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MORTGAGE

0839
THIS MORTGAGE ("Security Instrument”) is ivep 0N ... DECSRL 27 o eereeeerreis
19,89 Mo oraor 10 - KELSEY, §e MOnbgamery, & single TAdfvidgal T
s eesams g esensed T BOFTOWEr"), This Security Inatru 1% @ to........% § % - 1 oS
Securil:yMort A cor‘E'Ufaﬂm{ W’El') . tl'mﬂﬂlﬁ.E“'EI:l h %;i 'z,ﬂfnd existing
under jhe laws of . MStatE d:f. tha Stateafﬁe whose address is 5'5'T5'
Birmi nﬂiﬁm; Aiabama ~35202-2785 ("Lendor™).

Burrower owes Lender the principal sum ufﬂw%wmmmmﬂoﬁ_
. Dollars (ULS. §.. LN NN ) This debt is evidenced by Borrower's note
dated the same dale as this Security Instcpment (“*Ngte® ich provides for monthiy paymenis, with the full debt, W not
piid earlier, due and payable on Lﬂnméyi'hmp cerirenrener-.e This Security Instrument
secures to Lender: (1) the repayment of the debt evidenced by the Note, with interest, and all renawals, extensions and
modifications; (b) the payment of a}! other sumg, with interest, advahced under paragraph 7 lo protect ithe security of thia
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Nole. For this purpose, Borrower does hereby mortgage, grant and cnm Lander and Lender’s successors and
nssigns, with power of aale, the following described property located in .5l 00, County, Alabama.:
Lot 21, according to the Survey of Navajo Hills, Ninth Sector, as reocorded in

Map Book 10, Page 84A4B, in the Probate Office of Shelby County, Alabama; being

gituated in Shelby County, Alabama.

The proceeds of this loan have been applied cn the purchase price of the herein
described property.

which hax the nddress “rlﬂl?Irﬂepe:ﬂence Drlve

' [Streat]
Alabama ... 39007 e ("Property Address™);
[Zip Caxle] L

Alabaster
[Cuyl

FTAR 1ITFFH

T HAVE ANDTO HOLD this property unto Lender and Lender's successors nnd agsigng, forever, together with all
Lhe improvements now or hereafler erected on the property, and all casements, rightls, appurtenances, rents, royaltes,
mineral, oil and gns rights and profits, water rights and stock and ail fixtures now or heveafler a part of the property. All
veplacements and additions shall slso be covered by Lhis Security Instrument. All of the foregoing i« roferred Lo in this
Security Instrument as the "Property.” |

BOKRGWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right o
mortgage, grant and convey the Proparty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the Litle to the Properly against ull claims and demands, subjecl Lo any
encumbrances of record,

THIS SECHRITY INSTRUMENT combines uniform covenants for nutional use and non-uniform covenants wilh
limited varialions by jurisdiclion to constitule a uniform securily initrument covering rand properly.
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LUNIFORM COVENANTS. Borrower and Lender covenant und agree as follows:

1. Payment of Principal and Interest; Prepayment and Lata Charges. Borrower shal! prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

9 Kunds for Taxes and [nsurance. Subject Lo applicable law or to a written waiver by Lender, Borrower shall pay
to Lender an the day manthly payments are due under the Note, until the Note ig paid in full, a sum ("Funds"} equal to
one-iwelfth o> (a) yearly taxes und assessments which may attain priority over this Secunity Instrument; (b} yearly
leuschold paymenis or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d) yearly
morlgage ingurance premiums, if any. Thesge iterns are called megcrow items.” {ender may estimate the Funds due on Lhe
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or acconnts of which are insured or guaranteed by a federal
or stale agency (including Lender if Lender is such an institution). Lender shall apply Lhe Funds to pay the escrow itema.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge nssessad
by Lender in connection with Borrower’s entering inio this Security Instrument to pay the cost of an independent tax report-
ing servico shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
thatinterest shall be paid on the Funds. Unless an agreementismadeor applicable law requires interest to be paid, Lender
ahull not be required Lo pay Borrower any interesiorearningson the Funds. Lender sha)l give to Borrower, withoutchavge,
an annua! accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
wus miude. The Funds are pledged as additional security for the sums secured by this Security Insirument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior o
Lhe due dales of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower's oplion, either promptly repaid to Borrower or credited io Borrower on monthly paymenis of Funds. §f the

amount of the Funda held by Lender is not sufficient 1o pay the escrow ilems when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in fuli of alt sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property ix solil or acquirad by Lender, Lender shall apply, no later
than immediately prior 1o the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credil against the sums secured by this Security Instrument.

