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' State of Alabama | FHA Case No.

| 011:3373780-703
MORTGAGE

THIS MOBTGAGE ("Securlty Instrument™) is given on December 31, 1990. The Morigagor is Robert C.
Goostree, Jr., An Unmarried Man, and Robert C. Goostree, An Unmarried Man, whase address
i 601 Hilleboro Lane, Helena, Alabama 35080, ("Borowsi™). This Security Instrument is gven to Collateral
Mortgage Ltd., An Alabama Limited Partnershlp which is organized and existing under the laws of
Alabama, and whose address 8 1900 Crestwood Boulevard, Birmingham, Alabama 35283 ("Lender").
Borrower owes Lender the principal sum of Forty-Seven Thousand Eight Hundred Fifty-One and
00/100'S *** Dollars (U.S. $ 47,851.00). This debt is evidenced by Borrower's note dated the same data at
this Securlty Instrument ("Nota"}, which provides for monthly payments, with the full dabt, ¥ not pald eariier, dus and
payable on January 1si, 2021. This Security Instrument secures to Lender: (a) tha repaymant of the debt
gvidenced by the Note, with lnterest, and all ranswals, extenslons and modifications: (b) the payment of alt othar sums,
with interest, advanced under paragraph 6 to protect the security of this Security Instrument] and {c} the performancs ol
Borrower's covenants and agresmants under this Security instrument and the Note. For this purposs, Borrower does
heraby mortgage, grant and convay 10 Lender and Lender's successors and assigns, with the power of sale, the following
deceribed property located in Shelby County, Alabama:

Lot 13, Biock 3, according to Resurvey of Breckenridge Park, as recorded in
Map Book 9, page 110, in the Probate Office of Shelby County, Alabama.

which has the address of 601 Hillshoro Lane, Helena, Alabama 35080.
("Property Address”)

TO HAVE AND TO HOLD this property unto Leader and Lender's successors and essigns, forever, together with all
the improvaments now or hereafter erected on the proparty, and all easements, rights, appurienances, rents, royaltias,
mineral, oil, gas rights and profits, water rights and stock and all ttures now or hareafter a part of the property. All
rbplacements and additions shall also be covered by this Securlty Instrumant. All of the foregoing ks refemred to I this
Security Instrument es the "Property.” |

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property end that the Property Is unencumbered, excapt for ancumbrances of record.
Borrower warrants and will defand generally the title to the Property ageinst all claims and demands, subject to any
ancumbrances of racord.

1. Payment of Principal, Interest and Late Charge. Borower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under tha Nolsa.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and Inlerest as sel farth in the Note and any late chargss, an instaliment of
any (a) taxes and speclal assessments leviad or to be lavied against the Property, (b) leasehold payments or ground rents
on the Proparty, and (¢} premlums for Insurance requived by paragraph 4.
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Each monthly Instaiiment for Rems (a). (b), and (c) shali aqllmi one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficlent to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annua! emount for each ltem shall bé'acﬂumulatad by Lender within & périod ending one
month before an ltem weould bacome delinguant. Lender shall holid the amounis collected in trust to pay items (a), {b),
and (c) before they bacoma dalinquant. :

if at any tima the tota! of tha paymants held by Lender for kems (a), (b}, and (c), together with tha future monthly
payments for such Wems payable to Lender prlor to the due dates of such items, axceeds by more than one-sixth the
astimatad amount of paymants requlred io pay such bkems whoen due, and ¥ payments on the Note are current, the Lendar
shall elther refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
astimated paymenis to subsequent payments by Borrower, at the option of Borrower. If the total of the paymentis made
by Borrower for tem {a}, (b}, or (c) is Insufficient to pay the item when due, then Bormawer shall pay {0 Lender any
amount necassary to make the deficlency on or before the date the kem becomes due.

