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THIS MORTGAGE ("Security Instrument”) is given on e B O EUAEY 2T
19...89.. The granter is ... Kenneth. B . Gillitand..and wife.. Geneva F.. Gilliland i
ceoreeveetssrarsesaseassssssssassnsssasnsstieererssesstmsessssenssrenions { " BOFTOWET™), This Security INSLrument i3 IV 10 ..ovvveeevevceeecesreresoress sesseaeas
LIﬂERT‘iHDRTGAGEﬂQRPﬂRAT.IQﬂl, which is organized and existing
under the laws uf..thﬁ..s.t.al:ﬂ..ﬂf...&lﬂ.hﬂ%m...m.,.. eeene ey BOV xilote BOATRBE T8 ooooeeeeeeeieneeeseereaea e it ir s sssiraes s erarans
300 Century Park South, Suite 100, Birmingham, Alabama 35226 ... {"Lender").

Borrower owes Lender the principal sum of ... Eighty.. Two. Thousand. Feur. Hundred. and NO(100--— ...
retren s e v e mrmrrermmneeemne~Dollars (U.S. §.82,600.00..........}. This debt is evidenced by Borrower’s not

dated the same date as this Security Instrument {"Nul.e"&. which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on e BECh 1. 20 eniremesnesssemneesioeee. 'This Security Instrument
gecures Lo [.ender: (a) the repayment of the debt evidenced by the Noie, with interesi, and all renewals, extensions and
modificalons; (b) Lhe payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borower's covenants and agreements under this Security Instrumenti and

the Note. For Lhis purpose, Borrower does herehy mortgage, grant and cnnvegtu nder and Lender’s successors and 00
assigng, with power of sale, the following described property located in wnonelby County, Alabama: §

, : | - - ;. ] i _ ) :
Lot 3, according to the Survey of Southern Pines, First Sector, as recorded .. ..
in Map Book ?,g page 11, in the Office of the Judge of Probate of Shelby - . .. g

County, Alabama. i |

Subject to easements and restrictions of record and subject to current
taxes, a lien but not yet payable. | |
' o ) i ¢ : - ' ) i [ -
The proceeds of this loan have been applied to the purchase price of the .° .
property described herein conveyed to mortgagors simultaneously herewith. .
1 _ ie 1
i 8 -
N . JI !5'-:
N
which has lheuddrusnf...“.....?.ﬁﬁﬁ..%?.‘:‘.?.hf.‘f..E.l.'ﬂg;'._:........ rrean . Birmingham
[Stigst} (Gaty]
Alabama .ooovvvvee e 33282 i i ereieiinennns (" Property Address™), |

(20 Code]

TOHAVE AND TOHOLD this property unto Lender and Lender's successors and assigns, {orever, together with ull
the improvements now or hereafler erected on the property, and all easements, nghts, appurtenances, renis, royalties, -
mineral, vil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All.
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred w in ths
Security Instrument as the "Property.” B |

BORROWEHR COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and thal the Property v unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title tothe Property against all claims and demands, subject 1o any
encumbrances ol record. . :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanls with
limited variations by jurisdiclion 1o constitute a uniform securily instrument covering real properly,
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) UNIFORM COVYENANTS. Borsuwer and Lender covenant nnd ngree us fullows:
"1, Payment of Principul and lnlerest; Prepaymeaot and Late Charges. Borrower shall prompily pay when due
the principalofandintereston the debl uvidenced by Lhe Note and any prepayment and Jate charges due under the Note.

o Funds for Tazes and Insurance. Subject o applicable law or Lo u writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum (*Funds”) equal to
one-Lwelfith oft (a) yearly taxea and assessments which may attain prioriLy over this Security Instrument; (b} yearly
teasehold payments or ground rents on the Property, iff any; {c) yearly hazard insurance premiums; and {(d) yearly
morigage insurance premiums, ifany. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data und reasonable astimales of fulure escrow items. - ’

The Funds shill be held in an instilution the deposits or accounts of which are insured or guaranieed by a federal or
state agency {including Lender if Lender i3 such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge fur holding and applying the Fundy, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make guch acharge. A charge assessed
by Lender in conneclion with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shail be paid on the funds, Unless an agreement is made or applicable Jaw requirea interest Lo be paid, Lender
shall not be required to pay Borrower any interesior eamingson the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purposa for which euch debit to the Funds
was made. The Funds are pledged as sdditional security for the sums secured by this Security Initrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amaunt required to pay the escrow itemss when due, Lthe excess shall be,
at Borrower’a option, either promptly repaid to Borrower o7 credited to Borvowar on monlhly payments of Funds. If the
amouni of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay o Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender ghall promptly refund to Borrower
any Funds held by Lender. 1funder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedialely priur to the sale of Lhe Property or its acquisition by Lender, and Funds held by Lender at the tlime of
application as a credit against the sums gecuved by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2yhallbe applied: first, to latecharges due under the Note: second, to prepayment charges due under the
% Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principa! due.

