b

State of Alabama - ] Mortgago FHA Cass Me.
| 011: 3088602729 ]
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The Stale of Alabams, -
JEFFERSON "“""-} |
Know All Men by These Presents;

|
That whereas the undersigned JACK G. CRISWELL, AN UNMARRIED MAN
, of the City of  Pelham : , County of Shelby
and State of  Alabama | , party of the first part (hercinafler called the Mortgagor),
has become justly indebted unto NORWEST MORTGAGE, INC.
, a corporation organized and existing under thelaws of MINNESOTA e
, party of the second part (hereinafter called the Mortgagee), in the full
sum of -~SIXTY-FIVE THOUSAND SI1X HUNDRED ONE AND NO/100's----w---=--=-

Dollars (§ 65,601.00 ), money lent and advanced, with interest at the rate of
eight and seven eighths  per centum { 8.875 %) per annum until paid, for which amount the Mortgagor
has signed and defivered unto the said Morigagee a certain promissory note bearing even date with these presents, the said principal
and interest to be payable at the office of NORWEST MORTGAGE, INC.
in  WATERLOO, IOWA 50704 , or at such other place as the holder
may designate in writing, in monthly instalimems of  Five hundred twenty-one and 95/100's
Dollars (3 521 .95 ), commencing on the first day of . Apri 1 .
19 89 , and on the first day of each month thereafter until the principal and interest are fully paid, except that the final payment of
principal and interest, if not sooner paid, shall be due and payable on the first day of March L2019

Whereas the said Mortgagor is desirous of securing the prompt payment of said note and the several installments of prlnciﬂnt. in-
terest, and monthly payments hercinafter provided for, and any additional indebtedness accruing to the Mortgagee on account of any
future payments, advances, or expenditures made by the Mortgagee as hereinafter provided:

o) Now, Therefore, in consideration of the premises and the sum of One Dollar ($}) to the undersigned Mortgagor in hand paid by
(\Jthe Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt payment of said indebtedness
™ ac it becomes due the said Mortgagor does hereby grant, bargain, sell, and convey unto the said Morigagee the following described

- E3real property situated in SHELBY County, Afabama, to wit:

[ =

OO commence at the Southwest corner of the Northeast 1/4 of the Northeast 1/4 of
E:}Sectinn 36, Township 19 South, Range 3 West, shelby County, Alabama; thence
Northerly along the west line of said 1/4+1/4 Section a distance of 470.4]
w= feel; thence 82 degrees 00 minutes right 216.3 feet; thence B9 degrees 45
S minutes to the left 25 feet to the North right of way boundary of a street
and the point of beginning of tract of land herein described; thence
continue along the last mentioned course, through the center line of a
duplex building, dividing it into iwo (2) separate units, for 90.36 feet;
thence 76 degrees 21 minutes 30 seconds right 61.88 feet; thence 103 degrees
53 minutes 30 seconds right 104.69 feet 19 the North right of way of boundary
of said street; thence 90 degrees 00 minutes right 60.6 feet to the point of
beginning. |

The proceeds of this loan have been applied on the purchase price of the property
described herein conveyed to mortgagor simultaneously herewith.

together with the hereditaments and appurtenances thereunto belonging, and also together with all equipment and fixtures for heating
and lighting now or hereafter installed therein by the Mortgagor. |

To Have and to Hold the same with all the rights, privileges, and appurienances thereunto belonging or in anywise appertaining un-
io the said Mortgagee and assigns of the Morigagee forever.

And the Morigagor hereby convenants that H 1S scized of sdid real property in fec simple, and h as a goed right to sell and

convey the same; that the property is free from all encumbrances and that the Mortgagor, and Mortgagor's heirs, executors,

administrators, nexi-of-kin, and assigns will forever defend the same unto the M and assigns n?mll the claims of all
persons whomsoever; Mﬂm is IErdJy made to the atta Rider 10 '!. vtion Rider and an MjUStd'JIE
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This Mortgage Is Made, however, subject to the following
covenants, conditions, and agreements, that is to say: ;
|
t. That the Mortgagor will promptly pay the principal of and

interest on the indebtedness evidenced by the said note, at the -
limes and in the manner therein provided. Privilege is reserved 1o
pay the debt, in whole or in part, on any installment due date.

