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MORTGAGE

THIS MORTGAGE {"Sssuri Instrumsnt'{ is given sn| BB L LS e
19...91 The grantor is..Carl R, Telle and wife, Rebecca A, Telle
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A" Borvower”). This Secunt}r Instrument is given to .. .9 % of - X NSO

. whu:hl organized snd‘sz:lstm
Snéghvsnus; N €

Federal of Alabsms, F.S.B.

under the ]sws of .. the Unli:sc'l Stateg Df Amsrlca snd whsss address is . 131

Jasper, AL 35501 {"Lsn;ils;:";:
Bnr:mis_r_nlulaslsndsr ths ErmmEsl_s_t_:m sf HI HETY EI]&ETI&%ES%ED A.HD H‘Dfl Dﬂ':: ““““““““““““
evbeestinteseotssnsiateesesterrestsrasrenne ", . Dollars {1J.5. §..: ...J. Thisdebt is swdsnssd hy Burruwsr s nnts

dated ths saIme dats as thls Sssu: It].' Instrument {"Natf-“} whtsh ]]I uwdss fur monthly payments, with the full debt, if not
paid earlier, due and payable on . ay . . This Security instrument
secures to Lender: (a) the rspsyment nf the dsbt sﬂdsncsd hy ths Nnts wlth mtersst snd sll renewals, extensions and
modifications; (b) the payment of all other sums, with interest, ad \rsncsd under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Bnrrnwsr s {:uvsnsﬁts and agreements under this Secunty Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and copvey to Lender and Lender’s successors and
asgigns, with power of sale, the following described property located in . Shelby .. County, Alabama;

. Lot 114, according to the Map and Survey of Fsurth Addltlsn, Rivershass West,

" Residential Subdivision, as recorded in Map quk 7, Page 156, in the Probate

Office of Shelby County, Alabama. |

Subject to existing easements, restrictions, building set-back lines, rights

of way, limitations, if any, of record. ;

THIS IS A PURCHASE MONEY MORTGAGE, the prusss&s of the underlying loan having

.. been applied on the purchase price of the property described herein and

' conveyed by deed to the mortgagors and ressrdéd simultanecusly herewith,
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which has the address of .. (2035 wild Flc:«wsr Drive .FHUnvsr .
[Swest] | [City]
Alabama . 352‘“ ... ("Property Address");

s ;
|

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, togelher with all

the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalues,

mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All

replacements and additions shall also be covered by this Security Instrument. All of the foregoing 18 referred Lo in this
Security Instrument as the "Property.” ;
i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warranis and will defend generally the title to the Pr upsrty against all claims and demands, subject to any
encumbrances of record.

\ THIS SECURITY INSTRUMENT combines uniform snvsnssts for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

AL ABAMA Sin/?i ff'rnily—FNHNFHLMG UNIFOAM INSTRUMENT - FORM 3001 4/87
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LUNIFORM COVENANTS. Borrewer and Lender cnvEnant!and agree as lollows:

1. Paywent of Principal and Inierest; Prepayment and Late Charges. Borrower shall promptly pay when dua
the principal of and intereston the debt evidenced by ihe Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Inaurance. Subjecl to applicable [aw or to a written waiver by Lender, Borrower shall pay
lo Lender on the day monthly payments are due under the Nnbl unil the Note is paid in full, a sum {"Funds") equal to
one-twalfih of: (a) yearly taxes and assessments which may Httam priority over this Secunty Instrument; (b} yearly
leasehold payments or ground rents on the Property, if any: .['-"} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifany. These items ave called "ederow items.” Lendev may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an insLituLinnf. Lender shall apply the Funds to pay the escrow items.
{ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the plecedmg sentence., Borrower and Lender may agree in writing
that interest shall be paid on the Funds, Unless anagreementis made or applicablelaw req uires interest Lo be paid, L.ender
shall notbe required to pay Borrowerany interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each dehit. to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount requiréd to pay the escrow items when due, the excess shall be,
at Borrower's oplion, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. IF the
amountofihe Funds held by Lander is not sufficient to pay the escrow items when due, Borrewer shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. [funder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all pa:.rments received by Lender under
paragraphs 1 and 2 shall be applied: frst, to amounts payahle under paragraph 2; second, {0 interest due; and
last, to principal due.

