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CAHABA AREA
' ! ' (Initial Progran--
First Phase)
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Reference is made to that certain Conveyance of Overriding
Royalty 1Interest ("the Conveyance") executed and effective the
3rd day of April, 1989, from SG METHANE COMPANY, a Texas joint
venture composed of Lester H. Smith and Russell D. Gordy, with
office and placa of business in Harris County, Texas ("the Joint
Venture®), to the TRUSTEES OF THE ESTATE OF BERNICE PAUAHI
BISHOE, a perpetual trust pursuant to the law of Hawaii, whose
address is 567 South King Street, Suite 200, Honolulu, Hawaii
96813 ("Assignea"). In thae Conveyance thers was transferred,
assigned and delivered to Assignee an Overriding Royalty Inter-
est in Leases covering Subject Lands in Bibb, Jefferson, Shelby
and St. Clair Counties, Alabama included or to be included in
Well Units drilled in the Cahaba Area during that portion of the
Initial cCommitment Period provided for in that certain Develop-
ment Agreement dated April 3, 1989, effactive as of March 17,
1589, between McKenzie Methane Corporation and the Joint Ven-
ture. Capitalized terms used herein shall have the meanings

- ascribed to them in the Conveyance which has been or is to be
- recorded in the records of said counties.

Section 1.21 of the Conveyance contains a scrivener’s

- error, and the Joint Venturs and Assignee desire to correct the
same,

NOW. THEREFORE, FOR A VALUABLE CONSIDERATION, the recelpt

and sufficiency of which are hereby acknowledged, the Joint
venture and Assignee agree as follows:

1.

Section 1.21 of the Conveyance is deleted in its entirety
and the following Section 1.21 is substituted in lieu thereof:

Section 1.21. pPrimarvy Term -~ the period of time be-
ginning on the Effective Date and ending when the Pay-

ment Amounts received by Assignee in respect of this
Overriding Royalty Interest and all other overriding
royalty interests conveyed by SG Methane Company to
Assignee by conveyance instruments of even date here-
with covering or relating to a Program Area identified
in the Development Agreement equal the amount of
$12,500,000, plus the amount necessary to yield a 15%
per annum return thereon from the Effective Date to
the end of the Primary Term, as such amount is reduced

from <L.me to time by the application of the total of
Paymert Amounts hereunder and all Payment Amounts
under such other conveyance instrumants.
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2.

ixcept as herein amended, the Conveyance shall remain as
originally written and the Joint Venture and Assignee hareby
adopt, ratify and confirm all of the terms, covenants, provi-
sions and conditions of the Conveyance, as herein amended. The
Joint Ventuvrae hereby Bargains, Sells, Grants, Conveys, Transe-
fers, Assians and Delivers unto Assignee the Overriding Royalty
Interest described in and conveyed by the Conveyance, as herein
amended, and the Conveyance and this instrument shall be con-

strued and interpreted together as conveying but one and the
same Overriding Royalty Interest.
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$G METHANE COMPANY
1226 NORTH LOOP WEST, BUITE 1080
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Raference is hereby made to all instruments and records
hereinbeforae mentionad and to all of those mantioned or referred
to in said instruments for all pertinent purposes.

st
IN WITNESS WHEREOF, this instrument is executed thamaz/
day of November, 1989, to be effective for all purposes as of the

Effective Date.

SG METHANE COMPANY

lastar H. Smith, Partner

TRUSTEES OF THE ESTATE OF
BISHOP

Trustee

THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

| I, the undersigned authority in and for said County in said
State, hereby certity that Lester H. Smith, whose name as
General Partner of SG METHANE COMPANY, a Texas Jjoint venture, is
signed to the foregoing instrument, and who is known tec me,
acknowledged bhefore me on this day that, being informed of the
contents of the instrument, he, in his capacity as such General
Partner, executed the same voluntarily on the day the same bears

date.

IN WITNESS WHEREOF, I have hereuntc set my haEd and affixed

my official notarial seal this _12 day of , 1989,

(Print Name)
Notary Public in and for
tha State of TE X A S

(S E A L)

My Commission Expires:




LE A ‘._'.' i .r.r ﬂ- -‘ 5555‘“' EIE iﬂﬁ é_!f erJ-.

THE STATE OF HAWAII §

§ ¢!
COUNTY OF HONOLULU §

I, the undersigned authority in and for said County in said

State, hereby certity that _Hannd_{,_ﬂe_rs_____ whosa name as
Trustee of ESTATE OF BERNICE PAUAHI BISHOP, a perpetual trust

pursuant to the law of Hawaii, is signed to the foregoing instru-
ment, and who is known to me, acknowledged before me on this day
that, baing informed of the contents of the instrument, he, in

his capacity as such Trustee, executed the same voluntarily on
the day the sama bears date.

IN WITNESS WHEREOF, I have hnrauntn set my hand and affixed
my official notarial seal this 2\* _ day of November, 1989,

b Bl
e £ fbe

(Print Name)
Notary Public in and for

county,
(S E A L) o b o h
3 My Gomiosicn & s oy o
: My Commission Expires: isslon eipes uuly 4, 1991
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THE STATE OF HAWAII §

. §
COUNTY OF HONOLULU §
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I, the undersigned authority in and rnr said County in said
State, hereby ::nrt:l.fy that __ wWiliar 3. Richordsen whose name as
Trustee of ESTATE OF BERNICE PAUAHIL BISHOP, a parpatual trust
puseuant to the law of Hawaii, is signed to the foregoing instru-
ment, and who is known to me, acknowledged before me on this day
that, be.ng informed of the contents of the instrument, he, in

his capacity as such Trustee, executed the same voluntarily on
the day the same bears data,

IN WITNESS WHEREOCF, I have hereuntc set my hand and affixed
my official notarial seal this 2.\*" day of November, 1989, -

_ lhb T M
e k. fbe

(Print Hnma)
Notary Public in and for

300K 296m345

County,
(S E A L) Arlere K. Ase
Nolzry Public, £icts of Hawali
My Commission Expires: My Commiasian expiraa July 4, 1961
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THE STATE OF HAWAII §

§ e !
COUNTY OF HONOLULU §

I, the undersigned authority in and for said County in said

State, hereby certify that __ Alatsuo Yokgbuki , whose name as
Trustea of ESTATE OF BERNICE PAUAHI BISHOP, a perpetual trust

pursuant to the law of Hawaii, is signed to the foregoing instru-
ment, and who is known to me, acknowledged before me on this day
that, being informed of the contents of the ingtrument, he, in
his capaclty as such Trustee, executed the same voluntarily on
the day the sama bears date.

IN WITNESS WHEREOF, I have hereunto set my hand and arffixed
ny official notarial seal this _2I'" day of November, 1383.

M
_Arlee £ Alpe

(Print Name)
Notary Public in and for

County, _
(S EA LJ Adene K. Abe
. Notary Public, Stcts of Hawal¥
My Commission Expiras: My Commission expires July 4, 1997
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