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'I"H[é MORTGAGE ["i&acunty Inntnili'.lent ) is gwen ml March 8 o arrreeEarrReenaE oL be e os s o pon b surinnnsnaty
] mmﬂ, Janice B. Phillips, an unmar:lnd wuman .

......................................................................... {"Borrower" } This Becunt}r lmtrument is gnmn tn .F.i l:ﬂh

Corporation e
under the laws of .t tg“ géfg' of Alabama """ an fyg‘g‘ lﬁgn gdﬁﬂgr?nd ““hnl
Highway, Birmingham, AL 35216

and whose addrenn is .
vor Lendnr"
W"ﬁf P18 _LE'ld_EI _u_,_.;_ principal sum of .. ONE_HUNDRED EIGHTY THRER THOUSAND WiNE Huunnﬁ ;

. Dollars (1).S. §... IB?’ gﬂﬁ D{l R Thlﬂ debtis nvulannad by Borrnwar’n nul.u

da tad tha same dnta B,I t.hu Sacunty Innti ﬂt {"Nnga kwhmh pruﬂdu fnr monthly payments, with the full debt, if not
-paid earlier, due and payable on .,, .. This Security Instrumant

secures o Lander: (a) the rﬂpamant nf l.ha deht Evldencad hy tha Nnte wlth mterent nnd nll renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advancﬁd under paragraph 7 to protect the security of this
Becurity Instrument, and (¢) the performance of Barrower's cnvenaﬁts and agreements under this Security Instrument and

the Note, For this purpose, Borrower does hereby mortgage, gm.nt and co ve Lu Lender and Lender’s successors and
assigns, with power of sale, the following described property located in . .. County, Alabama;

Lot 162, according to the SBurvey of Brook Highland, 5th Sactur. as racﬂrdid in
Map Book 13, Page 36 A & B, in the Probate ﬂfTice of Shelby County, Alabama.

Subject to existing easemente, restrictions, Qullding set-back lines, rights
of way, limitations, if any, of record. ‘

THIE 18 A PURCHAEE MONEY HDRTGAGE, the proceeds of the underlying loan having
been applied on the purchase price of the property described herein and
conveyed by deed to the mortgagors and recorded simultaneously herewith.

st

|
| |
5- which has the address of ... 3129 Brnnk Highlnnd Drive { Blrnlngha-

B —
35242 ' (5ueet) 1City)

.~ Alabama .. cerrerss s 4 PTOperty Address™);
Lo % ' " [2ip Code) |

- |
{ - TOHAVE AND TOHOLD this property unte Lender and Lander's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easemenis, rights, appurtenances, rents, royalties,

mineral, oil and gas rights and profits, water rights and stock and alt fixtures now or hereafter a part of the property, All

replacements and additions shall also be covared by this Security Instrument. All of the foregoing is referred to in this
Sacurity Instrument as the "Property.” |

BORROWER COVENANTS that Barrower is lawfully nei:ati of the estate hereby conveyed and has the right to
morigage, grani and convay the Property and that the Property is unencumbered, except for encumbrances of record.

Borrowsr warrants and will dafend generally the title to the Pruperty against all clalmn and demands, suhject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform nmrenanti for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security' instrument covering real property.
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UNIFORM COVENANTS, Bni'-ruwﬂ and Lender covenant and agree as follows:
1. Payment of Principal and Interest: Prepayment and Late Charges. Borrowar shall promptly pay when due

‘the principal of and intereston the debt evidenced by the Note and any prepayment and late charges due under tha Note.

