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MORTGAGE

90944
*"?*"I‘HI MORTGAGE (" CUALY 1S s
o o0THIS MORTGAGE ((fecyripy Laptrurgent) I Eutpeon v Gamtly e
............................................................. (“"Borrower™). This Security [nstrument is given to .. I 2 8 2= S
General Tendi
uquar e jaws nf nge of Alabama and | whose address is . pggg Mﬁﬂm%ﬂdﬁﬂﬂéﬂﬂ
m.{ Aiamra 35216 . . ™ Lﬂ“lltﬂ'"]

Burrnwar owes Lnnder the principal sum of W%?UW m Nb/lﬂﬁ eeee
cens . Dellars (11.8. $..2 ). This debt 1s awdem:a-d hy Hurruwar 8 m:-lu
datﬂd lhe same dnte as I.hm Securltj lnltﬁmg{;{ ulfuhévhmh prawdes for monthly payments, with Lhe full debi, if not
puid earlier, due and puyable on . e . This 8acurity Instrument
secured Lo Lender; (a) the rapaymant nfthu debt ewdanmd by the Nute wuth lni.eresl. and ull renewals, exlensiansy and
madifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect Lhe wecurity of Lhix
Security Instrument; and {c) the performance of Burmwar’n covenants and agreements under this Security Instrument and
Lthe Note. For Lhis purpose, Borrower does hereby mortgage, grant and mm y Lender and Lender's successors aml
assigns, with power of sale, the following described property located in . l.nunty, Alabama:

- Lot 81, acoording to the Survey of Meadow Brook, 18th Sect:::r. ‘as recorded in
Map Book 10, Page 26 in the Office of the Judge of Probate of Shelby County,
Rlabama; bei.ng situated in Shelby County, Alabama. Mineral and mining rights

Exeepted- |

The rnmeds of this loan have been applied on the purchase price of the herein
descr 1bed .property.

-y

l T

RTGAGE %S REING RE-RECORDED TO ADD THE INTEREST RATE ON THE ADJUSTABLE RATE
SECTION A.
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which has the address of ... 3176 Bradfﬂrd PI'E“: E taemreemeigasratEatEeetranerarranry Bllgﬂl:rll.
IEHH‘I] Aly
'gﬁlnhnmu 35242 ("Property Address"); |
(2 Coniu) * ,

TOHAVE ANDTOHOLYD this properLy unio Lender and Lendes's successors and assigne, forever , Logrether wilh all
the improvements new or heveafter erected on the property, and all ensements, rights, sppurtenances, vents, royallivs,
mineenl, oil and gas rights nnd profits, waler rights and stock and all fixtures now or hereafler v part ol the proper ly. All
replacements and additions shall also be covered by Lhis Security Instrument. AH of the foregoing is referred to in Lhis
Security Insirumentl as Lhe "Property.”

BORROWER COVENANTS thal Borrower is lawflully seiged uf the estate hbereby conveyed and hax Lhe right 1o
mortguge, grant and convey the Property and thut the Property is uncncumbered, except for encumsbrances of recond.
Rorvower warrants and will defend generally the title to the Property against all cluims and deminnids, suhject to wny
ancumbrancos of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limitod varintions by jurisdiction o constilute a uniform security instrument covering real property.

ALABAMA Single Family — FNMASFHL MC UNIFORM INSTRUMENT ;/ FORM 3001 4/87
Initial Puge 1 of 4 22 % )
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‘ lfﬁlFﬂllM COVENANTS. Borrey. - anid Lender covenant and agree as follows:

. 1. _Puymnnl. of Principal und Interesl; Prepaymenl and Lale Charges. Borrower shall promptly pay when due
tha principal ol snd interest on the debt evidenced by the Note and any prepayment and lute charges due under the Note.