As usad In this Sscurlty Instrument, "Secrotary™ maans the Secretary of Housing and Urban Develapment or his or har
designea. Most Security Instruments Insured by the Secretary are nsured under programs which require advance payment
of the entire mortgage Insuranca premium. if this Sacurity Instrument I8 or was insured under a program which did nol
roqulre advance payment of the entire morigage nsurance premium, then each monthly paymant shall also nclude efther:
() an Instaliment of the annual mortgage Insurance premium to be pald by Lender 10 the Sacretary, or {§} & monthly charge
instead of a morigage Insurance premlum ¥ this Security Instrumsnt is heki by the Secretary. Each monthly mnstaliment of
tha mortgage Insurance premium shall ba in an amount sufficlont (o accumutate the ful annual morigage nsurance premhim
with Lender one month prior to the date the full annual morlgage insurance pramium Is due to the Socroatary, or ¥ thia
Sacurity Instrumant ks hek] by the Secretary, each monthly charge shall ba In an amount equal to one-twelith of one-hall
pescent of the outstanding principal balance dus on the Nole.

If Borrower tenders to Lender the full paymant of all sums secured by this Security Instrument, Borrower's account
ghall be credited with the balance ramaining for al nstallments for kems (&), (b}, and (c) and any mortgage nsuranca
premlum Instaliment that Lender has not bacome obligated to pay to the Sacretary, and Lender shall promptly refund any
excess funds to Borrower. Immadiately prior to a foreclosure sale of the Proparty or s acquisition by Lender, Boirower's
account shall be credited with any balance remalning for ail instaliments for items (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shal be appllad by Lendar as follows:

First, to tha mostgage insurance pramium io be paid by Lender to the Secrotary or to the monthly charge by the
Sacretary instead of the monthly mortgage insurance premium, unless Borrower paid the entire morigage iNsurance
premiurn when this Securlty Instrument was signed; |

Second, to any taxas, spacial assessmaents, leasshold payments or ground rants, and fire, flood and other hazard
Insurance premisms, as required:

Thied, to nterest due under the Note:

Fourth, to amorntization of the princlpal of tha Note;

Fifth, to late charges due under the Note. _

4. Fire, Flood and Other Hazard insurance. Bomower shall insure all improvements on the Proparty,
whether now In existence or subsequently erected, agalnst any hazards, casualios, and contingencias, including fire, for
which Lender requires insurance. This insurance shall be maintalned In the amounis and for the periods that Lender
requires. Borrower shall alzo insure all improvements on the Property, whether now in existence or subsaquently eracted,
agalnst loss by floods to tha extent required by the Secretary. Al insurance ghall be carriad with companias approvad by
Lender. The insurance polcles and any renewals shall be held by Lender and shall inciude logs payable clauses In favor
of, and n a form acceptable to, Lender.

In the evant of loss, Borrower shal glva Lender immediate notice by mail. Lender may make proof of loss i not mada
promplly by Borrowser. Each insurance company concerned is hereby authorized and directed to make payment for such
loss directly to Lender, instead of to Bomower and to Landar jolatly. ANl or any part of the msurance proceads may be
applled by Lender, at ks option, sither (a) to the reduction of the indebtedness under the Nots and this Security
Instrument, first to any delinguent amounts applied In the ordar In Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repalr of the damaged property. Any application of the proceads to tha principal shall nop extend
or postpone the due date of the monthly payments which are referred to In Paragraph 2, or change the amount of such
payments. Any excass insurance proceads over an amount required to pay alff outstanding ndebtedness under the Note
and thls Security Instrument shall ba peid to the entity kgally entltlad thersto.

In the event of foreclosure of this Security Instrument or other transfer of titla to the Property that extingulshes the
Indebtedness, all right, tile and interest of Sorrower In and to Insurance policles In force shall pass 1o the purchaser.

5.Preservation and Maintenance of the Property, Leaseholds. Borower shalt not commit waste of
destroy, damage or substantially change the Property of allow tha Property 10 daterlorate, reasonable wear and tear
excepted. Lander may Inspect the property ¥ the propery is vacant or abandoned or the loan ik in default. Lendar may
take reasonable action to protect and preserve such vacant or ahandoned proparly. If this Security Instrument 5 on &
lkeaschold, Borrowes shall comply with the provisions of the lease. If the Borrower acqulres fea title 1o tha Property, the
leasehold and fes title shall not be merged unless Lender agrees to the mergar In writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay
all governmantal or municipal charges, fines and mposltions that are not incledsd n Paragraph 2. Borrower shali pay
these obligations on time directly 10 the entity which s owed the paymant. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall prompily furnish to Lender receipts evidencing these
payments.