2. Funds for Taxes and Insurance. Subject to applicable }aw or to 8 written waiver by Lender, Borrower shall pay
lo Lender on the day month!y paymenta are due under the Nota, until the Nole i3 paid in full, a sum ("Funds"} equal to

' ong-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly

leasehold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and {d) yearly
mortgage insurance premiums, ifany, These items are catled "escrow items.” Lender may estimate the Funds due on the
basig of current data and reasonable estimates of future escrow itemas,

The Funds shall be held in an institution the deposita or accounts of which are insured or guaranieed by a federal
or state agency (including Lender if Lander is such an insiitution), Lender shall apply the Funds {o pay the eacrow itams.
t.ender may not charge for holding and applying the Funds, analyzng the account or verifying the eacrow items, unless
Lender pays Borrower intarest on the Funds and applicable law permits Leander to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the pracedir*g sentence. Borrower and Lender may agree in writing
that inLerest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
ghall nol be required to pay Borrower any interest or earningson the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was mude. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly paymenta of Funds payable prior to
Lthe due dates of the excrow ilems, shall exceed Lthe amount required to pay the sacrow items when due, the excess shall be,
at Borrower's option, either prompily repaid to Borrower or credited to Borrower on menthly payments of Funds. If the

amount of the Funds held by Lender iz not suflicient to pay the escrow items when due, Borrower shall pay to Lender any
amount neceasary to make up the deficiency in one or more paymenis as required by Lender.

Upon payment in full of all suma secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender ghall apply, no luter
than immedialely prior to the sale of the Property or ita acquisition by Lender, and Funds held by Lender al the time of
application as a credit against the sums secured by this Security Instrument.

C.+ 3. Application of Payments. Unless applicable law pmv‘idea otherwise, all payments received by Lender under

Taragrapha 1 and 2 shall be applied: first, to amounts payable under paragraph 2; second, o interest due; and
last, to principal due.

-

;" 4. Charges; Liens. Borrower shall pay all taxes, asmsants, charges, fines and impositions aitributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay thesa obligations in the manner provided in pakagraph 2, or if not paid in that manner. Borrower shall
pay'lthern on timedirectly to the person owed payment. Borrower'shall promptly furnish to Lender all notices of amceunia
i0 ba paid under this paragraph. If Borrower makes these pa}rme'_nl.l directly, Borrower shall promptly furnish to Lender
receipta avidencing the payments.

Boirower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {(b) contests in good
finith the Jien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Inatrument. If Lender determines that any partof
the Property is subject to a lien which may attain priority over this Security Insirumeni, Lender may give Borrower a
notice identifying the lisn, Borrower shall satisfy the Jien or take dne or more of the actions set forth above within 10 days
of the giving of notice. - | |

| 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
inguredagainst loss byfire, hazards included withinthe term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shull be maintained in the amounts and for the periods that Lender requires. The
ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. |

All inaurance policies and renawals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompuy give Lo Lender
all receipts of paid premiums and renewal notices. In the event of loas, Borrower shall give prompt notice to the insurance
carvier and Lender. Lender may make proof of loss if not made promptly by Borrower.

- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
resioration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or nol then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carner has
plTered to setLle a cluim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or resiore

the Property or to pay suma secured by this Security Instrument, whelher or not then due. The 30-day period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal gshall not extend or
postpone the duedate of the monthly payments referved to in paragvaphs 1 and 2or change the amount ol the paymenta. IT
under paragraph 19 the Property is acquired by Lender, Borrower's right Lo any insurance policies and proceeds resulung
from damage Lo the Property prior to the acquisition shall pass to L?.nder to the extent of the vums secured by this Security
Instrument immediately prior to the acquisition, |

8. Preservalion and Maintsnance of Property; Luaae.l:uldﬂ Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit 'waste. [ this Security Inastrument is on a leasehold,
Borrower ghall comply with the provisions of the lease, and ifﬂarrn\:ﬁr acquires fee title to the Property, the leasehold and
fee tille shall not merge unless Lender agrees to the merger in writing.

