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| MORTGAGE

THIS MORTGAGE {'Sewﬂly Inltr'umf'}is ghven on August ﬂlh, 1m
Tha grantor is ROBERT Q. SPAOLUIL, JR. AND WIFE VIRIGINIA E. SPROUL

IRST COMMERCIAL MORTGAGE CORPORATION
, which Is organized and existing under the laws of THE STATE OF ALABAMA . and whose address ia
20008 SOUTHBRIDGE PARKWAY (SUITE 500) BIRMINGHAM, ALABAMA 35209
("Lendar"). Borrower owee Lendar the principal sum of
Thres Hundred Sixty One Thousand Twa Hundrad and 00/100

/é'rmwer'}. This Securlty Ingtrurent ie given to
F

Dollars (U.S5.$ 381,200.00 ). This debt Is evidenced by Borrower's note dated the same date as this Securily Instrument
{"Nota”), which provides for monthly payments, with the full debt, it not pald earlier, due and payble on
Septamber 1st, 2020 . This Sacurfty Instrument

secures to Lander: (a) the repaymant of the debt evidenced by the Note, with inferast, and all renowals, axienslons and modifications; (b) the
payment of ali other sums, with interest, advanced under paragraph 7 10 protect the security of this Secuitty Instrument; and (c) the parformance
of Borrower's covenants and agraemants under this Somirﬂy Instrument and the Nole. For this purpose, Bomower does heveby mortgage, grant
and convey 10 Lander and Lendar's successors and rssigns, with power of sale, the following described property located in

SHELBY County, Alabama:

LOTS E-1, E-2, AND E2A, ACCORDING TO THE MAP OF DEERWOOD LAKE, AS RECORDED IN

MAP BOOK 8, PAGE 30, IN THE OFFICE OF THE JUDGE OF PROBATE OF SHELBY COUNTY,

ALABAMA

which has tha address of 161 DEERWOOD LAKE DR , HARPERSVILLE .
[Streat] [Ciiy)

Alabarna - 36078 {*Property Addrass™);
{Zip Codel -

TO HAVE AND TO HOLD this property unie Lender and tender's successors and assigns, forever, togather with all the improvements
now or heroaltar arected on the property, and all easements, fights, sppurtenances, rents, royalties, minaral, ofl and gas rights and profits, waler
rights and stock and all fixtures now or hereafter a part of the property. AR replacements and additions shall also be covered by this Secunty
Instrumeant. All of the foragoling is relarrad 10 in this Security Instrument as the "Propeity.”

BORROWER COVENANTS that Borrower ko lawlully seisad of the estate hareby conveyad and has the right 1o morigage, grant and con- |
vey the Property and thet the Property ks unencumbered, axcept for encuinbrances of record. Borrower warrants and will dalend ganerally the
tite to the Property ageainst ali claima and damands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with imited vasiations by juris-
diction 10 constitute a uniform security instrument covering real proparny,

ALABAMA- single Family- FNMA/FHLMC UNIFORM INSTRUMENT FORM 3001 12/83
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UNIFORM CDUENANTS Borrowerand Lender covenant and igraa as follows:

1. Pwmant of Frlrlchal lnd Inhrnt. Prupaymant and Late l'.."hlrgu Bomrower shall promptly pay when due tha principal of and
Iintarast on Iha dabt evidenced by the Note and any prepaymant and late charges dus undar the Note.

2. Funds for Taxes and Insurance.  Subject 10 applicable law or to a writtan waiver by Lender, Borrower shall pay to Lender on the day
monihly payments ore dua undsas the Note, until the Nota ks pald in full, a sum ("Funda®) equal to one-twelfth of: (a) yearly taxes and assoss-
ments which may atlaln priority over this Security instrument; (b} yearly jeasehold paymenita or ground rents on the Properly, if any; (¢) yearty
hazard insurance premiums; and (d) yearly morigage insurance premiums, i any. Thesae itema are called "escrow ftems.” Lender may ostimata
the Funds dus on the basis of current data and reasonabie estimatas of future ascrow Rams.

