' DATED 8-22-86 = AND FILED 9-3-86 IN REAL VOLUME 88 PAGE 769

Thisl instrumant was prepared by

ARNOLD CAIN ‘(Name} _N

{Address} _ 1536 MONTCLAIR ROAD B'HAM, AL
RAYE LEE CAIN | T5210
5169 WELLSTONE CIRCLE SECOR BANK, FEDERAL SAVINGS BANK
| 110 OFFICE PARK DRIVE
BIRMINGHAM, AL 35244 i BIRHIHGH&H, AL 35223
MORTGAGOR ' MORTGAGEE
“I” inciudes each mortgagor above. “You™ means tha mortgages, its successors and assigns.

REAL ESTATE MORTGAGE: For value recsived, |, ARNOLD CATN AND WIFE, RAYE LEF CGAIN

rant, bargaln, sell and convey 1o you, with power of sale, to secure tha payment of the secured debt described below, on 2 /30/9 Q .
the real estate described below and a!l rights, easements, appurienances, rents, leasas and axlsting and future improvements, together with
all fixtures, appliances, machinery, aquipment and other articles of personal property at any time instalied in, attachad to, or sitvated in or on
the real estate, or the buildings and improvements to be erected on tha rea astate, or to be usad or intanded to be used in connection with
the real estate, or in the operation of the buildings, improvements, plant, business or dweltling on the real estate, whether or not tha personal
property |s or shall be affixed to the reai estate (all of which is callad the “property”).

PROPERTY ADDRESS: - 5169 WELLSTONE CIRCLE _  BIRMINGHAM Alabama 35244
R ' ‘!’ e | iStraat) : {Chy) (Zp Code)
LEGAL DESCRIPTION:

LOT 74, ACCORDING TO THE SURVEY OF HOMESTEAD, THIRD SECTOR, AS RECORDED
IN MAP BOOK 6, PAGE 118, IN THE OFFICE OF THE JUDGE OF PROBATE OF SHELBY
. COUNT¥,- ALABAMA... = . -

-I-'.ll"l‘ ' "

-

S T .
located In __SHELBY County, Alabama.

TITLE: | covenant and warrant titls to the property, sxcept for encumbrances of record, municipal and zoning ordinances, current taxes and

' .- agepssments not yet dug ang PRIOR MORTGAGE TO ALABAMA FEDERAL SAVINGS & LOAN ASSOCIATION

-4
i

—_

SECURED DEBT: This mortgage sacuras repaymant of the secured debt and the performance of the covenants and agresments contained in

this mortgagae and in any other documant incorporated herein. Secured debt, as used in this mortgage, includes any amounts | owe you

... under this morigage or under any instrurnent secured by this mortgage, all advances made to me hereunder, any amounts | ows you

.. - under any futurs renewals, extensione or modifications of any instrument secured by this mortgage, and any sums | owe you under

- promiasory notes, homeowner's cash reserve agreements or other documents executed in substitution of or for any instrumant secured
i, -{gythilmurtgaga. R PR _

The sacured debt Is evidenced by (List ali instrurnents and agreaments securad by this mortgage and the dates thereof.):

S o
K

Tt i, e

U] Future Advances: All amounts owed under the above agreemaent are secured even though not all amounts may yet be
TN advancad. Future advances under the ggreament are contsmplated and will be secured and will have priority to the same
© 7 extent ag if made on the date this mortgage is executsd,

" though not all amounts may yet ba advancad. Future advances under the agreement are contemplated and will be sacurad and

b
ﬂ gﬂmlvlng cradit lpan agraement dated MAY 30 , 1990 - All amounts owed under this agreament are secured even
E will have priority to the same extent as if made on the date thig morigage is executad.

a .Thu above .ublﬂfgﬁtlinr.t Is due and paysbleon MAY 30, 2010 if not paid eariier.
& ., _ The totai unpald batance secured by thia mortgage at any ona time shatl not exceed a maximum principal amount of: |
~  THIRTY THOUSAND DOLLARS AND 00/100 —~w————u—- Dollars (s .30, 000, 00 )

.- plus intarest, plue any disbursements made for the payment of taxes, special #ssessments, or insurance on the property, with interest
7} on such disbursements. -

- ) - w.T v -
[X] Varlable Rate: The Interast rate on the obligation secured by this mortgage may vary gccording to the terms of that obligation.

EXA copy of the loan agreemant containing the terms undar which the interest rate may vary is attachad to this mortgage and
= : 'mada a part hareof.