; 4. Charges; Liens. Borrower shall pay all taxes, HbEEEHmenlh charges, fines and impositions attributable to the
Property which may attain priority over this Secuuty [nstrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in parag'raph 2, orif not paid in that manner. Burrawer shall
pay them on time divectly to the person owed payment. Borrower shall promptly Furnish to Lender all notices of amounts
Lo be paid under Lhis paragraph. If Borrower makes these pa}rments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

g Borrawer shall promptly discharge any lien which has prmnty over this Security Insitrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the hen in a manner acceptﬂble to Lender; (b) contests in good
E faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
=2 prevent the enforcement of the len or forfeilure of any part uf the Property; or {c) secures from the holder of the lien an
OX) agreement satisfactory to Lender subordinating the lien to this Sec unty Instrument. [fLender determines that any part of
€7 D the Property is subject to a lien which may atlain priority over t]us Security Instrument, Lender may give Borrower a
€ notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
. 0f the giving of notice. |
'-,___':’: 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafler erected on the Property
& insured agamst loss by fure, hazardsincluded within the term “exte nded coverage” and any other hazards for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by BDrrnwer subject to Lender’s approval which shall not be
unreasonably withheld. : |

All insurance policies and renewals shall be acceptable Lo Lender and shail include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, 1f Lender requires, Borrower shall prompily give to Lender
all receipisofpaid pr&miuma and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insitrance proceeds shall be applied to restoration or repair
of Lhe Property damag&d if the restoration or repair is economically feasible and Lender’s security 13 not lessened. If the
restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secwrity [Instrument, whether or not then due, with any excess paid to Borrower. If
Barrower abandons the Property, or does not answer v.uhm a0 days a notice from Lender that the insurance carrier has
offered to seltle a claim, Lhen Lender may collect the insurance pnweeds Lender may use the proceeds Lo repairor restore
the Property or to pay sums secured by this Security Instrument, T.vhethr.r or not then due. The 30-day period will begin
when the notice is given, ,

Unless Lender and Borrower otherwise agree in writing, an}r:appllcauun of proceeds Lo principal shall not extend or
postpone the ducdate of the monthly payments referrved to in paragraphs 1 and 2 orchange the amount of the payments. If
under puragraph 19 Lthe Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to Lhe extent of the sums secured by this Security
Instrument immediately prior to the acquisition. |

6. Preservation and Maintenance of Property; Leascholds. ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Proparty to deteriorale or commit waste. 1 this Security Instrument is on a leasehold,
Borrower shall comply wilh the provisions of the lease, and il Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Proteclion of Lender’s Righis in the Property; Mortgage Insurance, If Borrower fails Lo perform the
covenants and agreementy contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s nghts in the Property (such as a proceeding in bankruptcy, prebate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
[nstrument, appearingin court, payingreasonable attorneys' fees and entering on the Property to make repairs, Although
lender may take aclon under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Security Instrument. Unless Borrower and Lender agree toother terms ol payment, Lhese amounts shall bear interest from
the date of dishursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrowar
requesting payment Page 2 of 4 Form 3001 4/87
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I[f Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1o maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ov prior to an inspectign specifying reasonable cause for the inspection.

8. Condamnation. The proceeds of any award or claim Fur damages, direct or consequential, in connection with
any condemnatien or other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby
agsigned and shall be paid to Lender. . f |

In the event of a tatal taking of the Property, the pri'nceel_la shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Bdrrower. In the event ol a partial taking of the Property,
uniless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following ﬁ-a‘ntiunf: {a) the total amonnt of the sums secured immediately
before Lhe taking, divided by (b} the fuir market value of the Property immedialely before the taking. Any balance shall be
paid to Borrower. |

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borvower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due, S

UInless Lender and Borrower otherwise agree in writing, anly application of proceeds to principal shall not extend or
postpone the due dale of the monthly payments referred to in paragraphs 1 and 2 or change the arount of such payments.

__10. Borrower Nol Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Secufity Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of Lh?e original Borrower or Borrower’'s successors in interest.
iender shall not be requirved to commence proceedings against any succesSor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by ithis Security Instrument by reason of any demand made
by Lhe original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or 1%emedy.

11. Buccessors and Assigns Bound; Joinl and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and agsigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of Lhis Sécurity Instrument; (b) is not personally obligated to pay
the surms secured by this Seeurity Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrewer's Consent. i

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum lean
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce Lhe charge to the permitted limil; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chodose to make this refund by reducing the principal owed
under the Noile or by making a direct payment o Borvower. Ifa mf\md reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering provisions respecting the repayment terms, interesl adjustments, or transfer of property under the Note or this
Security Instrument unenforceable according Lo its terms, Lender, at'its option, may require Borrower to modify the repayment
terms, interest adjustment terms, or transfer of property provision(s) as applicable, or the Note and/or Security Instrument.
Thenew terms(s) shall notincrease the Noteinterestrate toa rate greater than the rate Lender would have offered Borrower
on the date of the Note for a 30-year fixed rate loan in the same original principal amount ag the Note.