2 Funils for Taxes and Insurance. Subject Lo applicable law or Lo i written waiver by lender, Barrower shall pay
(4 laender on the day monthly payments are due under the Nute, until the Note is paid in full, a sum {("Funds") equal to
onc-twelfth of: (8) yearly taxes and assessments which may sltain priorily over this Securily lnstruomuent; (b) yaarly
leaschuld payments or ground rents on the Property, il any; (c) yearly hazard insurance premiums; and (d) yeacly
muorlgage insurance premiumas, ifany, These items are called ®escrow items.” Lender may estimate the Funds ducon the
busis of current dala und reasonable estimates of future escrow ilems.

The Funds shall be held in an inglitution the deposity or accounts of which are insured or guaranteed by a federal
or state agency (including Lender il Lender ig such an instilution). Lender shall apply the Funds (o pay Lhe escrow itemy,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest un the Fundy and applicable law permits Lender Lo mitke such a charge. A charge nnsexsed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax repost-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thitt intevest shall be paid onthe Funds. Unless an agreement is made or applicable law requires interest to be paid, Leoder
ghall not be required to pay Borrower any interestor earningson the Funds. Lender shall pive to Borrower, withoul charge,
an annuitd aecounting of the Funds showing credits and debits to the Funds and the purpose lor which cuch debit o the Funds
wux mude. The Funds are pledged as additional security for the sums mecured by Lhiz Securily Instrument.

If the amount of the Funds held hy Lender, together with Lhe future monthly payments ol Funds payable prior
the due dites of the escrow items, shall exceed the amount requived th-pay the escrow items when due, the excess shall n,
al Borrower's option, either promplly repaid to Borrower or eredited to Borrowsy an monthly payments of Funds, (1 tha
amaount of the Funds held by Lender ie not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments a4 required by Lender.
Upon payment in full of all sums secured by this Security [nstrument, Lender shall promptly reflund Lo Borcower
any Funds held by Lendor, [Funider paragraph 19 the Property is soli or acquired by tender, Lender ahall apply, no balor
O than immediately priorv to the sale of the Property or its acquisition by Lender, and Funds held by lender ai the time of
CTD application as & credit against Lhe sums gecured by this Security Instrument.

o 3. Application of Paymenls. Jnless applicable law providex otherwise, all paymenls received by Leader under
E paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
2 Note: third, to amounls payable under paragraph 2; fourth, 10 interest due; and last, to principid due.

4. Charges; 1iens. Borrower shall pay all taxes, assexsments, charges, finss and imposilions attributalie Lo the
wl‘rnpurty which may altain priprity_ over this Security Instrumenlt, and Ieagehuld payments or ground rents, il any.
N\ Qlorrower shall pay these obligations in the manner provided in pa ragraph 2, or if not paid in thut manner. Borrower shull

, pay them on time directly to the person owad payment. Borrower shall promptly furnish to Lender o}l notices of nmounts
) sl be paid under this pacageaph. I Borrower makes these paymenta directly, Borrower shali promptly lurnish to Lendor
Sreceipts evidencing the payments.
Borrower shall promptiy discharge any lien which has priorily uver this SBecurity Instrument unless Bovrrower: {i)
o \groes in writing Lo the payment of the obligation socured by the lien in a manner aceeptable to Lender; () conLests in Eood
aith the lien by, or defends against enforcement of the lien in, legal proccedings which in Lhe Lender's opimon operate lo
:prﬂv&nt the enforcement of the Hen or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
pgreement satisfaclory to Lender subordinating the lien to this Security Instrument. Il Lender determines that any partof
gthu Property i8 subject to a lien which may attain priority over this Security Instrument, Lender may give Borrawer i
e notice identifying the lien. Borrower shall satisfy the lien or take one or more of the nctions set forth abuve wilthin 10 diys
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccled on the Propesty

. insured aguinst loss by fire, hazardy included wi thin the term "extended coverage™ and nny other hazards fin- which Lender

4 requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

g insurance carrier providing the insurance ghall be chosen by Borrower subject to Lender's approval which shall not b
unreasonably withheld.

