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lllll MORTGAGE

THIS MﬂRTGﬁGE {“Secuudr lnstrument”™) is Snen on .... November 22

19...88. The grantor is .. lianneth Campbell. and wife. Darlene.E.. Qambell
........................................................................... {"Borrower”), This Secuutj Instrument is given to ., hc:acia
Mortgage. Eﬁmfﬂtiﬂzn hiig I8 pr Tu:.ed and emahng
undder the laws of . thE Qtate ﬂf \h!’@iﬂlﬂ mul “hﬂbt‘ n]eluh-m T ’50 River . ..
TuropRike.. AODANAB I . VB, 22003 e, ("Lender™).
Borrower owes Lender the prmmpal sum of ... NENETY . THOOSAND. m 00100
Dullma (U.S, $..90,.000..00.... ). This deht Ix Eﬂdem:ed hy Burruwm q nnte
datﬂd thn aama date as thls Secunty quu ument ("Note"), which g nwde:. fm mnnl.hly payments, with the full debt, if not
paid earlier, due and payable on . December.. 1..2018. . . This Security Instrument
secures o Lender: (a) the repayment ul' the Jebl evidenced by lh& ane wu.h mle:est., and al! renewals, exlensiony and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Inut.rument and (¢) the performance uflhumwu s covenanis and agreements under Lthis Secunily Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and lender’s successors and
assigns, with power of sale, the following described property located in . SDELDY. ., corcinennn. County, Alabama;

Lot 13, according to the Survey of Olde Towne Forest, First Adﬂltinn as
recorded in Map Book 9, Page 170 in the Probate Office of Shelby County,
Alabama,

Subject to existing Eaéamts. restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been arplied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

which has the address of ... 581, QLA TOWNE . LANE ....c..coovr ooy eniere, alab.asl:e.t.ia..l............ . N
[Slical} Iy
Alabama ....35007.... cemrevapinimesrennnne O Property Address™);

2 Code]

TOHAVE AND TOHOLD this property unte Lender and Lender’s successors and assigns, fovever, together with all
the improvements now or hereafier erectedl on the praperly, and all casemends, vights, appurtenances, renls, royallies,
mineral, oil and gas rights and profils, wiler vights and stock and oMl fixtures now or hereafler a part of the property. All
replacementa and additions shall also be covered by this Sccurity Instrument. All of the foregoing is veferred o in Lhis
Security Instrument as the "Properiy.”

BORROWER COVENANTS that Borrowey is lawlully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defand generally the title Lo the Property against alt claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varviations by jurisdiction to constitute o uniform securily instrament covering redl property.

AlLABAMA — Single Family —FNMAFHLMC UNIFORM INSTRUMENT CL 3001 4/87
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.“MZUUENANTS. Boreower and Lender covena agree as follows; | ‘.

1. Payment of Principal and Interesi; Prepayment te Charges. Borrower shali prompUy pay when due
Lhe principal of and intereston the debt evidenced by the Note and any prepaymeni and late charges due under the Note.

2. Funds for Taxas and Insurance, Subject W applicable law or Lo 4 written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unlil the Nole is paid in full, a sum ("Funds") equal to
one-Lwelfth oft (a) vearly taxes and assessments which may attain prierity over this Security Instrument; (b) yearly
leasehold payments or ground renis on the Property, if any; (e} yearly hazard insurance premiums; and {d) yearly
mortgage insurance premiums, ifany, These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of fulure escrow items.

The Funda shall be held in an insiitution the deposits or aceounts of which are insured or guaranieed by a federnl or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds w pay Lhe escrow ilems.
lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow jlems; unless
Lender pays Borrower interest on the Fundas and applicable law permits 1ender to muke such a churge. A chuarge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
g service shall not be a charge for the purpuses of the preceding sentence. Borrower and Lender muy agree in writing
that interest ghall be paid on the funds. Unless iun agreement is made or applicable law requires interest 1o be paid, Lender
shall not berequired to pay Barrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showinyg credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged ay additional security for the sums secured by this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior Lo
the due dates of the escrow items, shall exceed the amount required Lo pay the esciow ilems when due, the excess shall be,
ut Borrower's option, either promptly repuid 1o Borvower or credited to Borvower on monthly payments of Funds. If the
amountofthe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the dehciency in one or more payments a3 required by Lender.