'k Protection of Lender's Rights in the Properiy; Morigage Insurance. If Borrower fails Lo perform the
covenants and agreements contained in this Security Inatrument, or theve is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
ragulations), then Lender may do and pay for whatever s neceasary to protect the value of the Property and Lender's rights
in the Property. Lendec's actiona may include paying any sums secured by a lien which has priority over this Security
[nsirument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree loother terms ofpayment, these amountsshall bear interest from
the date of disbursament at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requegting payment Page 2 of 4 Form 3001 4/87
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If Lender required murtzaaa: insurance as a condition of making the loan secured by this Security Instrumant,
Borrower shall pay the premiums required to maintain the insdrance in effect unti} such time as the requirement for the
« insurance terminates in accordance with Borrower's and Lendq]r': written agreement or applicable law.
b

8. Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lender
shall give Borrowar notice at the time of or prior to an inspection specifying reasonable cause for tha inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Frnpert;‘, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. | |

In the event of a total taking of the Property, the proceeds shall be applied io the sums secured by this Security
Insirument, whether or not then due, with any excess paid to Borrower. [n the event of a partial tuking of the Property,
unle’ss Borrower and Lender otherwise agree in writing, the sums gecured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fractiun:: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shalt be
paid to Borrower, | - .

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that Lthe condemnor offers {o
make an award or yettle u claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at ils option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or nol then due. a |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Horrower Not Released; Forbearance By Lender Not a Waiver. Extension of the Lime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any_ succeasor in

interest of Borrowar shall not operate to release the liability of the original Borrower or Borrower's successors in interest,

Lender shall not be required to commence proceedings against any successor in interest or refuse to sxiend time for

paymentoratherwise modify amortization of the sumy secured by/this Security Inatrument by reason of any demand mada

by the original Borvower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remady
ghall not be a waiver of or preciude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shallbe joint and several. Any Borrower who co-signs this Security
Instrument but does not execute tha Note: {a} is co-gigning thia Security Ingtrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums gecured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (0 extend,
maodify, forbear or make any accommodations with regard Lo th: terms of this Security Inatrument or the Note without
that Barrower's Consent. : [

12. Loan Charges. If the loan secured by this Security Instrument iz subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intarai_t or other loan charges coltected or to be collected in
conneclion with Lhe loun exceed the permitted limits, then: (a) | ny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which excesdad
permitied limits will be rafunded o Borrower. Lender may choase to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Righta. [f enactment or expiration of applicable laws has the effect of
rendering provisions respecting the repayment terms, interest adiustments, or trangfer of property under the Note or this
Security Instrument unenforceable according to its terms, Lender, at its option, may require Borrower to modify the repayment
terms, interest adjustment terms, or transfer of property provision(s) as applicable, or the Note and/or Security Instrument.
Thenew terms(s) shall notincrease the Noteinterestrate o a rate greaterthan the rate Lender would have offered Borrower
on the date of the Note for a 30-year fixed rate joan in the same eriginal principal amount as the Note,

If Lender exercises this option, Lander shall give notice 1o Bojyower gpecifying: (a) the action required to modify the applicable
lerm(s) of the Nota and the Security Instrument; (b) a date, not less than 90 days from the dale the notice is given to Borrower, by
which the modification must be completed; and (c) that failure o complete the modification on or before the date specified in the
notice may result in accelaration of the sums secured by the Security Instrument. If Borrower fails to take the action required
lo effbct the madification within the specified time, Lender may invoke any remedies permitted by the Security Instrument without
further notice to or demand on Borrower. |

' 14. Notices. Any notice to Borrower provided for in this Security [nstrument shall be given by delivering it or by
mailing it by first ctass mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given by

firal class mail to Lender's address stated herein or any other address Lender designales by notice to Borrower. Any nolice

provided for in this Security Instrument shall be deemed 6 have beén given to Borrower or Lender when given as provided
in thia paragraph. |

15, Governing Law; Sevarability, This Security Instrument shall be governed by federal law and Lhe law of the
jurigdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. !

i1 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

A 17. Transfer of the Property or a Beneficial Intereat in Borrower. If all or any part of the Property or any

Interest in il is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

qursun) without Lender's prior writien consent, Lender may, at its option, require immediate payment in'full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prehibited by

"‘fﬂdﬂl‘ﬂiljﬂw as of the date of this Security Instrument. *

o Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of nut less than 30 days from Lhe date Lhe notice is delivered or mailed within which Borrower must pay all suma secured by

. this Security Instrument. If Borrower faila to pay these suma prior to the expiration of this period, Lender may invoke any

rl'ﬂmadies permitted by thig Security Instrument without further notice or demand on Borrower.,