TEHMEAHDﬁDVEHhNTE: Ia'gréatnthatarmsandcnwnuntscuntalnad-inthismnrtgagéandinanyridaradascrihadbalnwandsignadbyma.
(L] Cohetruction 0O — '

% : D {_:ummgrclal__

[

(Seal) | (Seal)
_ _ (Seal) _ (Saal}
wnesBAYEILEE CAIN B .
AEHHGWLEDﬂ:ﬁEhT: STATE OF ALABAMA, JEFFERSON ' . County ss:
| I, NENIA CAGLE . 8 Notary Public in and for sald county and in said stata, hereby cartify that
~.ow.. ARNOLD CAIN AND WIFE, RAYE LEE CALN

whose Ramels)

signed ta the foregoing conveyance, and who ARE known to me, acknowledged before me on

indiv:;(;'a': .~ this day that, being informed of the contents of the conveyance, THEY executed the sama voluntarity on the day the
S _ same bears date, , ‘ o |

' “whose nams(s) as of the .,

oo A T corporation, . signed to the foregoing conveyance and who known to me, acknowledged before me on

- ffm.pff.ww-j f :ihlﬂ_:daar that, being Informed of the contents of the conveyanca, hae . a8 such officer and with full authority,

axecuted the sama voluntarily for and as the act of said corporation
‘Given under my hand this the _E‘UéTH day of _, MAY 1990

. N, —_—
My commission expiras: : '
. wtu o My Commission Expires March 28 1992 ) - QQLO%‘Q L
- T U ' ":lntar';r Public}

T 1945 BANKFRS SYSTFMS INC ST £100D MN BA FORM OCPMTA AL ararmn  cleraks7rn /.,-m
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1. Paymants. | hgraa to rmake alt payments.on the sacured debt when due. Unless we agrae otherwise, any payments you receive from me or
far my benefit will be applied first to any amounts | owe you on the secured debt {(exclusive of interest or principal), second, to interest and
then to principal. If partial prepayment of the secured debt occurs for any reason, it will not reduce or excuse any subsequently scheduled
paymant until the secured aabt Ie paid in fuil.

2. Claims ug'hlrg:t Titls. | will pay all tauall, asssesrments, liens and ancumbrances on the property when due and will defend title to the proparty
against any ciaims which would impalr the lien of this mortgage. You may require me to assign any rights, claims or defenses which | may
have against parties who supply labor or matarials to improve or maintain the property.

3. Insurance. 1 will kaér;: the prﬁpartf Insured undsr terms accepiable to you at my expanse and for your bensfit. You will be named as loss
payee or ag the insured on any such insurance policy. Any insurance procasds may be applied, within your discretion, to either the restoration
or rapairlnf the damagead property ar to the securad debt. If you require mortgage insurance, | agree to maintain such insurance for as long as
you requltre. |

4. Property. | will keep the property in good condition and make ali repairs reasonably necessary.

} : .
B. Expensas. | agree to pay all your expanses, including reasonable attorneys’ feas if | break any covenants In this morigage or in any obligation
Egﬁufra;:‘lihv this mortgage. Attorneys’ fees Include those awsarded by an appellatse court. | will pay these amounts to you as provided in Covenant
10 of this morigage. :

8. Default and Accsloration. If | fail to ‘maks any payments whan due, or braak any covenants under this mortgage or any obligations secured
by this morigege, or 8sll er transgfer the property without your prior writtan consent, you ara authorized to take possession of the morngaged

roperty, and with or without taking possession of said property after advertising the time, place and terms of sale, for three successive weeks
mmeadiately prior to sale thereof in some newspaper published in the county in which the proparty is situated, proceed 1o sell the praperty
covarad by this mortgage 1n lots or parcels or en masses as you, your agents or assigns deem best, at the courthouse doaor in the county in
which the mortgaged propsrty or a part thereof 18 situated. If the mortgaged property ia situatad In Jeffarson County, Alabama the sale will ba
conductad at the door of tha courthouse of tha Jefferson County, Alabama, in Birmingham, 21st Strest antranca, at public outery, to the highast
bidder for zash, the proceeds of sale to be applied first to the payment of any liens for taxes, assessmants or other prior charges against the
property &nd second to the paymeant of axpanses of sals, including the costs of advertising and reasonable attnrneyPs fees, together with the
cost of axecuting and recording deeds to tha purchaser. Thirdly, any balance shall be applied to the paymant of the indebtadness owad you
and secured by this mortgage. You are hereby authorized 1o bid for and become the purchaser of the property at any such sale, and wa do
heraby autF_nrizu your attorney making the sale to execute deed to the purchaser of the property covered by this mortgage.

r

(] 1 L . .
o7 Assl'unmknt of Rents and Profits. | assign to you the rants and profits of the property. Uniess we have agresd otherwise in writing, | may
) collect anq ratain tha rants ag long as | am not in default, If | default, you, your agent, or a court appointed recaiver may take possassion and
manage the property and collest the rents. Any rents you cotlect shall ba apptlad firat to the costa of mansaging the property, including court
¢costs and attorneys’ fass, commissions to rantal agents, and any other necessary related axpenses. The ramaining amount of rents wili then

wt apply to payments on the securad debt as provided in Covenant 1.

