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MORTGAGE
10044 +

THIS MORTGAGE (“Securit truraent”). is given s January 30 .. rerasseneeas ,
15...91. The grantor is O RS, st ~ana wite, Paula Jéan Mansi

........... e epeereenn("BorTOWer™). This Sectrity [nStrument is Zven t0 ....... H80F......uwmssrerso
ﬁaﬂkrmefalgﬂﬁ"?ﬂm ..................................................................... . Whigh jg prganied and existing
under hn{-a;;nf.tm..gq.ﬁ.eﬂ states‘jfmrica ...... ,and whose addresa is 5ffl&ﬁaﬂcwe,
B rmingham, Alabama 35223 o |  Londer™).

lllllllllllllllllllll

Borrower owes Lender the principal sum of MHM% % mﬁmmmﬂaﬁ-—_
................................................................ Dollars {U.8. SS"') This debt ia evidenced by Borrower’s note
dated the same date as this Security Imt.%an "Nntf"). ym provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ...l EY. ~p 2ve . errasveeetssrerETTstSRaTbtEAaraTERTTHES This Security Instrument
secures to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cu%egl Lender and Lender's successors and
assigns, with power of sale, the following described property located in TSR County, Alabama;
Lot 182, according to the Survey of Weatherly Sector 1I- Phase I, in Map Book

14, Page 12, in the Probate Office of Shelby County, Alabama. Mineral and
mining rights excepted. .

The proceeds of this loan have been applied on the purchase price of the herein
described property. -

&2

which has the address nr113mtherl]ri'hy ................... R mmr!m] .......................... .
[Sireal} i

ﬁlaba‘ma ..... 35007 ....................................... {("Property Address”);

(Zip Code]

TO HAVE AND TO HOLD this property unio Lender and Lender's successors and assigns, forever, together with all
the improvemants now or hereafter arected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and addilions ghall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully gseised of the estats hereby conveyed and has the right Lo
mortgaga, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

cumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covanants for national use and non-uniform covenants wilh
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Barrower and Lendar covenant and agree as follows:

1. Payment of Principal and Interesi; t and Late Charges. Borrower shall promptly pay when due
tha principal of and mtarautnn the dahtﬂldancad hy the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
ta Lender on the day monthly paymenta are due under the Note, until the Note is paid in full, a sum (*Funds") equal o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaseheld payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d) yearly
mortgage ingurance premiums, il any. Thesea itams are called "escrow items.” Lender may estimate the Funds dua on the
basis of current data and reasonable estimates of future escrow items.

The Funda shall be held in an ingtitution the deposiis or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lander is such an institution).' Lender shall apply the Funds to pay the escrow items.
l.ender may not charge for holding and applying the Funds, analyzing Lhe account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entaring into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding'sentence. Borrower and Lender may agree in writing
thatinteraatghall be paid on the Funds. Unless an agreement is made or applicable law requires inlerest to be paid, Lendar
shall notbe required to pay Borrower any interest or earninga on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpase for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shal! be,
at Borrower's option, aither prnmptl:f repaid to Borrowar or crediled to Borrower on monthly payments of Funda. If the

amount of the Funds hald by Lender 12 not sufficient to pay the escrow itema when due, Borrower shall pay to Lender any
amount neceasary to make up the deficiancy in one or more payments aa required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds hald by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lander shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by thia Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2ghallbe apphad firat, to late charges due under the Nole; second, td prepayment charges due under the
Note; th:rd to amountg payable under paragraph 2; fourth, to interest dua and ]ust to principal due.

; Liens, Borrower shall pay all Laxes, assessments, charges, fines and impositions attributable to the
Pmparty whic ma;r attain prmrlty over this Bacurlty Instrument, andrf asehold payments or ground rents, il any,
Borrower shall pay these obligations in the manner provided in parngraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrewer shall promptly furnish lo Lender all notices of amounts
io be paid under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over Lhig Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
fuith the lien by, or defenda againat enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien ar forfeiture of any part of the Property; or {c) secures from the holder of Lthe lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or take one or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insuranca. Borrower shall keep the improvements now exigting or hereafter eracted on the Proparty
insured against loss by fire, hazards included within the term “extended coverage® and any other hazards for which Lender
requires insurance. This ingurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the inaurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All ingurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower sha!l promptly give to Lender
all receipte of paid premiums and renewal notices. In the event of loss; Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied te reatoration or repair
of the Property damaged, if Lhe restoration ar repair is economically feasible and Lender's security is not lessened. If the
restoration or repair ia not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the suma secured by this Sacurity Inastrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay suma secured by this Security Instrument, whether or not then due. The 30-day period will hegln
when the notice is given.