The Funds shall be beld in an nstitution the deposits or accounts of which are insured or gusrantead by a fedaral or slate agency
(including Lender i Lender ks such an instiiution). Lender shall apply the Funds 1o pay the escrow items. Lender may not charge for holding
and applying the Funds, analyzing tha account of varifying the escrow Heims, uniass Londar pays Borrower interast on the Funds and applicable
law parmits Lander 10 make such a charge. Boirower and Lender may agroa in wiiting that interast shall be pald on tha Funds, Unlaas an
agreament is made or applicable law requires intarest 1o be paki, Lender shall not ba required W pay Borrower any inferest or aamings on the
Funds. Lendsr shall glive o Borrowar, withoid charge, an annual accolnting of the Funds showing credits and deblts to the Funds and the pur-
pose for which each debit to the Funda was made. The Funda. are pledged as additional securty for the sums secured by this Socurity
tnstrument.

~ If thea amount of the Funds heid by Lendar, together with the Riure manthly paymants of Funds payabla prior to the due dates of the
escrow Hems, shall excead tha amount requlred 1o pay the escrow Bems whan due, the axcess shall be, at Borrowar’s option, elther promptiy
repald 1o Borrower or credited to Borower on monthly paymente of Funds. If the amount of the Funds held by Lender ks not sufficient to pay the
escrow itere whan due, Borrower shall pay io Lender any amount necessary 1o make up the deficlency in one or more payments as required by

Lander.
Upon payment in full of all sume sacured by thia Sacurity Instrument, Landear shall promptly refund o Borrowsr any Funds held by Landar.

If under paragraph 19 tha Proparty I8 sold or acquired by Lender, Lendar shall apply, no latar than imwnediately prior to the aale of tha Property
of its acquisition by Lendar, any Funds held by Lender at tha ime of application as a‘credit agalnst the sumns socured by this Security Instrumeni.

3. Application of Payments. Unleas applicable law provides otherwisa, all paymenis received by Lender under paragraphs 1 and 2
af'iall ba applied: first, to lale charges due under the Note; second, 0 prepayment chargas due under the Note; third, to amaunts payable under
- paragraph 2; fourth, to interest due; and last, to princlpal dus.

- 4, Charges; Llens.  Bomower shall pay all taxes, assessmenis, charges, fines and impositions attributable to the Property which may
attain priority over this Securlty Instrument, and leasehold payments or ground rents, if any. Borrower shall pay thess obligations in the manner
provided in paragraph 2, or if not pald in that manner, Borrower shall pay tham on time diractly to the person owed paymant. Bomower shall

~ promptly furnish to Lender all hotices of amounts 1o be pald under this paragraph. if Borrower makes these payments directly, Burrnwur shalt
1 promptly furnish 1o Lender receipta evidencing the payments,

Borrower shall promptly discharge any lan which has priotity over this Security Instrument unless Bomrower: {a) agrees in writing & the

* payment of the obligation sacured by the en In a mannar accaptabla to Lender; {b) contests in good faith the Ban by, or defends against enfor-
-« cament of the llan in, Jegal progceedings which in the Lender's opinion operate 1o prevent the enforcement of the llen or forfeltura of any part of

the Property; or {c} sacures from tha holder of the ken an agreament satisfaciory 1o Lender subordinating the llen to this Saecurity Instrument. i
Lender determines that any part of the Property is subject 10 a Sien which may analn pricrity over thia Security Instrument, Lender may give
Boirowar a notice |dentifying the #ien. Borrower shall satisfy the len or take one or more of the actiona set forth above within 10 days of the
giving of notics,

5. Hazard Insuranca.  Bomower shak keup the improvements now existing or herealtar erected on the Property insured against koss by
fire, hazards Includad within the term "axtended coverage” and any othexr hazards for which Lender requires Insurance. This insurance shall be
maintainad in the amounts and for tha periods that Lender requires. The Insurance cafrier providing the insurance shall be chosen by Borrower
pubjact to Lendar's approval which shall not be unreasonably withheld.