2. Together with and in addition (o the monthly payments of
principal and interest payable under the terms of the note secufred
hereby, the Meortgagor will pay to the Mortgagee, on the first .

day of each month until said note is fully paid, the following
sums: :

{a} An amount sufficient to provide the holder hercof with !
funds to pay the next mortgage insurance premium if this instro-
ment and the note secured hercby are insured, or a monthly |
charge {in lieu of a mortgage insurance premium) if they are hle

y the Secretary of Housing and Urban Development, as follows:

(Iy If and so long as said note of even date and this instru-!
wJnent are insured or are reinsured under the provisions of the Na-
a:nnal Housing Act, an amount sufficient to accumulate in the.

ands of the holder one {1} month prior to its due date the ant
O nual mortgage insurance premium, in order to provide such
R{mldﬂ with funds {0 pay such premium to the Secretary of Hous-
ng and Urban Development pursuant to the National Housing
Act, as smended, and applicable Regulations thereunder; or

& (11} If and so long as said notc of even dai¢ and this instru-:

E-ncnt are held by the Secretary of Housing and Urban Develop-
ment, a monthly charge (in lieu of a mortgage insurance
premium) which shall be in an amount equal {o one-twelfth
(1/12) of one-half {1/2) per centum of the average outstanding
balance due on the note computed without taking into account
delinquencics or prepayments.;

(b) A sum equal to the ground rents, if any, next due, plus the
premiums that will next become due and payable on policies of
fire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property
(all as estimated by the Mortgagee) less all sums already paid
therefore divided by the number of months to clapse before one
month prior to the date when such ground rents, premiums, taxes
and assessments will become delinquent, such sums to be held by

Mortgagee in trust to pay said ground rents, premiums, taxes,
and special assessments; and

(¢) Ali payments mentioned in the two preceding subsections of
this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount
thereof shall be paid each month in a single payment to be ap- '
plied by the Morigagee to the following items in the order set
forth: . :

(I) premium’ charges under the contract of insurance with the
Secretary of Housing and Urban Development, or monthly
charge (in liew of mortgage insurance premium), as the casc may
be;

(11) ground rents, taxes, special assessments, fire and other
hazard insurance premiums; |

(111) inerest on the note secured hereby;
(1V)} amortization of the principal of said note; and
(V) late charges

Any deficiency in the amount of any such aggregate monthly
payment shall, unless made good by the Mortgagor prior to the
due date of the next such payment, constitute an event of default
under this mortgage. The Mortgagee may collect a “‘late charge”

not 1o exceed four cents tu) for each doliar ($1) of each pay-
ment more than fifteen (15) days in arrears to cover the extra ex-
pense involved in handling delingquent payments.

3. If the total of the payments made by the Mortgagor under
(b) of paragraph 2 preceding shall exceed the amount of the
payments actually made by the Mortgagee for ground rents,
taxes, assessments and insurance premiums, as the case may be,
such excess, if the loan is current, at the option of the Mort-
gagor, shall be credited on the subsequent payments to be made
by the Morigagor, or refunded to the Mortgagor. If, however,
the monthly payments made by the Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay ground rents,
taxes, assessments, and insurance premiums, as the case may be,
when the same shall become due and payable, then the Mort-
gagor will pay to the Mortgagee any amount necessary to make
up the deficiency, on or before the date when payment of such
ground rents, tAXCS, assessmenis, OF iNSUTANCE premiums shall be
due. If a1 any time the Morigagor shall tender to the Mortigagee,
full payment of the entire indebtedness represented thereby, the
Morigagee shall, in computing the amount of such indebtedness,
credit to the account of the Mortgagor all payments made under
the provisions of (a) of paragraph 2 hereof which the Mortgagee
has not become obligated to pay to the Secretary of Housing and
Urban Development and any balance remaining in the funds ac-
cumulated under the provisions of (b) of paragraph 2 hereof. If
there shail be a default under any of the provisions of this mort-
gage resulting in a public sale of the premises covered hereby or
if the Mortgagee acquired the property otherwise after default,
the Mortgagee shall apply, at the time of commencemen| of such
proceedings or at the time the property is otherwise acquired, the
balance then remaining in the funds accumulated under (b) of
paragraph 2 preceding, as a credit against the amount of prin-
cipal then remaining unpaid under said note, and shall properly
adjust any payments which shall have been made under {a) of

paragraph 2.