=

o= 3. Walver of Hdnintﬁnd. | harth waiva a'II right of homestead exemption in the property.

9. Laasaholds: Condominlums; Planned Unit Davelopments. | a?raa to comply with the provisions of any lease if this mortgage is on aleasehold.
o) If this mnrtgaiga i on a unit in & condominium or a planned unit developmant, | will perform all of my dutias under the covanants, by-laws, or
regulations of the condominium or plannsd unit development.

, § 10. Au‘lhﬁrﬂf of Mortgagoe to Perform for Mortgagor. If | fail 10 perform any of my duties under this morigage, you may perform the duties
O

or cause them to be periormed. You may sign my name or pay any amount if necessary for performance. If any construction on the proparty
Is.discontinued or not carried on In a reasonabla manner, you may do whatever is necessary to protect your security interast in the property.
Tl;ntg may include completing the construction.

YdTr failure to parform will not preclude you from axercising any of your other rights under the law or this mortgage.

AQy. amounts pald by you to protact your sacurity interast will be securad by this mortgage. Such amounts will ba dua on demand and will
?% interest fram the data of tha payment untll paid In full at the interest rete in gffect on the secured debt.

Eallnupminn. Yau may enter the property 10 inspect if you glve me notica beforshand. The notice must state the reasonable cause for your
paﬂinn. Yy et ] Sha ] .. . .

12 Condemnation. | ass
any part of the property.
.Sgraement.

i‘gn to you the proceeds of nn',; award or claim for damages connected with a condemnation or other taking of all or
ch proceads will be epplied as provided in Covanant 1. This assignment is subject to the terms of any prior security

;H{‘anwr. By exarcising any remeady avallabla to Iyou. you do not glve up your rights to later use any other remedy. By not exercising any
remady, If | default, you do not waive your right to latar considar the event a default if it happens again.

14. Jolnt and Saveral Liability; Co-signers; Successors and Assigns Bound. All duties under this mortgage are joint and savergl. If | co-sign
this mortgage but do not co-slgn the underlying debt | do so only 1o mortgage mr Interast in the property under the terms of this mnrtgaia,
| alsc agres that you and any partg to this mortgage may extend, modify or make any other changes in the terms of this mortgage or the
secured debt without my consant.

uch a change will not release me from the tarms of this mortgage.
The dutias and benéfits of this mortgage shaHl bind and benefit the successors and assigns of either or both of us.

16. Notice. {nlesa otherwlse requlred by law, any notice to me shall be given by delivering it or by mailing it by certified mail addressed to
me at tha Proparty Address or any other address that | tefll you. | will give any notica to you by certified mail to your address on the front sids
of this mortgage, or 1o any othar address which you have designated.

Any notlce ahall ba desmed to have been given to either of us when given in the manner stated above.

16. Transfer of the Property or & Bensficial Interest In the Moertgagor. If all or any part of the property or any interest in it is sold or transferred
without your prior writtan congant, you may damand immediate payment of the secured debt. You may also demand immediate payment if
the mortgagor is not a natural parson and » beneficlal Interest in the morigagor Is sald or transferred. However, you may not demand payment
In the above situations if it is prohlbited by federal law as of the date of this mortgage.

17. Release. Whan | have paid the sacured debt, you will discharge thls mortgage without charge to me. | agrae to pay all costs to record this
mortpagse.

. .
are- cln g

18. Due-On-Sale. Without your prior written consent, we will abstain from and will not cause or parmit annlaiu, exchange, transfer or conveyance
of all or any part of tha montgaged proparty or any interast therain, voluntarily or by operation of law. Upon any such sale, axchange, transfer

or convayance all sums owed and secured by this mortgags, shall, at your sole option and discretion become immediately due and payable
and, in such event, you may exerciee remedies provided in paragraph 6 above,

OCP-MTG-AL BAGESRESEVISION DATE  1114/88 CUSTOMIZED
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- o ' TARNOLD CAIN
RAYE LEE CAIN
.+ . 15169 WELLSTONE CIRCLE
© .. | BIRMINGHAM, AL 35244

Borrower's Nama and Addrass
“You" means each borrower above, jointly and severaily.

SECOR BANK

FEDERAL SAVING BANK

- 110 OFFICE PARK DRIVE, P.O. BOX 1745
. BIRMINGHAM, ALABAMA 35202

t i ender’s Name and Address
We* o “us” means ihe lander named above.

