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FEDERAL INTERMEDIATE CREDIT BANK DF, JAC
POST OFFICE BOX 12468 OILaND @RS LeAsE
JACKSON, MISSISSIPPI 39236-2468
THIS AGREEMENT made this__ 26TH _ day of SEPTEMBER 19_ 83, between

the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON, Lessor, herein represented by the undersigned officer, duly au-
' ‘ ARKLA EXPLORATION COMPANY

lhurized,i'and .

' _ , Lessec, WITNESSETH:

e | I
Lessor in corlsideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, aml
the agreements of the Lesses herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, explor-
ing, prospecting, drilling, and mining for lng‘flmdut:inﬂ oil. gas, and all other minerals derived from oil and gas, together with such rights ax
the Lessor may own to enter and use the lands hereln descri for the purpose of dredging and maintaining mn:m:. constructing roads andl
bridges, laying pipa lines, building tanks et stations, telephone lines, and other structures thercon to praduce, xave, take care of, treat,

transport, and own sald products, and bullding houses for its employees, and in general for all appliances, structures, equipment, servitudes and
privileges which may be necessary, useful, or convenient to or in connection with any such operations for complete development and produc-

tion of any or all of such nilnerals conducted by Lesses thereon the following described land in SHELBY
County %oX ¥ith, State of ALABAMA to-wit:

rtyhn t:_ﬂvided Jké’-ﬁklf’inwi’ﬁrmd to sl oll, gas and all other minerals derived from oil and gas in and under the following described
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% L Northwest Quarter of Northeast Quarter; all that part of the
: g ‘Northeast Quarter of Northeast Quarter described as follows:
1 Start at the Northwest corner of the Northeast Quarter of

;E g Northeast Quarter, run thence South 440 yards, thence East 30
5 yards, thence Northwest to starting point, all in Section 4,
% Township 20 South, Range 1 East, except what land of the

ﬁ above described tract as may be necessary to make a road 15

2 . feet wide entering near the center of the West boundary line
f and running across Southeast to a point near the Southeast

!E corner of said tract.

L As a further and additional consideration for this lease and in

¢ addition to the royalty provided in paragraph IlI, the lessee agrees
. to pay to lessor an over-riding royalty equal to 1/32 of all of the
i 0oil, gas, and other minerals produced from the undivided 1/2

i interest teased herein, or 1/64 of all production from the entire

! mineral interest, free and clear of all costs, in the same manner

‘ and under the same conditions as are provided for the payment and

.; Ef-delivery of the 1/8 royalty as set out in paragraph IIl hereinbelow.
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In view fonal interest lessed hereunder, the paid one-half of the ro_yal}iu hereinaft ed; the delay
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STATE 'OF MISSISSIPPI
COUNTY OF MADISON

Before me, the undersigned authority in and for the jurisdiction aforesaid, this day personally appeared

, who is known to me and who scknowledged that his name as

: of the FEDERAL INTERMEDIATE CREDIT BANK OF J ﬁCKSﬂN* 8 curp-nrn:tiun. is signed Lo
the foregoing instrument, and thet, being informed of ithe conlents of this instrument, he, as such officer and with full authority, signed, executed,
sealed and delivered the same voluntarily as the act and deed of said corporation for the uses and purposes therein staled.

LD Given under: my hand and official seal of office this day of , 19

My commission expires Notary Public

283 me b4

ALABAMA CORPORATE ACKNOWLEDGMENT
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l.'tha_ pndqniﬂhod, Notary Public in _nlqd for said _(.".‘.uunty in said State, hereby certify tha

+

whose nbme aw vt~ <+ VICE PRESIDENT of the FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON.
s corporplion, is signed 10 the foregoing conveyance, and wha is known Lo me, acknowledged before me on this d':z}v that, being informed of the con-

tents ul the conveyance he, s such officer und with full authority, executed Lhe same voluntarily for and as the act said corporation.
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i Giveh 11.11'141!&4';il my hand this ' LOTH day of JANUARY . 1990 e
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on o , Ncély Public

My commission expires _October 21, 1990,
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l 1 For rental paying purposes the sbove described land shall be ticated as cnmpr!:ing__;‘l._ﬂ_ﬂ__. acres, whether there be more
or lose. T

i .