Upon payment in full of all sums secured by this Security Enstrument, Lender shall prompily vefund to Borrower
any Funds held by ILender. [funder paragraph 1% the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by [ender at the time of
npplication as a credit against the sumy secured by thiz Security Instrument.

vt v 3 Application of Payments. Unless applicable law provides otherwise, all piyments received by Lender under
“paragraphs 1 and 2 shall be applied: firsl, W late churgesdue under the Note; second, Lo prepayment charges due under the

Note; third, io amounts payable under paragraph 2; fourth, w interest due; and Jast, 10 principal due.

4. Charges; Liens. Borrower shall pay ull laxes, ussessments, charges, fines and impoxitions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Horrower shall pay these obligations in the manner provided in paragraph 2, or il not paid in that manner. Borrower shall
pay them on time directly {o the person owed payment. Borrower shall promptily furnish w Lender all notices of amounts
to be paid under this paragraph. If Borruwer makes these payments directly, Borrower shall promptly furnish Lo Lender
receipts evidencing the paymentas.

Borrower ghall promptly discharge uany lien which has priority over this Secuvity Instrument unless Borrower: {(a)
agrees in writing to Lthe payment of the obligution secured by the lien in a manner aceeptuble to Lender; (b) contests in pood
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an
ugresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof
Lhe Property is suhject o a ien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall sitisly (he lien or Lake one or more of Lhe uctions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemenis now existing or hercafter erecied on the Property
insured againsi loss by fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chusen by Burrower subject w Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shull be acceptable 1o Vender and shall include a stundard morigage clause.
Lender shall have Lhe nght to held the policies and renewals, If Lender requires, Borrower shall promutly give to Lender
all receipts of paid premiums and renewal notices. In the event of luss, Burrower shall give prompt notice o the insurance
carrvier and Lender. Lender may make proof of loss if not made promptly by Borrower, :

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restorition or repair
of the Property damaged, if Lhe vestoration or vepuiv is economically feasible and Lender’s security is not lessened. If the
veslord tion or repair is not economically feasibie or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether o not then due, with any excess paid o Borrower. 1T
Borrower abandens the Property, or does not answer within 30 days a notice from Lender that the insurance carvier has
offered to setlle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums gecured by this Sceority Instrument, whether or not then due, The 30-day peviod will begin
when the nolice is given, |

{nless Lender and Borrower otherwise agree in wiiling, any application of proceeds (o principal shall not extend or
postpone the duedate of the monthly paymentsveferred win paragraphs 1 and 2 ar change the amount of Lhe payments. [
under paragraph 14 the Property is acquived by Leader, Borrower's right o any insurance policies and proceeds resulling
[roin damage to the Property prior to the aequisition shall pass to Leader to the extent of the sums secured by this Securily
Instrument immediately prior to the ucquisition.

8. I'reservalion and Mainlenance of Property; Leaseholds. Borrower shal not destroy, damage or substantinlly
change Lthe Properiy, allow Lhe Property to detevioraie or commit waste. 11 this Security Instrument is on a leaschold,
Borvower shall comply wilh the provisions ol Lhe lease, and if Borrower acquires fee Litle w the Properety, the leasehold and
fee title shall not merge unlesa Lender agrees (o the merger in writing.