If Borrower falls to make thase payments or the paymsnis required by Paragraph 2, or fails to perform any other
covenants and agreements contaned in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procesding In bankrupicy, for condemnation or 1o enforce aws or regulations),
then Lender may do &nd pay whatever Is necessary to protact the value of the Property and Lender's rights in the
Property, Including payment of 1axes, hazard Insurance and other items mentionad In Paragraph 2. Any amounis
disbursed by Lendsr under this Paragraph shall becoms an additional debt of Borrower and be securad by this Sacurlty
Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall ba mmadiately dus and payabile,

7. Condemnation. The procesds of any award or clakm for damages, direct or consequential, n connection with
any condemnation or other taking of any part of tha Property, or for conveyance i place of condemnation, are haraby
aszigned and shall be paid to Lender to the extent of the full amount of the Indebtedness that remalns unpaid under the
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Note and this Securlty Instrunient. Lander shalt apply such preceeds 10 the reduction of the indebtedness under the Note
and this Sacurity 'nstrument, fkst to any delinquent amounts applied In the order provided In Paragraph 3, and then to
prapaymant of principal. !

|
Any applicatlon of the procesds to the principa!l shall not n:lan:l!or postpone the dua date of the monthly payments,
which are referred to In Paragraph 2, or change the amount of such payments. Any excess proceads over an amount

requlred to pay all outstanding Indebtednass under the Note and this Securlty Instrument shall be palid to tha entity sgally
antitied thereto. i

8. Fees. Lendar may collect fees and charges authorized by the Secretary.
8. Grounds for Acceleration of Debt. i
{a) Default. Lender may, except s limited by regulations issued by the Secretary in the case of payment
detaults, require immadiate payment In full of all sums sacurad by this Security instrument i:
() Borrower defaults by fafllng to pay in ful any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or | _
(i) Borrower defaults by failing, tor a pariod of thirty days, to perform any other obligations containad in this
Sacurity Instrument. |
(b) Sale without Credit Approval. Lender shall, with the prior approval of the Secretary, require
Inmediate payment in full of all the sums secured by ihis Security Instrument if:
{(iy All or part of the Property ls otherwlse transferved (other than by devise or descent) by the Borrower, and
(i) The Proporty I8 not occupled by the purchaser or grantes as hls or her pilinary of secondary rasidence,
or the purchaser or grantee dosé 60 OCCUpY tha Property but his or her credit has not besn approved in
accordance with the raqukements of the Secralary.
(c) No Walver. |f cicumstances occur that would permit Lender to require immadiata payment in full, but
Lendar does not require such paymants, Lender doas nol waive its rights with raspect to subsequent avents.
(d) Regulations of HUD Secretary. In many circumsiances ragulations issued by the Secretary will
imit Lender’s rights in the case of payment defaults to require immediate payment in fult and toreclose K not paid.
This Securlty Instrument does not authorize acceleration of foreclosure H not permilted by regulations of the
Secretary. |
10. Relnstatement. Borrowsr has e right io be reinstated It Lender has required immediate payment in full
because of Borrower's fallure 1o pay an emount due under the Nota of this Securlty Instrument. This right applies even
aklter foreclosure proceadings ere instituted. To reinstate the Security instrument, Bommower shall tendar i & ump surm all
amounts required to bring Borrower's account cument ncluding, to the extant that are obligations of Barrower undar this
Security Instrument, foreclkosure costs and reasonable and customary attorneys’ fees and expenses proparly asscciated
with the fareciosura proceeding. Upon reinstatemant by Borrower, this Securlty Instrument and the cbligations that i
gacures shall ramain in sffect as ¥ Lender has not required immediate payment In full. However, Lender is nol requlrad to
permit reinstatemant If:(1} Lender has accepted relnstaternent after the commencement of foreciosure procesdings within
two years immediately precadina the commancement of & current lorecliosure proceading, (i} relnstatement will preciude
toreclosure on diffarant grounds in the futura, or {ii}} reinstatement will adversely affect the priority of tha lien creatad by
this Securlty Instrument.

