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THIS MORTCAGE IS BEING RERECORDED TO CORRECT THE LEGAL DESCRIPTION. LEGAL DESCRIPTION
SHOULD HAVE READ “"MAP BOOK B". NOT MAP BOOK A.

[Space Above This Line For Recording Data]

MORTGAGE

r.d: THIS MOETGAGE ("Security Instrument”) is givenon  June 7. 1991 . . The grantor is
ué? PETER A. LUONGO AND WIFE, DEBORAH M. LUONGO
Ve
ﬁ(“Eﬂrmwcr"). This Security Instrument is given to Collateral Mortgage, Ltd., an Alabama Limited Partnership
which is organized and existing under the laws of the State of Alabama N , and whose

address is 1900 Crestwood Boulevard, Birmingham, Alabama 35283-0180
| ("Lender"}, Borrower owes Lender the principal sum of

—~=THREE HUNDRED THOUSAND AND NO/100'S————-

. | Doltars (U.S. § 300, 000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for

monthly payments, with the full debt, if not paid earlier, due and payable on Julv 1, 2021 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
'~ extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower’s covenants and agreemenis under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey (o Lender and Lender's
successots and assigns, with power of sale, the following described property located in

289

SHELBY County, Alabama:

Lot 4264 according to the map and survey of Riverchase Country Club Ninth Addition

as recorded in Haa Rook B, ﬁ.?f 46 A & B. Prabate Offire of Shelbv Conntv, Alabama.

\_ Reference is made to the Adjustahle Rate Rider and the Comoliance Rider which are attached
E hereto and made a part hereof as if incorporated fully herein.

e

BOOK 3481’&5

which has the address of 1945 Riverway Drive Hoover [Street, City},
N N d = .

Alabama 35244 Zip Code] {"Property Address™)
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~ payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condeinnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paiu to Lender. -

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sams secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total

~ amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property immediately
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before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate fo release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower may agree {0 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Joan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge

.. to the permitted timit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
pn‘:pa!h'lf:nt charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first ¢lass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one confortned copy of the Note and of this Security Instrument.

‘ Form 3001 9/80
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. 8. ‘Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All msurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clausg¢. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair 1s economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible ar Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or testore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Propeity prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of

E this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier
m.the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
wa eXtenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
%-“fpj;-ﬁpeny, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
A{) Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
o cure such a default and reinstate, as provided in paragraph 18, by causing the actidn or proceeding to be dismissed with a ruling
§ that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
&5 impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
.10 provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. I this Security Instrument is on a
D leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
L{) leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
it 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
a--this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
Ex:% proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
¢ pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
+ include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying

§ reasonable atiorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
2 7, LeMder does not have to do so, '

-

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this -

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premivms required (o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternatc mortgage insurer approved by Lender. If

substantially equivalent mortgage insurance coverage Is not available, Borrower shall pay to Lender each month & sum equal to

one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3001 8/90
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a part
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

, UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

"1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due under the Note, until the Note is paid in full, a sum (*Funds") for: (a) yearly taxes

> and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
<2 or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
..E. if any; (¢) yearly mortgage insurance premioms, if any; and (f) any sums payable by Borrower to Lender, in accordance with
L{) the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called “Escrow Items.”
€73 Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
§ 1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA™), unless another law that applies to the Funds
3 sets a lesser amount. If 30, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amonnt.
.. Lender may estimate the amount of Funds due on the basis of current date and reasonable estimates of expenditures of future
_-Escrow Items or otherwise in accordance with applicable law.
- The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
- (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
. Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
. verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and appticable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
s applicable law requires interest to be paid, Lender shall not be required to pay BOrrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
| If the Funds held by Lenader exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Punds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon paymemnt in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides crtherwme all payments received by Lender under paragraphs
] andg2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attribatable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any pari of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a noiice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving Df notice. Form 3001 8/80
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_ 17. Transfer of the Prdpert}r or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

is sold Or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

Security Instrument. However, this option shal!l not be exercised by Lender'if exercise is prohibited by federal law as of the date
of this Security Instrument. |