7. Proteclion of Lender's Righis in the Properly; Morigage Insurance. If Dorvower liils 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
lLender’s rights in the Property {such as u procecding in bankropiey, probate, for condemnation or (o enforce laws or
regulations), then Lender may do and pay I whateveris necessary w protect Lhe value ol the Property and Lender’s vights
in Lhe Property. Lender's actions muy include paying any sums secured by a lien which has priority over this Security
lnstrument, appearingin court, paying reasonable aitoraeys' lees anl entering on the Property to make repairs. Although
lender may Llake action under this paragraph 7, Lender does nit have to do so.

Any amounls disbursed by Lender under chis paragraph 7 shall become additional debi of Burrower secured by this
securily Instrument, Unless Borrowerand Lender agree toother lerms of pa yment, these amounts shail bear interest from
the date of disbursement al the Note rate and shall be payable, with interest, upon notice from lender to Borrower
requesling payment.
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if Lander required mortgnge insurance i u condition of making the luan securaed by this Security Instroment,
Borrower shall pay the premiums required w maintain the insurance in eftect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's wrilten agreement or applicable law.

8. Inspection. Lender or its agent miuy make reusonable entries upon and inspections of the Property. Lender
shall give Borrower notice al the time of or privr to in inspection specifying reasonable cause lor the inspection,

9. Condemnation. The proceeds of uny award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any purt of the Property, or fur conveyance in hieu of condemnation, are hereby
ausigned and shall be paid wo Lender. - 3

In the event of a total tuking of the Property, the proceeds shall be applied to the sums secured by Lhis Securily
Instrument, whether or not then due, with any excess piid 1 Borrower. In the event of o4 partial taking of the Properly.
unless Borrower and Lender otherwise ugice in weiting, the sums sevunat by this Security Instrument shali be reduced 1)y
the amount of the proceeds multiplied by the llowing fraction: (a) the total amount of the sums secured immediately
before the Laking, divided by (b} the fair market value of the Property immediately belore the taking. Any batunce shall be
paid 16 Borrower.

If the Property is abandoned by Borrower, oy if, alter notice by Lender to Borrower that the condemnor offers to
make an award or settle aclaim fordamages, Borrower fails 1o vesponi o Lender within 30 days uler thedate the notice s
given, L.ender is authorized to collect and apply the proceeds, at itsoption, either w restoration or repaivelthe Property or
to the sums secured by Lhis Security [nstrument, whether or not thea due.

| Unless Lender and Borrower atherwise angree in writing, any application of proceeds to principal shall not extend oy
postpone the due date of the monthly payments refevred toin paragraphs Land 2 or change the amount ol such payments.

10. Borrower Not Released; Forbourunce iy Lender Not a Waiver, Exiension of the time for payment or
modification of amortization of the sums secured by this Sccuvity Instrument granted by Lender Lo any successor in
interest of Barrower ghall notoperale to release the lability of the eriginal Borcower or Borrowe's successors in interest,
lLender shall not be required to commence proceedings agamsl any successor in interest or reluse to extend Lime foy
payment orotherwise modify amortization of the sams secured by Chis Security Instrument by redasen of uny demand mady
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remiedy
shall not be a waiver of or preclude the exercise ol any right m remedy,

11. Buccessors and Assigma Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of
this Security Inatrument shall bind and benefit the successors and assigns of Lender and Bovrower, suhject to the provisions
of paragraph 17. Borrower’s covenanls and agreements shall be juint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument vnly 10 morigage, grant and convey
that Berrower's interest in the Property under the terms of this Security Instrument; ib)is not personally obligated 1o pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borcower may agree to exlend,
modify, forbear or make any accommaodations with regud Lo the terms of this Security Instrument or the Note without
that Borrower's Consenl.

12. Loan Charges. 1M the Jloan secured by this Secarity Instrsment is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or uther loan charges collecied or (6 be collected in
connection wilh the foan axeeed the permitted limits, then: (a) any such loan charge shall he reduced by the amount
neceasary Lo reduce Lhe charge to the permitied it amd (h)any sums already collevied from Borrewer which execeeded
permitled limits will be refunded to Boreower, Fender may choose o make this refund by seducing the principal owed
under the Nole or by making a direct payment to Boreower, T s velund seduces principal, the reduction will be trented as a
parlial prepayment without any prepuyment charge under the Now.

