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MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given on ... June 18

19...29  The prantor is ... James Dan Lancaster and wife, Patti B, Lancaster

.("Borrower"). This Security Inst e SQUER. ..
States Mortgage Corporation .{"Borrower"). This Securi y Ins 'umentlsmmnm South

i 1 e o DR BLERD S RTANAg e YR gl ol grting
Suite 100, Birmingham, AL 35235 (“Lender™).
E‘.’fﬂ"ﬁ‘.’“.‘f.”l"’fﬂEE“.“I.‘EEE'.‘E“.'EE_'_’E’“ of ... I‘JHE HUHDR%’?&T‘JEETgﬂFDUR THGUEHHD hHD Hﬂ/lﬂﬂ-:‘:'—-‘ o
cavereererpraes . Dollars (U8, §... ). Thisdeblis ewdenced by Borrower's nulu
dated tha same dﬂlﬂ AB ﬂ'liﬂ Secuﬂty Inst.ru ent {"Nglﬁ: b“hu:h prnﬂdes I'ur monthly paymentis, with Lhe full debt, if not
paid earlier, due ang payableon .......... JU Y s 2O e This Security Instrument
secures o Lender; (a) the repayment of the debt evidenced by Lhe Note, with interest, and all venewals, exlensions and
medifications; (b) the payment ofall other sums, with interest, advanced under paragraph 7 to prolect the security of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Sccurily Instrement and
the Nole. For this purpose, Borrower does hereby morigage, granl and cunve lL.ender and lender’s successors and
asgigns, with power of sale, the following described property located in . 2 i, .. County, Alaboama:

Lot 16, Altadena Woods, 2nd Sector according to the map uf Altadena Hbuds. 2nad
and 5th Sectors, as recorded in Map Volume 10, Page 54 A & B, in the Office of
Judge of Probate of Shelby County, Alabama; said map also being recorded in Map
Volume 151 on Page 25 A & B, in the Office of Judge of Probate of Jefferson
County, Alabama.

Subject to existing easements, restrictions, building set-back lines, rights
of way, limitatlons, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.
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2057 Cahaba Crest Drive Birmingham

[Stmul] [C“ﬂ rer
v (" Property Address”™);

which has the addreas of ..
352{2 _
[&p Gode)

TOHAVE AND TOHOLD this properiy unte Lender and Lender's successors and assigns, forever, together with all
the improvements now or herealter erecled on Lhe property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gasrights and profits, water nights and stock and all fixtures now or hereaRler u part of the property. All
replacements and additions shall also be covered by Lhis Security Instrument. Alt clthe foregoing is referred to in this
Siecurily Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and bhas the right Lo
mortgage, granl and convey the Property and that the Properiy iy unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title to Lthe Propesrty against all claims and demands, sulject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants lor national use and non-uniform covenanls wiili
limiled variations by jurisdiclion to constitute a uniform security instrument covering real property,
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as lollows:

1. Payment of Principal and Inizrest; Pmpag;nunt and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noile.

2. Funds for Tuzes and Insurance. Subject to applicable law or Lo 8 writien waiver by Lender, Borrower shall pay
to Lender on Lthe day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds®™) equal Lo
one-twelflh oft (a) yearly taxes and assessments which may attain priority over this Security [nstrument; (b) yearly
leasehold payments or ground renis on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifany. These itemu are called "escrow ilems.” Lender may esumate the Funds due on the
basis of current datn and reasonable estimates of future escrow ilems,