4. Applicalion of Payments. Unless applicable iaw provides otherwise, ull payments received by Lender under
paragraphs | and 2shall be applied: firat, to late chargesdue under the Note: second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay ail laxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay Lhem on time directly to the person ownd payment. Borrower shall promptly furaish to Lander ull notices of amounis
to be paid under Lhis paragraph. [l Borrower makes Lhese payments directly, Borrower shall promptly furnish o Lender
receipls evidencing the paymenils,

Borrower shall promptly discharge any lien which has privsity over this Security Instrument unless Borrower: (a)
agrees in wriling Lo the payment ol the obligation secured by the lien in a manner acceptable Lo Lender;(b) conlesis N good
faith the lien by, or defonds against enforcement of the lien in, legal proceedings which in the Lender’s opinion operata to
prevent Lthe enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfaclory to Lender subordinating the lien to Lhis Security Instrument, [f Lenderdelermines that any part of
the PProperiy is subject Lo a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying Lhe lien. Borrower sha!l sutisfy the lien or take one or more of the actions set forth above within 10 days
of Lthe giving uof nolice,

6. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hozards included within the term vaxtended coverage” and any other hazards for which Leader
requiras insurance, Thiy insurance shall be maintained in the amounts and for the periods that Lender requires. The
ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreagonably withheld.

All insurance policies and renewals shall be acceptable to lender and shall include a standard mortgage clause,
Lender shall have the right Lo hold the policies and renewals. [fLender requires, Borrower shall prompuly give to Lender
all receipts of paid premiums and renewal notices. In the event of toss, Borrower shall give prompt notice to the insurance
carvier and Lender. Lendar may make proof of loss if nol made prompily by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shail be applied to resloration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. if the
raslovaiion or repair is not sconomically feazible or Lender’s aecurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Socurity Instrument, whether or not then due, with any excexs paid to Borrower. f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insusince carrier has
offered to setUe a claim, then Lender may collect Lhe insurance proceeds. [.ender may use Lhe proceeds 1o Fepair or reslore

the Properly or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perviod will begin
when the notice is given. -

Unless Lender and Borrower olhervise agree in writing, any application of proceeds 1o principa! shall not ex tend or
pasipone the duedate of the monihly payments referred Lo inparagraphs 1 and 2or change the amountof the paymendts. 13
under paragraph 19 the Properiy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
lrom damage to the Property prior to Lhe acquisition shall pass to Lender 1o the sxtent of the sums secured by this Securily
instrument immediately prior to the acquisition.

6. Preservalion and Maiotenance of Property; Leaseholds. Borrower shall not destroy, damage or substanlially
change Lhe Property, allow the Property to deteriorale or commit waste. IF this Security [nsteumant is on a leasehold,
Borrower shall comply with the provigions of Lhe lease, and il Borrower acquires fec tille Lo the Properly, Lhe leasehnld and
foe title shall nol merge unless 1.ender agrees to the merger in wriling.

7 Protection of Lender's Rights in Lhe Property; Mortgage Insurance. If Borrower Taily to perform the
covenanls and agreemenis contained in this Security Ingtrument, or there is a legal proceeding that may significantly affect
lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever ia necessary Lo protect the value of the Property and Lender’s righta
in the Peaperly. lender’s actions may include paying any sums sacured by a lien which has priorily over Lhis Security
Instrumenl, appearingincourl, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
|ender may take aciion under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7.shall become additianal debl of Borrower secu red by this
Security Instrument. Unless Borrower and Londer agree toother terms of payment, these amounts shall bear interest from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
Iniliul{sl_&( Page 2 of 4 Form 3001 4/87
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Il Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such Lime as the requirement for Lhe
insurance terminates in uccordance with Barrower’s and Lender’s written agreement or applicable law,

8. Inspection, Lender or ils agent may make reasonable enlyvies upon and inspections of the Property. T.ender
shall give Borrower nolice at the time of or prier to an inspection specifying reazonable cause for the inspection,

8. Condemnation. The proceeds of any award or claim.for damages, direct or consequential, in conneclion wilh
any condemnation or olther taking of any pari of the Property, or for conveynnce in lieu of condemnation, are hereby
ussigned and shall be paid to Lender. .

In the evenl of a total Laking of the Property, the proceedd shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the'sums secured by Lhis Securily Insitrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured Immediately
before the Laking, divided by {b) the fuir murket value of the Property immedialety before the taking. Any balance shall be
paid n Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o
make an award or settie a claim for damages, Borrower failg to respond o Lender within 30 days afler Lhe date the notice iy
given, Lender is aulhorized to cotlect and apply the proceeds, at its option, either Lo restoration or repuir of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Linless Lender and Borrowerotherwise agree in writing, any application of proceeds to principal shall not extend or
poslpone Lhe tlue dale of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of zuch paymenls.