No. 0004500387

' _-| witial Advance $ /A Maturity Date _ MAY 30, 2010
Date . MAY 30, 1990 | Minimum Advance $ 100.00 Billing Cycle: Ends the last day
Trans. Acct. # 0004200387 _ _ | Minimum Balance $ - N/A ol every month
Lineof Credit$ 30, 000,00 Draw Pariod FENZA Payment Date 15th day
Triggering Balance $ ... N/A Repayment Pariod N/A of every month

e e L. LY FI Yoo
' ! Fope- S T R T
GENERALLY: This Is an agrasment about your hame aquity line of cradit, Many
of the terms we use in this agreement have special maanings. The term “loan
account balance™ means the sum of the unpaid principal of
¢ this plan, plug unpaid but sarned finance charges, plus any credit insurance
pramiums that are due. "Transaction Account™ means an account you carry
with us. Thg number of this accouni is listed at the top of the form on the line
labaled "Trans. Accl, #." "Line of Credit" means the maximum amount of
principal we will ordinayily allow you 1o owe us under this plan at any time.
tn addition, we will use the following terms for this home aquity plan:
“Minimum Advance” means the smaliest amount of money we will advance to
.You at your request. - . o .
if any tarm of this agraement violates any law or or some other reason is
not enforceable, thal term will not be part of this agreament. This agreement is
subjact to th laws. of the state wheare we are located. _

TAX DEDUCTIBILITY: You should consult a tax advisor regarding the deductibility
df interest and charges under this home equity plan.

REQUESTING A LOAN: You request a loan under this pian whenevar you:
= writer 8 check 'for at least the minimum advance listed above using ons of the
special checks yod hava for that purpose, .
» raquast in person or by phone that you be advanced directly an amount at
loast as large as the minimum advance listed above.

HOW FINANCE CHARGES ARE COMPUTED: To calculate your finance charge
and average dally balance, we first determing the dally balanca of your koan
for aach pericd whare thera is a balance change or a rate change. Balance
changes may be due to advances or debils on your account, which are added
to the balancse, or paymeants or eradits, which are sublracted from the balancs.
Rata changes will occur as often as the basa rate changes (reler to terms and
congitions of the variable rate and interest rate nftian paragraphs below lor

met schaeduled rate changes), For the period during which the ?rc;ﬁriata balance

g applies, we determing the number of days active and multiply the sum of the

daya activa imes the dally balance 10 determing the periodic daily balance.

Then we calculate the daily periodic rate {interest rate divided by the numbar

of da),rs in the year) for the period which ag:plias 10 the pericdic daily balance.

This figure is mulliplied timas the pericdic daily balance o determine the

amount of finance charge which applies 1o the periodic daily balance, Then we

aprfiadd all of the periodic daily balances and divide by the sum of the number of
days active to cetermine the average daily balance. The finance charges
ah ¢h apFIIas 10 gach pariodic daily balance are totaled to determine the
moum of finance charge calcuiated for the billing cycla. The number of days
in each billing cycle varies depending upon the number of calendar days in
each month covered by the billing cycle. The billing ¢cycle ends on the
tatament date listed on the front of your monthly statement and begins on the

irst day after the Prwiﬂus statement date.
s 1he amound of finance charqa listed on tha front of your monthly statament
& based upon daily balances from the baginning to the end of the current
billing cycle, calculated in accordance with the preceding paragraph. Any
payment made in excess of tha minimum manthly paymen listed on the front
f-rfl-[ema monthly slatemeant wii! be applied to any finance charge accrued from
fifte end of the statement cycie 1o the payment posting Gay, then any remainder

C il ba applied to the principat balance. Finance charges in the succeeding

nonth reflacied on your statement wili tontinue 1o be calculated it accordance
th the abgve paragraph, however, the amount you actually owe in financa
l__charge will consider previous payments in @xcess on the minimum payment,
;vg;th: wera applied to any finance charge accrued to the payment posting
&. . : L
The petiadic rate of FINANCE CHARGE today Is 0. 328 79 which

Cag oqual to an ANNUAL PERCENTAGE RATEof _12. 00,

\EHIAELE RATE: The.annual percentage raie may change, and will ba 2.0%
above the following "base rate": The Wall Street Journal Prime Rate. The
annual percentage rate may increase i this "base rate” inCcreases. An increase
will take effect every 36 months. An Increase will result in an increase in the
finance charge and It may have the aeffact of increasing your periodic minimum
payment. The annual percentage rate wilk not Increase more often than once
every 36 months. A decrease will have the opposite effect of an increase
disclosed above. '

if the basa ralethangas more frequantly than the annual percentage rate,
we will always use the base rale in effect on the day we adjust the annual
percentage rate to determine the new annual parcentage rate. In such a case,
wae will ignore any changes in the base rate that occur batween annual
poarcentage rate adjusiments. :

The "annual percentage rate” referrad lo in this section is the annual rate
whiéh corraspohds 1o the periodic rate Ell:?EFiad it the balance as described
above. This corresponding ANNUAL PERCENTAGE RATE will never
exceed 18%, and will never exceed the highest allowable rate for this type of

, agreament as delermined by applicable state or federal law.