Al Insurance policles and ronewals shall be ecceptable 10 Lander and shall inciude a standard morsigage clause. Lendar shall have the
right to hold the policles and renawals. f Lender requires, Borrower shall promplly give to Lendar all receipts of pald premiums and renewal
nolices. In the event of logs, Bormower ghall give prompt notice 1o 1ha insurance carrier and Lendar. Lender may make proof of loss # nof made
promptty by Bomowar.

Unless Lendar and Borrowar otherwise agrea In writing, insurance procoeds shall be applied to restoration or repalr of the Property
damaged, if the rastoration or repalr is economicalty feasible and Lander's ascurity s not lessaned. [f the restoration or repalr 8 not economically
faasible or Lender's sacurity would ba lessenad, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whather or not then due, with any excess paid to Borrower. If Borrower abandons the Propaity, of does nol answer within 30 days a notice fiom
Lender that the Insuranca camier h&s offered 10 seltle a ¢laim, then Lander may collect the insurance proceeds. Lender may use the proceads o
repalr or restore the Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-day period will bagin whan

the notlca is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shalt not extand or postpona the due
date of the monthly payments refarred 10 in paragraphs 1 and 2 of change the amount of tha payments. N under paragraph 19 the Proparty I8
acquired by Laender, Borrower’a right to any insurance policies and proceeds resulting from damage 1o the Property prior to the acquisition shall
pass ko Lender 1o tha extent of the sumes secured by this Securily Instrurnent immediately prior to the acquisition.

8. Preasrvation and Maintanance of Propeity; Leassholds.  Borrower shall not destroy, damage or substantially change the
Property, allow the Property to dateriorata or cormnit waste, H this Secwity Instrument i on a leasehold, Borower shal comply with the
provislons of tha lease, and H Bormrower acquires fea tile 1o the Property, the leasehcld and fea title shall not merge umess Lender agrecs 1o the
merger in writing. .

7. Protaction of Lender's Righls In the Property; Martgage Inaurance. i Botrower falls 1o perform tha covenants and agraements ¢on-

talned In this Security instrumeant, or thare la a legal proceading that may significantty affect Lender's rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or to enforce laws or regulations), than Lender may do and pay for whatever is necessary 10 protect

the value of the Property and Lender’s rights In the Property. Lender's actions may include paying any sums sacured by a len which has priority
over this Security Inatrument, appeating In court, paylng reasonable attorneys’ fees and entering on the Property 10 make repalra. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender undar this paragraph 7 shall bacoime additional dabt of Borrower secured by this Security Instrument.
Unless Barrowet and Lender agresa to other terma of payments, these amounts shall bear inlerest from tha date of disbursement at the Nole rate
and shall be payable, with Interest, upoen notice from Landar 10 Borrower requeasting payment.
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| } andar mqulrad merigage Inmrunna as A mndlﬁun of rmklng tha loan securaed by this Securlty Instrumant, Borrowar shall pay the
praniums required to rna.lntaln the insurance in effect untlk such tme as the requirement for the insuranca terminales in accordance with

Borrower's and Lender's written agreament of apphcablg law..

. 8. Inspection. Landarmﬂamanﬂammnﬂﬂaaﬂhumnmmmmmmmnm Lender shall give Borrowsr

notlca at the time of or prior 1o an inspaction spacifying ressonable causse for the inepection.
9. Condemnation. The proceads of ahy award or clalim for damages, direct or consaquential, in connaction with any mndnmuﬂun or
other taking of any part of the Propaity, or for conveyance In leu of condarnnation, are hereby assigried and shait be pald to Lander.