4. Charyes; Liens. Borrower shall pay all taxes, assessments, churges, fines and impositions attributable to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground renta, if any.
g Borrower shall pay these obligationsin the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment, Borrower shall promptly furnish o Lender all notices of amounts
Q) to be paid under Lhig paragraph. Il Borrower makes these payments directly, Borrower shall promptly furnish to Lender .
ﬁ receipts evidencing Lhe payments. | ! '

Horrower shall promplly discharge any lien which has priorily over this Security Instrument unless Borrower: {a) -

agrees in writing to the payment of the obligation sécured by the lien in & manner acceptable to Lender; (b contests ingood .

: faith the lien by, or defends againsi enforcement of Lthe [ien in, legal proceedings which in the Lender’s opinion operale Lo ~
prevent the enforcement of the lien or forfeiture of any ‘part of the Property; or (c) secures from the holder of the lien an
agreement sutisfaclory (o Lender subordinating the lien o this Security Instrument. If Lender determines that any partol 4
the Property iu subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days bl
of the giving of notice. : ' ' | * v

& Hazard Insurance. Borrower shull keep the jmprovements now existing or hereafter erected on the Property
insured against losu by fire, hazards neluded within the {erm "extended coverage” and any other hazards for which Lender
requires insurancé. This insurance shall be maintained in (he amounts and for the periods that Lender requires.: The
insurance carrier providing Lhe insurance shall be choken by Borrower subject o Lender’s approval which shall not be
unreasonably withheld. '

All insurance policies and renewals shall be acclptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renew als. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nolice to the insurdnce
carrier and Lender. Lender may make proof of loss if pot made promptly by Borrower. p

Unless Lender and Borrower other wise agree in writing, insurance proceeds shall be applied W restorationor mir
of the Property damaged, if the restoration or repair is économically [easible and Lender's security is not lessened. If the
resloration or repair is not economically feasible or Lender's scourity would be jassened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower) If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier'has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repairor restbre
the Property or Lo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice iy given. ; ~y

nless Lender and Borrower other wise agree in writing, any application of proceeds Lo principal shall not extend or
postpone Lhe due date of the monthly paymenis referred toin paragraphs 1 and 2orchange the amount of the payments, If
under paragraph 19 the Property s acquired by Lender, Borrower's right to any insurance policies and pruceeds resulting
from damage to the Property prior to the acquisition shall pays W Lender to Lthe extent of the sums secured by this Security
Instrument immediately prior tu the acquisibion, :

6. Preservalion and Mainienance of Propertly; Leaseholds. Borrower shall not destroy, damage or substantally
change the Property, aliow the Property Lo deteriorate or commil wasta, If this Security instrument is on a leasehotd,
Borrower shalicomply with the provisions of the lease, and if Borrower acquires fee tile to the Property, Lhe leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. -

7 Prolection of Lender's Righis in the Property; Morigage Insurance. 1f Borrower fails to perform Lhe
covenants und agreements contained in this Security Insirument, or there is o lega! proceeding that may significantly affect
Lender's rights in the Property {such as a proceeding in bankruptcy, probale, for condemnation or to enfurce laws or
regulations), then Lender may doandpay for whatever is necessary o protect the value of the Property and Lender'srights
: in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
| Instrument, appearing in courl, paying reasonuble attorneys’ fees and entering on the Property to make repairs. Although
Lender may tuke aclion under this paragraph 7, Lender does not have to do so.

Any amountls disbursed by Lender under thiy paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unlesa Borrower and Lender agreé toother terms of payment, thege amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making Lhe loan secured by this Security Inytrument,
Borrower shall pay the premiums required to maintain :the insurance in effect until such time as the requirement for the
insurance terminates in accordunce with Borrower's and Lender’s written agreement or applicable law.