The ANNUAL PERCENTAGE RATE will nevar dacrease below B%.

ADJUSTMENT FREQUENCY CONYERSION: On the third anniversary dale ol
this agreement, and sach three {3) Eaar petiod therealter, you may elect fo
convarl this Homeaownar's Cash Reserva plan 1o one with a monthly
adjustmeant term. It is understood that the original term will not be altered b
the adjusimenis. if you do so, you must sign a new Homeowner's Cas
Raserve agraameant, - : :

MINIMUM CHARGE: If, during a billing cycle, you have any oitstanding principat
balance at all and If the finance charge ¢ ad above is less than $.50, you
will be charged a minimum FINANCE CHARGE of $.50 for that billing cycle.

HOW YOU REPAY YOUR LOANS: On or before each payment date, you agree -

io make a minimum paymeant le réduce your dabt. The minimum manthly
Faymant will equal 1.5% of the lpan account balance (principal plus accrued
inance charges) on the last day of the billing cycie or $50.00, whichever is
grealer. _

FINAL PAYMENT: On iha maturlty date listad above, you must pay the amount of
anr remaining loan account balanca outstanding. The minimum paymant wili
not fully repay the principal that is outstanding on your line. At that ime you:

L] may be raquired to pay tha entire balanca in a single balloon payment.
{The amount of your line of credit, the timing of your payments and your
nattern of advances all affoct wheather you will have to make sich a

ans made under.

HOMEOWNER'S CASH RESERVE - 3 YEAR ADJUSTABLE PLAN

[] wilt be required to pay the entire balance in a single balloon payment.

‘Ii you have any loan accouni balance at that tims, we are noi obligaled to
refinance your account, but will consider Knur request to 4o 50. If you
relinance this account at maturity, you may have to pay seme or all of the

;:lnsing costs normally associated with a new lean even if you oblain finarcing
rom us.

SECURITY: To secure the payment of what you owe, we have (ke right ol s&l-off.
This means wa can pay the amoun! you owe us out of money thal we are
required 1o pay you (such as monay in your savings of checking accouni).
Howevar, we cannot use in this way money in your IRA or other lax-delerred
retrement account. State law may further imi! our right of sel-off.

Howaver, we wili have no right of set-ofl against your lgan account balance
if you ¢an oblain credit under this plan by using a debit or a credit card.
We have also secured your obligations ungler this plan by taking a secunty

interast (by way of ﬁi?argta secfr"btb%greratmﬂnt. morlgage of othes
]

instrument dated .} in 1ha
following property, dascribed by item or type:

LOT 74 ACCORDING TO THE SURVEY OF
HOMESTEAD, THIRD SECTOR, AS

RECORDED IN MAP BOOK 6, PAGE 118, IN TH#{

OFFICE OF THE JUDGE OF PROBATE OF
SHELBY COUNTY, ALABAMA

[} It checked, coliateral secunng other loans you have wilth us may also

secure loans under this agreement.
You may buy property insurance from anycne you wamnt who is acceplable
0 us, of you may provide the insurance through an existing policy If you buy

the insurance from of through us, your premium wifl be

CREDIT INSURANCE: Credit life insurance is not required to oblain credit. We
will provide no coverage uniess yolu sign and agrea to pay the addiional cost.
The rates lisied below are applied tﬂl?he lgan account balance at the end of
aach billing cycla 10 determina the pramium you owe for sach billing cycie. Tha
credit insurance preamium is then added to the lean account balance on the

fast day of each billing cycle.

TYPE RATE

You oo X donot want
You [} do E?‘jdunat want

single credit life
joint credit lile

X X

ADDITIONAL CHARGES: You agree to pay the following additional charges;

* You agree to pay an additional fee ol $40.00 per year in order to parlicipale n
this plan. We will add this amount to the mimmum monthly payment on tha
annivarsary date of the loan.

+ A& lale charge on any payment not! paid within 10 days ¢f the payment dale ol
5% ol the payment ar $100.040, whichever is less.

« Appeaisal Fea  § Propery Survey $ _

Altorney's Fees $

Titde InsurancelTitle Opinion  $§
Property Damage Insurance % ; .
(Other} ]

ATTORNEY'S FEES: If you default on this agreement and of we are required 1o
hire a lawyer 10 collect what you owe under this agreament, you agree 10 pay
our reasonable attorney's fees nat exceeding 15% of tha ungai debl after
detaull. Howaver if the unpaid debf does not excesd $300 .04, you do not
agree 1o pay our reasonable attorney's fees.

