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MORTGAGE

+ TINS MORTGAGE ("Sceurity Instrument”) is given 08’ ....voveen SEL LEMBER 26, s
1990 | I'he granior is | .. DEHHIS T DEP‘SE 2 AHD i Ctee e e e remr e en e e am e ettt ————

 SHERRY R. DERSE, HUSBAND AND MWIFE

ettt ety - A" Borrower®). I11|5 Secunl}' Instrunwnl is given Lo,
. THE PRUDENTIAL HOWE MORTGAGE COMPANY, INC. , which is organized and existing
under the laws of THE STHTE GF HE” JERSEY .y and whose address s o
EUE’ID HARYLJ\HI} h‘JEHUE; N SUITE 'Il-lﬂﬂr CLLYTDH; HISSHURI 63105 {Ir.:ndu }
Bnrrnulrcr owes Lender the prmmpn! sum nf HIHETY SIX THEUSAHD EIGHT HUHDRED hHD .

4d w0 HD; 1 un [ EETE R R ET T Ahdd d Bhdddd i dddd b bhddnnntbdd intdddBhbd il bhdddnnkbbddnbddddbddddbt+ddi b 4 ddumhn mdu Ehhddddd bbb EadddddurPFdF
Doltars (US.§..... . 96,800,00 N This debt s evidenced by Borrower's note

dated the same dd'!l’..' as llut-. Sr.,{,urlly Inslrumull [ ND[L ) whlch provides fnr rnc-nlh!_*,r payments, with the full debt, i not
paiil carlmr. duc and payable on . OCTOBER 01, 2020 reeevvreeannnnen o This Sccurity Instrunent
secures to Lender: (a) the repayment of the debt cvldcnc:f.d by r.hc Nﬂlﬂ w:th interest, and all renewals, extensions and
modifications; (b} the paymenl of ali other sums, with interesl, advanced under paragraph 7 1o protect ihe security ef this
Scourily Instrument: and (c) Lhe performance of Borrower’s covenants and agreements under this Sccurity Instrument and
the Neote. [or lhis purpose, Borrower does herchy morigage, grant and convey to Lender and lender’s successors and

assigns, with power of sale, the fellowing described property located in . SHELBY . County, Alabanui

LOT 3, ACCORDIHNG TO THE SURVEY OF ROYAL ORKS, H4TH SECTOR, UNIT 1,
MAP BOOK 9 PAGE 64, AS RECORDED IN THE PROBATE OFFICE OF S5HELBY
COUNTY, MINERRL AND MINING RIGHTS EXCEPTED.
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THIS IS A PURCHASE MONEY MORTGAGE
i
2
= THE MORTGAGOR(S) AGREE TO PAY A LATE PAYMENT SERVICE CHARGE HNOT TO
EXCEED FOQUR (4) CENTS FOR EACH DOLLAR (%1.,00) FOR EARCH PAYMENT MORE
THAN FIFTEEN (15) DAYS IN ARREARS TO COVER THE EXTRR EXPENSE INVOLVED
IN HANDLTNG DELIHQUENT PARAYMENTS.
which has thc address of | 2538 RGYRI’ HHY U USRI HELEHP‘*
IStreet) {City}
Alahama 35080 ("Property Address™,

{E‘p CME}

TO TIAYE AND TO TIOLE this properly unlo Lender and Lender’s successors and  assigns, [orever, together wilh adf
the improvements now or hereafler crectled dn the propierty, and all cascmenls, righls, appurlenances, rents, royallics,
mineraf, ol and gas rights and profits, water rights and stock and all fixlures now or hereafler a part of the properly.  All
replacemenis and additions shali also be covercd by this Sccurity Tnstrument.  All of the forcgoing is referred 1o in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right 1o
mortgage, granl and convey the Property and that the Property is uncncumbered, except lor encumbrances ol record.
Rorrower warranls and will defead gencerally the title o the Property against all claims and demands, subject e any

cncunthrances of record.

TINS SECURITY INSTRUMENT combines uniform covenanis flor nafienal use and non-uniferm  covenants with
fimilted variations by jurisdiclion lo constitute a unifoerm securily instrument covering real property.