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Righf. to ‘Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b}
cures any default of any other covenants or agreements; (c) pays all expenses incurred in entorcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Noie and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are geerally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actval knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remedistion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous substances by
Bnvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile'solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this* paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Properly is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of ay covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
turther demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,
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If Lender Invokes the power of sale, Lender shall give a2 copy of a notice to Borrower in the manner provided in

paragﬂ E?.h 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
County, Alabama, and thereupon shalt sell the Property to the highest bidder

at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveylng the Property. Lender or its designee may purchase the Property at any sale. Borrower covenanis
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, Including,
but not limited to, reasonable attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c¢) any excess to
the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this S::cunty Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy and
dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

3540z 579

Adjustable Rate Rider Condominium Rider |__1 1-4 Family Rider
[ ] Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
' 8 E Balloon Rider { | Rate Improvement Rider Second Home Rider
S V.A. Rider £X ] Other(s) [specify] Compliance Rider

BY SIGNING BELOW, Borrower accepis and agrees to the terms and cnvenams contained in this Security Instrurnent and
in any rider(s) executed by Borrower and recorded with it.
Witnesses: T

R/ AYFyaey, (Scal)
o Peter A, Lybngo -Borrower
@ - sCyrity Nu her ’
J
1 “_.l.u_.;_... VI I ey 4O (Seal)
Deborah M. Luongd 7 / -Borrower
Social Security Number
g
(Seal) (Seal)
% _ -Borrower -Borrower
Social Security Number Social Security Number
STATE OF ALABAMA, / Jefferson County ss:
On this 7 day of June 1991 , I,  the undersigned authority

, a Notary Public in and for said county and in said state, hereby certify that
Peter A. Luongo and wife, Deborah M. Luongo

, whose name(s) 8@re signed to the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the contents
of the conveyance, Lt he v executed the same voluntarily and as their act on the day the same bears date.

Given under my hand and scal of office this Fi day of June 1991

My Commission Expires; ,;2 -—~5 -—?j-/ L L Gt
Notary Public

“This instrument was prepared by S. Kent Stewart' Stewart & Associates, P.C.
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COMPLIARCE RIDER
This RIDER 1s a part of and incorporated into the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument"), dated the 7 day:
uf Juns s 19 91 made and entered into by

Peterr A. Luongo and wife, Neborah M. Tuongo

Borrower{s), and COLLATERAL MORTGAGE, LTD., Lender.

T In addition to the covenants and agreements made in the Security
.gl Instrument, Borrower and Lender further covenant and agree as follows:

LD
)

The Security Instrument is amended to add the following:

THAT SHOULD THIS SECURITY INSTRUMENT AND THE NOTE SECURED HEREBY NOT
QUALIFY FOR AWD COMPLY WITH THE RULES, RECULATIONS, AND STANDARDS PERTAINING

[
g TO FNMA/FHIMC OR AN INSTITUTIONAL INVESTOR WITHIN SIXTY DAYS FROM THE DATE

0

g HEREOF, AND IF UPON REQUEST, THE BORROWERS FAIL TO COOPERAYE IN CORRECTING

E ANY ERRORS OR OMISSIONS MADE IN CONNECTION THEREWITH, BY EXECUTIRG OR
RX-EXYECUTING, AS THE CASE MAY BE, ANY AND ALL LOAN CLOSING DOCUMENTATION,
IBCLUDING BUT NOT LIMITED TO, THE NOTE AND THE SECURITY IBSTRUMENT, THEN
YHE HOLDER OF THE NOTE SECURED HEREBY MAY, AT ITS OPTION, DECLARE ALL SUMS
SECURED HEREBY IMMEDIATELY DUE AND PAYABLE.

— e

Borrower

PETER A. LUONGO

(Typed name of above Borrower)

BOorrower

DEBORAH M. LUONGO ‘
(Typed nazme of above Borrower)

SR | T IO0
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ADJUSTABLE RATE RIDER

| THIS ADJUSTABLE RATE RIDER is made this _ 7  day of June , 1991
and is incorporated into and shall be deemed ta amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument®) of the same date glven
by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to COLLATERAL MORTGAGE, LTD., an Alabama limited partnership (the "Lender")
of the same date and covering the property described in the Security Instrument
and located at; 1945 Riverway Drive, Boover, Alabama 35244

(Property Address)

-

1 : . j

THE HOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTIEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE

AT ANY ONE TIME AND THE MAIIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANIS. In addition to the covenants and agreements made in
the Security Instxument , Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .

The Note provides for an initial interest rate of B.2) %. The Note provides
for changes in the intereat rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change in the first day of _ July ,
19 94 , and on that day every 12th month thereafter. Each date on which
my interest rate could change is called a “Change Date."”

(n) The Index ‘
Beginning with the first Change Date, my intereat rate will be based on an
Index. The "Index" is the weekly average yield on United States Treasury
securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index 1is no longer available, the Note Holder will choose a new index
that is based upon comparable information. The Note Holder will give me notice
of this choice. '

{C) cCalculation of Changes :

Before each Ch nge, Date, the Note Holder wild calculate my new interest rate
by addinf’m an percentage points (2.75 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth
of one percentage point (0.125Z). Subject to the limits stated in Section

4(D) below, this rounded amount will be my mnew interest rate until the next
Change Date. ‘ B

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to -repay the unpaid principal that I am expected to owe
at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D) Limits on Interest Rate Changes

'*'. The interest rate I am required to pay at the first Change Date will not be

greater than 10.25 % or less than 7.375 %4. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than two
percentage points (2.0%) from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 14.75 % which

is called the "Maximum Rate", or less than /-377 %, which i3 called the "Minimum
Rate." - :

(E) Effective Date of Changes

My new. interest rate will become effective on each Change Date. I'will pay
the “amount of my unew monthly payment begimning .on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again.

3-1 ARM PROCRAM - NONCONVERTIBLE _ | | L
7-1 ARM PROGRAM - NONCONVERTIBLE '/ Oxu-/é\ J'7 AOD
| i



(F) Motice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my

interest rate and the amount of my monthly payment before the effective date
of any change. The notice will include information required by law to be
given me and also .the title and telephone number of a person who will answer

any question I may have regarding the notice.

By signing below, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider.
€ -
v (SEAL)

(Borrowver) Peter A. Lubnbo

% ry 1 [ .-li.l" X J , e ...i'..._.-l!' (_/ (SEhL}
(Ve Borrover) Deborah nngu

Ll

£
i - _ (SEAL)
LD (Borrower) .
L e S

§ (SEAL)
a —— - e ——
{ Borrower) * '

Adjustable Rate Rider (sign Original Only)

b0k 348eice 596 —A
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. 'RLPER TO SECURITY INSTEDMENY

This RIDRR 1e made thia 7 _ day of June , 1931 | ane
lc intorporuted incn snd whall be deened to amend and mupplemene the Morcvgage,
Peed of Truxl, or Smcuiity Deed (2he "Securliey Unsiroomnt') of the same
date piven Ly the ucderslgoncd (the *Jorrower") Ly swcure Borrowsr's Hote
to COLLATERAL MOBRTQAGE. LTD., an Alabeme limited partnarship {the “Lendar™),

of tha-- sawe dJdate and covering the property Jescribed in tha Rmcnricy
Instrumont and located akts

1945 Riverway Drive, Hoover, AL 35244
- {Proporty Addrcds)

ADNITIORAL, COVERANTS. In addition €o the cpvenants and agrecments

mndes jin che Seeurity Instrumant, 30vrower and Lepndoey Fflirthcr covenant and
apree as follows)

TNTFORM COVENANT 2 of che Securicy Inecrument -raguires cescrow funds
for ctaxes and inaursnce unless a '"wrircen vaivar™ s piven by Lander. This
Rider ro the fecurity Tonvervment i3 to be considerad suck “written waiver.™
If all the rerms snd conditionx of thix Rider sra not met by Borrowar and
Borrower ix in dafault of tha rtevws sad conditions of afrhar this Rider
to Jecurity Inscrument or of the Security Inxcrumanr fteslf, then cthis Rider
("wricton waiver") ahall be null and veid and the rerms of Uniform Covemant 2

of the Scouriky Instrument shall be substituted in ics encivery therefors,
dll se sat out i{n Paragraph C. below.