11

: Subject to the other provisions herein contained, this fease shall be for a term of _ FINE _ _ _ vears 26 X X X X X X X X Mod e
! from thi:u dita {r?tlled primary torm) and as long It"hul.-mnft«:vr as oil, gas, or any other minesal derived from oil or gas is prp-duc:d from said land in
: paying quantities, or as long as any payment is mdc or any conditions exists which, as hereinafter provided, continues this lease in force,

R Il
In consideration of the premises, and as royaltizs hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells pinducing here-
under, or in the containers of such other carrier as may be used in transporting the oil from the leased premises, the equal one-cighth part of
all oi! produced and saved from said land, such oil to be marketable crude when so delivered; provided, however, that in the event of the stor-
age of oil hy Lessee, such storage shall be at the expense of the Lessee without charge to Lessor '

2. To pay the Lessor royslty for gas produced from said land, including wet gas casinghead gas and other vaporous or gaseous sub-
stanves used for the extraction of gasoline, distillate, condensate, or other petroleum pra&ur:u as [ollows:

(a) If such gas s sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated thercfrom
and liquefied as a practical lease operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liquid b ra-carbons, whether gasoline, distillate, corlensate, or other
Yigquid petroleum products as can be separated from such gas by such devices, and Lessor shall receive one-eighth of the gasoline. condensate,
distillate, or other liquid petroleum products recovered in such manner, same to he delivered Free of cost to credit of Lestor in the same man-
ner as hereinaliove provided for ofl royalty, and one-eighth of the market value of the gay there sold or used off the leased premises.

(b) When the gas that remains after such operation on the leased premises is not sold or used off the leased premises but is taken to an
extraction plant for further procetsing Lessee shall also deliver to credit of Lessor at such plant one-cighth of the gasoline, condensate, distillate,
or other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50% of
the mnrket value of the products so extracted, and pay to Lessor une-eirhth of the market value t the outlet side of the plant of all residue gas
remnining after such plant operation if such residue gas is sold or used off the premises.

{¢) If such gas is not sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated there-

; from and liquefied us a practical lease operation by means of traps, separators, or other devices used in the industry for such pmﬁon before

. taking the Tu to an extraction plant, Lessee will, at the plant, defiver to the credit of Lessor one-cighth of all gasoline, condensate, distillate, or

other petraleum products extracted therefrom subject to & reasonable charge for the cost of such extraction, provided, however, such costs shal)

not excead 50% of the market value of the products so extracted, and pay te Lessor one-eighth of the market value at the outlet side of the
g plant of all residue gas remaining after :ur:ﬁ plant operation, if such residue gas.is sold or used off the premises.

() On dry natural gas to pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

E {a) Where there is on the leased premisex or any unit including the same or part thereof a well or wells capable of producing gax, and
gas is not being used off the premises or said unit or marketed therefrom and this lease is not then being maintained by other praduction or opera-
tions, this lease shall nevertheless remain in full force and effect for a period of 90 days after vessation of production or operatims or the shutting
in of sajd well if on or before the expiration of said 80-day period, Lessee pays or tenders to Lessor a sum equal to one-half the annual rental per
acre hereinafter set forth for the number of scres then covered hy this lease, or One Hundred Dollars ($100.00) per well dq{n-mlinu upan which
sum is greater. Such payment shall maintain this lease in full force and effect for a period of six {6) monthx from the expiration of said Y0-day
period, and it will be considered that gas is being produced hereunder, and such payments or tender shall have the sume cffect as the praduction of
gas, for all purposes hereof. Thereafter, semi-annually in like mannez, upon like payments or tender thix lease will continue in force andd effect for
(_5 successive periods of six (8) months each, so Jong as such payments are mate, but not, however exceeding six (8) snch successive periods heyond
¢
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the primary term of said lease, It s understood that the above provision or shut-in clause shall also apply to any will where gas-oil ratio ix such
that the Lesses is not permitted to operate such well without the use or sale of gas.