All insurance policies and renewals shall be acceplable to Lender and shall include a standard morigage cluuse.
|.ender shall bave the righl to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender
all ruceipts of paid premiums und renewal notices. 1n the evenl of luss, Borvower shall give prompl notice Lo the insurance
coarvier and Lender. Lender may make proof of loss if not madle prompity by Barrower,

(Inloss Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied te restoration ar repir
of Lhe Property damaged, if Lhe restoration or repair is economicully leasibie and Lender's securily is not bessened. 10 the
resioration or repair is not economically feasihla or Lender's security would be lessened, Lhe insurisnes provecids shadl b
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid lo Borrawer. If
Borrower shandons the Praperty, or does not answer within 3 ditys a4 potice from Lendoer Lthat the insurance carvienr b
ofiered to settle a elaim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair i reslore

the Property or to puy sums secured by this Security Instrument, whether or nat then due. The SU-diy porixd will begin
whaen Lhe nolice is given.

L]
L

tnless Lander and Borrower olherwise agree in wriling, any npplication of groceedd Lo principal shall ool extend or
postponce the due date of Lhe monthly payments referred to in paragraphs 1 and 2or change the amount of the payments. I
undur prugraph 19 the Property is acquired by Lender, Borrower's right Lo any insurance policies anid proceeds resultimy
framn diumage W Lhe Property prior Lo Lhe acquisition shall pass Lo Lender (o the exlent of the sums secured by Lhis Securily
Inslrument immediately prior to the acquisition.

6. Vroservation and Mainlenance of Property; Leascholds. Horrower shall not dustroy, damage or substantially
change the Property, nllow the Praperty W deteriovate or commil waste, I this Security Instrument is on i beasehobd,
Horrower shall comply with the provigions ol Lhe Jease, and il Burrower acquires fee tith: Lo Lthe Property, the leasehald and
fioc tiths shall not merge unless Lender agvees to the merger in writing. )

7 Prolection of Lender's Rights in the Properly, Mortguge Insurance. I Borrower fiils Lo perfurm Lhe
covenants and agreements contnined in this Secunty Instrument, or there is a legal proceeding that may signilicantly affect
Lender's rights in the Peoperly (such as praceeding in bankruptey, probate, lor condemnution or Lo enforce laws or
regulations), then Lonlder may il pay for whatever is necensary to protect the value of Lhe Properly o nd fender's righis
in the Meoperly. Lender's nclions muay inctude paying any sums secured by o licn which has priorvity over Unes Socurily
Instrument, appesring incourt, paying reasonable attorneys’ fees and enteringun the Propevty o mirhe repairs. Although
lender may take sction under this paragraph 7, Lender does not have to du xo,

Any amounts disbursed by Lendor under this parageaph 7 shall become additional debt of Borrower secureil by this
Socurity [Instrument, Unless Borrower and Lender agree toother terms of puyment hese amounts shull bear interest ron
the datle of dighursemenl i the Nole rate and shall be payable, with inlerest, upon nulice frem Yenider (o Borrower
Iniliul[n% Pape 20f 4 Form 3001 4/8%
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If Lender required morlgage insurance as a condition of making the loan secared by Lhis Security Instrument,
Borvower shall pay the premiums required to maintain Lthe insurance in elfect unti! such time ax Lhe venuirement for Lhe
insurance teyminates in secordance with Borrower's and Lender’s weitlen agreement or applicable law,

8. Inspoction, Londoer or ils agent may make reasonablo ontries upan and inspections of the Mroperty, Fender
shull give Barrower nolice at the time of or prior to an inspection specilying reasonuble cause tor the inspeclion,

8. Condemnation. The procoeds of any award or claim for damages, diseci or conseguentiad, in connection with
nny condemnalion or olther taking of any part of the Property, or for conveyance in lice of condemnation, are herchy
unxighed und ghall ba paid to Lender.

