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) .. MORTGAGE

THIS MORTGAGE (“Securily Tnstrument”) is given on ... OCtober 3 )
B9 The grantor is . mmagl &....ng and.wife, Bonita J. Tong. .
...("Borrower"), This SeLum}r Instrument is gwen m ..Real....
Estate Financing, Inc,

caeeennnnen, Which is mgamz&d ..i'nd emstmg
under Lhe laws of theStateaniabarra ......................... and whose ﬂddlEHS is .P.0. Box 669, .
"Lenrlm }

Montgomery., 8L, . 36195

Borrower owes Lender the pr mmpﬂl sum nf' NIIE’IY LrIGHP w FIIIJR HLE*ERJED ND I‘D/J-D

—mmmms.... Dollavs (U.S. $.98,400.00.........). This debt is evidenced by Borrower's note
dated Lhe same tidt& as thls Sm.unty fnsu ument {("Note"), which py uwdes l'm monthly payments, with the full debt, if not
paid earlier, due nnd pﬂyahle on. Qctober 1, 2Ql§ . This Security Instlument

secures Lo [.PIHIDI (#) the :euﬂymentuf the debt evidenced by the Nulv wuh mlme;-.l and .:III renewals, exlensions and
modifications; (b) the payment ol all other sums, with interest, advanced under paragraph 7 to protect the securily of this
Security Inﬂtrument; and {c} the perfurmance of Borrower's covenants and agreements under this Security Instrument and
the Nole. For this purpose, Borrower dees hereby martguge, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in . SDEIDY...........cco..o.o...... County, Alabama:

Lot C, according to the Survey of 0ld Mill Trace, Third Sector, First Addition
as recorded in Map Book 10, Page 31, in the Office of the Judge of Probate of
Shelby County, Alabama. LESS AND EXCEPT the following described parcel of
land; Begin at the MNortheast corner of said Lot C and run in a Southerly
direction along the Westerly line of said Lot, a distance of 130.00 feet;
tience 103 degrees 36 minutes 58 seconds right in a Northwesterly direction, a
distance of 212.35 feet to a corner of said Lot; thence 88 degrees 43 minutes
32 seconds right in a Northerly direction a distance of 100.00 feet to a corner

of said lot; thence 91 degrees 19 minutes right in an Easterly direction a
dlstance of 189.78 feet to the point of beglnnlng

noox 202 e (81

SU,bJECt to exigting easements, restrlcl:mns. bulldlng set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
Epre.'.:lptari:}g described herein, conveyed to the mortgagors simultaneously herewith.

WIHIS MORTGAGE IS BEING RE;RECDRDED TO REFLECT THE CORRECT LAST PAGE OF THE
wADJUSTABLE RATE RIDER.

E_;' |
2
s
z
WI}IEI‘! has the adidiess of ... 5109 QA . Mill. Court.... ..Helena. .. ettty
{Straat] [Eilﬂ
Alabama .....35080.... ceeerercmnenesmeion ("Property Address™);

[2ip Code]

TOHAVE ANDTOHOLD this property unio Lendey and Lender’s successors and assigns, forever, logether with all
the improvements now or hereafter evected on the properly, and all sasements, rnghts, appurtenances, rents, royalties,
mineral, oil and gasrights and profits, waler rights and stock and all fixtures now or hereafler a part of the pr operly. All

re'placements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument ay the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estawe hereby conveyed and has the right Lo
mortgage, grant and convey the Properly and thal the Properiy is unencumbered, except for encumbrances of record,

Borrower warvants and will defend generally the title to the Property against all claims and demands, subject o any
Encumhmnr{aﬂ of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limiled variations by jurisdiclion Lo constitute n unilonn securily instrument covering real property.

ALABAMA - singia Family— FNMA/FHLMC UNIFORM INSTRUMENT —— CL 3001 4/87

- #’M‘K’g/ o
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- 1INIFORM COVENANTS, Borrower and Lender covenant und apree as follows: .

