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MORTGAGE

THIS MORTGAGE, (*Sucurity lastrument®} i3 demn on o APEAL 2l ety
19...89. The grantor e ... JTHOMAS R, MICHAFEL andg, wife, JILL I, MICHAEL

e s e s "BOTrOWEr™). This Security Insirument IS EIVEN L0 11evreremmrsicriisiisssasrnsnssannesens
LIBERTY.MORTGAGE. CORPORATION . .oococ it punnes oo stsrssms s sssssans s vas s ssssanses which is organized and existing
under the laws uf..tha..s.ta:a...ﬂf..blahaga.....‘...”..-r...... ., and wtu%e ANATEEE 1B eooreeeeeeereeeessisitrerissse s sanarnms st pesenns
"S00 Centurv. Park South, Suite 100, Birmingham, Alabama 33228 . .. ........("Lender”).
Borrower owes Lender the principal sum of _NINETY THOUSAND ONE HUN RED. AND RQ/100Q =m=oossooo
| mmmmmr e e s m——————e= Dgllars (U.S. 5.29;.1.@9.:.9‘1.“...,...]. This debt is evidenced by Borrower's note
dated the same dale as this Security Instrument ("Note™), which provides for monthly paymentys, with the full dehe, if not
paid earlier, due and payable on i May 1, 2004 .. e Thid Securnity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewald, extensions and
modificalions: (b} Lhe payment of all other sums, with interest, advanced under paragraph 7 to protect the sacurity of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Nole. For this purpose, Borrower does hereby mnrt;age. grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in voveerer . t@3bY........c........ County, Alabama:
Lot 58, according to the Survey of Dearing Downs Ninth Addition, Phase I, as recorded
in Map Book 11 page 87, in the Probate office of Shelby County, Alabama; being
situated in Shelby County, Alabama.
SUBJECT TO: .
Building setback line of 20 feet reserved from Omaha Drive as shown by plat..
Public utility easements as shown by recorded plat, including a 5 foot on the rear of
lot., |
Restrictions, covenants and conditiond as set out in instrument recorded in Real 164
page 24 in Probate Office of Shelby County, Alabama.
Transmission Line Permit to Alabama Power Company as shown by instrument recorded in
Deed Book 55 page 454 in Probate foiqe-nf Shelby County, Alabama,
Agreement with Alabama Power Company as to underground cables recorded in Real 172
page 419 and covenants pertaining thereto recorded in Real 181 page 66 in Probate
Office of Shelby County, Alabama.
Mineral and mining rights if not owned by Grantor.
The proceeds of thia loan have been applied to the purchase price of the property
3escribed herein, conveyed to mortgagdr simultaneously herewith.

1914 Omaha Drive Hel

wmch haﬁ lhE dddllesu uf'.........,,.*....‘|‘iil||i||..‘ii--r-l-np|aa------+i-ld--p---r [ LR LN LY II'tli'llI-IE-I-Iiiﬁﬁflllivvi*lllIlI!!*'i [T ELRELRLRLY |
{Stree] [Caty]

Alabama 3503{] e "Property Address™);

2 Code]

To HAVE AND TOHOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now ur hereafter erecled on the pruperty, and all easements, Aghts, appurtenances, rents, royalues,
mineral, il and gas rights and profits, water rights and slock and alt fixtures now or hereafter a part of the property. All
replacements and additions shall also ba covered by this Security Instsument. All of the foregoing is referred win this

Security Instrument as the “Property.”

BORROWEHR COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right te
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrunces of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record. -

THIS SECURITY INSTHUMENT combines uniform covenants for national use and non-uniform covenants with
limited variativns by jurisdiction W consutute a uniform security instrument covering real property.

MAHQIE Family —FNMAFHLMC UNIFORM INSTRUMENT \W CL 3001 4/87
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.UM COVENANTS. Borrower and Lender covenfint and agree as follows: . a

1. Payment of Principal and loterest; Prepaymenot and Late Charges. Dorrower shall prompty pay when due
the principalolandintereston ihe debt evidenced by the Note and any prepayment and late charges due under the Note.