ALABAMA --Singte Family--FNMA/FHLMC UNIFORM INSTRUMENT | Form 3001 12/83
NMFL #0389 (R 06/84)
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UNISORM COVENANTS, Borrower and Lender covenant and agree as [ollows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxecs and Insurance.  Subjecl 1o applicable law or Lo a wrilten waiver by [ender, Borrower shall
pay lo Lender on the day monthly payments are due under the Note, until the Note is paid in Tull, a sum ("Funds™) equal to
onc-twellth of: (a) yearly taxes and assessmenls which may allain  priority over this. Sceurity Instrument; (b) yearly
leaschold payments or ground rents on the Properiy, it any; (c¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These ilems are called "escrow items.” Eender may estimale the Tfunds duc on the
hasis of current dala and reasenable estimaltes of future escrow itermns.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a [ederal or
stale agency {including Lender il Lender is such an institwtion).  Lender shall apply the 1Funds to pay the escrow ilems.
f.ender may not charge for holding and applying the FFunds, analyzing the account or verilying the escrow iloms, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing thal interest shalt be paid on the Funds. Unless an agreement is madc or applicable Jaw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.  Lender
shall give Lo Borrower, withoul charge, an annuat accounting of the I'unds showing credils and debils 1o the Munds and the
purpose for which each debil to the Fuads was made. ‘Thie Funds are pledged as additional securily for the suns sccurcd by
this Securily Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of ['unds payable prior to
the due dates of the escrow itemns, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower's option, cither promplly repaid to Borrower or credited to Borrower on menthly payments of I"unds. Il the
amount of thic 1'unds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
amounl necessary Lo make up the deficiency in one or more payments as required by Fender.

Upon paymenlin [ull of all sums sccured by this Security Instrument, {.ender shall prompily refund 1o Borrower
any Funds held by Lender. T under paragraph 19 the Preperiy is sobd or acquired by Lendcr, Lender shatl apply, no later
than immedialcly prior 1o the salc of the Properly or its acquisition by Lender, any Funds held by Lender al the time of
application as a ¢redit against the sums secured by this Security Insirument,

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by I.ender under
paragraphs § and 2 shall be applied: first, to lale charges due under the Note; secoend, to prepayment charges due under the
Nate: third, to amounts payable under paragraph 2; fourlh, to interest due; and lasl, 1o principal due.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and imposilions atiributable to the
Property which may altain priority over this Security Insirument, and leaschold payments or ground rents, il any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or il not paid in that manncr, Borrower shall
pay them on lime dircclly o the person owed payment. Rorrower shall prompty furnish to T.ender all nolices ol amounts
{o be paid under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly [urnish 1o Lender
receipts evidencing the payments. |

JMorrower shall promply discharge any lien which has priorily over this Securily Instrument unless Borrower: (a)
agrees in wriling lo the payment of the obligation secured by the lien in a manner acceptable 1o T.ender; (h) conlests in good
failh the lien by, or defends against enforcement of the Jien in, legal proccedings which in the Lender’s opinion operate Lo
prevent the cnforcement of the lien er forfeiture of any part of the Property; or {c) secures [rom Lhe holder of the licii an
agrecmenl salisfactory to Lender subordinaling the lien 1o this Sccurity Instrument. Il Lender determines that any part of
the Properly is subject to a licn which may atlain priority over this Security Instrument, Lender may give Borrower a
notice idenlifying the licn.  Borrower shall salisfy the lien or lake one or more of tie aclions set forth above within L0 days
of the giving ol noticc,

5. Tlazard Insurance. Borrower shall keep the improvements now existing or herealter erecied on Lhe Property
insured against loss by fire, hazards included within the term “extended coverage” and any olher hazards lor which lender
requires insurance. ‘This insurance shall be maintained in the amounts and for the perieds that  Lender requires. The
insurance cacrice providing the insurance shall be chosen by Borrower subject to l.ender’s approval which shall not he
unrcasonably withheld.