. 1. Paymenti of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due
the principalofand interesion the debl evidenced by the Note and any prepayment and late charges due under the Note.
“ 2. Funds for Taxes and Insurance. Subject Lo applicable luw or 10 a written waiver by Lender, Borrowser shall pAYy
lo Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (n) yearly taxes and assessments which may atlain priority over this Security lastrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
mortgage ingurance premiums, ifany. These ilems are called "escrow items.” Lender may estimate the Funds due on the
basis of currenl data and reasonahle estimates of future escrow ilems.

The Funds shall be held in an institution the deposiis or accounls of which are insured or guaranteed by a federal or
slale agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the uccount or verifying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender Lo make such a charge, A charge assessed
by Lender in connection with Barvower's entering into this Security Instrument to pay the cost of an independent Lax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borvower and Lender may agvee in wiriting
thalinterest shall be paid on the Funds. Unless an agreement is made or applicable lLaw requires interest 1o be paid, Lender
shall notbe required to pay Barrower any interestor earnings on Lhe Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits und debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for the sums secuied by this Secu Fity Instrument,

If the amount of the Funds held by Lender, togethey with the future monthly payments of Funds payable prior to
Lhe due dates of the escrow items, shall exceed the amount required to pay the escvow items when due, the excess shall he,
al Borrower's option, either promptly repaid w Borrower or credited to Borrowes on monihly payments of Funds. If the
amountof Lthe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shatl pay to Lendey any
amgunt necessary Lo make up the deficiency in one or more payments as redquired by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompuly refund to Borrower
any Funds held by lender. Ifunder parugraph 19 the Property is sold or acquired by Lender, Lender shalt apply, no later
than immediately prior to Lhe sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

- 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied; first, w late charges due under the Note; second, to prepayment charges due under the
Note, third, Lo amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all Laxes, assessments, charvges, fines and impositions atteibutable to the
Property which may aitain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. Il Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. |

Borrower shall promptly discharge any lien which has priovity over Lhis Security Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligation secured by the lien in & manner ancceptable to Lender; {b) contests in good
aith the lien by, or defends against enforcement of Lhe len in, legal proceedings which in the Lender's opinion vperate Lo
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
aggeement saiisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priovity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisty the lien or take one o1 more of the acitons set forth above within 10 days
of ‘the giving ol nulice. | o -

5. Hazard Insurance. Borrower shall keep the improvements now existing or heveafler erecled on Lhe Property
insured apgainst loss by live, hazards ineloded within the term "extended coverage” and any other hazards for which Lender

I,réquires insuranceé. This insurance shall be maintained in the amounts and lor the perods that Leader vequires. The
<

=

LT
=

Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. | - -

All insurance policies and renewals shall be acceptable to Lender ani shall include a standard mortgage clause,

gl.ﬂddﬂl‘ shall have the right 10 hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender

all receipts ol paid premiums and renewal notices. lu the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

", “Unless Lender and Borrower olherwise agree in wriling, insurance proceeds shall be applied lo restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secuvily is not lessened. If the
regtoralion or repair is nol economically feasible or Lender’s security would he lessened, the insurance proceeds shull be
applied Lo the sums secured by this Security Instrument, whether or not thea due, with any exeess paid to Boveower, If
Borrower abandons the Property, or dues not answer within 30 days a notice rom f.ender that the insurance carrier has
offered to seitle a ¢laim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. N

Unless Lender and Borrower stherwise agree in writing, any application of proceeds to principal shall not extend or
postpone Lheduedute of the monthly payments referved o in paragraphs ) and 2oer change the amount of the payments. If
under parngraph 19 the Praperty is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage ta the Property prior Lo the acquisition shall pass e Lender to the extent of the sums secured by this Security
Instrument immediatlely prior to the acquisition. ' o

' 8. Preservalion and Maintenance of Property; Leaseholds. Borrower shall not destroy, damayge or substantially
change the Property, allow the Property o deteriorite or commit waste, [f Lhis Security Instrument is on a leasehold,
Barrower shall comply with Lhe provisions ol the lease, and if Burrower acquires fee title w the Properiy, the leasehold and
lze Litle shall not mevge unless Lender agrees o the merger in writing.