The Funds shall be held in an institution the deposiis nr accounts of which are insured o guaranteed by a federal or
state agency (including Lender if Lender i8 such an institution). lLender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Fuads, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender Lo make such a charge. A charge dusensed
by Lander in connection with Borrower’s entering into this Securily Instrument W pay Lhe cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding senlence. Borrower and Lender may agree in wriling
thal interest shall be paid on the funds. Unless an agreement is made or applicable law requires interest (o be paid, Lender
shall notbe required o pay Borrower any interest ur garnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing crediws and debits to the Funds and the purpose for which each debit 1o the Funds
was made. The Fundy are pledged as additional security for the sums secured by this Securnity Instrument,

if the amount of the Funds held by Lender, wgether wilth the future monthly payments of Funds payable privr Lo
the due dates of the escrow items, shall exceed Lthe amount required to pay the escrow items when due, the excess shall be,
al Borrower's option, either promptly repaid to Burrower or credited 10 Borrower on monthly paymenty of Funds. I the
amount of the Funds he!d by Lender is not sufficient to pay the escrow items when due, Borrower shall pay W Lender any
amount necessary to make up the deficiency in one oy more payments as required by Lender.

Upon payment in full of all sums secured hy this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Eender, IFunder paragraph 19 the Property is solil or ucquired by Lender, Lender shall apply, no later
than immediatiely priov to the sale of the Property or its acquisition by lender, and Funds held by Lender at the time of
ﬁ"ﬁplicat.iun as a credil against the sums secured by this Security Instrument.

3. Application of Payments. Unleuws applicable liw provides otherwise, all payments veceived by Lender under
paragraphs 1 and 2 shallbe applied: firat, to late charges due under the Note; second, to prepayment charges due under the
Noie; third, o smounis payable under paragraph 2; fourth, w interest due; and last, w princigal due.

4. Charges; Liens. Borrower shall poy all taxes, assessmeats, chivges, fines and impositions atteibutable to the
Property which may aullain priority over this Security Instrument, and leasehold paymeots or ground rents, il any.
Borrower shall pay Lhese abligations in the manner provided in paragraph 2, or il not paid in that manner. Burrower shall
pay them on time directly 1o the person owed payment. Borrower shalt promptly furnish 1w Lender all notices of amoun s
to be paid under this paragraph. If Borrower makes these gayments divectly, Borrower shall promptly furaish te Leader
receipis evidencing the paymenis.

Borrower she ! promptly discharge any lien which hiws priovity mver this Security Instrument unless Borrowes: {a}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptalle to Lender; (b} contests in good
faith the lien by, or defends againsl enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from Lhe holder of the lien an
agreement satisfactory to Lender subordinating the lien tothis Security Instrument. [fLenderdetermines that any partofl
the Property is subject 1o a lien which may attain prierity over this Security Instrument, Lender may give Bortuwer 4
notice identifying the lien, Borrower shull satisly Lhe lien or Lake one or more vl the aclions sel forth abave within 10 lays
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the Property
ineured against loss by fire, huzards included within the term “extended coverage” and any other hazardx for which Lender
requires insurance. 'This insurance shatl be mauintained in the amounts and fur the periods thut Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sulject 10 Lender’s approval which shall not he
unreagonably withheld.

All insurance policies and renewals shall be acceplable to Lender ami shull include a standard morgage cliuse.
Lender shull have the right to hold the policies and renewals. I Lender requives, Burrower shall promplly give Lo Lender
all raceipts of pnid premiums and renewal notices. In the event of luss, Borrower shaldl give prompt antice to the insurance
carrier and lender. Lender may make proof of loss if not made prompily by Boriower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoraton oy repiur
of the Property damaged, if the reatoration or repair iz economically feasible and Lender's securily ss nol Jessened. Il the
resloration o1 vepair is not economically feasible or Lender’s securily would be lessened, the insurance proceeds shall be
applied to Lthe sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If
Borrower abandons the Property, or does not answer within 30 days i notice from Lender that the insurance carvier has
offered to seutle u claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repairor restore
the Property or W pay sums secured by this Security [nalrument, whether or not then due. The 30-duy period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postponethe duedate of the monthly payments referred w in paragraphs | and 2oy change the amouni of Lthe payments. 1F
under paragraph 19 the Property is acquired by lender, Borrower's right te any insurance policies and proceeds resulting
from dumage (o Lthe Property prior to the acquisition shall piss 1o Lender 1o the extent of the sums secared by this Securily
Instrument immedialely prior Lo the acquisition.