NOTICE: See the reverse side for additional terms and for information about your
rights in the event of & billing error.

SIGNATUHES: By signing below, you agree 10 the lerms on both sides of this
agreement and you promise to pay any amounts you owe under this
agreement. You also slaie that you received a completed copy ol the
agreement on today's daia.

CAUTHONET 15 IMPORTANT THAT YOU THORGUGHLY

Recording Fees §

REALYTHE CGHTH BEFOREAN O SIGN-LT.
Signaturé ..1"/ J’...":;.....;ﬂ..n.. —
Signature Sus” \Cd-cr e i g -
- ¥ 3 " ' ramTm .'- T ‘
By: { _ N\ADOLLO Cy oA D
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HOW THE LOAN 18 ADVANCED: When you request a loan, we will, subject to
any limitations contained in this agreement, advance exactly the amount you
reguest, s0 Inr:;; as the requested amount eguals or axceeds the minimum

-+ advance listed on the front of the form. Wa will make the advance by

depasiting the armount in your transaction account, by advancing the money

directly 10 you, or by pailn a designated third person or accounl, depsending
on how we agrea to make the advance. We will record the amount as a loan
in your loan accoun!. . o '

If your request is for less than the minimum advance, we may, at our
option, grant the requesi. However, grantinﬁ the request does nol mean we
will ba required to grant requesis jor less than the minimum advance in the
luture. We always have the option 1o deny any such request.

_ However, wa will not ordinarily grard any reguest 10r a loan which would

causé the unpaid principat of your loan account balance to be greater than

the Line of Credit lisied on the front of the form. We may, at our option, grant
such a request without obligating ourselvas to do so in the future.

ADDITIONAL REPAYMENT TERMS: You can pay off all or part of what you
owae at any time without penally. However, s0 long as you owe any amount
you must conlinue to make your periodic minimum payment. . .

.. : The amounts you pay will first reduce the finance charges, and finally will
reduce the amount of unpaid loans.

',

b

CHANGING THE TERMS OF THIS AGREEMENT: Generally, we may nol

change the terms of this agreement, However, we may change the terms in
iha following clrcumstances:

+ If this is a variable rate plan, we may change the index and margin if the
original index described above becames unavailable. Any new index will
have a historical movement similar to the eriginal, and, together with & new
margin, wili produce a sirnilar interast rate.

« We may maka changes tha! you have agreed 10 in writing.

'» We may make changes that unequivecally bansfit you.

« Wa may make changes to insignificant terms of this agreement.

- It wa are required to send nolice of a changs in terms, we will send ihe

nggc:a t:}]',raur addross listed above. {You should inform us of any change i

fddrass. '

DEFAULT AND REMEDIES: You will be in default on this agreement if any of
tqa following gdgur: | ,
(Y) You angage in fraud or mataerial misrepresentation, by your actions or
- faih.éie td act, in connection with any phase of this homs aquity line of
o ogredit;,
L") Subject to any right 1o cure you may have, you do not mest the repayment
tarms; | . _ ‘
%} Your action or Inaction adversely affects the collateral or our rights in the
collateral, including but not limilad to: ‘a] faure to maintain required
insurance on the dwelling; {b) your transler of the pmpert(' (c) failure to
maintain the property of use of it In a desfructive manner; (d) commission
of waste; (e} lailure par taxes on the property or otherwise fail to act
and thereby cause a lien 1o bea filed against the propenty that is senior to
our lien; {fY death; {g) the property is taken through eminent domain; {h) a
'ud?ment is filed against you and subjects you and the property 10 action
hal adversely affects our interast; or (i) a prior lien holder forecloses on
. the proparty and as a result, our interest is adversely atfected. _
" We may terminate your account, require you to pay the entire auistanding
alance In one payment and charge you a tarmination fee (it provided for on
e other side of this agreemant), and fees related to the collection of tha
mount owing, if you are in default in any manner described above. In that
w . instance, we may take othér action shart of termination, such as charging you
<> a fee il you fail to maintain required property insurance and we purchase
L7 ingurance. It we'elect to tarminate and accelerata the amounts owing on your
account, we may use our right to set-off, unless prahibited.
Even if we ¢choose not fo use one of our remedies when

1
1

you default, we

" Y do not forfeit our right to da so if you detault again, # we do not use a remedy
: o~ when you default, wa can still considar your actions as a default in the tulure.