In tha event of a total 12king of the Property, the proceads shall ba appﬂodlnﬂnmnﬁmrod by this Security insirument, whether or not
then due, with any excess pald to Borower.' ' In the event of a partal tiking of the Property, unless Bomower and Lender otherwise agrae in
wriling, 1ha suma secured by this Security Instrurnent shall be reduced by the amcunt of the procaeds muliplied by tha following iraction: (a) the
total amount of the suma securad immediately before the 1aking, divided by (b) the falr market valua of the Property immediately before the
taking. Any balanca shall bo pald to Borrower,

If the Propenty s abandoned by Boitower, or i, after notice by Lendar to Borrower that the condamnor offers 1o make an award or seflie a
calm for damages, Bomowaer falls 1o respond fo Lender within 30 days afiar the date the notica la given, Lendar Is authorized 1o coliact and apply
he proceeds, at its option, efther to restoration or repair of the Properly or io the sums secured by this Security Instument, whether or not then

due.
Unless Lendar and Bommower otherwise agree in wriing, any application of proceads 1o principal shall not extend or postpone tha due

dale of the monthly payments referred 1o In paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbaarance By Lender Not a Walver. Extapsion of the ime for payment or modification of amortiza-

tion of tha suma secured by this Security Instrument granted by Lender to any successor In interest of Borrower shall not operate to release the
llability of the original Borrowsr or Bormower's successors in interest.  Lender shall not be required to commence proceedings agalnst any suc-
cesaor in Interast or refusa to axtend time for payment or otherwisa modify amornization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Bormower's successors in interest. Any forbearanca by Lender In exercising any right of
remady shall not be a walver of or preciude the exercise of any right or remedy.

1. Successors and Assigns Bound: Joint and Several Liability: Co-signers. The covanants and agreements of this Securty
Instrument shall bind and benefit tha successors and assigns of Lender and Bormower, subject to the provisions of paragraph 17, Borrowar's
covananis and agreements shall ba jolnt and saveral. Any Borrower who co-gigns this Security Instrument but does not execute the Note: (a} is
co-glgning thls Security Instrument only o morigage, grant and convey that Borrower's Inlarest in the Properly under the terima of thia Sacirity
Instrument; (b} is not personally abfigated to pay tha suma secured by this Securlly Instrument’, and (c} agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the temms of this Security instrument or 1he Note
withoui that Borrowadr's consant.

12. Loan Charges. H the loan securad by this Security Instrument is subject 1o a law which sels maximum kan chargea, and that law
Is finally Interprated so that the inierest or other loan charges collected or 1o be collected In connaection with tha loan exceed tha parmitiad lmits,
than:-(a) any such loan charge shall ba reduced by the amount nocessary 1o reduce the charga 10 tha permitiad limit; and (b} any sums akeady
colieciad from Borrower which exceadéd pammitied limits will be refundad 1o Boirower.  Lender may choose 10 make this refund by reducing the
princlpal owed undar the Nota or by making & diract payment to Borrower. It a retund recuces principal, the reduction will be treated as a partial
prapayment without any prapayment charge under the Nots,

12. Lagistation Affecting Lender’s Rights,  If enactment or expiration of applicabia laws hes the effect of rendering any provision of
the Note or this Security Instrument unenforceable according to its terms, Lender, at ks option, may requive immeadiate payment in full of all sums
secured by this Securlty Instrument and may invoks any remedies permitted by paragraph 16, If Lendar exerclses this option, Lender shall 1ake
the stepa epacifiad In the second paragraph of paragraph 17.