7. Prolection of Lender's Rights in the Properly; Morigage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as u proceeding in hankrupicy, probate, for condempation or to enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rightis
in the Properly. lender’s actions may include paying any sums secured by a lien which has priovity over this Secunrty
Instrument, appearing in court, pa ying reazonable fitlorneys’ lees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. '

. Anyamounis dishursed by Lender under this paragraph 7 shall become additiona) debt of Borrawer secured by Lhis
Secvrily Instrument. Unless Borrower and Lender agree loonther teims ofpayment, Lhese amounts shall bear interest from

the dute of dishursement atl the Note rate anid shall be payable, with interest, upun notice from Lender o Borrower
requesting puymend.
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I Lender required morigage insurance as a condition of making the loan secured by ithis Security Inswrument,
Borrowershall pay the premiums required lo maintain the insurance in effect until such time as the requirement for the
ingurance terminates in accordance with Barrower’s and Lender’s written agreement or applicalile law.

B. laspeclion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice al the time of or prior Lo an inspeclion specifying reasonahle cause for the inspection.

9. Condemnailion. The proceeds ol any award or claim for damages, direct or consequential, in connection with
any condemnilion or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby
asgigned and shall be paid 1o Lender.

In the event of o lotal Laking of the Properly, the proceeds shall be applied to the sums secured by Lthis Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, Lthe sums secured by Lthis Secarity Ins{trumeni shall be reduced by
the amount of Lhe proceeds multiplied by the following fraction: {a) the total amount of the sums secured immedialely
before the Laking, divided Ly (bt he fairmavket value of the Pmpe: ty immediately before the taking. Any balance shall be
paid W Borrowcer.

If the Property is ﬂhaindnna-:i by Borrower, ov if, after notice by Lender to Borvower that the condemnar offers te
make an award or setlle aclnim fordamages, Bovrower fails 1o respond to Lender within 30 days alter the date the notice is
gtven, Lenderis aulhorvized to coflect and apply the proceeds, at itsoption, either to vestoraion orrepair of the Praperty or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agreein writing, any application ol preceeds to principalshall nolextend or
postpone the due date of the monthly payments veferved toin prragraphs tand 2 or change the amount of such payments,

10. DBorrower Nol Released; Ferbearance By Lender Net a Waiver., Extension of the time for payment or
modification of amaortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nol operate to release the linhility of the original Borrower or Borrower's successors in interest,
Lender shall not be requived to commence proceedings against any successor in interest or refuse to extend tirme flor
paymentorotherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's suctessors in interest, Any forbearance by Lender in exereising any right or remedy
shall nol be a waiver ol or preclude Lhe exercise of any right or remedy.

11. Successors and Assigns Bound; Joinl and Several Liability; Co-gignera, The covenants and sgreements of
this Securily Instrument shall bind and benefit the successors and assigng of Lender and Berrower, subject w the provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs Lhis Securily
Instrument but does not execute the Note: (i) is co-signing this Security Instrument only Lo morvigage, grant and convey
that Borrower's inlerest in the Properiy under the terms of this Securily Instrament; (b) is not personally cbligaed Ly pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree w extend,
madify, forbear or make any accommodations with regard to the termy of this Security Instrument or the Note without
that Borrower's Consent. .