"+ . If Lender exercises this option, Lender shall give notice to Borrewer specifying: (a) the action required to modify Lhe applicable

term(s) of the Note and the Security Instrument; (b) a date, not less than 90 days from the date the notice iz given to Borrower, by
which the modificalion must be comypleted; and {c) that failure o complete the modification on or before the date specified in the

- notice may result in acceleration of the sums secured by the Security Instrument. If Borrower fails to take the action required

to effect the modification within the specified time, Lender may invoke any remedies permitted by the Security Instrument without
further nolice to or demand on Borrower., l

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by natice to Lender, Any notice to Lender shail be given by
first class mail to Lender's address stated hevein or any other address Lender designates by notice to Borrower. Any notice
provided tor in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. 1 ' |

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or the Note
which can be given effect withoul the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared Lo be severable, .

16. Borrower’s Copy. Borrewer shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in il iy sold or transferred (orif a beneficial interest in Borrdwer is sotd or transferred and Borrower is not a natural
person} without Lender’s prior written consent, Lender may, at its! option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
fuderal law as of the date of this Security Instrument, !_

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days lrom the date the notice is delivered or mailed within which Borrower must pay all sums secured by
thiy Security Insirument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitled by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstale. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but nol limited to, reasonabla attorneys’ lees; and {(d) takes such action as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender's rights in the Properiy and Borrower's
obligalion to pay the sums secured by this Security Instrument! shall conlinue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case tiji'aeceleralinn under paragraphs 13o0r 17,

LRIPNE !
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NON-UNIFORM COVENANTS. Borrower and Lender Aarther covenant and agree as follows:

19. Acceleration; Remedica. Lender shall mive nnhee to Borrower prior io acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acccleration under paragraphs 13 and 17
unless applicable law provides otherwise). The nolice shall specify: {(a} the default; (b} the action required to cure the
default: (¢} a date, oot less than 30 days from the date Lhe notice is given to Borrower, by which the default must be cured;
and (d) that Failure Lo cure the default on or before the date specified in the notice may result in acceleration of Lhe sums
secured by Lhis Security Instrument and sale of the Property. The notice shall furlther inform Borrower of the right Lo
reinstate afler ncceleration and the right to bring a court action to assert the non-existence of a default or any other

defense of Borrower to acceleration and sale. 1fthe defaultis net cured on or before the date specified in Lhe nolice, Lender
at its option may require immediate payment in full of all eume socured by this Security Instrument without further

demand and may invoke the power of sale and any olher remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remodies preﬂded in this paragraph 19, including, but not limited (o,
reasonable attorney's fees and costs of title evidence. 1

If Lender invokes the power of sale, Lender shall ghre a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publigh the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelhy.....cvrieeveens County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
i, reasoenable attorneys' fees; (b) to all sums securod by this Security Instrument; and (c) any excess o Lthe person or
persons legally entitled to ik | '

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be ‘entitled to enter upon, take possession of and manage the
Property and to colleel the rents of the Property including theee past due. Any rents collected by Lender or the receiver
shall be epphed hrst to pnyment of the cosis of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Beeurlt}' Instrument. 1

21. Release. Upon payment of all sums secured by t.h:e Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

22. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. :

23. Riders to Lhis Security Instrument. Il one or more riders are executed by Borrower and recorded together with
thiz Security Instrument, the covenants and agreements ofeach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Securily Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicable box{es)l -}

Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider ¥} Planned Unitf, Development Rider
Other(s) [specify] Il

|

BY SIGNING BELOW, Borrower accepts and agrees' to (fefterms and covenants contained in this Security

[Spam Below This Line For I;hdmuniel:hnml]
|
STATE OF ALABAMA |

!

1

|
COUNTY OF JEFFERSON i
|
|

1, Frank K. Bynum, a Notary Public in andifor said County, in said Stateg,

hereby certify that Carl R. Telle and wife, 'Rebecca A. Telle whose names they
signed to the foregoing conveyance, and whelere known to me, eeknewledged |
before me on this day, that, being informed ef the contents of the’ qenveyenee,_e
they executed the same voluntarily on the dey the same bears dete._; o

J' _..-\. - & 2
r -«

My Commission Expires: WNovember 20, 1992

|
THIS INSTRUMENT PREPARED BY: Frank K. Bynum
#17 Office Park Circle

Birmingham, AL 35223

Page 4 ot 4 Form 3001 4/87

e
Lol |
Rl



BGOK 338?&13!’ 683

T T gy ey

.I- N I‘.rl:.-._'_ . _.I..| . .0 i - . . . :
T LI g RE L ) I T U T P LT
1 PR

- . . - =
.r - . . s
":-""l". e . - . - !