1n Lthe event of a 1otnl taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity
Insiromeant, whother or not then due, wilh any excess paid to Borrower. In the event of a partial taking ol the Property,
untess Borrower and Loader otherwige agree in writing, the sums secured by this Securily Instrument shall be reducind by
ihe amount of the proceeds multiplied by the following fraction: (4} the Watul imoeunt of the suns secured brmedinlely
Belore the Laking, divided by (b) Lhe fuir market value of the Property immediately before the tuking. Any bilance shull be
patid] 1 Borrower,

If the Propuerty is abandoned by Borrower, or if, after notice by Lender tn Bovruwer that the condemnor offers tu
minkd & ewisrd or satile s elaim for damages, Borrower fails 1o respond Lo Lender within 30 daysafter the dale Lhe nolice i
given, Lender is suthorizad o collect and apply the proceeds, alits option, either (o restoralion or repair of the Properly or
i the sums secursd by this Security Instrument, whelher or pot then due.

1ntess Lendor unil Borrower otherwise agree in writing, any applicution of procecils to principal shald nod extend or
postpona the due dute of the monthly payments referred W in paragraphs | and 2 or change Lhe amount ol such puyments,

10. Borrowor Not Holeased; Forbearance By lender Not a Waiver. Exwenszion of the Lime for payment or
modification of amortization of the sums vecured by this Security Instrument granted by Lender Lo any successor in
inlerest of Borrower shall not operate (o relaase the liability of the origina! Burruwer or Horrower’s successors in inlerest.
l.ondor shall not be required to commence proceedings against any yuccessor i intereai or refuse Lo exlend time foy

by the original Borrowar or Boriwer's successors in interest. Any forbearance by Lender in exerciutng any right o remold

piymentorotherwise modify amortization of the sums secured by this Securily [nstrumenl by reason of any demand made
)
4

shall nol be a waivor of or preclude the exercise of any right or remedy.

Y. Buccessors and Assigna Bound; Joint and Severat Liability; Co-signers. The covenants und agreemenis of
Lthis Socurily Instrument shall bind and benefit the successors and assigns of Leader und Burcower, sulyect te the provisons
of paragraph 17. Horrower’s covenants and agreements shall be joint and several. Any Borrower wha co-sigmz Lhis Sm:uril}
Instrument but does not execule the Note: {(a) i8 co-signing this Security Instrument only o morigapge, grant and convey
thai Boreower's intarost in Lthe Property under the terms of Lhis Security Instrument; (1) is not parsonally obliguled Lo pay
the sums secured by this Sscurity Instrument; and (c) agrees that Lender and any other Borrower may agves lo exlend,
modify, forbear 6z make any accommodations with regard Lo the lerms of Lhis Scvurity Instrument or the Note without
Lthai Borrower's consent,

. 12. Loan Charges. If the loan secured by this Security [nstrument is subjoct to a Jaw which sets maximum Jloin
chavges, and that law is finally interpreled so that the interesi or olher luin chisrges colfected or Lo be collectnd in
connaction wilh the luan exceed the permitled limits, then: (8) any such loan charge shail be reduced by the amount
necessary to reduce the charge Lo the permitted limit; and (b) any sums already cotlecled frem Borrower which excecided
pormiltod limits will be refunded to Borrawer, Lender may choose Lo mahe Lhis velund by reducing the principnd owed
under the Nots or by making a direct payment o Borrowur. If a refund reduces principal, Lhe reduction willt be Lreated an
pirlial prepayment withoul any prepayment charge under the Nole.

13. Legislation Affecting Lendor’s Rights. If enaciment or expiration ol applicable laws has Lhe effect of
randering dny provision of the Nola of this Security Instrument unenforceable aceording toits terms, Lender, al s oplion,

may require immediate payment in full of all sums secured by this Securily Instrument usd may invoeke iny nunmliwil
permitted by paragraph 19, [ Lender exercises thia option, Lender shali take the steps specified in the second paragragh ul;_'

paragraph 17,

14. Nolices. Any notice o Borrower pravided for in this Secarity lnstrument shall be given by delivering it or hj!"
mailing it by first class mail unless applicable law requires use ol another methud. The notice shall Le slivected o the