14. Notlces.  Any notice %o Bomrower provided for in 1his Security tnstrument shail be given by delivering it or by maiiing K by first class
mall uniega applicable law requires use of another mathod. The notice shall be directad to the Property Address or any other address Borrower
designates by notice 1 Lender. Any nofice to Lender shall be given by first class mall 1o Lendaer's address stated herein or any other addiess
Lender designates by notice to Bomrowar, Any nolica provided for in this Security Instrument shall ba deemed o have been given o Borrower of
Lender when glven as providad in ihis paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Securlty Instrument or the Note conflicta with applicabla law, such conflict
shall not affect other provisions of this Securlty Instrument or the Nole which can be given affect without the conflicting provision. To this end the
provislons of this Security Instrument and the Note are declared {0 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propavty or a Baneficlal Intarest in Borrowsr.  If all or any part of the Properly or any Interest in it is scld of wans-
ferved {or if a banaficlal interest In Borrower Ia sold or ransferred and Bormower i not a natural parson) without Lender’s prior writien consent,
Lender may, at ita option, require immediale paymeant in full of &f suma secured by this Securlty Instumen!. However, this oplion shak not be
exerclsed by Lender if exerclse ls prohiblted by federal law as of the date of this Sacurity Instrurnent,

It Lender exarcises this option, Lender, shall give Bormower nofice of acceleration. The notice ahall provide a period of not jess than 30
days from the date the notica Is delivered or, malled within which Borrowar must pay all sums secured by thia Security Instrument. W Borrower
fails to pay these sums prier 1o the expliration of this period, Lender may invoke any remedias penmitted by this Security Instrument without fur-

ther notice or demand on Borrower,
18. Borrowar's Right 10 Relnstate. ¥ Borrower meeats certaln conditions, Bomower shall have the right to have anforcament of this

Security Instrument discontinued st any time prior 1o the earfier of (a) 5 days {or such other pedod as applicable law may spacify for
relnstaternant) before sale of the Property pursuant to any power of aale containad In this Security instrument; or {b) entty of a judgment enfore-
ing this Securlty Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be dus undar this Securlty
Instrument and the Note had no ecceleration occurred; (b) cures any defaull of any other covenants or agreements; (¢) pays all expenses incur-
rad in enforcing this Security Instrument, inciuding, but not mited 1, reascnable altorneys’ teses; and (d} takes such action aa Lender raky
reasonably require to assure that the llen of this Security Instrument shall continue unchanged. Upon reinstaternent by Borrower, this Securlty
Instrument and the obligations eecured hareby shall remain fully effective &s if no acceleration had occurred. However, thia right fo reinstate gha
not apply in the case of ecceleration under paragraphs 13 or 17.
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NON=-UNIFORM COVENANTS. Bomower and Lender further covenan! and agree as follows:

19. Acceleration; Remadies, Lender ahall glve notice to Bommowsr prior to accelsration following Bormower’s breach of any
covenant or agresmant In this Sscurity Instrument (but not prior o acceleration under paragraphs 13 and 17 unless applicable law
provides otherwlse). The notics shall speciy: (a) the default; (b} the action required to cure the default; {c) a date, not less than 30 days
from the date the nollca I» glven to Borrower, by which the default must bs cured; and (d} that fallure to ciure the default on or before
the date apecified In the notice may result In acceleration of the sums Secured by this Security Instrument and sals of tha Propartly.
The notice shall further Inform Borrower of the right to rainstate affer acceleration and the right to bring a eourt action to assert the
non-exlatence of a default or any other rdefenss of Borrower to acceleration and safs. if the default Is not cursd on or bafore the date
spaciied in the notice, Lender at s option may require Immediaie payment In full of all sums sacured by this Sscurily Instrument
without further demand and may Invoke the power of sale and any cther remedies parmitted by applicable law. Lender shall be sntitied
to collact all expanses incurred In pursulng the remedies provided In this paragraph 19, Including, but not limited ic, reasonable
attorneys’ fees and coats of titls avidence,

H Lender Invokes the powar of sala, Lender shall glve & copy of & notice 10 Borrower in the manner provided In paragraph 4.
Lender shall publish the notice of sale, once a week for threa consacutive waeks In a newspaper published In

