
foregoing conveyance, and who are known o me, 3acknowledged e”ﬂ:-ra me thal, baing informed ©f the conlenls
of 1tha conveyancy, thE}F execulad lha sams voluniarily and as act an Ihe df,if tha samé bears dale.

Given under my hand and seal of office this 29th day July Ny
My Commission expires; // fZ. ‘7/ & . N ;Wl@f

! Notary Public
This insteumenl was prepared by JAMES A. HOLLIMAN, ATTORNEY, 3821 Lorna Road, Suite l}l’],

Birmingham, Alabama 35244
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FHA MULTISTATE ADJUSTABLE RATE RIDER

by
R _
. THIS ADJUSTABLE RATE RIDER I|s made this 29 day of uLy, 91
and Is incorporated into and shall be deemed to amend and supplsment the Mortgage, Deed
of Trust or Security Desed ("Securlty Instrument”) of the same date glven by the undersigned
{("Borrowar”) to secure Borrower's Note ("Note") to
Troy & Nichols, Inc. !
(the "Lender”) of the same date and covering the property described in the Securlty
Instrument and loceted at:

.1123 Seaquoia Trail, Alabaster, ALABAMA 35007
(Propesty Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition- to the covenants and agreements made in the
Securlty Instrument, Borrower and Lender further covenmant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

BOOK 320ree D8

{A) Change Date
" The Interest rate may change on the first day of OCTOBER , 18 g2, and on that
day of sach succeeding year. "Change Dste” means each date on which the Interest rate

could change.

(B) The index
Beginning with the first Change Date, the Interest rate wili be based on an Index.

“index” means the weekly average yleld on United States Treasury Securities adjusted to a
constant maturity of one year, as made avallable by the Federal Reserve Board. "Current
Index" means the most recent Index flgure avallable 30 days bsfore the Change Date If the
Index {(as defined above) is no longer avaliable, Lender will use as a new Index any index
prescribed by the Secretary. As used in the this Rider, "Secretary” means the Secretary of
Housing and Urban Development or his or her designes. Lender wilil give Borrower notice
of the new Index,

{C) Calculation of Interest Rate Changes
Bafore each Change Date, Lender will calculate a new Interest rate by adding a margin

of Two percantage points | 2 opo %) to the current
Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will he the
new interest rate until the next Change Date.

(D} Limits on Interest Rate Changes
The interest raste will never increase or dacrease by more than one percentage point
(1.0%) on any single Change Date. The Interest rate wiil never be more than five percentage

points (5 0%) higher or lower than the initlal interest rate.

(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender willl calculate the amount of

monthly psyment of principal and Interest which would be necessary to repay the unpaid
princlpal balance in full at the maturity date at the new Interest rate through substantially
equal payments. In making such calculation, Lender wlll use the unpaid princlpal balance
which would be owed on the Change Date If there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F} Notlce of Changes
Lender wiil glve notice to Borrower of any change In the Interest rate and monthly

payment amount. The notice must be given at lesst 25 dsys before the new monthly
paymant amount is due, and must set forth (I} the date of the notice, {i) the Change ODate,
(il the old interest rats, {iv) the new Interest rate, {v) the new monthly payment amount, (vi)
the Current Index and the date it was published, {vil} the method of calculating the change
in monthly payment arnount, and (viii} any other Iinformation which may be required by law
from ilme to time,
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(G) Effectlve Date of Changes

A new interest rate calculated In accordance with Paragraphs (C} and (D) of this Rider
wili become effective on the Change Date. Borrower shall make a payment in the new
monthly amount bsginning on the first payment date which occurs st least 25 days after
tender has glven Borrowar the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any increase In the monthly payment amount
calculated In accordsnce with Paragreph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculsted In accordsnce with Paragraph (E) of this Rider decreased, but Lender
failed to give timely notice of the decrease and Borrower made any monthly payment
‘ampounts  excesding the payment amount which should have been stated in a timely notice,
then Borrower has the option to sither () demand the return to Borrower of any excess
payment, with interest thereon st the Note rate {a rate equal to the interest rate which
should have besn stated in s timely notice), or (i} requsst that any excess payment, with
interast thereon at the Note rate, be applled as payment of principal. Lender's obligation to
return any excess payment with Interest on demand Is not assignable even If the Note Is
otherwise assigned bsfore the demand.for return is made.

. BY SIGNING BELOW, Borrower accepts end agress 1o the terms and covenants
conteined In pages 1 and 2 of this Adjustable Rate Rider.
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{Saal)
-Borrowaer
., ;f’ .
. X LAl Ll {Seal)
Patricia L. McKenzia -Borrowaer
{Seal)
-Borrowsr
| (Sesl)
-Borrower
[ |
(Seal)
-Borrower
(Seal)
-Borrowaer
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