Unless Leander and Borrower etherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior Lo the acquisition shall pass to Lender Lo the exlent of the sums secured by this Becurity
Instrument immedialely prior to the acquisition.

6. Presoervation and Maintenance of Property; Leaseholds. Berrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaseheld and
fee title shall not merge unless Lender agrees to the merger in writing.

. Protaction of Lender's Rights in the Properiy; Mortgapge Ingurance. [l Borrower fails to perform the
covenants and agreemaents contained in this Security Instrument, or there is a legal proceading that may significantly affect
Lender's righta in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s righis
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securily
Instrument, apEearin gincourt, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date jahu ent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Initial(s} Page 2 of 4 Form 3001 4/87
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If Lender required mortgage ingurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay Lhe premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspoction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying rensonable cause for the inspection.

9. Condemnation. The proceads of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Properiy, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. |

In the cvent of a total taking of the Property, Lhe proceeds shall be applied to the sums secured by this Securily
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, Lthe sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tota) amount of the sums gecured immediately
before the tauking, divided by (b) the fair market value of the Property immediately before the taking. Any balancé shall be
paid to Borrower.

_f the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
make an award or settle a claim for damages, Borrower fails to reapond to Lender within 30days afier the date the notice ia
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Securily Instrument, whether or not then due.

Unless Lender and Borrower otherwise agreein writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance Dy Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
inlerest of Borrower shall not operate to releasge the liabiliLy of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse o exiend time for
paymentor otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exerciging any righl or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Beveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjecl to the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Securily
Instrument but does not execute the Note: (a) 18 co-signing this Security Instrument only 1o morigage, grant and convey
that Borrower's inlerest in the Property under the terms of thiz Security Instrument; (b) 18 not personally cbligated to pay
ihe sums secured by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations wilh regard to the terms of this Security Instrument or the Note without
ihat Borrower's consent.

12. Loan Charges. Il the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that faw is finally interpreted so that the interest or other loan charges collected or to be collected 1n

connection with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amauent
necessary to reduce the charge to the permitted limit; and {b) any sums already collected from Borrower which exceeded
permitted limils will be vefunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, I a refund reduces principal, the reduclion will be treated as a
parlial prepaymant without any prepayment charge under the Note.

13. Legislation Affecting Lender's Righis. If enactment or expiralion of applicable laws has the cffect of
rendering any provision of the Note of this Sacurity Instrument unenforceable according to its terms, Lender, at ils oplion,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies-
permilled by paragraph 19. If Lender exercises this option, Lender shall tuke the steps specified in the second paragraph of
paragraph 17, "

14. Nolices. Any notice to Borrower provided for in thig Security Instrument shall be given by delivering il or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
Gieslclass mail to Lender's address stated hereinor any other address Lender designates by notice Lo Borrower, Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabilily. This Security Instrument shall be governed by federal luw and Lhe law of Lhe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect withoul the conflicting provigion. To this end the provisions of thia Securily Instrument and the
Note are dectared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.

17. Transfer of Lhe Property or a Beneficial Inicrest in Borrower. [f all or any part of Lhe Property or any
interestin it is sold or transferred (or if a beneficial intarestin Borrower is sold or transferred and Borrower is not a natural
person) without Lender’'s prior written consent, Lender mny, at its option, require immediate payment in full of all sums
secured by thig Security Instrument. However, this option shall not be exerciged by Lender il exercise is prohibited by
federal law as of the date of this Sacurity Inatrument.