2 KFunds for Tazes and Insurance. Subject 1o applicable taw or Lo @ written waiver by Lender, Borrower shall pay
o Lender on the day monthiy puyments are due under the Note, until Lthe Note is paid in full, a sum ("Funds*) equal to
gne-twelfth oft (a) yearly taxes and assessments which may atlain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, il any; (c) yearly hazard insurance premiums; and (d} yearly
morigage insurance premiums, if any. These items are called "escrow items.” Lender mayestimate the Funds due on the
basis of current dals and reasonable estimates of futufe escrow items. ]

The Funds shall be held in an institution the deposils or accounts of which are ingured or guaran teed by a federal or
state agency (including Lender if Leader is yuch an institution). Lender shal! apply the Funds to puy the escrow itema.
Lender may nut charge tur holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such acharge. A charge assesied
by Lender in connection with Borrower's entering into thiy Security Instrument to pay the cost of an independen! tax report-
ing service shail not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interestshall be paid on the funds. Unless an ugreementis made or applicable law requires interest to be paid, Lender
shall notbe required to pay Borrowerany interest or earningson the Funds. Lender shatt give to Borrower, without charge,
an annual accounting of the Funds showing credits und debils to the Funds and Lhe purpose for which each debit to the Funds
was made. The Funds are pledged as uddilional security for the sums secured by this Security Lnstrument.

[f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow itema when due, the exceas shall be,
at Borrower's option, either promptly repaid w Borrower or credited Lo Borruower on monthly payments of Funds. if the
amount ol the Funds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shal! pay to Lender any
amount necessary Lo make up the deliciency in one or more payments as required by Lender.

Upon paymant in full of all sumy secured by this Securitly Instrument, Lander shall promptly refund to Borrower
any Funds held by Lender. Hunder paragraph 19 the Property is s0id or acquired by Lender, Lender shall apply, no later
than immediately prior o the sale of the Properly or ity acquisition by Lender, and Funds held by Lender at the lime of
application as s credit ugainst the sums secured by this Secunty Insirument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: firdt, Lo latechargesdue under the Note: second, to prepayment charges due under the
Nole: third, 1o amounts payable under paragraph 2; fourth, to interest due; and tast, to principal due.

4. Charyes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrwmnent, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2 orif not paid in that manner. Borrower shall
pay them on time directly to the persan pwed payment Barrower shall promptly furnish to Lender all notices of amounts
to be paid under thig paragraph. If Borrower makes thése payments directly, Borrower shall prompily furnish to Lender
receipty evidencing Lthe payments,

Borrower shall prompuly discharge any lien which hag priority over this Security Instrument unless Borrower: {(a)
agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
(uith the lien by, or defends against enforcement of the lien in, Jegal procesdings which in the Lender's opinion operate to
prevenl Lhe enforcement of the lien or forfeilure of any part of the Property; or (c) secures from the holder of the lien an
agreement sutisfaclwry to Lender subordinating theliento this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may altain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or uike one or more of the actions set forth above within 10 days
of the giving of notice,

5 Hazard Insurance. Borrower shull keep the mprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the ferm "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods thut Lender requires. The

insurance carrier providing the insurance shall te chosen by Borrower subject 1o Lender's approval which shall not be

anreasonably withheld.
All insurance policies and renewals shall be acceptable to lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pulicies and renewals. 1f Lender requires, Borrower shall promptly give to Lender

all receipts ol paid premiums and renewa! notices. In Lhe event of loss, Borrower ghall give prompt nolice to the insurance |

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower, y

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shalt be applied to restoration oz repair
of the Property damaged, il the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feusible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Property or W pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notce 8 given,

Unless Lender and Bomrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpune Lhe due date of the monthly payments referred W in paragyaphs | and 2or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any ingurance palicies and proceeds resulling
from damage to the Property prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security
Instrument immediately prior tv the acquisition, | -

6. Preservation and Mainlenance of Properiy; Leasebolds. Borrower shall nat destroy, damage or substandally
change the Property, allow the Property Lo deteriorate or commil waste, I this Securnty Insirument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee Lite shall not merge unlexss Lender agrees to the merger in weiling.