13. legislalion Affecting Lender’s Righls. 1 enaciment oc expiration of applicable taws has the effect of
rendering any provision ol Lhe Note of this Security Tnstrument unenfivveable aceording to its terms, Lender, al its oplion,
may require immediata payment in (ull of all sums secured by this Secunity Instrument and may imoke any remedics
permitled by paragraph 19, If Lender exercises this optim, Lender shall take the steps specified in the second paragraph of
puragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing il by lirst class mail unless upplicable Liw requires use of anather method. Phe notice shall be directed to the
Property Address or any other address Borrower designutes by notice w Lender. Any notice ta Lender shall be given by
hratelass mail Lo Lender's addrvess stated herein ur any other address Lender desipnates by notice W Burrower. Any notice
provided for in this Security Instrument shall be deemed (o have been given w Borvower or Lender when given as provided
in Lthis paragraph.

15. Govorning Law; Severability, This Sceuvity Instrument shull be governad by fedeval Taw and the liw of th
jurisdiction in which the Property is located. Dy the event thal iny grovisien or chiuse of this Sccuvily Insu-ument or the
Note conflicts with applicable law, such conilict shutl not alfact other provisions of this Sceurity Instrument or Lthe Note
which can be given effect without the conllicting provision. T'o this end the provistons of (his Security lost rament and the
Note are declared to be severable.

18. Borrower’s Copy. Borvower shall be given one confiorined cupy of the Note and of this Security Instrument,

17. ‘Tranaler of the Properly or u Beachicial Interesl in Borrower. If all or any pat of the Praperty or any
interest in it is sold or transferred (or il u beneficialinleeestin Borvoweris sold or sransferred and Boreaowervis not a naduiad
person} without Lender's prior wrilten conseunl, Lender may, at its oplion, require immedinte payment in full of all sums
secured by Lthis Security [nstrument. Huowever, Lns oplion shall not be eaercised by lender il exervise is prohibited by

. - 1federal law as of the date of Lthis Security Lastrument.
4 Iflender exercises this oplion, Lender shall give Boriower notice of acceleration. T'be nutice shall proyide o period
" Lolfnoliess than 30days from thedale the notice is delivered or mailed within which Borrower must pay all sums secured by

Lhis Security Instrument. If Borrower fuils lu pay these sums prior to the expivadion of this perind, Lender may invoke any
remedies permiited by this Security Instrumient without further sotive or demand on Borrewer.
18. Borrower’s Right to Reinstate. If Bovrower meets certain comlitions, Borrower shall have the right 1o have
‘caforcement of Lhis Securily Instrument discontinued atany time prio to the carkier of: (a) 5 days (ov such other periud as
applicable law may specify lor reingtatement) befure gale of the Property pursuant o any power of seal contained in this
“Securily Instrument; or (b} entry of a judgment enfoircing this Security Instrument. Those conditions are that Borrower:
() puys Lender all sums which then woull be due under this Security Instrument aml the Note had noe aceelevation
cceuryed; (b) cures any default of any oither covenants or agreements; {¢) pays ull expenses incurred in enfoicing this
Security Instrument, including, but not limited ww, reasonable atiorneys’ lees; and ul) Lakes such action us Lender may
reasonably required to agsure that the lien of this Sccurity Instrument, Lender’s rights in the Propeirty and Borrower's
vbligation to pny the sums secured by this Security lnsttument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the ubligations secured herebs shall remain (ully effective as i ne acceleration had
occurred. However, this right to veinstate shadl oot apply in the case of peceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS, Burrower and. Lende her covenant and agree as follows!