"~ 18. Borrower's Right to Reinstata. If Borrower meets certain conditions, Borrower shall have the righi to have
enforcament of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this
Securily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(1) pays Lander all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any dafault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrumaent, including, but nat limited to, reasonable attorneys’ fees; and (d) takes such action as Lender mAYy
reasonably required to assure that the lien of thisg Security Instrument, Lender's rights in the Property and Borrowar's
obligalion to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, thia SBecurity Instrument and the obligations secured hereby shall remain fully effective an if no acceleration had
occurred. However, thig right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

" 19. Acceleration; Remodies. Lander shall give notice 1o Borrower prior to acceleration fllowing Borrowsr’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unleas applicabls law provides otherwise). The notice shall specify: (a) the default; (b} the action requred to cure the
default; (¢) & dale, not lass than 30 days from the date the notice is given 1o Borrower, by which the default must be cared;
and {d) that failuze to cure the dafauli an or before the date specified in the notice may result in acceleration of the sums
secured by this SBecurity Instrument and sale of Lhe Prupert;.i The notice shall further inform Borrower of the right to
reinstate aftor acceleration and the right to bring a court action io assert the non-existence of a default or any other
dafanse of Borrower to acceloration and sale. If tho dafauilt is lu'rl; cured on or before tha dats specifisd in the notice, Leadar

" at its option may require immediats payment in full of all sums secured by this Security Instrument without farther
_demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing Lhe remedies provided in this paragraph 19, including, but not limited to,
reasonable atiorney's fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice Lo Borrower in the mannar provided in
paragraph 14. Lender shall publish the natice of salo once a week for three conseculive weeks in a newspaper publishad in

-

wge

) L

wt ShelhY....wumnee.. County, Alabama, and thereupon ghall ssll ihe Property to the highest bidder at public
= auction at tha front door of the County Courthouse of this County. Lendor shall deliver Lo the purchaser Lender's doed
g conveying the Properly. Lender or ils degignee may purchase the Property at any sale. Borrower covenantis and agroes
that the proceads of the sale gshall be applied in the following order: (a) to all expenses of the sale, including, but not Limiiad
L Agh to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrumest; and {c) any excess to Lhe person or

. Dparsons legally entitled to it )

% 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be intitled to enter upon, take possession of and manage the
Property and to collect the renta of the Property including lhu;e past due. Any renta collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and colfection of rents, including, but not

fimited to, receiver's foes, premiuma on receiver's bonds and reasonable atiorneys’ fees, and then to the sums socured by
thig Security Ingtrument. ) |

. 21. Releass, Upon pnyﬁiént of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay lany recordation costs. |
22. Waivers Borrower waives all rights of hnmast.ead!euempﬁnn in the Property and relinquishes all rights of
curtasy and dower in the Property.

23. Riders to this Becurity Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements ofeach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security

Q f :"‘ Ta Ly

Inatrument. [Check applicable box{es)]

- [ Adjustable Rate Rider , | Condominium, Rider 2-4 Fawmilv Rider
: Graduated Payment Rider Pianned Unit Development Rider
C:} Other{s) [specify]

k BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenanta contained in this Securily

; Instrurment and in any rider(s) executed Borrower and recorded with it, _

|
} - (@Tltl & [ Hee %{Beal}
Janife E. Phillips — Boerower

purdrisaumt de b fa e nnranannrn dnnd bkl kb pRFF RN FAEF EF I NE rratd b pi dd AL KA S rreddd bk A A s I AN A AA EE PEAT A pFnh dd kl FA AR EF AR ErFran b b kR A AL A AL AN AT Y [T E 2] iiilil{ml}

: , |II ~— By Ow i
p— s [Bipace Bedow This Line For Acknowledoement]

STATE OF ALABAMA

COUNTY OF JEFFERSON

i T

I, Frank K. Bynum, a Hﬁiary Public in and for eaid County, in said Statey::,
hereby certify that Janice E. Phillips, an unmarried woman whose name she,