Property Address or nny other address Borrowar designites by notice Lender. Any notice to Lender shall be given by

first elnss muil to Lendur's niddress staled hereinor any oiher address Lender designates by notice o Barrower. Any solice

provided for in this Securily Instrument shall be deemed (o have been given o liorrewer or Fenider when given as provided
in this paragraph,

16. Governing Law; Severabilily. This Security Instrument shall be governed by fedeval Liw atl Ehe Liew of Lhe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumoent or tlw
Note conflicts with applicable Jaw, such conflict shall not alfect ether provisions ol this Security Instrument or the Note
which can be givan elfect without the conflicling provision, "o thix end the provisions of Lhis Securily Inslrument atul Lhe
Nule arc deelared to be severable,

18. Borrowor's Copy. Borrower shull be given one confurmed copy of the Nute and of this Security Instrumend.

17. Transfor of the Property or a Heneficial Interest in Borrower. I all or any purt of the Property or any
inLorogt in it iy wotd or transforeed {ov ifn benoficial interest in Bucrower s sotd o runsferred and Borrower is ol a aadural
porsun) without Lender's prior wrilten consent, Lender may, at ils oplion, require inmedsate payment in full of adl sums
gecured hy thix Securily Instrument, However, Lhis oplion shall not be exercisad by Lendor il exevcise is prohibile] hy
federal law as of Lthe Juwe of Lthis Security Instrumenl.

If Lender exercises Lhis oplion, Lender shall give Borvrower nolive of neceberition. The notice shabt provide a |n.-|'iu;
ol nol less Lhan 30 ys from e dale the notice is delivered or mailed within which Borrower musl pay al sums securad b
this Socurily Instrument, ) Dorrower fails to pny these sums prioy o Lhe expirstion of this peried, Lender may invoke any
remedies permilted by this Security Instrement without further notice or demuauni! on Hlorrower.

18. Borrower's Right to Reinglata. I Borrower meets certain conditions, Barrower shall have the vight Lo hirve
enforcament ofthis Securily tnstrument discontinued at any time prioy Lo the earlicr of: () days {or such olher prsriend e
applicable low may specily for reinstatement) before sale of the Propecty pursuant o any power of sube contined in this
Secority Instrument; or (b) eodry of 4 judgment enforcing Lhis Becurily Instrumeot. ‘Phose conditions are Lhat Borrower:
(i} pays Londor all suma which then would be due under this Securily Instruineat and the Note had no acceleration
pecurrwl: (b) cures any dlefuull of any uther covenants or agreements; (¢} payy all ¢xpenses incurred n enloreing this
Securily Instrament, including, bul aol limiled Lo, reasonable atiorneyx’ foey; and () tukes such acLion as Lender may
rennonably required to assore thit the liea of this Security lnstrument, Lender’s righls in the Propurty il Borrower's
obligilicn o pay the sumy secured by this Security Instrument shall conting onchanged. Upon reinstilament by
Rorrower, this Security Instrument nnd the ebligations secured herehy shall remasin fully effective as i no acceleraton hiwl
oceurrixt. However, Lhis right b seinstate shall not apply in the case of seceleration under paragraphs idor 17,

Initiai(s Page 33 of 4 Form i A'n?
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'\ ,NliN-UHIi‘t’lRM COVENAN. 5. Borrower and Lender further covenant and ageee as fillows:
- ' 18, Acceloration; Romodies. lbnder shall give nolice Lo Borrower prior to acceleralion following Worcower's

hroach of any covenant or agreement in this SBecurily Instrument (but nol prior (o accelerution under paragruphs 13 and 17
unless applicable luw providos oltherwise). The notice shall specify: (a) the defaull; (b) the sclion roquired io cure the
defuult: (¢) a dats, not less than 30 days from the dale the nolice is given W Borrower, by which the defaull must be cured,
and (d} that failure io cure the default on or before Lhe dats apecified in the notice may resull in acceleraiion af the sums
socurad by Lhis Socurity Instrument and sale of tha Property. The nolica shull further inform Borrower of the righl W
reinstalo after accoleration and the right to bring a court aclion (o usseri the non-existonce of a defuult or any olLhor
dofense of Borrower (o accoleration and sale. Ifthe default is noLcursd on or before the dale spacified in the notico, Lomdor
ul iLs oplion may require immediate payment in full of all sums socured by this SBecurily {nstrumant wilhoul further