A. FUNDS FOR TAXES AMD CRARCES. Borrowar agrees to pay, within xixty {50)
Aays aftar chey shall come duc and pavable, aod beford anys penaliy or inlLursst
$hill ba chargod thereon, all general and special ctaxes, chaxrges, and
assessmeats of avery kind and nature that msy be levied., assessed, or ba
oTr become & 1160 on the proparty hercin deseribed whether the same be for
RL$C4, county, or city purposes, and to furnmish sanvally to Lender,

immediataly afrer paymant, certificates or receiptc of the proper authoricies
showing Ffull payment of tha zams,

., Lf Dorrower fails nv peglvcte to pay the Caxew or acsessments now levied

. Bﬂ"ut against che property, or (hat may harcafter during the continuanee
~barsof be laid or imposed theceon, Lender ig heraby given the right to psy
and dischargs such razes or xunmxements, wirthout notice, to Borrower. All
smounts so bipended by Lander foc uny of the above purposes, shall bx aharged
hsreunder as princi{pal woney asecurad by the S$ecuricy Instrument amd phall

baar iatercit. at the same rate aa the principal indebredness recurod hereby,

Avy Ruch
advancas are madc, Lénder may apply any funda cec

: #ived bhersunder ro prinaipal,
advancau, Oof 'interest, as . Lendev aay detérmine, and Tender will not be held

te have waived any vights accruing to Lender by rha payzent of any pum
haraundar and parcicularly the right to declare this Secuvity Ingsrrument

in defaulr by tho reason of failuce of performance of thls condition or

tha nonpaymenc of che indcobtednoys secured.

'B. JUNDS FOR INSDRANCE.
or harsafter aracced on the froperey insurcd against loss by [lcw, lacacds

. included within the rtorm "extended coveraga.“ and any other haszards for

which Londar requives  insurgnes. Thic incuranca shall be maintained in
the amountw snd fnr the pericd required by the Lender, The insursvce carrier
ar cerriara providing the ineurance shall be chooen by the Borrower subject
Lo Lendor's appvoaval, which spprovel chall not be withheld unroasonably,
Borrnwar shull delliver ra, Tender 2n original inveioce marked "gaid ia full”
hy the insures of rha Property thivey (30) days prior to the cenewal date
of the inwucronce policy lasuring che Property. Tha rtermo of Uniform

Covenanr 5 af the Security Instrtiwent are tn no wvay abrogatced by thic Ridop
and remafn in full force and effect.

T

]

e

Borrovcy shall keep the {mprovewents now l:"-l.nl:i.ng
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R in the event Dorrover fails to pay all of the sforesaid inoursnce

premiums and delivers to Lender ovidence of such puyment, at horsingbave
provided, Lender shall have the opticn to advance the necescary funds  to
pay " said insurance pramiume, and 211 amounts 80 expendsd by Lendor for
instrance premiums, a9 hevein provided, shall be charged heroundey g3
principal woney secuced by che fSocurity Instruwent wnd ¢hall bear interest
. 4t the sawe ratv ax the principal indebtedness secuved heraby, payabls upon
demand ar otharwise ar Lendar may deverwine., After any stuch advancos are
mada, Lender may apply any fundo received hareundur to principal, advances,
Oor Interest, 2 Tender moy determing, and Lender will not bs held to have
vaived any rightd areruing to Llender by the paymenr of any cum hercunde:
and particularly the cight to dcelare the Securfty Inscrument in default

. by reason of the [ailore of parformance of this candition or the nonpsa k
' of the indchtedness secured. nonpaymon

C. JAILURE TO PAY. Upon Borrvowar'o failure to pay the aforesaid taxes,
Acos0omonty, charges, Insursace presmtime, or any gpare of rhwa when due,
or upon fafilure of Dorvowsr to comply with each and cvery covanant ae 9ot
eut in Paragrech “A" and "BY skove, or upon any default in thy tarms of
the Security Instrument by Lhe Borrower, then this Rider shall hecome noll
Aud vold and TUNIFOEH COVENANT 2 of tha Security Inatrument establishing
the “sscrow itema™ will Le svwbsticuted in ito catirety therefor.

_Additionglly, 1f thars fa yny defsulc as eot out above and if required
h'.'o' I"'.""""‘I'III Sorrower shall f[und rha “escrow iteme™” in order that there shall
be sutffictient funds in the escrow sccount to pay future taxes and imsurance
2y and vhen they becoms dva., Pailure tn fully fund such cetimated amounte

MY

‘?ﬁ shall censtituta an ovent of ﬂﬁf_lult haceundar.
A g’ '
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