All insurance policies and renewals shall be aceeptafle to Lender and shall inclede a standard morlgage clausc.
l.ender shall have the right to hold the policies and renewals. It Lender requires, Borrower shall promplly give to Lender
all receipts of paid premivms and renewal notices, In the event of loss, Borrower shall give prompt nolice Lo the insurance
carricr and Lender. Lender may make proof of less if not made promplty by Borrower.

Unless T.ender and Borrower otherwise agree in wriling, insurance procecds shall be applied 1o restoration of repair
of the Property damaged, if the resloration or repair is economicnlly feasible and lL.ender’s security is nol lessened. I ihe
rortoration or repale is nal economically feasible or Tender’s securily wauld be lessened, the insoeance proceeds shall be
applicd to the sums secured by Lhis Securily Instrument, whether or not then due, with any cxcess paid to Borrower, If
Borrower abandons the Properly, or docs not answer within 30 days a notice from |ender Lhat the insurance carrier has
ofered to seille a claim, then Lender may cellect the insurance proceeds. [ender may use the proceeds Lo repair or reslore
the Properly or lo pay sums sccured by this Securily Instrument, whether or not then due. ‘The 30-day period will begin
wlien the nolice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procceds to principal shall not exiend or
postpanc the due dale of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If
under parageaph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policics and proceeds resulling
frem damage lo the Property prior to the acquisition shall pass 1o Lender to the exient of the sums sccured by this Sccurity
Instrument immediately prior to the acquisition.

6. Proeservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or subslantially
change the Property, allow the Property to deteriorale or commit waste. 1M1his Securily Instrument is on a leaschold,
Rorrower shall comply with the provisions ol the lease, and if Borrower acquires fee Gile to the Properly, the leaschold and
foe titke shall not merge vriless [ender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  1If Borrower (ils 1o perform  the
covenants and agreements conlained in this Security Instrument, or there is @ legal procecding thal may signilicanily aflect
|.ender’s rights in the Property (such as a proceeding in bankruplcy, probate, for condemnation or o enforce laws or
reguiations), then Tender may do and pay for whatever is necessary Lo protect the value of the Property and L.endee’s righis
in the Properly.  Tender’s aclions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in courl, paying reasonable altorneys’ fees and entering on the Property o make repairs.  Ahibough
1.cnder may take action under this paragraph 7, L.ender does not have to do so,

Any amotnts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by Lhis
Sccurily Instrumnent. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall bear interest from
the date of disbursenment at Lhe Note rale and shall be payable, with interest, vpon notice from {.ender to Dorrower
requesling payment,
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If Lender required mortgage insurance as a condition of making the loan secured by this Security lastrument,
Borrower shall pay the premivums required o maintain the insurance in effect untl such time as the requirement for Lhe
insurance terminalcs in accordance wilh Borrower’s and Lender’s wrilten apreement or applicable law.

8. Inspection,  Lender or ils agenl may make reasonable entrics upen and inspeclions of the Property, Tender
shall give Borrower netice at the time of or prior to an inspection specifying reasonahle cause for the inspection,

9. Condemnation, The preceeds of any award or claim for damages, direct or consequenlial, in connecltion with
any condemnalion or other taking of any part of the Preperly, or for conveyance in licu of condemnation, are herchy
assigned and shall be paid to Lender. |

In the event of a total taking of the Properly, the proceeds shall be applied 1o the sums sccured by this Sccurily
Instrumnent, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
untess Borrower and Lender olherwise agree in wriling, the sums sccured by 1his Security Instrument shall be reduced by
the amount of Llhe proceeds mulliplied by the fellowing fraction: (a) the total amount of the sims sccurcd immedialely
before the taking, divided by (b) the fair markel value of the Properly immediately before the taking. Any balance shall be
paid 1o Borrower.