12. Loan {"hurguﬂ If the loan secured by this Security Instrument is subjeet to o law which sets maximum loan

r:ba:gEs and that law s finally interpreted so that the interest or olher loan charges collecied or to be collected in
connection with the lpan exceed Lthe permitted limits, then: (1) any such loan charge shall be veduced by the amount
ngcessary Lo reduce the charcge Lo the permitted limit; and (b any sums already cullected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Noteor by making a divect payment to Borrewer. IHarefund reduces principal, the reduction will be treatled as a
par tial prepayment withoul any prepayment chivge under the Note.
) 13. lﬂglslau“n Affecling Lender’s Rights. If enaciment or expiration of applicalile laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable aceording toits lerms, Lender, al its oplion,
may require immediale payment in full of all sums secured by Lhis Security Instrument and may inveke any. remedies
petrmlu-'--:i by paragraph 19, If Lender exercises this option, Lender shall take the sieps specified in the second paragraph of
parag:aph 17.

14. Nolices. Any notice 0 Borrower provided for in this Security Instrument shall be given by delivering itor by
mulhng it by lirst ¢iass mail unless applicable law requires use of another method. The notice shall be directed to the
Pooperty Adilress or any other address Borrower designaies by notice to Lender. Any nitice to Lender shall be given by
firsilclass mail to Lender's address stated herein or anyother address Lender designates by notive w Bervower. Any nolice
pmwded forin this Security Instr ument shiall be deemed to hme been given 1o Borrower or Lender when given as provided
in'this paragraph.
| i5. Governing l.aw; Sewrahllll.j This Security Instrument shall be governed by federal Liw and the law of the
JLI] isdiction in which the Property is locuted. In the event that any provision or elause ol this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect -vithoul the conflicting provision. To this end the provisions of this Security Instrument and the
Noie arc declared Lo be severable.

'- 16. Borrower's Copy. Borrower shall be given one confermed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or a Benchicial! Interest in Borrower. If all or any piut of the Properly or any

interest tnit is sotd or transferved {orifabeneficial interestin Borvoweris sold or transferred and Borvower is not a notural
px-i-rsun] without lender’s prior written consent, {ender may, at its aption, require immadinte payment in full of all sums
secured by thiy Security Inslrument. However, this option shall net be exercised by Lender il exervcise is prohibited by
federal law as of the date of ihis Securily Insuumunl. -
' I'Lender exercises this option, Lender shall give Borrower notice of ncceleration, The notice shall provide a period
of not less than 30 days lvom thedaie the notice is defiverad or mailed within which Borrower musit pay all sums secuved by
this Security Instrument. If Borrower (1ils to pay these sums prior to the expiration of Lthis periad, Lender may invoke any
remedi&s permill&d by Lhis Security Instrument without further notice or demand on Borrower.

. Borrower's Right to Reinslale. If Borrower meels certain cordditions, Borrower shall have the right to have
enfmcemunt of this Security Instrument discontinued at any time prior to the earlier of: {4} 5 days {(or such other peried as
applicable law may specily for reinstalement) belire sule of the Property pursuant to any power of zile contained in Lhis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borvower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occuveed; (b) cures any default of any vther covenants or agreements:; (¢} pays all expenses incuvred in en forcing ths
Becurity Instrument, including, but not limited to, reasenable attorneys’ fees; and (d) Lakes such action as Lender may
rgasonably required to assure that the lien of this Securvity Instrament, Lender's vighis in the Property and Borrower's
abligation to pay the sums secured by Lhis Security Instrument shal! continue unchangeil. Upon reinstatement by
Borrower, Lhis Securily Instrument and the obligations secwred hereby shadl remain fully eftective as il no acceleration had
occurred. However, this vight (0 reinstate shabl not apply i the case of accelerition under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Burvower and Lemler further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice w Borrower prior to acceleration following Burrower's
breach of any covenunt or agreement in this Scceurity Instrument (hut not prior o scceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the defanii: () the action required 1o cure Lhe
default; (c) a date, not less than 30 days from the date the notice is given 1o Borrower, by which the default musi be cured;
and] (d) thad failure to cure the default vn or before the dute specified in the nolice may result in acceleration of the sums
sccured by this Securily Instrument and sale of the Property. The nolice shall further inform Borvower of the right to
reinstate after ncceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower tn acceleration and sale. IF the dofush is not cured on or before the dute specified in the notice, Lender
ai its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sak: and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable altorney's fees and costs of title evidence, -