-
- [

signed to the foregoing conveyance, and who is known to me, acknuwlg@gﬁd-'h&'!‘di:qf:'.._:"h__

me on this day, that, being informed of the contents of the cunvegﬁn@éi shﬁ' :;“:ﬂ!
sxscuted the same voluntarily on the day the same bears date. R e Y
Given under my hand and official seal thiJ Bth day March, 19915 ¢ . ;E? .ﬁfﬁf
] (l W S ARL” ST
N, !  Frank K. Bynum, Nota lic .
My Commission Expires: November 20, 1992
THIS INSTRUMENT PREPARED BY: Frank K. Bynum
$17 Office Park Cilrcle
Birmingham, AL 35223
|
L
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f PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this |........ ath...... day of ....... Macrch.....eeeenn, 19,93,

and is incorporated into and ghall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed (the
"Security Instrument”}ofthe same date, given by the undersignad (the "Borrower") to secure Borrower’s Note to .........

—— - —

Pirst. General Lendina Gorporation ... ... et eeeeseene e eese s esses s eesereemese e (the "Lender™)

of the same date and covering the Property described in the Security Instrument and locatad at:

OSSN Ah23.REoek Highland Dxlve. Bizmingham, AL 35242 ... ..o
|Property Address)

Tha Property includes, but is not limited to, a parcel of land improf‘vad with a dwelling, together with other such parcels and

certaincommon areas and facilities, asdescribedin..... ReAL.. 1924, Page. 254, .Real. 134, . Page 281, Reald. .
S L W 1 1= (- 1 i O "

-------------------------------------------------------------------------- e —

(the “Declaration”). ‘The Property is a part of a planned unit devel spment known as ........ Rropk. Highland

P P — [Nﬂmuhfﬁnﬁd&d .U#lit rh\\“ﬂinpllminll Ty

(the "PUD"). The Property aluo includes Borrowsr's interest in l.!la homeowners association or equivalent entity owning or

managing the common areas and facilities of tha PUD (the “Owhers Association™) and the uses, benefits and proceeds of
Borrowsr's interest.

......................

r

PUD COVENANTS. In addition to the covenants and agréements made in the Security Instrument, Borrower and
Lender further cavenant and agree as follows: '

A. PUD Obligations. Borrower shall perform all ulji Borrower's obligations under the PUD's Constituant
Documents. The "Constituent Documents™ are the: (i) Deciaration; {ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues land assessments imposed pursuant Lo the Constituent
Documents, | |

B. Haxard Insorance. Solong as the Owners Association maintains, with a generally aecepted insurance carrier, a
“mastar” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fre and hazards incdluded within the tarm
"extended coverage,” then: |

{i) Lender waives the provieion in Uniform Cnvenarit 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hatard insurance on the Property; and

{ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is pruirided by the Owners Association policy.

Borrowershall give Lender prompt notlice of any lapsein ra&u tred hazard insurance coverage provided by the mastar
or blanket policy. |

In the event of a distribution of hazard ingsurance proceeds in lieu of restoration or repair following a loas to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby agsigned and shall be

paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to ingure that the Owners

Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lander.
D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable Lo Borrower in
connection with any condemnation orother taking of all er any part of the Property orthe commen areas and facilities of the
PUD, or for any conyeyance in lieu of condemnation, are hereby assigned and shall be paid L Lender. Such proceeds shall
be applied by Lender to the sums sscured by the SBecurity Instrument as provided in Uniform Covenant 9.
E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent I.u:fi
{i) theabandonmentorterminationofthe PUD, except for abandonmentor termination required by law in the
case of substantial destruction by fire or other casualty or in thé case of a Laking by condemnation or eminent domain;
(ii) any amendment to any provision of the "Cnnat.ituélnt Documents” if the provision ia for the exprass benefii
of Lander;
(iii) termination of professional management and assumption of self-management of the Owners Association:
or i
{iv) any action which would have the effect nl‘r&nderilig the public liability insurance coverage maintained by
the Owners Association unacceptabls to Lender. : B”L
F. Remadics. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amaunts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reguesting paymend.
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