11. Borrower Not Released; Forbearance by Lender Not &8 Walver. Extension of tha time of
payment or modlflcation of amortization of the sums secured by thls Sacurity Instrument granted by Lender tO any
successor i interest of Borrower shall not opserata to release ihe Hability of the original Borrowar or Borrowers SUCCassor
In Interest. Lender shall not be requied to commence proceedings against any successor n nterest or ratuse to extend
fime for payment or otharwlgs modify amortization of the sums secured by thls Securlty Instrument by reason ol any
demand made by tha origihal Borrower or Borrower's successors in interast. Any forbearancs by Lender in exercising any
right or remedy shall not ba a waiver of or preclude the exerclse of any dght or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenant and
agreements of thls Security Instrument shall bind and benefit tha supcessors and assigns of Lender and Bomrowaer, subject
to the provisions of paragraph 8.b. Borrowers covenants and agreements shall be joint and sevaral, Any Barrower who
co-signs this Sscurlty Instrument but doss not execute the Note: (a)is co-signing this Security instrument only to¢ mortgage,
grant and convey that Borrower's interast in the Property undar the terms of this Security Instrument; (b) is not personally
obligated 10 pay the sums secured by this Securlty Instrument: and {c) agrees that Lendar and any other Bomrower may
agree to extend, modily, forbear or make any accommodations with regard to the term of this Security Instrument of the
Note without that Borrowar's consent.

13. Notices. Any notice to Borrower provided for in this Securlty Instrument shall be given by delivering it or by
malting & by first class mail unlegs applicable law requires use of another method. The notice shall be diected o the
Property Address or any other address Borrowar designates by notice to Lendar. Any notice o Lender shall be given by
frst class mall to Lender's address stated herein or any address Lender designates by notice to Bomrower. Any notice
provided for in this Securlty Instrument shall be deemed to have besn given to Borrowar or Lender when glven as
provided In this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Fadera! law and the law of
the jurisdiction in which the Property Is located. In the avent that any provisions or clause of this Security Instrument of
tﬁa Note conilicts with applicable law, such conflict shall not effect other provisions of this Security Instrument or the Noie
which can be ghven effect without tha conflicting provisions of this Securlty Instrument or the Note which can be given
eflect without the conflicting provision. To this end the provisions of this Security Instrument and tha Nole are declared 1o
bo severable, j

15. Borrower's Copy. Borower shall ba given ons conformed copy of this Securily Instrument.

16. Assignment of Rents. Borrowsr uncondtionally assigns and transfers to Lendar all the rents and revenues
of the Property. Borrower autharizes Lender or Lender's agents 1o collact the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's braach of any covenant or agreement i the Securlty Instrument, Bomowes shall coliect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower. This assignmeant of rants constitules an
absolte assignment and not an assignment for additional security only.

It Lender glvas notlce of breach to Borrower: (a) all rente received by Borrower shall be neld by Bofrower as Wrustee
for benefit of Lander only, io be applied to the sums secured by the Security Instrument; (b)lLendsr shall be antitied to
collect and receive all of the rents of the Property; and (c)each tenant of the Property shal pay ali rents due and unpaid
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16 Lender or Lander's agent on Lender's written demand to the tenant.

Borrower has not axscuted any priar assignment of the rents and has not and will not perform any act thal would
pravent Lender from exercising #s rights under thls paragraph 16.

Lendar shall not be required to enter upon, take conirol of or maintaln the Property befora or alter giving notice of
breach to Borrowsr. However, Lender or a judklally appointad receiver may do so at any time thers k& a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy ol Lander. This assignmant
of rents of the Property shail tarminate when the debt secured by the Security instrument is pald In full.