If Lendcr invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner pruvided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
SElhY. e County, Alabama, and thereupon shall setl the Property wo the highest bidderat public
auction at the front door of the County Courthouse ol this Céunty, Lender shall deliver to the purchaser Lender's deed
conveying the Proparty. Lenderor its designee may purchase the Property at any sale. Borrower covenanis and APTLCE
that the proceeds of twe sale shalt be applied in the llowing order: (1) to all sxpenses of the sale, inctuding, but not limited

o, reasonable atlomays’ fees; () to all sums sceured by this Security Instrument; and (¢) any excess (o the person or
persons legally entitled o ic.

20. Lenderin Possession, Upon acceleration under pirragraph 19 or abandonment of the Property, L.ender {in
person, by agent or by judictally appointed veceiver) shall be entitled w enter upon, take possession of and manage the
Property and Lo collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of munagement of the Property and collection of renls, in¢luding, bul not

limited o, receiver's fees, premiums on receiver’s bonds and reasonnble attorneys’ fees, and then to the sums secured by
this Securily Instrument. :

2}, Release. llpun payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers Borrower waives all rights of homestesd exemption in the Property and retinquishes all rights of
G curteay and dower in the Property.

e T Y Sy ] - =T

o 23. Riders to this Security Instrument. Ifone or more riders are executed by Borrower und recorded together with
3 this Becurity Instrument, the covenands and agreements ofeach such rider shall be incorpurated into and shall amend and
X

a- supplement the covenants and agreements of Lhis Sccurity Instrument as if the rider(s) were a parl of this Security
Instrument. [Check applicable box(es)]

X| Adjustable Rate Rider Condominiom Ridey 2.4 Family Rider
. Graduated Payment Rider Plinned Unit Development Rider
f ] Other{s) {specify] -

i
W

boox 262

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
. Instrument and in any rider{s) by Borrower and recorded with it

Witnesses:
e ereneSeal)
-y ~— Bosrower
g Lis -..“...{Senl}
. L
: e + -~ Borrower
i -} [Space Bolow This Lino For Acknowledgmant
L
C\l. STATE OF ALABSMA |
" - S PR T .
S COUNTY OF JEFFERSON R e
‘:.: . . :::'-' .'.'.. . -:_I‘ .
I a 1-'-'I ¥ " ?;""F

. 1, Frank K. Bynum, a Notary Public in and for said County, 1n":sald .I."-‘;,E;éi;ei*;“',
hereby certify that Michael A. Tong and wife, Bonita J. Tong whoge names ‘they = ©

. signed to the foregoing conveyance, and who are known to me, acknowledged 5 . { °
; " before me on this day, that, being informed of the contents of the conveyance;

- they executed the same voluntarily on the day the same bears date.” ..o

| ,  Given under my hand and official seal this 3rd d}y’ﬁf’tbtober,

4 . ¢,

- o ank K. Bynum, Not

- My Camuission Expires: November 20, 19352
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| THIS INSTRUMENT PREPARED BY: Frank K. Bynum

#17 Office Park Circle
Birmingham, AL 35223
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 3rd

19 89 ,and is incorporated inte and shall be deemed to amend and

supplement the Moartgage, Deed of Trust or Security Deed {the

"Security Instrument”) of the same date given by the
{"Borrower") to secure '

"Note") to

day of . October

undersigned
"Borrower's Adjustable Rate Note (the
Real Estate Financing, Inc.