4. If the Morigagee shall be made a party to any suit involving
the title to the property hereby conveyed and employs an at-
torney to represent it therein, or if the Mortgagee employs an at-
torney Lo assist in settling or removing any cloud on the title to
the property hereby conveyed that purporis 1o be superior to the
lien of this morigage in any respect, the Morigagor will pay to
the Morigagee, when the same becomes due, such attorney’s f[ee
as may be reasonable for such services, and if such fee is paid or
incurred by the Mortgages the same shall be secured by the lien
of this morigage in addition to the indebtedness specially secured
hereby and shall bear interest from the date it is paid or incurred
and shall be at once due and payable.

5. So long as any of the indebicdness secured hereby shail re-
main unpaid, in whole or in part, the Morigagor agrees [0 kecep
said premises and the improvements thereon in good condition,
and to pay all asscssments that may be Jevied or accrue upon said
property, and all other charges that may become liens upon said
premises, and not to permit any lien, which might take
precedence over the fien of this mortgage, 10 accrue and remain
on said premises, or any part thereof, or on the improvements
thereon.

6. The Morigagor agrees 10 pay il taxes and agsessments that
may be assessed upon said property and all taxes except income
taxes that may be assessed upon the Morigagee’s intercst thereon
or upon this mortgage or the moneys secured hereby, any law 10
the contrary notwithstanding. Upon any violation of this under-
taking, or the passage of any law imposing upon the Morigagee
the payment of any part of the taxes aforesaid, or upon the ren-

() )
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dition by any court of last resort of a decision that the undertak-
ing to pay the taxes as aforesaid is legally inoperative, then, in
any such event, the debt hereby secured shall at the Mortgagee's
option, become immediately due and payable, without deduction,
any law heretofore or hereafter enacted to the contrary |
notwithstanding. |
|
7. That the Mortgagor will keep the improvements now existing
or hereafier erected on the mortgaged property, insured as may
be required from time to time by the Mortgagee against loss by
fire and other hazards, casualties and contingencies in such
amounts and for such pericds as may be required by the Mort-
gagee and will pay promptly, when due, any premiums on such
insurance provision for payment of which has not becn made .
hereinbefore. All insurance shall be carried in companies approv-
ed by the Mortgagee and the policies and renewals thercof shall
be held by the Morigagee and have attached thereto loss payable
clauses in favor of and in form acceptable to 1he Mortgagee. In
event of loss Mortgagor will give immediate notice by mail 1c the
Mortgagee, who may make proof of loss if not made promptly
by Martgagor, and each insurance company concerned is hereby
authorized and directed to make payment for such Joss directly 10
the Mortgagee instead of to the Mortgagor and the Mortgagee
jointly, and the insurance procecds, or any pan thereof, may be
2 applied by the Mortgagee at its option either to the reduction of
YD the indebledness hereby secured or to the restoration or repair of
[~ the property damaged. In event of foreclosure of this morigage
4 or other transfer of title to the morigaged property in extinguish-
<X ent of the indebtedness secured hercby, all right, title and in-
ierest of the Mortgagor in and to any insurance policies then in
QO force shall pass 1o the purchaser or grantce.

ﬁ 8. If the Mortgagor fails to insure said property as hereinabove
- provided, or 1o pay all or any part of the taxes or assessments
= levied, accrued, or assessed upon Of against said property or the
2 indebtedness secured hereby, or any interest of the Morigagee in

cither, or fails to pay immediately and discharge any and all
liens, debts, and/or charges which might become liens superior to
the lien of this mortgage, the Morigagee may, at its option, in-
sure said property and/or pay said taxes, assessments, debits,
liens, and/or charges, and any money which the Mortgagee shall
have so paid or become ocbligated to pay thall constitute a debt
to the Mortgagee additional to the debt hereby specially secured,
shall be secured by this morigage, shall bear legal interest from
date paid or incurred, and, at the option of the Mortgagee shall
be immediately due and payable.