If the Property is abandoned by Borrower, orif, after notice by Lender to Rorrower that the condemnor offers 1o
make an award or scille a claim for damages, Borrower lails to respond 1o Lender within 30 days afler the date the nelice
is given, lLender is authorized Lo cellect and apply the proceeds, at ils oplion, ¢ithet to restoration or repair ol the Properiy
or to the sums secured by this Sceurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of procecds o principal shall not extend or
pestpone the due date of the monthly payments rcferred to in paragraphs 1 and 2 or change the amount of such payments.

). Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the lime for payment or
modification of amortization of Lhe sums securcd by this Security  Instroment granted by Lender 1o any successor in
interest of Borrower shall not eperate 10 release the hability of the original Borrower or Borrower’s successors in interesl.
l.ender shall not be required 1o commence proceedings against any successor in interesl or refuse 1o extend dime for
payment or otherwise modify amortization of the sums secured by this Scevrity Instrument by reasoen ofany demand matic
by e original Berrower or Borrower’s successors in intercst. Any forbearance by l.ender in exercising any right er remely
shall not be a waiver of or preclude the exercise ef any right or remedy.

11. Successors and Assigns Bound; Joeint and Scveral Liability; Co-signers,  The covenants and agreements of
this Sccurity Instromenlt shall bind and benefit the successors and assigns of Lender and Borrower, subject Lo Lhe provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower wlho co-signs this Securily
Inslrurpcnl bul does not execule the Note: (a)is co-signing this Sceurity Instrument only 1o morigage, granl and convey
that Borrower's interesl in the Property under the terms of Lthis Security Instrument; (b} is not personally obligated to pay
the sums securcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to cxtendd,
modify, forbcar or make any accommadations with regard to Lhe terms  of this Securily Instcument or the Note withoul
that Dorrower’s consent.

12, Loan Charges. I the foan securced by this Security Instrument is subject 1o a law which sets maximum loan
charges, and hat law is (nally interpreted so Lhat the interest or olher loan charges collected or 1o be collected in
conneclicn willi the lean exceed the permitled limits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge 1o the permilted limit; and (b) any sums already collecled from Borrower which exceeded
permitted limits will be refunded 1o Borrower. lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment Lo Borrower, If a refund reduces principal, the reduction will be Lreated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Afceting Lender’s Rights. I cnactment or expiration of applicable laws has Lhe cffect of
rendering any provision of the Note or this Sccurily Tnstrument unenforceable according to ils terms, lender, atits option,
may require immediate payment in full of all sums secured by Lhis Securily Instrument and may invoke any remedics

mpurmill{}d by paragraph 19, I Lender cxercises Lhis option, Lender shall 1ake the steps specified in the second paragraph of
Hparagraph 17,
wu 14. Notices.  Any nolice to Dorrower provided for in this Security Instrument shall be given by dcelivering it or hy
SEmaiting it by [liest class mail unless applicable law  requires use of another methiod. The nolice shall be direcied to the
Properly Address of any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
first cluss mail to Lender’s address stated hercin or any other.address Lender designates by nolice to Borrower.  Any notice
Cryprovided for in this Sccurity Insirument shall be deemed 1o have been given 1o Borrower or Lender when given as provided
in this paragraph,
§ 15. Governing Law; Sceverability. This Sceurity  Instrument shall be governed by federal faw and the law of the
Sjurisdiction in which the Property is located. In the event thal any provision or clause of this Security Instrument or the
Nolc conflicts with applicable law, such conflict shall not afTect olher provisions of Lhis Security Instrument or Lthe Nole
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the
Neote are declared to be severable,

16. Borrower’s Copy.  Borrower shall he given one conformed copy of the Note and of this Sccurity Instrument.

17. Traunsfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) withoul Lender’s prior writlen consenl, Lender may, at its oplion, require immediale payment in full of all sums
securcd hy this Security Instrument. 1Towever, this oplion shali not be exercised by Lender if exercise is prohibiicd by
federal law as of Lhe dale of this Securily Instrument,

If Lender exercises this oplion, Lender shall give Borrower notice of acceleralion. The notice shall provide a period
of not less than 30 days from the date the nolice is delivered or maited within which Borrower must pay all sums secured by
this Sccurity Instrument. IT Borrower fails 1o pay these sums prior Lo the expiralion of this period, lLender may invoke any
remedies permitled by this Scecurity Instrument without further notice or demand en Borrower.