. ~§{SPENSION OF CREDIT AND REDUCTION OF CREDIT LIMIT: Wa may

temporarily probibil you irom obtaining additional extensions of credit, or

reduce your cradit imit if: _ B L _-

(1) The value of the dweliing securing this hame equity ling of credit declines
" gignificantly below its appraised value for pur%osas of this line;
{2} We reagsonably believe you will not be able 10 mest the repayment
requiremants due to a material change in your financial circumstances,

{3) You are in defauil of a material oblgahon of this a?raament, which shall
include, but is nat limiled to, your ongoing obligation to supply us with
inlarmalion we leal we need to assess your financial condition;

(4) A governmantal action prevents us from imposing the annual percentage

. rate provided lor in this agreament,; _

{5) The action of a Fﬂuernmen!al body adversely effects our security intarest
to the axtent thal the vaiue of the security interast is less than 120% of the
home aquﬂT'Hna: g . _ ..

(8} The annual percantage rate corrasponding to the periodic rate reaches
the maximum rate aflowed under this ptan (If provided for on the olher
gide of this agreement}; or _ L

(7} A regulatory agency has notified ug that continued advances would
constifute an unsafe business practice.
in the avent that we suspend your right 1o additional advances or reduce

your credit fing, we wili send you notice of our decision at the address lisied

on the from of this agresment. {You should inform us of any change in your
address.) f we have based our decision 1o suspend or reduce your credil

FrivﬂEgEE on an assessment of your financial condition or performance under

his plan, and Ivnu belleve that your situation has changed, you must request

that we re-evaluate your situation, and reinstate your credi privileges.

CRED!T INFORMATION: You agree to sugply us with whatever information we

reasonabiy feel we need to decide whather to continue this plan. We agree to
make reqluegts for this information without undue frequency, and to give you
reasonable tima in which 10 supplﬁha information. _

You authorize us to make or have made any credit inquirios we leel are
necessary, You also authorize the persons or agencies to whom we make
these inquiries to supply us with the Information we request.

PROPERTY INSURANCE: You are required 1o obtain and maintain insurance

on the improvements on the reat property which is collaterat for your account.
The insurance policy must name us as mongagee and must grovide for at
loast 10 days notice 1 us prior 1o canceliation. We may also require ficod
damage insurance. You may provide such insurance through an exisling
palicy or a policy independently obtained and paid by you. If you fail {0
mainilaln insurance on the propary you have mortgaged o secure your
account, wa may {but are undar no obligation o) purchase such insurance
and charga the cost 10 your account.

PERIODIC STATEMENT: You will be mailed a periodi¢ statemant each month.
You agree lo notify us In writing within 60 days of our mailing the periodic
statement to you of 'il.nl{.1 ariors or questions respecting your account. The

ariodic statemant wili show the cutstanding bafance on your account at the

egmmng of the billing cycle called the "Pravicus Balance” the amount, date

and a brief gescription’ of each advance or cther chargs debited your account

during the billing cycle; the amount, date and a brief description of any

gagments or ¢credits o your account; the amount of any linance charge
9

ited to your account durlng the billing cycle; and the oulstanding balance

::Ei ?mur account on the ciosing date of the billing cycle catled the "New -
a

ance.” A billing cycie shall be the period commencing on the beginning of
a particular day of one month and ending on the close of the date
immedialely precading the carresponding day in the next month,

{SION DATE 10/6/89

b

ADBDITIONAL TERMS

STOP PAYMENT ON CHECKS: You may request Secor Bank to stop payment
on a check by going by your nearest Secor Bank allice during normal
business hours, which are Monday through Thursday 9:00 a.m. 10 4.30 p.m.
and Friday 9:00 a.m. 1o 6:00 p.m., excluding Holidays. You must letl us the
party to whom the check is payable, ihe check number, and the date and
amouni of the check. We must receive your written authorizabon to maks the
stop payment reguest. If you choose 10 sto %%yment on any check, you
agree \o pay our standard service charge of $12.00.

UNAUTHORIZED CHECK TRANSACTIONS AND FORGERIES: Our records
will be deemed correct unless you timely eslablish with us that we made an
error. |l is essential thal any unaulhorized checks, allerations or lorgenos
(collactively refarrad 10 as “exceplions”} be reported (o us as promplly A
possible. Ctherwise we rnar not be liable lor such axceptions. Therefore, i Is
necessary that you carefully examing each monthly periodic stalemen| and
report any excephions to us. We will not return any checks to you atler they
are paid. but you may obtain copies il necded. You agree thas this 15 a
reasonable manner for making checks available to you and aﬁree ba pay any
chacnl'gi that we may reasonably impose for providing you with copies of any

aid checks. '

P In order to determine whether you have acted in a prompt and reasonable
manner in reviewing your statement and reporting any forgeries or alterations
fo us, agres that we may impose the lollowing time limitations:

- (1) You must request that we send any suspected forged or altered rlem
to you within sixty {60) days after the monthly periodic slatement caverin
such item which was sent pfy; us and JE; you must reporl any suspacle
forgery or alterations to us within thirty (30) days afier we send (he requesied
item to you. If you fail to request any disputed item or discover and repori any
forgery or afteration to us within the penods spacified above, we may not be
liabie Yor such exception. You further agrae that we are nof required {n retain
the original of any check for any pericd beyond those specidied above.