' domand and may invohe the powor of sale and uny other remedics pormiltod by applicable law. Londer shall be entitiod Lo

collecl ull expensca incyrred in pursuing the remodies provided in this paragraph 18, including, but nol limiiod Lo,
ronsonahble atlorney’s feos and costs of Litle evidence.,
If l.ender invokoa Lhe power of sale, l.ender shall give a copy of a notice Lo Borrower in the manncr provided in

| paragreaph 14, Lender shall publish Lhe nolice of sale once a woek for three consecutive woeks in 4 newspuper published in

.......................... County, Alabama, and thereupon ghall ssll the Property (o Lhe highest bidder at public
suction al the front door of the County Courthouse of Lhis Coanly. [ender shull deliver lo the purchaser Lender’s dood
convoying Lhe Proparly. | endor or ils designee may purchase ihe Property at any sale. Borrower covenunis and agrocs
thal Lho proceeds of the sule shafl be appliad in the following order: (u) to afl expenacs of Lhe gale, including, bul not limited
(0, reasonable attornoys’ foes; (b) Lo all sums secured by this SBocurily Instrument, and {c) uny excess o Lhe peruon or
pursons legally entitled Lo il

20). Lender in Possession. Jpon acceleration under paragraph 19 or almadonment of the Propeely, Leadar {in
person, by agenl or by judicially appointed receiver) chull be entitled o enker upon, Ltake possession of and manage the
Property and Lo collect the rents of the Properly including those past due. Any rents collected by Lender or the receiver $
shall bu applied first 10 payment of Lhe costs of mansgement of Lthe Property and collection of rents, includiag, but awt
{imited Lo, receiver’s foes, promiums on receiver’s bonds and veasonable atlsrneys’ fees, and then o the sums secuved lry I
this Security Instrumend, i

’
21. Release. Upon payment of all sumy secured by Lhis Securily Instrument, Lender shafl release this Sacuraty ¢
Instrument without charge Lo Borrower. Borrower shall pay any recordation coyls.

'
. 22, Waivers Borrowor waives all rights of homestend exemplion in the Property and relinguishes all rightx bl
curtesy und dower in the Property, .

- 23, Riders to thiz SBecurity Instrument. Ifone or more riders are executed by Borrowar and recorded together with
this Security Instrument, Lhe covenanis und agreements of each such rider shall he incorporated inlo and shuall amund and
supplement the covenants and agreements of this Securily Instrument as if the rider{s) ware a pirt of this Socurlly

instrument. [Check applicuble box{es}]

o Adjustable Ruie Rider Condominium Rider 2.4 Family Rider "
g JGraduated Payment Rider Plunncd Unit Development Ruter

¥ ;J;&- l?ther{u} [specily|

.:I'f I * :
BY SIGNING BELOW, Rorrowsr accepts and ugrees o the terma and covenanty contianedt in thiy Security
Ingtrument and in any rider{s) exoculed Borrower and recorded wilth i

Witnessuy:

ot
[ ]
'
l.i!ll'ii“'l'l'li'lf!'liillﬁlll!Flllrilllll'i!ililllllrlivfiiilllllll#i.lillll%! iiiiii (XK il m rm avasmBarmddsrd
J. rady, Jr.

.........‘,. MG.W#MY ..................... e naa s {Mmin )

. Dixie C. Grady
. - - —— |Spece Bolow This Line Fos Acknowludgemoni} »

UURURORRON £ t11 &

=~ B Nsirwa s

STATE OF ALABAMA

COUNTY OF SHELBY

I, OOURTNEY H. MASON, JR., a Notary Public in and for said County, in said
State, hereby certify that J. Fred Grady, Jr. and wife, Dixie C, Grady whose
names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on y the same bears gate.