County, Alabama, snd thersupon shall sall the Proparty to the highest bidder at public auclion at the front door of the County
Courthouae of this County, Lender shall deliver 1o the purchaser Lender's deed convaying the Property. Lendar or s designsse may
purchasas the Property at any sale. Borrower covenants and agrees that the proceeds of tha sale shall he appliad In the following arder:
(a) to all expenses of the sale, including, but not Imited to, reasonable attorneys’ feas; (b} o all suma sacured by this Security

Instrument; and (¢} ahy excess to the person or persons legally entitied to it
20. Lender In Poasesslon, Upon acceleration under paregraph 19 or abandonment of the Proparty, Lendear {in person, by agent or by

judiclally appolnted recetver) shall be sntitled 1o enter upon, teke possession of and manage the Proparty and 1o collect the rents of the Property
§ inciuding those past Jue. Any rents oollected by Lender or the recelver shall be Epplied firat 10 payment of the costs of management of the
Property and collection of rents, including, but not #mited 10, receiver's fees, premiurme on receiver's bonds and reasonable atiorneys’ fees, and
§ then to the sums securad by this Securlty Instrument.
21. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Security Instrument without
g . charge to Borrower. Borrower shall pay any recordation costs.
§ }

22, Walvers. Bomower walves all righta of homestead exemption in the Property and relinquishes all rights of curtesy and dower in the
Propearty.
23. Ridars to this Security Instrument. It one or more riders wa exacuted by Bomower and recorded togather with this Sacurity
Instrument, the covenanis and agreements of each such rider shalt be incorporated into and shall amend and supplement the covenants and
. . sgreements of this Sacurity Instrument as if the rider(s) were a part of this Security Instrument. [Check applicablae box{es)]

. K Adjustable Rate Rider E Condominlum Rlder E 2-4 Family Rider

'

[ Y

T—L mpme ——

— ke

Graduated Payment Rider D Planned Unit Development Rider

D Othear(2) [specify]

R R TR R SR SR TR

By SIGNING BELOW, Bomower accapts and sgrees 1o the terme and covenants comained in thig Security Instrument and in any rider{s)
axecutad by Borrower and racorded with i,

D = Firmbhir

: Signad, sealed and deliverad in the presence of:

- Barro we

= Borrowar

(Seal)

=~ Borrawar

(Seal)

=B oHTOWSr

': STATE OF ALABAMA, County gs:

The foragoing instrument was acknowledged bolore ma this 9th day of July, 1990, by

! Rebert G. Sproul and Virginia E. Sproul, husband and wife, whose names are signed

: to the foregoing convevance, and who are known to metdatsbeing informed of the contents
? of the conveyance, they executed the same voluntarily and as their act on the day

My Enmﬁs%llaﬁaﬁ&%? bears date, parsonacknowhdging Oiven under my hand and seal of this office

gni the 9th day of July, 1990,
MY COMMISSION EXPIRES FEBRUARY 7, 1954 LW .

Notary Public/Justics of the Peacs
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'~ ADJUSTABLE RATE RIDER
(1 Year Treasury Indﬂ - Rate Caps - Fixed Rate Conversion Optlon)

i L' ; i
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THIS ADJUSTABLE RATE RiDER is made this Oth ‘dayof | 19 90,
and is incorporated into and shall be deemed to amend :’:ﬂ’:%preﬂ;cnt the Finrtm:, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the *Borrower’) to secure

Borrower's Adjustable Rﬁf Note {the 'Nntf'} t — —
_ rst Commercisgl hﬂrEgage Corporation —
{the "Lender”) of the same date and cavering the property described in the Security Instrument and located at:

o

o 16l Deérﬂfdﬂ ‘take Drive, ngpefsﬁille. Alabama 35078
[Proparty Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addilion to the covenants and agreements made in the Sccurity
instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES ¥
The Note provides for an initial interest rate of 8,73 %. The Note provides for changes
in the adjustable interest rate and the monthly paymeats, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates

The adjustable interest rate I will pay may change on the first day of October 1 .
191, and on that day every 12th month thereafier, Each date on which my adjustable interest rate could
change is called a "Change Date."