10. Borrower Not Released; Forbearance By Eender Not a Waiver. Exicnsion of the time for payment or
modificution of amoriization of the sums secured by this Security Inatrument granted by Lender (o any successor in
interest of Borrower ghall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
l.ender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
puymentor olherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. |

11. Successors and Assipns Bound; Joint and Saveral Liability; Co-signers. The covenants and agreements of
this Security Inslrument shall bind and benefit the successors and assigns of Lender and Borrower, sulyect 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Dorrower who co-signs this Security
Insirument but does not execute the Note: (1) ig co-gigning this Security instrument only to mortgage, grant and convey
thisi Borrower's inlerest in Lhe Properly under Lhe teems of this Security Instrument; (b) is not personatly obligated o pay
the sums securad by Lthis Security Instrumant; and {c) agrees that Lender and any other Borrower may agree to extend,
modily, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
Lthat Borrower's consentd. ' -

12. Loan Charges. Il the loan secured by this Security Instrument ia subject to a law which sets maximum loan
charges, and thal law is finally interpreted so that the interest or other loun charges collected or 0 be coilected in
conneclion wilth the loan exceed the permitied limits, then: (&) any such loan churge shall be reduced by the amount
necessary Lo reduce the charge W the permitied limit; and (b) any vuma already collected from Borrower which excecdod
permitted limits will be refundued to Borrower. Lender may cheose Lo make Lhig refund by reducing the principal owaod
under the Note or by making a direcL payment to Borrowaer. Ifa refund reduces principal, the reduction will be treated ns a
purtizl prepayment withoui any prepayment charge under the Note.

13. Legislution Afecling lender's Righta. [f enaciment or expirativn of applicable Jaws has the effect of
rendering any provision of the Note of this Securily [nstrumentunenforceable according Lo its lerms, Lender, at its oplion,
may require immediate paymant ia full of atl sums secured by Lhiy Security Instrument and may invoke any remedies
permitied by puragraph 19. If Lender exercises this oplion, Lender shall tuke the steps specified in Lhe second paragraph of
piragraph 7. '

14. Notices. Any nolice U Borrower provided for in thia Security Instrument shall be given by delivering it or by
muiling it by first class mail unfess applicable luw requires use of another method. The notice shatl be divected to the
Properly Address or any other address Borrower designales by notice W lender. Any notice to Lemder shill be given by
fivet class mail W Lender's sddress astated herein or any other address Lender designales by notice Lo Horrower. Any notice
provided for in this Securily Instrument shall be deemed Lo have been given to Borrower or Lender when given as provided
in Lhis paragraph. :

15. Governing Law; Soverability. This Security Instrument shall he governed by fedeval law and the law of Lhe
jurigdiction in which the Property is located. In the event that any provision or cfause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall nol affect ether provisions of this Security Instroment or the Note
which can be given effecL without Lhe conflicting provixion. To this end the provisions of this Securily Instrument and the
Note are declared to be severable. |

16. Borrower's Copy. Borrower shall be given vne conformed copy of the Note and of Lhis Security Instrument,

17. Transfer of the Proporty or a2 Benaficial Interest in Borrower. If adl or any pari of the Properly or any
interosatinitis sold or transferred (or ifa benelicial interest in Borrower is sold or transferved and Borrower is not a natural
persun) without Lender's prior writien consenl, Lender may, at itd option, require immediate paymen) in full of al! sum=
secured by Lhis Sccurity Instrument, However, this option shall nol be exercised by Lender if exercise iz prohibited by
(ederal luw uy of Lhe date of Lhis Security [nstrument,