19. Acceleration; Remedies, Lunder shall give notice to Burrower prior to acceleration ﬂilluwing Borrower's
hreach of any covenant or agreement in this Sceurity listrument (but not prior (o scovlesation under Haragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) Lhe defaull; (b) the action hequired to cure the
default; (c) a date, not less than 30 days fruom the date the nodee is given o Bormower, by which the difault must be cured;
and {d) that failure (o cure the default on or before the date specified in the notice may result in acclfleration of the sums
secured by this Security Instrument und sale of the Property. The notice shall further inform Bolrower of the right 1o
reinstate after acceleration and the right to hring a court action Lo assert the non-existence of a default or any other
defense of Borvower to acceleration and sale. If Uw defaukt is et cured on or before the date specified n the notice, Lender
al its option may require immediate payment in full of all sums secured by this Security Instrament withoot further
demand and may invoke the power of sale and any other remedies pennitied by applicable law. Lender shall be entided w
collect all expenses incuwmred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
veasonable attorney's fees and costs of litle evidence,

If Lender invokes the power of sale, lender shall give a copy of a notice 1o Borrower in thé manner provided in
paragruph 14. Lender shall publish the notiee of sale once a week for three consecutive weels in a newspaper published in

=9 T=R U e " S County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of Lthe County Courthouse of this County, Lender shall deliver to the purchaser Lender's deed
conveying the Property. Londer or its desimec may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applicd in the Inllowing vrder: (s} to all expenses of the sale, including, but not limited
o, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and ic) any excess to the person or
persons legally entitled to it.

20. Lender in Posseasion. Uipun acceleration under paragraph 19 ar abandonment of the Property, Lender {in
person, by agent or by judictally appointed receiver) shull be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any renis collected by Lender or the receiver
shall be applied firgt to payment of the costs of management of the Property and collection of vents, including, but nol

limited to, receiver's fees, premiuims on receiver's bonds and reasonable atlorneys’ fees, and then to the sumas secured by
this Security Instrument,

21. Release. Upon payment of all suwins secured by this Security [nstrument, Jeader shall velease this Securily
[Instrument without charge to Borrower. Borrower shall pay any recordation costs,

22, Waivers Borrower waives all vights of homesteud exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

| 23. Riders to this Securlty Instrument. 1M one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agree ments of'each such rider shall be incorporated into and shalt amend and
supplementl the covenanis and agreements of Lhis Security [nstrument as il the vider{s) were a part of this Security
Instrument. [Check applicable box{es)]

[X) Adjustable Rate Rider [} Condominium Rider (] 24 Family Rider

Graduated Payment Rider [] Planned Unit Development Rider
Otiher(s) [specify]

BY SIGNING BELOW, Borrower accepis and agrvees Lo the terms and covenants conlatned in this Securily
ingtrument and in any rider{s} by Boerrower and vecordml with it.

Witnesses:

tasanps ' e s NUVURPRURORORON | *.711 §
. Campbe —Bortowss
Darlene E. Campbell —Barowsy

{8pace Bolow This Lne For Acknowlodgmant]

STATE OF ALARAMA

QOUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Kenneth C. Campbell and wife, Darlene E, Campbell whose
names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this 22nd day of Novanber, 1988.

Frank K. Bynum, Notary Public
My Commission Expires: November 18, 1992 -
THIS INSTRUMENT PREPARFD BY: Frank K. Bynum

2100 SouthBridge Parkway, #650
Birmingham, AL 35209




- ADJUSTABLE | RIDER -
R (1 Year Treasury Index — Rate Caps — Ixed Rate Conversion Option)
“THIS ADJUSTABLE RATE RIDER is made this. . .220d, day of . \November . ., 19 88 | and is incorporatéd

iiiiiiiiiiiii

into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security Deed (the ' Security Instro-

-------------------------------------

" THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
" AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
 ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

. RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON- '
" VERT THE ADJUSTABLE RATE TO A FIXED RATE. . o

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: |

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initia! interest rate of. 7,30, .%. The Note provides for changes in the adjustable interest
rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A}_ Change Dates

The adjustable interest rate | will pay may change on the first day of . December. ] 19.89 . , and on that day every
12th month thereafter. Each date on which my adjustable interest rate could change is called a “Change Date.”