1. Proleclion of Lender's Rights ic the Propertly; Mortgage [nsurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
lender's righls in the Property (such as a proceeding in bankruptcy, probate, for condemnatlien or Lo enfurce laws or
regulations}, then Lender may do und pay for whatever ignecesiary w protect the value of the Property and Lender’srights
tn the Property. Lender’s activns may include paying any sums secured by a lien which has priority over this Security
Instrument, apped Angin court, paying reasonable atlorneys’ fees and entering on the Property (o make repairs. Although
Lender may tike action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragreaph 7 shall become additional debt of Borrower secured by this
Securily Instrument. Unleys Rorrower and Lender agree Lloother wermsofpayment, Lhese amounts shall bear interest from
the date of disbursement al the Note rate and shall be payable, with interest, upon notice from Lender Lo Borrower
requesting payment, -
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If Lender required mortgage insurance as a condition of making the loan secured by this Security [nstrument,
Borruwer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
snsurance terminates in accordunce with Borrower's and Lender's written agreement or upplicable law.

8. Ingpection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the Lime of or Prior 1o 4n inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or uther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shail be paid w0 Lender.

In the event of a total tuking of the Property, the proceeds shall be applied to the suma secured by this Security
Instrument, whether or not then due, wiih any excess paid to Borrower. In the eventofa partial taking of the Property,
unless Bonower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before Lhe taking, divided by (b) the fair market value of the Property immediately before the taking. Anybalance shall be
paid to Borrower.

Ef the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle aclaim fo rdamages, Borrower fails to respond to Lender within J0daysafter thedate the notice ig
given, Lender is authorized to collect and apply the proceeds, atits oplion, either o restoration or repairofthe Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower atherwise agree in wrniting, any applicationof proceeds to principal shall notextend or
postpone the due date of the monthly paymenis referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Leoder Not & Waiver. Extension of the time for payment or
modificulion of amortization of the sums secured by thiy Security Instrument granted by Lender to ANy JUCCEBSOL In
interest of Borrower shall notoperate to release the lia bility of the original Borrower ur Borrower's successars in interest,
Lender shall not be required to commence proceedings againit any successor in interest or refuse to extend time for
paymentorotherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remed y
shall not be a waiver of or preclude Uie exercise of any right or remedy. -

11. Buccessors and Assigng Bound:; Joint and Savernl Liahility; Co-signers. The covenants and agreements of
this Security Insirument shall bind and benefit the successors and asgigns of Lender and Borrower, subjact to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signsg this Security
Instrument but does not execute the Note: {a} s co-signing this Security Instrument only to mortgage, granil and convey
that Borrower’sinterest in the Property under the terms of this Security Instrument; (b)ia not personally obligated to pay
the sums secured by this Security Instrument: and (c) Bgrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodalions with regard to the terms of this Secwrity [natrument or the Note without . .

that Borrower’s Consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or o be collected in

[

connection with the lvan exceed Lhe permilted limits, then: (a) any such loan charge shall be reduced by the amount-

necessary {o reduce the charge to the permitted limit: and (b) any sums already colfected from Borrower which exceeded -

permitted limils will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
underihe Note or by making u direct payment to Borrower, Ifa refund reducey principal, the reduction will be treated as a
partial prepayment without any prepayment charge ynder the Note.

13. legislation Affecting Lender’s Righis. If enacument or expiration of applicable laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediale payment in full of all sumy secured by this Security Instrument and may invoke any remedieg
permitied by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 7. -

14. Notices. Any notice to Borrower provided fo¢ in this Security Instrument shall be given by delivering it or by
mailing it by first cluss mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shail be given by
firstclass mailto Lender's address stated herein or anyother address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shull be deemed to have heen given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is locatled. In the event that any provision or clause of this Security lnstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provizidn. To thiy end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Inlerest in Borrower. If all or any part of the Property or any

interest init is sold or Lransferred {orifabenelicialinierestin Borroweris soldor transferred and Borrower is nat a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, Lhis option shall not be exercjsed by Lender if exercise is prohibited by
federal law as of the date of this Securily Instrument. _