{the "Lender") of the same date and covering the

property described in the Security Instrument and located at
(property address) - '

2109 0l1d Mill Court, flelena, AL 35080
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for am inmitial interest of 8.50 7. The
provides for changes in

payments as follows:

Note
the interest rate and the monthly

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(é} Change Dates

The imterest rate I will pay may change on the first day of

October 19 92 ; and on that day every 36 months
thereafter. Each date on which my interest rate could

change
i3 called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be
based on an index. The "Index" is the weekly average vyvield on
United Gtates Treasury securities adjusted to a constant
maturity of 3 years, as made available by the Federal Reserve
Bbard. The most recent Index ftigure available as of the date
45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder
choose a new index which is based upon comparable

he Note Holder will give me notice of this choice.

wil]l
information.

LC} Lalculation of Changes

L]
Before each Change Date, the Note Holder will calculate my new
interest rate by adding 2.75 percentage points (2 3/4 %)
to - the Turrent Index. The Note Holder will then round the
result of this addition to the nearest one—-eighth of one

percentage point (0.125%). This rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of
payment that would be sufficient to repay the unpaid principal
that 1 am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal

payments. The result of this calculation is called the “"fFull
Fayment.,"

monthly

(D) Effective Date of Changes

My new interest rate will become effective on

each Change Date.
I will]

pay the amount of my new monthly payment beginning

on
the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.
(E) Notice of Changes
The Note Holder will deliver or mail to me a ﬁntice of any
changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice
will include information required by law to be given me and
also the title and telephone pumber of a person who will answer

any question I may have regarding the notice.

‘nrm 210 (5/88)
N N T




* P T e e L ..
o il ey FamzT

sook 202 rae 786

.'ré
.

- .o -
S mame Sk w0 S

T R T e i -
AT DAt D T e Tl 3T

o i o e R T D W

AT h, ol iy ke
-:J'. S s T

) ik : I, P !
LS i - r = o o i .r. .'- omi= ‘i‘ 'I
i -'.-'f'.f-::'.?","'1-""-'1#:_:13‘-::‘ ; -- P T A Rt ™ ) all

(F) Limite on Interaat Rate Changes

The interest rate I am required to pay shall never be increased
or decreased on any single Interest Change Date and more than
two percentage polnts (2%) from the interest rate I have been

prayvying for <the preceding 36 months. My intereet rate also
shall never be greater than 13.50 %.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Ingtrument is amended to read
as follows: o

Transfer of +the Property or a Beneficial Interest in Borrower.
If all or any part of the Property or any interest in it is sold
or transferred (or if a heneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without
Lender’s prior written consent. Lender may, at its option,
require immediate payment in full of all sums gecured by +this
Security Instrument. However, this option shall not be exercised
by Lender 1f exercise is prohibited by federal law as of the date
of this Security Instrument. Lender alsgo shall not exercise this
option 1if: (a) 'Borrower causes to bhe submitted to Lender
information required by Lender to evaluate the intended tranferee
as 1f a new loan were being made to the tranaferee; and (b)
Lender reasonably determines that the Lender’s security will not
be impaired by the loan asasumption and that the risk of a breach

of any covenant or agreement in this Security Instrument is
acceptable to Lender. '

To . the extent permitted by applicable law, Lender may charge =&
reasonable fee as a condition to Lender’s consent to the loan
assumption. Lender may also require the transferee to sign an
asgumption agreement that 1ls acceptable to Lender and that
obligatea the transferee to keep all the promiszes and agreements
made In the Note and in this Security Instrument. Borrower will

continue to Dhe obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in
full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not lesa than 30 days from the
date of the notice is delivered or mailed within which the
Borrower muat pay all suma secured by this Security Instrument.
IT Borrower fails to pay these sums prior to the expiration of

this period, Lender may invoke remedies permitted by this
Security Inastrument without further notice or demand on Borrower,

r

BY ISIGHING BELOW, Borrower accepts and agrees to the terms and
covenants contalilned in this Adjustable Rate Rider.
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