YOUR BILLING RIGHTS
KEEP THIS NOTICE FOR FUTURE USE

This nolice contains important information about {pur righis and our
responsibilities under the Fair Credit Billing Act.

Notify Us In Case of Errors or Questions Aboul Your Bill

H you think your bill is wrong, or if you need more intormaiton about a

- transgction on your bill, write us at the address fisted on your bill. Write 1o us as

saon as possible. We must hear from you no later than 60 days aller we sent
ou the first bill on which the errar or problem appeared. You can lelephone us,
ut doing so will not preserva your nghts.

In your letter, give us the following information:

« Your name and account number.

« Tha dollar amount of the suspected error.
» Dascribe the error and explain, il you can, why you believe thare is an efror,
- 1t you need maore information, describe the item you are not sure about.

Iif you have authorized us to pay your bill automalically from your savings,
checking or other account, you can stop the payment on any amount you ihink is
wrong. Fo stop the payment your ledier must reach us three business days
before the automatic payment is scheduled {0 occur.

Your Rights and Our Res
After We Receive Your

onsibilities
rilten Notice

We must acknowledge your letter within 30 days, unless we have correcled
the error by then. Within 80 days, we must either correct the arror of explan why
weo beligve the bill was correct.

Alter we raceive your lelter, we cannot Iry to collect any amount you quesiicn.
of raFnrt you as delinquent. We can conlinue to bili you for the amount you
question, including finance charges, and we can apply any unpaid amount
against your credit imit. You do not have to pay any questioned amagunt while we
arg investigating, but you are still obligaied to pay the parts of you bil thal are
not tn question.

If we find that we made a mistake on your bill, you will not have 10 pay any
finance charges related to any questioned amount. If we didnt make a misiake.
you may have to pay finance charges, and you will have to make up any missed
payments on the questionad amounl. In either case, we will send you a
statement of the amaount you owe and the date that il is due.

If you fail to pay the amount that we think you owe, we may repor you as
delinquent. However, il cur explanation does not satisty you and you wiite 10 US
within ten days telling us that you still refuse to pay, we musl lell anyone we
report you to that you have a question aboul your bill. And, we must tell you the
name ol anyone we reported you 0. We must tell anyone we repor you (o 1hal
the mattar has been settled between us when il finally is.

if we don'l follow these rules, we can't collect the first $50 of the questioned
amount, even if your bill was correct.

Special Rule for Credit Card Purchases

It you have a probiem with the quality of property or services thal you
purchased with a credit card, and you have tried in good {aith to correct the
problem with the merchant, you may have the right nol 10 pay (he remaining
amount due on the property or services. There are two himitations on this nght:

{a) You mus! have made the purchase in your home state or. if not wilhin your

home state within 100 miles of your current mailing address; and

(b} The purchase price must have been more than $50.

These limitations do not apply il we own or operate the merchanl, or  we
mailed you the advertisement for the property or services.

LIABILITY FOR UNAUTHORIZED
USE OF A CREDIT CARD

You may be liable for the unauthoarized use of your credit card. You will nol be
fiable for unauthorized use that occurs afler you notify us at the address on the
other side of this form, oraly or in wrmn%, of the loss, thelt, or possible
unauthorized use. In any case, your liability will not exceed $50.
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ADDENDUM

Notwithstanding the FINANCE CHARGE and ANNUAL PERCENTAGE RATES depicted on the
attached Homeowners Cash Reserve Agreement, throughout the initial twelve (12) months, the
ANNUAL PERCENTAGE RATE will be computed by adding one and one-half percentage points
to the base rate rather than two percentage points as depicted in the Agreement. This will result

in an initial first year ANNUAL PERCENTAGE RATE of 11.50% | decreasing the periodic rate of

FINANCE CHARGE during the period to _.03150 ___ On the first anniversary date the ANNUAL

PERCENTAGE RATE will revert 1o and equal two percentage points above the base rate, with the

FINANCE CHARGE adjusted accordingly.
SgnatureM/ o~

" BRANCH MANAGER ARNOLD CAIN

Date: MAY 30, 1990 | Slgnatura.%ﬂﬂ‘-’
RAYELEE CAIN

SECOR BANK, FEDERAL SAVINGS BANK
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