9. No failure of the Morigagee 10 excrcisc any option herein
given 1o declare the maturity of the debt hereby secured shall be
taken or construed as 8 waiver of its right 10 exercise such option
ar to declare such maturity by reason of any past of present .
default on the part of the Mortgagor; and the procurement of in-
surance or the payment of taxes or other liens, debts, or charges
by the Mortgagee shall not be taken or construed as a waiver of
its right to declare the maturity of the indebtedness hereby
secured by reason of the failure of the Mortgagor 10 pracure
such insurance or to pay such taxes, debts; liens, or charges.

10. As long as any of the indebtedness hercby secured shall ce-
main unpaid the Mortgagor will neither COMIni nor permit wagte
on the premises hereby conveyed; and upon the commission of
any waste thercon the Mortgagee may, at its option, declare the ,
entire indebtedness hereby secured 10 be at once due and payable.
Nor will the Mortgagor remove any of the fixtures on the .
premises hereby conveyed so long as any of the indebtedness ‘
hereby secured shall remain unpaid.

~ ___._________.—-——-—-—_‘—""—__-

______—##

11. If the Mortgagor shatl make default in the payment of any
of the indebiedness hereby secured, or in the performance of any
of the terms or conditions hereby, all the rents, income, and pro-
fits from the premises are hereby transferred, assigned, set over,
and conveyed to the Mortgagee, and the Mortgagee may proceed
to collect the remt, income, and profiis from the premises upon
such default, eliher with or without the appointment of a
receiver; but the Mortgagee shall not hereby become bound by
the terms of any lease then existing on the premises by eiecting to
collect the rents ¢hereunder, but may at any time terminate the
same. Any rents, income, and profits coliected by the Mortgagee
prior to foreclosure of this indebtcdness, less the cost of collec-
ting the same, including any real estate commission Of attorney’s
fee incurred, shall be credited first, on the advances with interest
thereon, then upon the interest, and the remainder, if any, upon
the principal debt hereby secured. Al

12. That if the premises, of any part thereof, be condemned
under any power of cminent domain, or acquired for a public
use, the damages, procecds, and the consideration for such ac-
quisition, 10 the extent of the full amount of indebtedness upon
this mortgage, and the note secured hereby remaining unpaid, are
hereby assigned by the Mortgagor 10 the Mortgagee and shall be
paid forthwith 1o the Mortgagee 10 be applied by it on account
of the indebtedness secured hereby, whether due or nol.

13. Any promise made by the Mortgagor herein (0 pay money
may be enforced by a suit at law, and the security of this mor-
tgage shall not be waived thereby, and as to such debts the Mox-
1gagor waives all right of exemption under the Constitutibn and
laws of Alabama as to personal property and agrees to pay &
reasonable attorney's fee for the collection thereof.

14. In consideration of the making of the loan secured by this
mortgage, the Morigagor, being all of the undersigned, covenant
and agree that, in respect of the indebtedness secured hereby,
they will forever waive, and they do hereby waive and give up all
benefits, privileges, options, and rights of every kind and nature
given to or which inure to the benefit or advantage of the under-
signed, or cither of the undersigned if more than one, under and
by virtue of House Bill No. 422 of the Legislature of Alabama of
1935, enacted into law and approved on June 24, 1935, common-
ly ceferred 10 as the Deficiency Judgment Act; and further agree
1o waive and forego any like or similar rights, benefits, and op-
tions hereafter conferred upon mortgage debtors by law hereafter
enacted: and further covenant and agree that the indebtedness
hereby secured, and all extensions and renewals thereof, and this
mortgage thall each be enforceable in accordance with their
respective terms and conditions, without reference to and in spite
of any provisions to the contrary in said Act of the Legislature
of Alabama, and any and all other laws of like or similar pur-
port which may hereaflter be enacted.

15. The covenants, conditions, and agreements herein contain-
ed shall bind, and the benefits and advantages shall inure to, the
respective heirs, executors, administrators, successors, and assigns
of the partics hereto. Wherever used, the singular number shall
inciude the plural, the plural the singular, and the use of any
gender shall include all genders.