6. Presarvution and Mainienance of Property; Leaseholds. Boriower shadl not destroy, damage vr substantally
change the Property, allow the Property 1o deteriorate or commil waste. 1f this Security Instrument is an a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires lee title to the Praperty, the leasehold ind
fee tile sha!l nol merge unless Lender agrees (o the mevger wn writing.

7. Proteclion of Lender's Rights in Lthe Properiy; Morlgage Insurance. Il Borrower fails Lo perform the
covenants and agreements contained in this Security Snstrument, or there is o kegal proceeding that may significantly aflect
Lender's rights in the Property (such as 8 proveeding in bankruptey, probate, lor condemnalion or to enforce laws or
regulations), then Lender may do and pay for whilever is necessary to protect the value of the Property and Lender’s righis
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Secunty
Instrument, appearingin court, paying rensonable atiorneyy’ fees and entering on the Property to make repairs. Althuugh
lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bevome additional debt of Borrower secured by this
Security Instrument. Unless Borrewer and Lender agree taother lerms of payment, these a mounts shall bear interest from
the date of dishursement at the Note rate snd shall be payable, with interest, upan natice firom Lender W Borrower
raquesting puyment,
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Il Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1w maintain the insurance in effect until such time aw the vequirement lur the
insurance terminates in accordance with Borrower's and Lender's written agreement or apyplicable law,
8. Inspection. l.ender or its ageni may make reasonable entries upon and inspoctions of the Property. Lender
shall give Borrower nolice at the time of or prior 1o an inspection specilying reisonable cause for the inspection.
8. Condemnation. The proceeds of any award or claim for diimages, direct or consequential, in connection with
uny comdemnation o other taking of any part of the Property, or tor conveyance in liea of condemnation, are herely
assigned and shall be paid o Lender. |
In the event of a total taking of the Properly, the proceeds shall be applicd 0 the sums secured by this Security
Instrument, whether or not then due, with itny excess paid o Borrower. In the event of a parlial tuking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall he red uced hy
the amount of the proceeds mulliplied by the following fraction: Ta) the total amount of the sums secured immaediately
before the taking, divided by (b) the fair market value of Lhe Properly immediiitely before the tukin g. Any balunce shull be
paid to Borrower,
If the Properly is abandoned by Burrower, or if, after notice by Lender w Borrower that the condemaor offers Lo
rmake an E‘Wﬂrd or settle aclaim fordamages, Borrower fuils to respond w Lender within 30 days after the date the notice iy
given, Lenderis authorized to collect and apply the proceeds, at itsoption, either to restoration or vepair ol the Propewtyor
Lo the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds t principu) shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs $ and 2or change the amount of such paymenty.
15. Borrower NolL Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender w any successor in
interest of Borrower yhall noloperate to release the hability of the eriginal Borrower ar Burvawer’s successors in inleresl .
Lender shall not be required to commence proceedings against any successor in interest or refuse 16 extend time foe
paymentorotherwise modify amortization ol the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exervising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.
11. Successors and Assigns Bound; Juint and Severs! Liubility; Cosigners. The rovenants and agreements of
C™) this Security Instrument shall bind and benefit the successors and assigny of Lender ani Bormmwer, subject w the provisions
QO of paragraph 17. Borrower’s cevenants and agreements shall be joint and several. Any Borrower who cu-signs this Security
Instrument bul does not execute the Note: (u} ix co-signing this Security Instrument only (o mortgage, grant and convey
that Borrower’s interest in Lthe Property under the tlerms of Lhis Security Instrument; (b} is nut personally obligated to pay
@+ the sums secured by this Security Instrumeny; and (¢) agrees that Lender and any uther Borrower may Agree W extend,
L modify, forbear or make any accommodalions with regard to the terms of 1his Security Instrument or the Note without
that Barrowesr's Consend.
12. Loan Charges. I{ the loan secured by this Security Instrument is subject 1o s law which sets maximum loan
charges, and thal law is finally interpreted so that the intereat or other loan charges collected or to be collected in
g connection with the loan excesd the permstied limits, then: {a) uny such lvan charge shall be reduced by the amount