(B The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of I year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choase a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addingT‘m and three quarters

percentage point(s) 2.75 %) to the Current Index The Note Holder will then round the result of this
addition to the nearest onc-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.,

The Note Holder will thea determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that 1 am expseted to owe at the Change Date in full on the Maturity Date at my new
intcrest rate in substantially equal paymeats. The result of this calculation will be the new amount of my

monthly payment,
(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than 10.75 %
] OF less than 6.75%, Therealter, my adjustable interest rate will never be increased or decreased on
any single Change Daltc by more than Two percentage point(s) ( _ %c %) [rom the
[CQ rate of interest I have been paying for the preceding 12 months. My interest rate will never be greater than

13.75 %, which is called the “Maximum Rate.*

(E) Eflective Date of Changes |
My new interest rate will become effective on cach Change Date. [ will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again. . .

{F) Notice of Changes -

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate

tmits to a fixed interest rate, as lollows:

800K SLIOPIGE

§. FIXED INTEREST RATE CONVERSION OPTION

{A} Option to Convert to Fixed Rsaie

I have a Conversion Option that [ can exercise unless I am in default or this Section 5(A) will not permit
me to do so. The "Conversion Option” is my option to convert the interest rate I am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.
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The conversion can only take place on a date(s) specified by the Note Holder during the period beginning

on the first Change Date and ending

on the fifth Change Date. Each date on which my adjustable interest rate

can convert to the new fixed rate is called the "Conversion Date."

If T want 1o exercise the Conversion Option, I must first meet certain conditions. Those conditions are
that: (i) I must give the Note Holder notice that I want to do so; (ii) I must have been curreat with srespect to
all payments due on this Note each month for the twelve months prior to the date I want to convert: (iti) by a

date specified by the tiote Holdzs, I must pay the Note Holder a conversion fee of U.S. § 250.00

; and {iv)

I must sign and give the Note Holder any documents the Note Holder requires to cffect the conversion.
(B} Calculation of Fixed Rate

My new, fixed interest rate will be

equal to the Federal National Morigage Association’s required net yield

as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than

15 years, 30-year fixed rate mortgages covered

by applicable 60-day mandatory delivery commitments, pius one

percentage point (1.000%), rounded to the nearest one-cighth of one percentage point (0.125%), or (i) if the
original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable &0-day
mandatory delivery commitments, plus one percentage point (1.000%), rounded to the nearest one-cighth of one.
percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments
arc not available, the Note Holder will determine my interest rate by using comparable information. My new
rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

{(C) New Payment Amount and Effective Date

[f I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expecied to owe on the Conversion Date
in full on the Maturity Date at my new fixed interest rate in substantially equal payments, The resuit of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after
the Conversion Date, 1 will pay the new amount as my monthly payment until the Maturity Daie.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.  Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlai Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument, However, this option shalf not be exercised by
Lender if exercise 35 prohibited by federal law as of the date of this Security Instrument. Lender also shall nox
excrcise this option if: (a) Borrower causes to be submitted to Lender information required by Lender 10
evaluate the intended transferce as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferes to sign an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unfess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acccleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay al! sums secured by this Security Instrument. I Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment 1o Uniform Covenant 17 of the Security Instrument contained in Section
C 1 above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument
shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneaficial interest in Borrower is sold or transferred and Borrower
Is nol a natural person) without Lender's prior wrilten consent, Lender may, at its option, require immediate

payment in full of all sums secured by

this Security Instrument. However, this option shall not be exercised by

Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Security Instrument without further notice or demand

on Borrower.

BY SIGNING BELOW, Borrowgr accepts and agre
Adjustable Rate Rider,
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the terms and covenants contained in this

T~ (Seal)
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