16. The Mortigagor further agrees that should this mongage
and the note secured hereby not be eligible for insurance under

the Nationai Housing Act within 60 days
from the date hereof (wrilten statement of any officer of the
Department of Housing and Urban Development or authorized
agent of the Secretary of Housing and Urban Development dated

Fage 3ot 4
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subsequent to the 60 days’ time door in the city of Columbiana
from the date of this mortgage, declining to insure said note and  County of Shelby .

this mortgage being deemed conclusive proof of such ineligibili- Alabama, at public outery, for cash, first giving notice of the
ty), the Mortgagee or the holder of the note may, at its option, time, place, snd terms of said sale by publication once & week
declare all sums secured hereby immediately due and payable. for three successive weeks prior to said sale in some newspaper
i of general circulation published in said county, and, upon the

17. If the Mortgagor shall well and truly pay and discharge the payment of the purchase money, the Morigagee Or any person
indebtedness hereby secured as it shall become due and payable conducting said sale for it is authorized to execute 10 the pur-
and shall do and perform all acts and agreements 10 be done and chaser at said sale a deed to the property so purchased, and such
performed by the Mortgagor under the terms and provisions of purchaser shall not be held to inquire as to the application of the
this mortgage, then this conveyance shall be and become null and  proceeds of such sale. The Mortgagee may bid at the sale and
void. | purchase said property, if the highest bidder therefor.

| :

{8. But if the Mortgagor shall fail 10 pay, or cause o be piid,
as it matures, the indebtedness hereby secured or any part 19, The proceeds of said sale shall be applied: First, to the ex-
thereof, according to the terms thereof, or if the Morigagor shall  penses of advertising and selling, including reasonable atjoraey’s
fail to do or perform any other act or thing herein required of fees: second, to the repayment of any money, with interest
agreed to be done or performed, or if the interest of the Mort- thereon, which the Mortgagee may bave paid or become liable to
gagee in said property becomes endangered by reason of the en- pay or which it may then be necessary to pay for taxes,
forcement of any prior lien or encumbrance thereon, then, in any  sssessments, insurance and/or other charges, liens, or debts
such event, the whole indebtedness hereby secured shall im- hereinabove provided; third, to the payment and satisfaction of
mediately become due and payable and this mortgage subject 10 the indebtedness hereby specially securcd with interest, but in-

foreclosure, i the option of the Mortgagee, without notice; and terest to date of sale only shall be charged; fourth, the balance,
the Morigagee shall have the right and is hereby authorized to if any, shall be paid to the Mortgagor. 1f this mortgage be

enter upon and take possession of said property, and after or. foreclosed in Chancery, reasonable attorney's fees for foreclosing
without taking possession, 10 sell the same before the Courthduse the same shall be paid out of the proceeds of the sale.

Given under MY hand Candseat misthe 27th  dayor February .19 89

[Sent] {7 . ' (Seal)
ack G. Criswell
ldull : [Seall
State of Alabama, 1 55
: County
1 J. Dan Taylor ,II notary public in and for said county, in said State, hereby certify that
Jack G. Criswell | ‘ ‘
whose names is signed to the foregoing mnv:ymc&. and who 1S known to me, acknowledged before me on this
day that, being informed of the contents of this conveyance, he executed the same voluntarily on the day the same
bears date. 5
Given under my hand and official seal this 27th .: day of bI‘U{ y ,19 89
| .
Expires: 8-25-90 - ' -
This instrument was prepared by: ' |
(Name)___J. Dan Tayjor (Address) 3021 Lorna Road, Suite 100
Birmingham, AL 35216 -
State of Alabama, o
County ]

I, Judge of Probate Court of said County, do hereby certify that the foregoing
conveyance was filed for registration in this office on the day of , 19 '
and was recorded in Vol. , Record of Deeds, pages on the day of , 19
at o"clock M. |

! f
Fee Judge of Probate

(—\, - Page 4 of 4 (N
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2 . | RIPR " Rider to the Mortgage/

NORWEST MORTGAGE _ : - Deed of Trust/
A | Trust Indenture
This Rider Is made this 27TH day of | . FEBRUARY , 1989 ____ and is incorporated into

and shail be deamed to amend and supplement the Morigage, Deed of Trust or Trust indenture gha “Sacurity instrurment”) of the same date given
by the undersigned {the "Borrower") to secure Borrower's Nole to NORWEST MORTGAGE, INC.