18. Borrower’s Right to Reinstate. 1f' Borrower mecls cerlain conditions, Borrower shall have the right 1o have
cnforcement of this Security Insteument disconlinued at any Ume prior to the earfier of: {a) 5 days (or such olher period  as
applicable Jaw may spccify for reinstatement) belore sate of the Properly pursuant to any power of sale conlained in this
Sccurity Instrument; or (h) entry of a judgment enforeing this Security Instrument. Those conditions are thal Borrower:
(n} pays Lender all sums which then would be due under this Security Instrument and the Nole had ne aeceieration
occurred: (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing  this
Sccurity Instrument, including, but not limited 1o, reasonable atlorneys” fees; and (d) takes such aclion as Lender may
reasonahly require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
ohligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon  reinstalement by
Borrower, this Seccurity Instrument and the obligations securcd hereby shall remain fully effeclive as il no acccleration had
occurred.  However, this righl to reinstate shall not apply in the case ol acccleration under paragraphs 13 er 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law  provides otherwise). The notice shall specily: (a) the default; (b) the action required to cure the
defanlt; (¢} a dute, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d} that failure to curc the default on or before the date specified in the notice may result in acceleration of the sums
sceured by this Sceurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acccleration and the right to bring a court action to asscrt the non-existence of a default or any other
tlefense of Boreower to acceleration and sale.  If the default is not cured on or before the date specificd  in the nolice,
Lender at its option may require immediate payment in full of all sums seccured by this Sccurity Instrument without
further demand and may invoke the power of sale and any other remedics permitted by applicable law.  Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14.  Lender shall publish the notice of sale ence a week for three conseeutive weeks in a newspaper publishicd in
i RBELBY, e, County, Alabama, and thereupon shall sell the Property to the highest bidder at
public auction at the front door of the County Courthouse of this County.  Lender shall deliver to the purchaser Lender’s
deed conveying the Property.  Lender or its designec may purchase the Property at any sale. Borrower covenants and
agrees that the proceeds of the sale shall be applicd in the following order: (a) to all expenscs of the sale, including, but
not limited to, reasonable attorneys” fees; (b) to all sums secured by this Sceurity Instroment; and {c) any excess to the
person or persons legally entitled to it

20. Lender in Possession.  Upon acceleration under paragraph 19 or abandonment of the Property, T.ender (in
person, by agent or by judicially appointed recciver) shall be eatitled Lo enter upon, take posscssion of and manage the Property
and to collect the rents of the Property including those past due. Any rents collecled by Lender or tlie receiver shall he applicd
first to payment of Lhe costs of management of the Property and collection of rents, including, but nel limited 1o, receiver's fees,
premiums on receiver’s bonds and reasonahle altarncys’ fecs, and then o the sums sccured by this Sccurity Insirumenl.

21. Release. Upon payment of all sums securcd by this security Instrumenl, lender shall release this Security  Instrumoent
wilhout charge to Borrower. Borrower shall pay any recordalion costs.

22, Waivers, Borrower waives all right of hemestead exemption in the Property and relinguishes all rights of curlesy
and dower in the Properly.

23. Riders to this Sceurity Instrament. If one or more riders are exccuted hy Borrower and recorded logether with
this Sccurily Instrumenl, the covenants and agreements of cach such rider shall be incorporated inlo and shall amend andd

suppiement the covenants and agreements of this Seccurity Instrument as if the rider{s) were a part of this Sccurity Instromeat.
(Check applicablc box{es))

Adjusiable Rate Rider Condominium Rider 2 -4 Family Rider

Graduated Payment Rider Planncd Unit Developiment Rider

(Mher(s) (specily)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Securitly Instrument and in
] n + F
any rider{s) exceuted by Borrower and recorded with it

Wilnesses: | .
ki ":LH El ;:ﬁl Llj ) s
e, (Seal)
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I, the udersigned, hareby certify that Demis T. Dease and wife, Sherry R, Dmage
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