1 IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. IT Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall bave the right to have
enforcement of thig Securily Inslrument discontinued al any time prior o the carlierof: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agreements, {c) pays all expenses incurred in enforcing this
Security Instrument, including, bul not limiled 10, reasonable aitorneys’ fees; and {d) takes such action as [.ender may
reasonably required to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower'a
obligaticn to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Securily Instrument and the obligations secured hereby ghall remain fully effective as if no acceleration had

occurred. Hpwever righy, to reinstate shall not apply i the case of acceleration under pavagraphs 13 or 17.
Initial(s} Page 3 of 4 Form 3001 4/87
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! NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remodies. Lender shall give nolice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this SBecurily Instrument (bot not prior to acceleration under paragraphs 13 and 17
unless applicablic law provides otherwise), The notice shall specify: (a) Lhe dofaull; {b) the action required 1o cure Lhe
default; (c) a dale, not less Lthan 30 days from the date the nolice ia given {0 Borrower, by which the default musi be cured;
and {d) thal failure Lo curo Lthe default on or before the daio specified in the notice may regult in acceleralion of the aums
gecured by this Security Instrument and sale of the Property. The nolice shall further inform Borrower of the right to
reinstate afler acceleralion and the right to bring a court aclion to assert the non-existence of & default or any other
dofense of Borrower to acceleration and sale. If the default ig not cured on or before Lhe dale specified in the notice, Lender
at its oplion may require immediate payment in full of all sums secured by this Securily Instrument without further

.demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entilad to

collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but oot limited 1o,
reasonable attorney's fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Barrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

.......................... County, Alabama, and thereupon shall sell the Property (o the highest bidder at public
auction at the front door of the County Courthouse of thia County. Lender shall deliver to the purchaser Lander's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) Lo all expenses of Lhe sale, including, but nol limiled
to, reasonable atlorneys’ fces; (b) to all sums secured by this Security Instrument; and (c} any excess lo the person or
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Pruperrt.y, Lender (in
parson, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Propertly including those past due. Any rents collected by Lender or the receiver
ghall be applied first Lo payment of the costs of managemant of Lhe Property and collectien of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of a!l sums secured by this Security Inslrument, Lender shall release Lthis Securily
Instrument without charge to Borrower. Borrower shall pay any recordation cdats.

22. Waivers Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curteay and dower in the Property.

23. Riders to this SBecurity Instrumant. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreementa of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Insirument as if the rider{a) were a part of this Securily
Instrument. (Check applicable box{es)]

[y} Adjustable Rate Rider [] Condominium Rider ] 2-4 Family Rider
|Graduated Payment Rider Planned Unit Development Rider
Other{s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed Borrower and recorded with it.

Witnesses:

STATE QF ALARAMA
OQUNTY OF SHELBY

I, the undersigned, a Notary Public in and for said County, in said State,
hereby certify that Guy Thomas Manzi and wife, Paula Jean Manzi whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 30th day of January, 1931. —~
L

)
My Commission Expires: /2 - 22 —7'3 N

THIS INSTRIMENT PREPARED BY: MASON & FITZPATRICX, P.C.
100 Concourse Parkway, Suite 350
Birmingham, Alabama 35244
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. ) ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Oplion)
THI1S ADJUSTABLE RATE RIDER is matc this 30th dayof January .

19 91 . and is incorporated into and shall be deemed 10 amend and supplement the Morlgage, Deed of Trust
or Security Deed (the *Security instrument’*) of the same datc given by the undersigned (the **Borrower™) Lo secure

Borrower's hdLuslabl: Rate Nole {the *'Note’’) (0
Secor Bank, Federal Savings Baunk : {the ‘'Lender’”) of the

same date and covering the property described in the Security Insirument and localed at:
113 Weatherly Way, Alabaster, Alabama 35007

{Property Address|

I
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT

THE ADJUSTABLE RATE TO A FIXED RATE. !