(the “Note Holder") of the same date (the “Note”) and covering the prd o described in the Security instrument and jocated at

~#8 INDIANWOOD TERRACE, PELHAM, AL 5

(Propérty Address)
MODIEICATIONS: in addition to the covenants and agreements made in the Security instrument, Borrower and Note Holder further covenant and
agree as follows! |

A Paragraph 2 subparagraph A Yand subparagraph _(C? 1) are neraby deleted in their entirety.
B Paragraph _3__is hereby deleted in its entirety and replaced with the following:

...,3_'- That if the mfﬂhwnmmndebyﬂwmwunwwbpamm_(ﬁ_]dmm_i_m
shall exceed the amount of payments actually made by the Morigagee for ground rents, taxes or a3sessments o
insurance premiums, es the case may be, such excess, I the joan Is current, at the oplion of the Morigagoes, shall be
credited on subaoquompaymnsmbemidabymeﬂmgor, or refunded 1o the Mortgagor. if, however, the monthly
paynmnmnadebymuMmmunmww_ﬂ_wmmj_mmsmmmmm
pay ground rents, taxes and assessments, and insurance premiums, as the case may be, when the same shalf
become dua and payable, then the Mwmcm#wmumwmumﬁnmmmmﬂpmu
deficlency on or before the date when payment of such ground rents, taxes, assesaments, or insurance premiums
shail be due. if at any time the Mortgagor shall tender to the Morigages, in accordance with the provisions of the Note
secured hereby, full payment of the entire indebtedness representad thereby, the Morigagee shall, in computing the
amount of such indebtedness, credit to the account of the Mor?agor any balance remaining in the funds accumulated
under the provisions of subparagraph B of paragraph ____ hereol. if there shall be & default undr any of tho
provisions of this morigage resulting in a public sale of the premiges covered hereby, or if the Morigagee acquires the
property otherwise after default, the Mortgagee shall apply, at the time of tha commencement of such proceedings or
at the time the is otherwise acquired, the balance then remaining in the funds accumulated under

auhpamgmph_uo!pamgmph 2 preaceding as & Mnmatmmnrdpmwpdﬂmmmm
unpald under said Note. .

BOOK 228 PAGE 732

C The foliowing sentence is hersby added fo paragraph 3

This option may not be oxercised by the Mortgagee whm memangimmymmummmmmnwm Act Is due 10
the Mortgagee's failure (o remit the mortgage insurance premium fo the Department of Housing and Urban Developmant,

By signing this, Borrower agrees to all of the above.

Borrower L/ Borrower

E?}:;rrmr Borrower

Frid Ore Time MIP Rider
NMEL #0324 G080
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This rider dated this

clay of 5 '
Al 19 amends and supplements the ﬂortgagefﬂeed of Trust/Securlty Deed of an even date herewith, exacuted by the
undersigned, in the following manner. .

The mortgagee shall, with the prior approval of the Federal Housing Commissioner, or his designes, declare all sums secured by
this mortgage to be immediately due and payable i all or a part of the property is sold or otherwise transferred {other than by
devise, descent or operation of law) by the mortgagor, pursuant to & contract of sale exacuted not Iater than 12 months
after the date on which the morigage Is SRS foR MR ReR, to a purchaser whose credit has not been approved in accordance

with the requirements of the Commissioner;, (if the property is not the principal or secondary residence of the mortgagor, “24
months” must be substituted for “12 months”) « CLOSED -

Borrowar

JACK G CRISWELL
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This Adjustable Rate Rider Is made this _27 TH day of FEBRUARY , 19_89
and Is Incorporated into and shalf be desmed lo amend and supplement the Mortgage, Deed of Trust or Sacurity Dead
("Mortgage”), of even date herewith, given by the undersigned (“Mortgagor”} to secure Mortgagor's Adjustable

Rate Note ("Note”), of even dale herewith, to NORUWEST MDORTGAGE, TNC.
{"Mortgagee”), covering the premises described in the Mortgage and located af
_#8 INDIANWOOD TERRAC

£  PELHAM, Al 35124

Notwithstanding anything to the contrary set forth in the Mortgage, Morigagor and Mortgagee hereby agree to the
following:

1. Under the Nots, the initial stated interest rate of . B8.875 per centum per annum (“initiaf Interast
Rate} on the unpaid principal balance is subjec! to change, as hereinafter described. When the interest rate
changss, the equal monthly instaliments of principal and Interast also will be adjusted, as hereinafier provkied, as
that each installment will be in an amount necessary to fully amortize the unpaid principai balance of the Note, al
the new adjusted interest rate, over the remaining term of the Note.