C.u
5 3. To pay the Lessor for all other minerals derived from oil and gas which are produced and marketed one-sighth in kind or value at Lessor’s
. option st tha well or mine.

r'":':"'; 4, Lassoe shall have free use of oil, gas and water from said land except wster from the Lessor’s wells for all operations hereunder and the
T« ) royalty on ofl and gas shall be computed after deducting any so uted. -
4
i‘. i el Iv
If & well iz not actuslly spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lease shall then sutomatical
terminate as to both plﬂiﬂ'{ tf:t-n on or bafore such date Lessee shall pay or tender to Lessor, the FEDERAL INTERMEDIATE CREDIT BANK 0I¥
JACKSON at Jucksot, Missiasippt, its successors or assigns {or to such deposilory as may hereafter be designated in writing by Lessor or assigns) the

sum of ' i‘lﬂ.._‘n.ﬂ, Dollars (hercin called rental) which shall cover the privilege of deferring such
drflling operations {spudding in of such a well) for a period of twelve [ 12) months. In like manier and upon like payment or tender annually such
drilling nperations may be further deferred for successive periods of twelve (12) months each during the gﬂmnry term. The payment or tender of
rentia]l may be made by mniling or delivering to Lassor or depository on or hefore such date of payment the check or draft of the Lessec if sald check
or draft Is honored upon presentment. If such Lessor or depository should fail, liquidate, or be succeeded hly ancther, or for any reason fail or refuse
to accept rentnl, Lessee shall not be held in default for fallure to make such payment or tender of rental until thirty (30) days sfter Lessor, is
successors or assigns, shall dellver to Lessee a proper recordable instrument, naming another depository to receive mu:l;]m}rm:nt ot tender. Lessee,
or nnr assignee hereunder may at any time and I?mtm time ta time cxecute and deliver to Lessor, or to the depository named a release or releases cover-
ing all or any portion or portions of the leased premises, and thereby surrender this Jease ax to such portion or portions and be relieved of a)l obl-
gitions i connecllon therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-
under Is reduced by such release or releases. The down cash payment is congideration for this leasce according to its terms and shall not be allocated
as a mere rental for a period.
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Lessee, at Ut option, is hereby given the right and power to le or combine the acreage covered by this lesse or lnyrthn thereof
L with other land, lense or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to 0 in order
l:ruperly to develop and operate said premises in compliance with sny lawful spacing rules which may be prescribed for the field in which this
ease U situated by any duly suthorized suthority, or when to do so would, in the judgment of Lessee, promote the conservation of the ofl
anc ges in and under snd that may be produced from sald premisas. Lessee shall execute in writing an instrument identifyin and describing
the pooled ll:r!.'lfi. In Yew of the royalties alsewhere herein ipecified, Lessor shall receive on production from s unit so pooleﬁ only such por-
tion' of the royaity stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an screage basis bears
to the total acreage so pooled in the particular unit involved.
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o Nuhrlth:tlndlnq anything to the contrary herein contained, it is understood and agreed that in the event during the primary term & por-
tion or portions of the land covered by this lease are included with other lands in a unit or units established under the provisions of this lease
or lﬂ:cfled by sny duly suthorized suthority having jurisdiction thereof or otherwise, then operations on or production from s well situated
on lands umbrnce-ci in such unit, shall serve to maintaln this lesse in force as to that portion of the leased premises embraced jn such & unht,
but shall not so maintain the lesse on the remsinder of the leased premises not embraced in such a unit and not otherwise maintained under
the termu hereof bevond the pext rentsl plyindsgdlla. unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
credit in the manner provided in this lease, amount of rental provided herein to be paid v the area then covered herehy, geduced in
the proportion that the acreage covered by this lease and contained in such unit or units bears to the total acreage then covercd by this lease and
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the renta periodd or portion thereof im-
medintely preceding such rental payment date on that portion of the leased premises not embra in such a unit. By similar tender or pay-
ments on each succeeding annusl rental date this lease may be so maintained in force during the remainder of the primary term a1 to the
portion thereof not included in such unit or units,
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beyond the primary term for 50 long as actusal drilling
an one hundred twenty {120) consecutive days from the

ons well and the sctual drilling operations another well; any well commenced and drillad pursuant
hereto after the primary term shall be drilled to & depth sufficient to test the producing horizon in the nearest producing well unless produoc-
ton in quantities is encountered st a lesser depth. If operations taking place at or after the expiration of the primary term ace discon-

tinued for longer than one hundred twenty (120} consecutive duys, then this lease shall remaén in force and effect only as to the leased premises
then included within production unit or units.