ADDITIHONAL COVENANTS. In addition 1o (he covenants and agreements made in the Sceurity Instrument,
Borrower and Lender Turther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHELY PAYMENT CHANGES
The Notc provides for an initial inlerest ratc ol 7.50 8. The Note provides for changes

in the adjusiable interest rate and the monihly payments, as follows: ;

4. ADJUSTABLE INTEREST RATE AND MONTIHLY PAYMENT CHANGES

(A) Change Daies
8 The adjustable interest rate | will pay may change on Ihe first day of February | .
19 92 _and on that day every 12th moath Hherei (ler. Gach date on which miy adjustable interest rate could change

is calicd o “"Change Date."

() The Index
Beginning with the first Change Date, iy adjustable interest vate will be based on an Index. The “Index’ is the
e weekly average yicld on United Siates Treasury securities adjusted 10 & constant maturity of ) year, as madc available
by the Federal Reserve Board. The most recent bndex Figure available as of the date 43 days befare cach Change Dase
is called the **Current Index.™
Il the Index is no longer available, the Note Holder will choose o new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Caleulalion of Changes
Before each Change Date, the Notc Holdet will calculate my new interesi rate by adding two & three-fourths
perceniage points ( 2.75 %) 1o the Curremt Index,

The Note Holder will then round the result of this addision to the nearesl onc-cighth of one perccinage point (0.125%).
Subject o the Jimits sialed in Section 4D) beiow, this rounded amountl will be my new interest rale until the nex
Change Dale. .

The Note Holder will then determine the amounl of the monthly payment Lhat would be suf ficicnl lo repay the
unpaid principal that | am expecied 10 owe at Lthe Change Date in full on the maturily date at my ncw intcresl raie
in substantially equal payments. The result of this calculation will be the new amount af my monthly paymeni.

{1 Limlis on Inierest Rale Changes

The interest rate | am required 1o pay al the first Change Daic will not be greatler thisn 9.50 Ye
or less than 5.50 8, Thereaficr, my adjustable inlerest rafe will never be incrensed or decreuscd
on any singlc Change Date by more thaa two perecitage points (2.0%) from the rale of interest 1 have been paying
for the preceding 12 months. My interest raic witl never he greater than 13.5 %, which is called
the “Maximum Raie®’,

(1) Effective Dale of Changes

My ncw inicrest raie will become clfective on ciich Change Date, | will pay the antounl of my new anoathly payment
beginning on the lirst monthly payment date alicr the Change Date until the amouni of my moniidy payment changes
agatn.

(F) Nollce of Changes

The Note older will deliver or mail 10 me i nolice of any changes in my adjustable inerest rale and the amount

u[lmy monthly payient before the clTective date of any change. The notice will include infornsstion reguired by law
10 be given me and also (he title and telephone namber of a person who w il answer any guestion | may have regarding
e notice, |

B. FIXED INTEREST RATE OPTION

The Nole provides fos the Borrower's option 10 convert [rom an sdjustable interest rale with interest raie limils
10 a fixed intcrest rate, as follows:

§. FIXED INTERFST RATE CONVERSION OPTION

(A) Optian 10 Convert to Fixed Rale

| have a Conversion Option that ) can cxcrcisc unless | am in defanlt or this Section ${A) wilt not permil me
1o do s0. The *Conversion Oplion’™ is my option t¢ convert the interest rate | am required to pay by this Note from
an adjustable rate with intefest rale Vimtits to the fixed raie calcslated under Section 3(1B) below.

The cowversion can only like place on i date(s) specificd by the Note Holdes during 1he period beginning on
the fiesi Change Daie aad ending on the Bl Change Date. Each date on which my adjustable interest rate can convert
10 the new fised rate is called the “Canversion Dale.”

-
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2 o U] wanl o exercise the Conversion Option, | wust first meet certain conditions. Those conditions are that: 1}

o give the Note Holder notice that | want 10 do so; {ii} on the Conversion Daite, | must nol be in defaull under

" the Note or the Security Insteument; (iii) by a daie specificd by the Nowe Holder, | must pay the Note Holder a conversion
lecofl U.S. 8 250.00 : and (iv) 1V must sign and give ihe Note Holder any documents the
Note Holder reguires (o elfect the conversion.