Given under my hand and official seal this 1

My Commission PExpires: March 10, 1991
TIIS INSTRUMENT PREPARED BY: OOURTNEY H. MASON, JR.

100 Concourse Parkway Suite 350
Birmingham, Alabama 35244

Pag: 4 o 4 Fown 3M0 8 467
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Tafiio /T\DJUSTABLE RATE RIDER
s, " s umrwry‘hdu—mu&ps—ﬁxedmpomrﬁunﬂpﬁm)

o THIS ADJUSTABLE RATE RIDER is made this, , 13th  day of . February 19 90 and is incorporated

llllllllllllllll

"into’'and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instru- |
“Note”) to %, .4, GENERAL LENDING QORPORA T I . .. ... ittt iiiie v rannes

P
iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

|||||||||||| .'-q".p-l.i..l|-|-'|p--qq--..114-..11-.-------------i-i-l-il-illilllllliiiliiiil

::im{ TNV LT SOY R TN TP 1T A S [Property Address]
' ‘lajr - . ; :I . . b 1
. ! I'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

Y 411 AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

/%' ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
| > ' RATE THE BORROWER MUST PAY.

Hive .7,

ADDITIONAL Cmmim in addition to the covenants and agreements made in the Security Instrument, Borrower and
_Lender further covenant and agree as fotlows: !

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES - | ’
- .The Note provides for an initial interest ratgbf. 7..750. e Note provides for changes in the adjustable interest o
¢ Tate and the monthly payments, as follows: . .
| % 4.ADJUSTABLE INTEREST RATE AND MONTHLY PA CHANGES I
§ (A) Change Dates . | 5 ]
' FYIY B T T I T . - ]
‘.| The adjustable interest rate I will pay may change on the first day of . . March .19, .91  and on that day eve
% 12th ' month thereafter. Each date on which my adjusiable interest rate could change is called a “Change Date.” 1!
N - ‘
O\ (B) The Index - | | ~
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A § -h. Beginning with the first Changn'Dati:. .my all:ljustablc interesi rate will be based on an Index. The “Index” is the
-

weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available

by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date |

e is called the “Current Index.” ., |

= u If the Index is no longer available, the Note Holder will choosc a new inklex which is based upon comparable infor-
mation.; The Note Holder will give me notice of this choice.

¥ Yo Calcutation 'of Changes o : 1./
" Befnrar.:;-ach Change Date, the Note Holder will calculate my new interest rate by adding ............. o
= percentage puints (. 3:90, %) to the Current Index. The Note Holder will then round the result of this addition to -

C\1the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this round-
ed’ amount will be my new interest rate until the next Change Date. 1
g The Noéte Holder will then determine the amount of the monthly payment that would be sufficient 10 repay the . .
unpaid principal that 1 am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment. L. d
Itead

o fD} :l.i:'iiits 'on Interest Rate Changes
1%. The interest rate I am required to pa}; at the first Change Date will not be greater than, 279 % or less thar?b

_5.75. .%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
two, . percentage points ( 2.0 %) from the rate of interest I have been paying for the preceding 12 months. My

£,

interest rate will never be greater than, 13.73 %, which is called the **Maximum Rate.’”
.. - (B) Eftective Date of Changes |

| My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment e
changes again.. .. ... S A

E?'m Notice of Changes |
~ The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount ‘
of my monthly payment before the effective date of any change. The notice will include information required by law

to be given me and also the title and telephone number of a person who will answer any question I may have rr:garding
the notice. - '
St i . I c . : . . .ot '
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""" The Note-pryides for the Borrower's option to convert from an adjustable interest rate with interest raie-h
1o a fixed interest rat®~as_follows: [ ) |
. . - oo ' s i,"l - ( .
§, FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate :
I have a Conversion Option which I can cxereis® unless 1 am in defaulg or this Section 5(A) will not permit me

‘ il

™

.. : . ’ . r
D to do s0. The “Conversion Option” js-my Option to convert the interest rate 1 am~eequired to pay by this Note from’

an adjustable rate with intgrest-tiie limits to the fixed rate calculated under Section S(By-below.