™~ o VIII

) or within three {3} months after the explmtion of this lease to remove sll

by lLeises oo sald lands htcludhlﬂnrllhtlndnwtndmlﬂmhll.%mnqulredhyLﬂmr.l.eﬂuwlllﬁ
plpllhﬂhlowordhulrphwdepthlmlnnmﬂlhlllheddﬂed within 200 feet of any residence or bam now on ssid land without Lessor's

. Lespes agrees to protect Lessor from any clatm for damages sgainst Lessor resulting from tions of Lessee hereunder and
crops on the land covered hereby caused by its operation reunder.
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hts of either hmmdﬂmrhndpdhwhdawhmaﬂhpmﬂoh horeof shall extend to the
\ &5 hei iumm?mdud pﬂﬂu hereto, but o change or division in ownership of the land, or royalies, bowever wccomp-
¢ llshm,:haﬂwm the obligations or diminish the = of the Lessee: and o such change in shall be binding on Loses
C,. por im eﬁwﬂmﬁwﬂ}mmmuﬂmﬂnﬂhubam by United States mafl, forty-
five (45) deys beforo peyment is due. u cartified ooy, o s o le of in part kability for breach of any obligation he " chall rest ex
or '
Clustvely upo £ who comindts sach breach. In the event of assignment or

lnthcmﬂwnaﬂnthn mlhmhnﬂmﬂthhhnfumrcm.lmahdlhuthd
hereof forty (40) scres of land around each well pmtludgin heing worked on or drilling for ofl hereunder, and one hundred sixty {160) acres,
e v o trlling for gas hereunder ot ) o o e orte: o, i the O e e hovder th
WO ’ g0 or, a er, u
IrEl,II::" urm trlc't“hubeennl]uttultnmhwell,hwhhl?:cm,.lﬁwmmmthmﬂthetmﬂ
wall; prov that the acreage that Lessee may retaln he | un
fand covered hereby which bs included in such pooled unit.
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lerﬂrrlnhtitlnlnthavlnmlnrdnmnuyud.hutﬂhn:raadthﬂuﬂmmﬂrlndlﬂu‘:mml inst Lessor in the event
uihﬂuunfuthlhnﬂnutnundbeyandthutumtuﬂuLmuuf:uchdthamh,mraltiu.mdhauum.w t interest, a5 accrued
and were recei hylmhammwtowhichtlthhiled.lmulthhopthn may discharge any taxes, morigages, or other such liens
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hersunder towards e e e of o th ﬂﬂ?ﬁ?'ﬂﬂ

and may a rentals and royalties to satisfying same, Without | t of Lessee’s right r A WAT-
ranty lnrtthgnnt of faﬂunm:f title :\:Iflood that if Lessor owns an interest less than = in represented, then the rentals and royalties
herein provided for to be pald Lessor be rod .

All expressed and obligations of this lease shall be su to all valid Federal and State Laws, Executive orders, rules snd
regulations and this lease shall not be terminated, in whole or in part, nor Lessee bo held lable in damages for failure to comply with such ob-
ligations, if compliance is prevented by such law, osder, rule or regulation. If from any such cause Lessee is prevented from conductin
drilling or ng operstions on, of ucing ofl or gas from the leased premises, the time while Lesses Is 30 prevented shall not be count
sgainst Lessee, and this Jease shall be extended a period of time equal to that during which such Lessee ia 30 prevented froas conducting
drilling or reworking operstions on, or producing ofl or from such leased premises, notwithstanding any other provision hereof; provided, that
the provisions of I.hfl paragraph are not to be const as relieving Lessee Em:n the payment of delay rentals for the maintenance of this lease
during I.tl?e primary term or any extended term as hersin provided.

ed
witnesa whereof this instrument in executed fh dn;ﬂrlt above written.
oo ¢ STAE OF ALA SHEL I ;1. Deed iax 30 FEDERAL INTERMEDIATE CREDIT BANK OF JACKSON
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