(B} Calculution of Fixed Rale :

My new, lixcd interesi rate will be equal 10 the Federal National Morigage Associalion’s required net yield as
of a date and timie of day specified by the Note Holder Tor (i) il the original term of this Note is greater than 15 years,
30-year fixed rute morigages covered by applicable 60-day wanifatory delivery commitinents, plus five-cighths of onc
percentage point 0.625%), rounded 10 the nearest one-cighth of one percetage point {0.125%), or (ii) il the original
term of this Nole is 15 years or less, 15-year fixed rale morigages covered by applicable 60-day mandatory delivery
commitnients, plus five-cighths of one pereeniage point (0.625%%), rounded 10 the nearest onc-cighth of one percentage
parint (0. 125%). 11 this regquired net yield cannos be determined because the applicable commitments are not aviilable,
the Note Holder will determitic my interest rate by using comparable information. My new rase caleulated undee 1his
Section S(B) will not be greafer than the Maximum Raie siated in Section 4(D) above.

(C) New Payment Amount and FlTeclive Date
IT | choose 1o exercise the Conversion Option, the Nute Holder will determine the amount of the monthiy payment
that would be sufficient (0 repay the unpaid principal | am expecied 1o owe on the Conversion Daie in full on the
malurity dale al my new fixed interest rate in subsiantially equal payments. The result of this calculation will be the
new amount of my monthly payment. Beginning with my [lirst monthdy payment after (he Conversion Dale, I will
. pay the new amount as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A RENEFICIAL INTEREST IN BORROWER

1. Untit Rorrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended 10 read as follows:

'

Transfer of the Property or n Beneficial Interest in Borrower. If all or any ﬂarl of the Properiy or any interess
in it is sold or transferred (of if a benclicial interest in Borrower is sold or transferred and Borrower is pol a matural
person) withouwl Lender's prior writien consent, Lender may, at its opiion, require immediate payimnent in full of all
sums secused by this Security Instrument. However, 1his option shatl not be exercised by Lender il exercise is prohibited
by lederal law as of 1he daie of this Securily Insirument. Lender also shall not excercise Lhis oplion if: {(a) Borrower
cuuses 10 be submitied 1o Lender information required by Lender to evaluate the intended iransferee as if a new loan
were being made 10 the transferee; and (b) Lender reasonably detlernvaes thas 1.ender's security will not be impaired
by the loaw assumption and thai the risk of a breach of any covenant or agrecimet in this Security Instrument is acceplable
Io Lender. - -

To the extent permitled by applicable law, Lender may charge a reasonable fee as a condition to Leader's consenl
(o the loan assumption. Lender also may require the (ransferee to sign an assumption agreement that is accepiable
to Lender and that obligates the transferee to keep all the promises and agreements made in Lhe Note and in this Securily
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender refcases

; glnrrawcr in writing.

If Lender exercises the option 10 require immediale payment in lull, Lender shall give Borrower notice of
weaceeleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
:_-Ewilhin which Borrower musi pay all sums secured by this Security Instrument. if Borrower fails to pay these sums

prior (o the expiration of this period, Lender may invoke any remedies permilted by this Security Instrument without
further notice or demand on Borrower.

-

: 2. If Borrower exerciscs the Conversion Optlion under the conditions stated in Section B of this Adjustable Raie f
Rider, the amendment (o Uniform Covenant 17 of the Security Instrument comained in Section C | above shall then .

" cease 1o be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,

as lollows:

i Transler of the Property or a Beneficial Interesi in Borrower. I all or any pant of the Properly or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
4 person) wilhout Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all
sums secured by this Security Insirument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Securily Instrumenl.

] Il Lender exercises this option, Lender shatl give Borrower notice of acceleration. The notice shall provide a peril
i: of nol less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
“!ii secured by this Security Instrument. If Borrower fails (o pay these sums prior 10 the expiration of this period, Lender
g may invoke any remedies permisied by this Security Instrument without further notice or demand on Borrower.
E Y
: at’ \ .
% BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable
3 Rate Rider. = = oy (0.
E o L
* SR
! LIRS 9
] PR, o s
g\ 13 e
2! : _ e -
¢l o “ {{aﬂ%ﬁ" Berere)
% A J\Jﬁﬁiﬁ
- (Seal)
orrowes
{Seal)

Borrowses