~ NON-UNIFORM COVENANT S.Borrower and Lender further covenant and agree as follows:

BOK O2OPGE (881

17. Foreclosure Procedure. If Lender requlres immadiate payment in full under paragraph 9, Lender may nvoke
the powsr of sale and any other remedies permittad by applicable law. Lender shall be entitled to collect all axpenses
incurred In pursulng the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of titla evidence.

It Lender invokes the powsr of sale, Lender shall give a copy of a notice to Borrower In the manner provided in
paregraph 13. Lender shall publish the notke of sala once a wesk for three consecutive waeks In a newspaper published
n Shalby County, Alabama, and theceupon shall sell the Property to the highest biddar at public auction at the front door
of the County Courthouse of this County. Lender shall dellver 10 the purchaser Lender's deed conveying the Propeny.
Lender or ks designes may purchase the Property &t any sale. Borrowsr covenants and agress that the proceads of the
sale shall be applled in the following ordar; {a) to all expenses of the sila, Including, but not Umited to, reasonable
attomeay’s fees; (b) to all sums secured by this Security Instrument; and (c) any excess 10 the person or persons legally
entitled 1o K.

18. Release. Upon payment of all sums secured by thils Security Instrument, Lender shall relaase this Security
Instrument without charge to Borrowar. Bomower shall pay any recordation costs.

19. Walvers. Borrower walves all rights of homestead exemption In the Property and relinguishes ail rights of
curtesy and dowar n the Prapearty.

Acceleration Clause. Borrower agrees that should this Securlty Instrument and the note secured thereby not be
eliglble for insurance under the National Housing Act within sbdy days from the date hereol, Lendar may, at ks option and
notwithstanding anything In Paragraph 9, requirce immediate payment in full or all sums secured by this Security instrument.
A wriiten statement of any authorized agent of the Secratary dated subseguent to sixly days from the date hersol,
declining to Insura this Securily Instrument and the note secured theraby, shall be deamad conclusiva proof of such
Inaligiblity. Notwithstanding the foragoing, this option may not be axarclsed by Lender when the unavaliablity of insurance
i5 so%ly due to Lender's fallure to remit a morigage Insurance premism to the secratary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recordad together
with this Security Instrument, the covenants of each such rider shal be incarporated into and shall amend and supplement
the covenants end agreemants of this Security Instrument as ¥ the rider(s) were In a pan of this Security Instrument.
{Check applicable box{es))

Condominium Rider Adjustable Rate Rider Growing Equity Rider
Planned Unlit Development Rider
Other

BY SIGNING BELOW, Bommower accepis and agrees to the terms contalned i this Security Instrument and in any
ridar(s) executed by Borrower and recerded wih &.

Witnesses: | @%% 4 JmﬂsL, /1: (Seal)

Robert C. Goostree, -Bomower

1. Deed Tax «—---—--~ B.414-
8 Mty Tan omemmmmw EZ.E s

_Wrnnlil\l: E -—"% {Sﬂﬂ“
4 L s~ Robert C. Goostree -Borrower
6. Cortifind Fea-—m—n-3
= e AW - SN
Fossl-- (Seal)

‘Bomower SIATE OF ALA. SHELWY LU
v I RERTIEY THIS
\NSTRUMENT WAS FILED

g (Soal)
Borone O JAN TG AHTOTTS

. l""'ﬁ:’;‘);'“#- fg'l"- - hﬂu-u-lg«ﬂ;_}‘
STATE OF ALABAMA, JEFFERSON COUNTY JUDGE OF PROBNTE -
A
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On this 318t day of December, 1980, The undersigned, a Notary Public In and for said county and in sald stats,
hereby certlly that Robert C. Goostree, Jr., whose name(s) Is/are signed to the foregoing conveyance, and who
isfare known 10 me, acknowledged before me that, being Informad of the contents of conveyance, they have exacuted the

sama voluntarily on the day the same baars date. ﬂ
Given under my hand and seal of offica this 318t day of December, 1890. "
My Commission expires: 8/7/94 /

' Publi;

This Instrument was prepared by:
Michae! Galloway
1329 Forestdale Boulevard, Bimingham, Aldbama 35214

Graduated Payment Rider