necessary Lo reduce tha charge Lo the permitied limit; and (b} any suma alreudy collected from Borrower which exceeded
permitted Jimits will be refunded to Borruwer. Lender may choose 10 make this refund by reducing the principa) owed
underthe Note or by making a direct payment w Borrower, 1Ta refund reduces principal, the reduction will be trested as a
partial prepayment without any prepayment charge under the Nute.

13. legislalion Affecling lender’s Righls. |f enactment or expirntion of applicalile Liws has the oMect of
“rendering any provision of the Note of Lhis Security [nstrument unenforceable according Lo its terms, Lender, alits option,
- may requirg immedinte payment in full of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19, If Lender exercises this optinn, Lender shull take the steps specifid in the second paragraph of
‘paragraph 17,

14. Nolces. Any notice to Borrower provided foc in this Security Instrument shall be given by delivering it or by
mailing it by firsl class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrawer designates hy notice to lLender. Any notive 1o Lender shall be given by
firgt clasy mail to Lender's address stated hervin or any other ndilvéss Lender designates by notice (o Borrower. Any notice
provided for sn this Securily Instrument shall be deemed w have been given to Borrower or Lender when given us provided
in Lhig paragraph,

15. Governing Law; SBeverability. This Security [nstrument shall be governed by lederal law and the law of the
Jurisdiction in which the Property is located. In the eveni that iny provision or clause of this Security Instrument or the
Nole conlicis with applicable law, such conllict shall ast affect other provisions of this Security Instrument or the Nole
which can be paven effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are decliared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.

17. Transfer of the Properiy or a Honeficial Interest in Horrower. If all or any part of the Pruperty or any

| interestinilissold or transferred (orif a beneficial interest in Borrawey is sold ortransferred and Borrower ix nol a nulural
person) without Lender's prior writien consent, Lender may, atils option, require immediate piayment in full of all sums
secured by this Security [nstrument. However, Lhis option shall nol be exercised by Lender if exervise is prohibited by
federal law ad of the dale of Lhis Security Instrument,

If Lender exarcises this option, Lender shaill give Bovrower notive of iceeleration. The natice shall provide a period
of notless than 30 days from the date the notice is delivered vr mailed within which Borrower must pay adl sums secured by
this Security Instrument. If Borrower fails to piy thexe sumx prior tn the expivation of this period, Lender may invoku any
remediey permitled by this Security Instrument withoot fuither notice ur demand on Borrower.

18. Borrower’s Right Lo Reinstate. It Horrower meets certain conditions, Borvawer shatl hive the right ta have
enforcement of this Security Instrumentdiscantinued al any time priov 10 the earlier of® (4} 5 days (or such other perid as
applicable law may specify lor reinstatement) before sate of the Property pursuant o any power of sale contained in this
Security Instrument; ar (b} entry of a judgment enforcing this Security Instrument. Those conditivns are that Boriower:
{a) pays Lender all sums which then would be due under this Secunrity [nstrument and the Note had no acceleration
oceurred; (b) cures any default of uny other covenanty or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not imitel w, reasonihle atworaeys’ fees; and (0)- takes such wetion as Yender may
reasonably required 1o assure that the lien of this Security Instrument, Lender's rights in the Propevty and Borrower's
obligation Lo pay the suems secured by this Security lastrument shall continue ynchanged. Upon reinstatlement by
Borrower, thix Security lestrument and the ohliyfiations secured hareby shall remain fully effective as if na ncceleration had
vccurred. However, this vight W reinstitle shadl net apply in the case of acceleration under pavagiaphs Lor 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as lollows:

19. Accoleralion; Romedies. [ender shall give notice Lo Borrower prior lo accelarulion following Borrowor's
breach of any covenant or agreement in thia Security Instrument {bul nol prior o acceleration under paragrapha 13 and 17
unless upplicable law provides otherwisc). The notice shall specify: (a) the defaull; (b} Lhe aclion required Lo cure Lthe
default; (c) a date, not less than 30 days from the dale Lhe nolice is given Lo Borrower, by which the defaull musl be cured;
and {d) thai failure to curc the default on or before the date specified in the notice may result in acceleralion of the sums
socured by Lhis Sccurity Instrument and gale of the Property. The nobtice shall further inform Borrower of Lhe right Lo
reinstale afler accoleration and the right Lo bring a court action to sagert the non-cxislence of a defauld or uny olher
defense of Borrower Lo acceleration and sale. 1f the default is nol cured on or before the date specified in Lhe nolice, Lender
ot its oplion may require immediate payment in full of all sums securcd by this Securily Instrumoni withoul furiher
demand and may invoke Lhe power ol sale and any other remedies permitted by applicable law. Lender shall be entited Lo
collect afl cxpenses incurred in pursuing the reroedies provided in this paragraph 19, including, but not limiled o,
reasonable attomey's fees and costa of Utle evidonce.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in Lhe manner provided in
paragraph 14. Lender ghall publish the nolice of sule once a week for three conseculive weeks in i newspaper published in

Shelb¥..coccooocvveeen... County, Alabama, and thercupon shall sefl the Property Lo the highesi bidder al public
auction at the fronl door of Lhe County Courthouse of Lthis County. Lender shall deliver o Lhe purchaser Lander’s deed
conveying Lhe Property. Lender or its designee may purchase the Property at any sale. Borrower covenunis and agrecs
that Lhe proceeds of tho sale shall be applied in the following order: (a) to all expenses of the sile, including, but nol limilod
{o, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to Lhe person or
persons legully entitled Lo it

. Lender in Posseasion. Upon acceleration under paragraph 19 or abandanment of the Properiy, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of und manage the
Property and to collect Lhe rents of the Property including those past due. Any rents collected by Lender ur the receiver
shall be applied first to payment of the couts of management of the Property and collection of renis, including, but not

limiled o, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to Lhe sums secured by
this Security Inutrument.

21, Relecase. Upon payment of all sums secured by this Security Instrument, Lender shall velease this Security
Instrument without charge w Borrower. Borrower shall pay any recordaton costs.

22. Waivers Borrower waives all rights of homestead exemplion in the Properly and relinquishes all rights of
curleay and dower in the Praperty.

23. Ridors Lo this Security Instrument. Ifonc or more riders are executed by Borrower and recorded together with
this Securily Instrument, the covenants and agreements ef each such rider shall be incorparated into and shatl amend and
supplement the covenants and agreements of this Security [nstrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider [[] 2-4 Famity Rider
Graduated Paymenl Rider [ ] Planned Unit Develapment Rider
Other(s) [specify] +

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this Securily
Ingtrument and in any rider(s) executed Borrower and recorded wilh iL.

Witnesses:
g &"' & %gw-é- RURRORRTUURUROR L. 1-711 1

es ﬁan Lancaster — Bor row s
a2t £ %ﬁﬂw &, S £ 1 |
Patti B, Lancaster — Boerowin

[Space Balow This Lw Fer Acknowtadpgmont]

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, Frank K. Bynum, & Notary Public in and for said County, in said State,
hereby certify that James Dan Lancaster and wife, Patti B, Lancaster whose
names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 18th June, )
nk K. Bynun, y Public
My Commission Expires: November 20, 1992
1 ik
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