If Lender exercises this option, Lender shall give Borrower notice of acee leration, The notice shall provide a perod
of notless than 30 days from the date the notice is deliverdd or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails pay these sums prior t the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Barrower shall have the right to have
enforcement of this Security Instrumeni discontinued ut any time prior to the earlier of: {a) 5 duys {or such other period as
applicable law may specify for veinstatement) before salé of the Progerty pursuant to any power of seal contained in Lhis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all aums which Lhen would be due unger this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any olher covenants or agreements; {c} pays all expenses incurred in enforcing Lhis
Securily Instrument, including. bul not limited w, reasonable attorneys’ fees, and (d) takes such action as Lender may
reagsonably required to assure that the lien of this Securily Instrument, Lender's rights 1n the Property and Borrower's
obligution 10 pay the sums secured by this Security bistrument shall continue unchanged. Upon reinstatement by
Borrower, this Securily lnstrument und the Obligatinny secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply 1n the case of acceleration under paragraphs 13or 17,

. »
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NON-LNIFORM COVENANTS. Burrower and Lender further covenant and agree as fullows:

19, Acweleration; Remedies. Lender shall give nodee to Borrower prior to acceleraton following Borrower's
breach of any covenant or agreenwent in this Security Instrument (but not prior w acceleration under parugraphs 13 and 17
unless applicuble law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a dale, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cuns;
and (d) that Eiibure to cure the deBault pn or before the date specified in the notice may result in acceleration of the sums
secured by this Securily Instrument and sile of the Property. The notce shall further inform Borrower of the right o
reinstaw ufer acceleradon and the right to bring a cpurt action to assert the non-exisience of a default or any other
defense of Bormower to acceleration ang sale. If the defidult is nut cured on or before the date specified in the notice, Lendur
al is option may require inunediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any othar remedies permitted by applicable law. Lender shall be entitled 10
cvllect all expenses incurredd in pursying the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorney’s fees und casts of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, lﬂ'ﬂhrm publish the ntice of sale once a week for three consecutive weeks in a8 newspaper published in

.Shelby . County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Propesty. Lemder or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following ordas (u) to all expenses of the sale, including, but not limited

to, reasonable atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persen or
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appainted receiver) ghall be entitled to enter upan, lake possession of and manage the
Pruperty and to collect the rents of the Property inclulling those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of mandgement of the Property and collection of rents, including, but not

limiled o, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then Lo the sums secured by
thid Security Instrument.

21. Release. Upon payment of all aums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borgower. Borrower xhall puy any recordation costs.

22. Waivers Borrower waives all rights of humeut,aad exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders 1o this Security MWan lfnn¢ or more riders are e:ecuted by Borrower and recorded together wiﬂ\
this Security [nstrument, the covenants and agreements ofeach such rider shall be incorporated into und shall amend and

supplement the covenants and agreements of this Sﬁ:untr {nstrument as if the rnder(s) were a part of thiy Security
Instrument. {Check applicable box{es)]

| |
] Adjustable Rate Rider Condominium Rider [] 2-4 Family Rider
Graduated Payment Rider Ptansjed Unit Development Rider
Oiher(s) [specify] |

BY SIGNING BELOW, Burrower accepts and agrees Lo the terms and covenants contained in this Security
Instrument and in any rider{s) by Borrower and recofded with it.

Wilnesses;

I, the undersigned, a Notary Pubiic in and for said County, in said State,

hereby certify that Thomas R. Michael and wife, Jill TI.Michael y
whose names are signed to the foregoing convéyance, and who are known to me,
a:knnwladgnd bafore me on this day that, being informed of the contents of this
cunvgyancn, they executed the same vuluﬁtarily on the day the same bears date.

Given under my hand and official s his the 24th d
1989 . ﬁ N
o\ y '4’7"»'

My Commission Expires? 1f2_5f9ﬂ /7 X

This instrument was prepared by: Daniel M. Sp:_ltle.r, \ttorney at Law;

of - April ’
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