PLANNED UNIT DEVELOPMENT RIDER
|
THIS PLANNED UNIT DEVELOPMENT RIDER is made thisl......... Lakh.... day of .....BPLL).. ceeeeeeny 19091,

and is incorporated into and shall be deemed to amend and ﬁuppiﬂment the Mor tgage DEEd ufTaust or Securuy Deaed (the
"Security Instrument")ofl the same daLe;wen by the undmutgnﬂd {(the "Borrower") to secure Borrower's Note to

Plrst Federal Of ALABARA, FafiBa oo oo o oner ) fosecure Tomowers (the “Lender)
of the same date and covering the Property described in the 8§ curity Instrument .1mi localed at:
L2035 Wild Flower Drive, Hoover, AL 35244

IF"mpm Ly Add ress)

The Property includes, bul is not limited to, a parce! ¢f fand 1rnpnjlwed with a dwelling, together with other such parcels and
certaincommon areas and facilities, asdescribed in ... . MisG . 'Book 14..Page 536 and Misec, Book 17.. ...
Page 380 ... | .

{the "Declaration”}). The Property is o part of a planned unit development known as ... Riverchase West. —.

Be B ANt ARl SMPAAN AR ION vy ettt
- [Name of Planned lfnil Development]

(the "PUDY). The Property alse includes Borrowei'’s interest in the homeowners association or equivalent entity owning or

managing the common areas and facilities of the PUD (1he "Owners Association™) und the uses, benelits and proceads of
Borrower's interest, |

PUD COVENANTS. In addition to the covenanls and ugllm.mt.nlh made in the Security Instwrument, Borvrower and
Lender further covenant and agree as follows: |

A. PUD Obligalions. Borrower shall pecform all of Borrower’s obligations vnder the PUIYs Constitueni
Documents, The "Constituent Documents" are the: (1) Declar .mun (11) articles of incorperation, trust instrument or any
equivalent document which creates the Owners Association: and {1ii) iuny by-laws or other rules or regulations of the Qwnery
Association, Borrower shall promptly pay, when due, all dues, and assessmentis imposed pursuani lo the Constituent
Documents, i

B. Hazard Insurance. So long as the Owners Association rtrmir.u Liins, wilh agenerally accepled insurance earrier, a
"master” or "blanket” policy insuring the Property which is mntibﬁiclm 'y to Lender and which provides insurance coverage
in the amounts, for Lhe periods, and against the hazards Lender |equ11e:-. including fire and hazards included within the term

"exlended coverage,” then;
() Lender waives the provision in Uniform Cov enﬂnt 2 for the monthly payment to Lender of one-twelfith of
the yearly premium inslallments for hazard insurance on the Eroperty; and
(ii) Borrower's obligation under Uniform Cosvenant 5 u: maintain hazard insurance coverage on Lhe Property is

deemed sntisfied to the extent that Lhe required coverage is pr u\uded by the Owners Association policy.

Borrower shall give Lender prompi notice ol unylapsein I‘E{]IJH ed hazard insurance coverage provided by the masier
or blanket policy. |

In the event of a distribution of hazard insurance proceeds in licu of restoration or vepair following a loss o the
Property or to commuon areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender, Lender shall apply the proceeds Lo the sums secut ed by the Security Instrument, with any excess paid to

Borrower. |
C. Public Liability Ingurance. Borrower shull tuke such aLtmna as may be reasonable to insure that the Owners

Associution maintains a public hiability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds ol any award or claim for damages, direct or conserpuential, payable to Borrower in
connection with any condemnation orother taking of all or any partofthe Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instroment as provided in Uniform Covenant 9.

E. Lender’'s Prior Consent. Borrower shall not, excepl ﬂﬂm notice to Lender and with Lender's prior wrilten
congenti, either partition or subdivide the Propervty or consent tn'

{i) theabandonmentorterminationefithe PUD, exceé;t lor abandonmentorterminationrequired by law in the
case of substantial destruction by fire or other casualty or in thF case of a taking by condemnation or eminent domain;

(1) any amendmentioany provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; |

{ili) termination of professional management and assumpiion of self-management of the Owners Associatien;
or i

(iv) any action which would have the effect ol render uLg Lthe public lability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remediea, |[f Borrower does not pay PUD dues and RSEEHbmHIILh when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F ghall become additional debt of Borrawer gsecured by the Security
Instrument. Unless Borrower and Lender agree to other Lerms of pﬂt}- these amounts shall bear interest from the date of
dmhqrﬁem&nt at the Note rate and shall be payable, with interest, up: nptice firom Lender to Borrower requesting payment.
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