2. The first adjustment lo the intarest rate (if any adjustment is required) will be effective on the firat day of

JUNE . 19.9Q (which date will not be less than 12 (twelve) months nor more than 18
(aighteen} months from the due date of the first instaliment payment under the Note), and thereafter each
adjustment to the interast rate will be made affactive on that day of each succeading year during the term of the
Mortgage (“Change Datg”).

3. Fach adjustment to the interest rate will be made based upon the following method of employing the weekly
average yield on the United States Treasury Secutities acjusted to a constant maturnity of one year (“index"; the
index is published in the Federal Reserve Bulletin and made availabie by the United States Treasiny Depariment
In Statistical Releass H. 15 (518)). As of each Ciosing Date, it will be determined whether or not an interest rate
adjustment must be made, and the amount of the new adjusted interast rate, if any, as follows:

(a8) The amount of the Index will be determined, using the most recently available figurs, 30 (thirty) days before
the Change Date {"Current Indfex”). :

{b) 2.875 percentage points (rﬁa:"Margm") wili be added to the Current Index and the sum of
this addition will be rounded to the nearest 0.125 {one-aighth of one) percantage point. The rounded sum, of
the Margin pius the Current index, will be callad the "Cajculated intorest Rate” lor each Change Dale. -

{c) The Calculated intersst Rate will be cnmpamd {o the interast rate being sarned immediately prior to the
current Change Date (such interest rate being calied the “Exigting Interest Rate”). Then, the new adjusted
intarest rate, i any, will be determined as loflows:

o 228 mee 134

() if the Calculated Interest Rate Is the samb as the Existing Interest Rate, the imerest rate wi not change.

(if) It the difference between the Calculated |lnturut Rate and the Existing interest Rate is less than or
equal to 1.00 (one) percentage point, the new acjusted interest rate will be equal o the Calculated interest
Rats (subject to the maximum allowable change over the term of the Morigage of 5.00 (five) percentage
points, in either direction from the Initial interast Rate, hersin cafled the "5 Percent Capy).

(i) if the Caiculated Interest Rate axceeds Existing interest Rate by more than 1.00 (one) percentage
point, the new adjusted Interest rate will be equal to 1.00 {one} percentage point higher than the Existing
Interast Rate (subjsct to the § Percant Cap).

(iv) if the Caiculated interest Rate /s less an the Existing Interest Rate by more than 1.00 (one)
percentage point, the new adjusted Interast rate will be equal o 1.00 (one) perceniage point less than the
Existing interast Rate (subject to the 5 Percent Cap).

(d) Notwithstanding anything containad in the Adiusiable Rate Rider, in no event will any new adiusted interest
rate be more than 5.00 (five) percentage points higher or lower than the Initial Interest Rate. Jf any increase or
decreass in the Existing Interest Rate would cguse the new adiusted interest fo excesd the 5 Percent Cap, the
nhaw adj,g.rs}tad rats will be limited to 5.00 (five) percentage points higher or lowe, whichever is appiicable, than
the Initial interest Rats.

(8) Mortgage will perform the functions required under Subparagraphs 3a), (b) and (¢} to determine the amount
of the new adjusted rate, if any. Any such new adjusted interest rate will become effective on the Change Date
and thereafter will be deemed to be the Existing interest Rafe. The new Existing Interest Rate will remain in
affect until the next Change Date on which the interest rate is adjusted.

(/) The method set forth in this Paragraph 3 of this Adjustable Rate Ridev, lor determining whether or riot an
adjustment must be mede to the Existing Interest Rate, incorporates the effects of the provisions of 24 CFR
203.49(a)1) and 234.7%(a)1) which require that changes in the index in excess of 1.00 (one) percentage point
must be carried over for inclusion in adjustments io the Existing interest Rale in subsequent years.

(@) If the index ia no longer available, Mortgagee will be required lo use any index prascribed by the Departmoent
of Housing and Urban Deve ent. Morigagee will notify Mortgagor & writing of any such substitute index
(giving all necessary information for Mortgagor to obiain such index) and after the date of such notice the
substitute index will be deemed to be the Index hersunder.