If Lender exercises Lhis option, Lender shall give Borrower natice of acceleralion, The netice shill provide a period
olnoltess thion 30 days from the dule the nolice is delivered of mailed within which Borrower must pay all sums secured by
this Security Instrument. ITBorrower fails to pay these sums prior Lo the expiralion of Lhis perimd, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right ts Reinstate. If Borrower meels cerlain conditions, Birrower shall have the vight 1o bave
cnforeement of this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days{or such other period as
applicable law may specily lor reinstatement) before sale of the Property pursuant to any powser of sale contained in Lhis
Securily Instrument; or () entry of a judgment enforcing this Security Instrument. Thuse conditionx are thal Borrower:
(a) pays Lender all sums which Lhen would be due under this Security Instrument and the Note hid no acceleralion
aceurved: (b) cures any defaull of any other covenants or agreements; (c) pays all expenses wmcurred in enforcing this
Securily Instrument, including, but nol fimited to, reasonable atlorneys’ fees; and (d) takes such sction as Lender may
reasonally required to assure Lhat the len of this Security Instrument, [Lendes’s rights in the Properiy and Borrower's
obligation to pay Lhe sumy securell by this Security Instcument shull cenlinue unchanged. Upoen reinstatement by
Horrowar, thix Security Instrument and the obligations necured hereby shatl remain futly effaclive us if no acceleration hail
oceurred. Hgguver, this right 1o reinstste shatl not apply in the case of acceleration under paragraphs bior 7.
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' NON-UNIFORM COVENANTS. Borrower and Lender further covenant anil agree au follows:

18. Acceleralion; Remedica. Tender shall give nolice o Borrower prior to acceleraiion following Borrower's
Lreach of any covenanl or agreement in thig Security instrumenl (but not prior io accelerntion under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) Lhe action required Lo cure Lhe
dofunlt; {c) a date, not less than 30 days from the dale Lhe notice is given to Borrower, by which Lhe default must be cured;
and {d) that failure to cure the defaull on or before the dale specified in Lhe nolice may resull in acceleralon of the sums
gecurod by {hia Securily Instrument and aule of the Property. The nolice shall furlher inform Borrowor of the right Lo
rcinstate aflor acceleraiion and Lhe right Lo bring u court action to assert the non-exigtence of a default or any olher
defense of Borrower lo acceleralion and sale. Ifthe delauli is nolcured on or befors the date specified in Lhe nolice, lLonder
al ils oplion may require immediato paymeont in full of all sums secured by this Securily Instrument withoul further
domand and may invoke the power of sale and any other remedies permiited by applicable law. Lender shall be entitled Lo
collacl all axpenses incurred in pursuing the remedies provided in Uhis paragraph 19, including, but nol fimilad o,
reasonable altorney’s fees and costs of tille evidence.

If Lender invokes the power of sale, Lender shall give a copy of a nolice to Dorrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a woek for three consecutive weeks in 4 newspaper publishad in

SR Y. (‘munl.é:mhlabama, and Lthereupon shall sell the Property to Lhe highest bidder at public
auction al Lthe front door of the niy Courthouse of this Counly. Lender ghall deliver Lo the purchaser § ender’'s deed
cunveying the Property. Lender orita designee may purchase Lthe Property at any sale. Borrower covenanis and agroes

thal the proceeds of Lhe sale shall ba applied in the following order: (a) Lo ail expenses of the sale, including, bul not limiled
s, reasonable attorneys’ fces; {b) to all sums socured by this Socurity Instrument; and (c) any excess o the person or
persons logally entitled to il :

20. bLendor in Possession. !lpon acceleration under paragraph 18 or abandonment of the Praperty, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property und Lo collect the rents of the Property inctuding those past due. Any rents collected by l.ender or Lhe receiver
shall be applied firsl 1o payment of the costs of management of tha Properly nnd collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
thig Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument without charge to Borrower. Borrower shail pay any recordation costs.

29 Waivers Borrower waives all rights of homeslead exemptiun in the Proparty and relinquishes all nghts ol
curtesy and dower in Lhe Property.

33. Riders Lo this Security Inglrument. Ifone or more riders are executed by Borrower and recorded together with
Lthis Securily inslrument, the covenants and agreements of ench such rider shall be incorporated into and shall amend and
gsupplement the covenants and agreeaments of this Security Instrument as if the rider(s) were a part of this Security
[nsirument. [Check appticable box(es)] +

Adjustable Rate Rider [ Condominium Rider [] 2-4 Family Ruler
Graduated Payment Rider [] Planned Uait Development Rider
Other{s) [specily]-

RY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants comlained in this Security
Instrumant and in any rider(s) execuled Borrower and recorded with it.

Witnesses:

STATE OF ALABAMA

COUNTY OF SHELBY

I, COURTNEY H. MASON, JR., a Notary Public in and for said County, in said
State, hereby certify that Kristy S. Montgomery, a single individual whose name
she signed to the foregoing conveyance, and who is known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyap
she executed the same voluntarily on the day the gafe

My Cammission Expires: March 10, 1991

THIS INSTRUMENT PREPP&ED BY: OOURTNEY H. MASON, JR.

31\‘{}.“1 ' 100 Conoourse Parkway Suite 350
¢ of RAG TR, €0 Birmingham, Alabaima 35244
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