8. lospection. Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender
ghall give Borrower notice at the time of or prior to an ingpection specifying reasonable cause for the inspection.

8. Condemnation. The proceeds ol any award or claim for damagea, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, . |

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by I.Iu: Security
Instrument, whether or not then due, with any excess phid to Borrower. In the event of a partial taking of the Property,
unjess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the fu!luwmg fraction: (a) the total amount of the sums secured immediately
before the taking, divided hy (b) the fair marketvalue nfqhu Pruperl:y immediately before l.he taking. Anybalance shall be
paid 1o Borrower, l

If the Property is ahandunad by | Borrower, or if, al’ter hotice by Lender to Burmwar that the condemnor offers to
make an award or settle a claim for damuges, Borrower l'*;uls to respond to Lender within 30 days after thedate the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either (o restoration or repalr of Lthe Properiyor
to the suma secured by this Security [nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicationof proceeds to prmﬂpal ghall not extend or
postpone the due date of the monthly payments referred Lo in paragraphs | and 2 or change the amount of such payments,

10. Borrower Not Raleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
intereut of Borrower shall not operate to release the hiability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedingd againat any successor in interest or refuse to extend time for
paymeniorotherwise modify amortization of the sums secured by this Security Inatrument by reason of any demand made
by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several l.i.lhilitl; Co-signers. The covenants and agreements of
this Security Insrumeni shall bind and benefit Lhe successors and asaigns of Lender and Borrower, subject to the provisions

i of paragraph t7. Borrower's covenants and agreements shali be joint and several. Any Borrower who co-signs this Security
Instrument bul does nol execule the Note: (a) ixs co- s:gmpg this Security Inswrument only to mortgage, grani and cogvey

¥ that Borrower’s interest in the Property under the terms of this Security Instrument; (b)is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any sccommodalions with regard to the Llerms of this Security Instrument. or the Note without -
that Borrower's Consent.

Qa0 12. Loan Cln,rgu. If the loan secured by this Secuntj Instrument is subject to a law which sets maximum loan
charges, and that law ig finaily interpreted so ihat the interest or other loan charges collected or to be collected in
connecliovn with the lvan exceed Lhe permiited limits, then: (a) any such loan charge shall be reduced by the amount

g Decessary to reduce the charge to the permitted limit; and (b) any sums already collecled from Borrower which exceeded

& permitted limils will be refunded to Borrower. Lender may choose to make this refund by reducing the principat owed

“ underthe Note or by making a direct payment to Borrower. Ifa refund reduces prmclpal the reduction willbe treated as a
partial prepayment without any prepayment charge under the Note.

13. legslation Afecting Lander’s Rights. If enactment or expiration of apphcahle laws has the effect of
rendering any provision of Lhe Note ol Lthis Security Instrument unenforceable according to its terms, Lender, atiis oplion,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. I Lender exercises this option, Lender shall take the steps specified in the second paragraph ol
paragraph 17,

14. Notices. Any notice to Borrower provided i'nr in tl'us Security Instrument shall be given by delivering it or by
mailing it by lirst cluss mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or uny other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
firslclass mail to Lender’s address siated herein or anyother address Lender designates by notice to Borrower. Any notice
pmwded forin thisa Security Instrument shall be deemed u: have been given to Borrower or Lender when given as provided
in this paragraph. |

15. Govuﬂung Law; Seﬂrlblhtjr This Security Instrument shall be guverned by federal law and the law of the
juriadiction in which the Property is located. In the event that any provision or clause of this Securily Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given efect withoud Lhe conflicling pmwsmn To this end the provisions of this Securily Ingtrument and the
Note are declared to be severable.

16. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intarest in Borrower. If all or any part of the Property or any
intereat inil igsold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, thisg option shall not be exercised by Lender if exercise is prohibited by
federal law ag of the date of thiy Secunly instrument.

If Lender exercises this option, Lender shall give Borrower notice nl‘accelaratmn The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrawer must pay all sums secured by
this Securily Lnsirument. If Borrower fails w pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Righl to Reinstale. f Borrower meetu certuin conditions, Borrower shall have the right to have
enforcement of Lthis Security Instrument discontinued at any time prior to the earlier of: (a)5 days (or such other period as

! applicable law mny specily for reinstalement) beflore sale of the Property pursuant to any power of seal contained in this

' Security Instrument; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be due under thiz Security Instrument and the Note had no acceleration

occurred; ib) cures any default of any other covenants or agreements; (c) pays all expenses incurved in enforcing this

Security Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may

reasonably required to assure that the lien of this Securily [nstrument, Lender's rights in the Property and Borrower's

obligution to pay the sums secured by Lhis Security Instrument shall continue unchanged. Upon reinstatement by

Borrower, this Security Instrument and the obligationy secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.