(B) The Index |

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of I year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the “Current Index.” |

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable infor-
mation. The Note Holder will give me notice of this choice.

* {C) Calculation of Changes

216 wme 984
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', Before each Change Date, the Note Holder will clalculatc my new interest rate by adding , Two.and, Three-Quartersa

* percentage points (. 2.75. %) to the Current Index. The Note Holder will then round the result of this addition to

. .the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this round-
ed amount will be my new interest rate until the next Change Date. N
" The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

... unpaid principal that I am expected to owg at the Change Date in full on the maturity date at my new interest rate

in substantially equal payments. The rcsult of this calculation will be the new amount of my monthly payment.

f u.;-f
(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than.2+30 . .% or Jess than
_.5.50 %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
. two, percentage points (. .2.Q . %) from the rate of interest I have been paying for the preceding 12 months. My
interest rate will never be greater than, 13:20 %, which is called the ‘“Maximum Rate."

iiiiiii

(E) Effective Date of Chﬁngﬁ

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again. . -

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and *the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question I may have regarding
the notice. -

B. FIXED INTEREST RATE OPTION i

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows: -

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which 1 can exercise unless I am in default or this Section 5{A) will not permit me
ta do so. The ““Conversion Option™ is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below. '

The conversion can only take place on a date(s} specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the “Conversion Date”

MULTISTATE WIBLE ADJUSTABLE RATE RIDER -- Sinﬂlﬂﬂ— Freddie Mac Uniform instrument Form 3130 189
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> 1f 1 want to exercise the Conversion Option, I'must first meet certain conditions. Those conditions are thar: (i)
I must give the Note Holder notice that 1 want to do s0; (ii} or the Conversion Date, T must not be in default under

the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conver-

sion fee of U.S. §, 230,00 . 4nd (iv) T must sign and give the Note Holder any documents the Note Holder requires
10 effect the conversion.

. (B) Calculation of Fixed Rate . -

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net yield

as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15

years. 30-year fixed rate mortgages covered by applicable 60-day mandatory de! ivery commitments, plus three-eighths

of one percentage point (0.375%), or (i1) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages

covered by applicable 60-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375% 3.

- 1 this required net yield cannot be determined because the applicable commitments are not available, the Note Holder

- .will determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will
not be greater than the Maximum Rate stated in Section 4(D) above.

rc © (C) New Payment Amount and Effective Date
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i - If I choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal [ am expected to owe on the Conversion Dale in full on the maturi-
. ty date at my new fixed interest rate in substantially equal payments. The result of this catculation will be the new amount

of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1 will pay the new amount
4s my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. 1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rae
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows: :

-

-~ Transfer of the Property or a Beneficial Interest in Borrower, I all or any part of the Property or any interesi
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a hatural
person) without Lenders prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Howgver, this option shall not be exercised by Lender if exercisc is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes 1o be submitted to Lender information required by Lender to evaluate the intended transferee as if & new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accep-
table to Lender.

;
To the extent permitted by applicable law, Lendnfr may charge a reasonable fee as a condition to Lender’s consent

lo the loan assumption. Lender may also require the transferee 1o sign an assumption agreement that is accepuzble to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Leader releases
Borrower in writing. | 3
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If Lender exercises the option to ruquire immediate payment in full, Lender shall give Borrower notice of accelera-

~ uon. The notice shalt provide a period of not less than 30 days from the date the notice is delivered or mailed within

. which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to

~,  the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower. '
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2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rawe
Rider, the amendment {0 Uniform Covenant (7 of the Security Instrument contzined in Section C1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
us follows: | i

_, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fult of all sums

“secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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\Y&T SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable Rate Rider.
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