— Y, — e

;uummn-u;xwmmmmm#mﬂmmmmhﬂﬂmm insuned Lnder aeciion 20D, 20:XK) (et Sen only) o 234(c}
of the Natons! Houaing Act, Laing the Marpin method. {FHA OneYasr ARMS {Grady 1]
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4. (a) If the Existing Interest Rate changes on any Chapge Date, Mortgage will recalculate the monthly instaliment
payments of principal and intergst to determine the amount which would be neceassary o repeay In lull, on tha
maturity date, the unpald principal balance {(which unpaid principal balance will be deemed 10 be the amount
dus on such Change Date assuming there has beah no default in any payment on tha Note, but that alf
prepayments on the Note have been taken into account}, at the new Existing Interest Rate, in aqual monithly
peyments. On or belore the Change Date, Morigagae will give Mortgagor written notice {"Adjustment Notice”) of
any change in the Existing Interest Rate and of the revised amount of the monthly instaliment paymenis of
principal and interest, calculated as provided above, Each Adjustment Notice will set forth (/) the date the
Adjustment Notlce is given, {ii) the Change Date, (iii) the new Existing Interest Rate as adjusted on the Change
Date, (iv) the amount of the adjustad monthly instaiiment payments, caiculated as provided above, {v} the Current
index, (vi) the method of calculating the adjustment to the monthly instaliment payments, and (vii) any other
information which may be required by law from time io time.

(b) Morigagor agrees to pay the adjusted monthly instaliment amount beginning on the first payment date which
ocours at least 30 (thirty) days after Morigagee has given the Adjustment Notice to Maorigagor. Mortgagor wil
continus to pay the adjusted monthly instaliment amount set forth in the last Adjustment Notice given by
Mortgagee to Mortgagor untii the first payment date which occurs at least 30 (thirty) days after Morigagee has

have forfeited its right to collect, any increase in tha monthly instaliment amount (caused by the recalculation of

such amount under Subparagraph 4(a}) for any payment date occurring less than 30 (thirty) days after Mortgegee
has given the applicable Adjustment Notice to Morigagor.

{c) Notwithstanding anything contdined in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on a Change Date, and (i}) Mortgagee falied (0 give the Adjustment Notice when required, and (ili)
Mortgagor consequently has made any monthly instaliment payments in excess of the amount which would have
baen set forth in such Adjustment Notice (“Excess Payments”), then Morigagor, at Morigagor's sole option, may
sither (1) demand the return from Mortgagee (who for the purposes of this sentence will be deemed to be the
mortgagee, or morigageas, who received such Excess Payments, whether or not any such morngegee
subsequently assigned the Morigage) of all or any portion of such Excess Payments, with interest thereon at a
E rate equal to the Index on the Change Date when the Existing Intersst Rate was so reduced, from the date each
such Excess Payment was made by Mortgagor o repayment, or (2} request that all or any portion of such Excess
5 Payments, together with all interest thereon calculatad as provided above, be applied as payments against
principal. |

5.

Nothing contained in this Adjustable Rate Rider will permit Mortgagee to accomplish an interest rate adjustment .«
through an Increass (or decreass) o the unpaid principal baiance. Changes (o the Existing interest Raie may

only be reflected through adjustment to Morigagor's monthly instaliment payments of principal and Interast, a3
provided for herein.

BY SIGNING BELOW, Morigagor accepts and agmds 1o the lerms and covenants contained in this Adjustable
Rate Ridear.

(Seal)
Mortgagor
(Seal)
: Mortgagor -
(Seal)
Mortgagor
%atu.'i‘lf""' (Seal)
REAL o H{:f“' ?}iik‘-—\f‘ Mortgagor
R
Bt 9
ﬁ?.ﬁq‘" R 3 h\& %‘l\'\
QW o e R
I\
e o TRV _
.f/'ﬁ jUDGE' 1 [,'-‘1.[.‘ $ F! E Ss
2 “li Jax }Q_,-’
3. Recording F*'za"a’a
! A_indexing Fee Af—,‘s;
TOTAL / / ,Z-——

;uuwﬂywnﬂl nﬂ.lrﬂﬂruﬁwm:mw Deed of Juat or Security Deed) securing an Adusiebla Rl NOW, e uncier saciion 20D, 20} Mirst lisn only} or 234(c)
of the National Housing Acl, using the Margin method. [FHA Crie-war ARMs {Grade 1)
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