L
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Y NON-UNIFORM COVENANTS. Burrower und Lender further covenant and agree ns fullows: N

19. Acceleraton; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
bweach of any covenani or agreenwent in this Security Insstrumend (but not prior to accelerution under paragraphs 13 and 17
unjess applicable law provides otherwise). The notice shall specify: (u) the default; (b) Lhe action required to cure the
default: (¢) a date, not less than X)) days from the date the notice is given to Borrower, by which the default must be cured;
and (1) that faiture to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate afler acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender

_ at its option may require lmmediate payment in full of all sumns secured by this Security Instrument without further

dermnand and may invoke the power of uake and any other remedies permitied by applicahle law. Lender shall be entitled to

collect all expenses incurred in purguing the remedies provided in (his paragraph 19, including, bul not limited to,
reasonable attorney’s fees and cosis of title evidence. .

If Lender invokes Lthe power of sale, Lender shall give a eopy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
e BB IR, e ierisesesnnnses County, Alabama, and théreupon shall sell the Property to the highest bidder at public
auction at the front door of Lthe County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lenderor is designee may purchase the Property al any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (1) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; ®) to all sums secured by this Security Instrument; and {c) any excess to the person or
. persons legally entitled to it. i

k o . | o

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) ghall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property inclding those past due. Any rents collected by Lender or the receiver
ghall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. | |

21. Release. Upon payment Ef all 3ums secuill-ed by this Security Instrument, Lender shall release thia SBecurity
Inutrument without charge to Borrower, Borrower shall pay any recordation costs. - :

~ 22. Walvers Borrower waives all rights of hymestead exemption in the Property and relinquishes all rights of
curiesy and dower in the Property, . . o . |

23. Riders to this Security Insbrument. if one or more riders are executed by Borrower and recorded thget.ﬁe:wit.h
this Security Instrument, the covenants and agreemerits of each such rider shall be incorporaled into and shall amend und

supplement the covenants and agreements of this Security Instrument as if Lhe rider(s) were a part of this Securiu’ _
Instrument. [Check applicable box{es)] - o '

.
Adjustable Rate Rider * [ Condominium Rider | [ 2-¢ Family Rider® * o5
—JGraduated Payment Rider , [ Planhed Unit Development Rider I;J.i; s
[ Other(s) [specify] '

l | o | | I-:.I.; . hm

- Iy " i l ©or ' ' l - T
BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants containad in this Se::uriﬁ
Instrument and in any rider(s) by Borrower and recorded with it |

_ . : S
Witnesses: , ?;:U‘.‘L‘S"" " . Lol E
..E’:?‘\E%i;ﬂp.{q&ns "?HL SR N - Ao ol £ R it . (Seal)
" 1'&;&{?:? m' © Kenpeth BV G111 and . — Bormawer
Al wiv: | - Ty
'i{,"\ ¥ ! i Seal)
.......%.q.‘“k ':'::.;.:.F:;}.-,ﬂ* denevaF:Gilli ﬂ‘nt'.‘im“' - ........................f..:.":arm-‘
——ree J,_Mifffﬁiu‘“' Below This Line For AcRnOwladgment ] ——-m—— —_— -
: ’}?:f""\;-}:ﬁ. . t Lot
STATE OF ALABAMA ) . - .- - s
COUNTY OF _JEFFERSON )

I, the undersigned, alHntary Public in and for said County, in said State, -
hereby certify that _ Kenpeth E, Qj]]j]gnd and wife, Geneva P. Ri11iland ’
whose name are¢ signed to the foregoing conveyancs, and who ., known to ue,
acknowledged before me on this day that, being informed of the contents of this
conveyance, they executed the same voluntarily on the day the same bears date.

Given under my hand and ufficial!stnl this the 27¢L day of Eﬂhtuarx '

ook 228 pae 38D

My Commission Expires:_01/31/91

This instrument was prepared by:

: |
P.0. Box 96, Gardendale, AL 35071