The conversjon-cafi only take place on a date(s) specified &lﬁc“l_{c’i{; Holder during the perict-beginning on the
first Charge Date and ending on the fifth Change Date. Each date-on-which my adjustable interest rate calmeaqyert
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1 musteiye the Note Holder notice that 1 want to do so; (ii} on the Conversion Date, I must not be in default une

 the Note or

ecurity Instrument; (lii) by a date specified by the Note Holder, I must pay the Note Holder ; Snver-

sion fee of U.S. §< ... o.5 and (iv) I must sign and give the Note Holder any documents the Note Helder requires

------ L

o effect'the conversionm=Jli e o . F

.. (B). Calculation of Fixed~Rate

y new, fixed intcrest rate will be equal to the Federal Home Loan Morgag Corporation’s reguired net yicld

as of a date and time of day specified by the Na Holder for (i) if the original term of this Note is greater than 15

years, 30-year fixed rate mortgages covered by applitalje 60-day mardatory delivery commitments, plus threc-cighths.

of one percentage point (0.375%), or (ii) if the original termrc § Note is 15 years or less, 15-year fixed rate mortgages i -
covered by-appliceble 60-day mandatory delivery commitfients,~plus three-cighths of one percenlage point (0.375%).
If this required net yield cannot be determined begane the applicablésammitments are not available, the Note Holder

will determine my interest rate by using coppdrable information. My new Yaig calculated under this Section S(B) will

not be greater than the Maximum Rate-$tated in Section 4(D) above,
(C) New Payment Amotint and Effective Date
 If I choose to exercise the Conversion Option, the Note Holder will determine the amount of Thenonthly payment

that would be gufficient to repay the unpaid principal [ am expected (o owe on the Conversion Date in full'on the maturi- 3
ty date ¢ new fixed interest rate in substantially equal paymenis. The result of this calculation will be the newagount -~ -,
of pry’monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amOts T
Dl B s fi Tk, = BT i . Lo 2L s b - - — - '.}

C. TRANSFER OF THE PROPERTYOR A BENEFICIAL INTEREST IN BORROWER Vi
1 Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate | 1750
Rider, Uniform Covenant 17 of the Sécurity Instrument is amended to read as follows: | ,’}4
i R

i E ol 'Ib fhc'extdnt permitted by applicnblc'lﬁw. Lender Ima)r charge a reasonable fce as a co
)

. Transfer of the Property or a Beneficial Interest in Borvower. If all or any part of the Property Or any infercst

in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural 1

person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums =

‘secured by this Security Instrument. However, this aption shall not be exercised by Lender if exercise is prohibited

by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes 1o be submitied to Lender information required by Lender to evaluate the intended transferee as if a new loan __:“
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired tt.;.,
by the loan assumption and that the risk of a breach of any covenant oF agreement in this Security Instrument is accep-

table to Lender. 7. e
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| ndition to Lender's consent ")
to the loan assumption. Lender may also rzquire the trnsferee to sign an assumption agreement that is acceptable to =, k
‘Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases .

Borrower in writing, - s e v taie . , ;

17 I ender exarcises the option to require immediate payment in full, Lender shall give Borrower notice of accelera- ;;‘
tion. The notice shall provide a period of not legs than 30 days from the date the notice is delivared or mailed within .
which Botrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 g
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further "
notice or demand on Borrower, . .

2 1f Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument coniained in Section Cl1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shafl instead be in effect,
as follows: -t - o U |

Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.
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. Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay ull sums decured
by this Security Instrument. If Borrower fails 10 pay these sums prior (o the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower. f

-+ By S10N1 Q EEwW, Borrower accepts and agrees (0 the terms and covenants contained in this Adjustable Rate Rider.

am

F
1I-




