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: . ~ MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on .............., November 18
mlﬂ B8.. The grantor is ... . WILLTAM, KAMRATH.. BARNARD..and. !i.’if.ﬁ.. TRACY. MILLS. BARNARD..,

e wo{"Borrowee™), Thiy Secunty INStrument 13 EIVEN 10 ...ccvveerececcrn e s s a1
LI.EERTY. MDRTGAGE. CDRPQRAI.IQH wery Wwhich is ﬂrgan:zed and exisling

ounder the laws of .the State. af Alabama....... ddres; y
3 500 Cent:rv Park Sauth, Suite lmg Birmin, ham, w{ngtea Y !526 N ' Lender }'

S~ Borrower owes Lender the principal sum of .., ONE HWDRED SEVEN, THﬂUSAﬁD THREE _HUNDRED FIF

wH AND. NQLLOQ.. = =nomm=mmmmmmme—r Dollars (U8, $..107.,350,.00. ..). This debt is evidenced hy Borrower's note

w—{ dated the same date ua this Security Instrument ("Nole™), which provides fur monthly payments, with the full deb, if not
paid earlier, due and payable on .........December 1, 2018 . Thiz Security Instrument

secures Lo Lender: {a) the wpaymunt nl' the debt evidenced by I.he Nute wltl; mterest, and all renewals, extensions and
E maodifications; (b) the payment of ull other sums, with interest, advanced under paragraph 7 to protect the security of this
o Security [nstrument; and {(c) the performance of Bortower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does herehy mortgage, grant and cunvag to Lender and Lender's successors and
asgignsg, with power of sale, the following described properly located in . . County, Alabama:

Lot 78, according to the survey of Autumn Ridge, as recorded in Hap Book 12 page 4, 5, & 6;/~1in
the Probate Office of Shelby County, Alabama; being situated in Shelby County, Alabama. i
ALSO with the following: A part of Lot 79 of Autumn Ridge, as recorded in Map Book 12 page 14,
5, & 6, Shelby County, Alabama, deacribed as follows:

Begin at the Southeast corner of Lot 78, said point being on the Westerly right of HHY of
Independence Drive: thence run Southwesterly along the South line of said Lot 78, a distance™ of
12.60 feet; thence turn left 168 deg. 05 min. 47 sec, and run Southeasterly a distance of '12 40
feet to a point on the right of way of said Independence Drive; thence turn left 91 deq. 38
min. 11 sec. and run Northerly along said right of way 2.680 feat to the Point of Beginning:
being situated in Shelby County, Alabama. '
SUBJECT TO:

Building setback line of 35 feet reserved from Independence Drive as shown by plat.
Public utility easements as shown by recorded plat, including a 7.5 foot on the rear of Lot,
Restrictions, covenants and conditions as set out in instrument recorded in Real 174 page 504 in-
Probate Office of Shelby County, Alabama.

Right of way granted to Colonial Pipe Line Co. by insatrument reocrded in Deed Book 90 page 29 in
Probate Office of Shelby County, Alabama. . |
Title to all minerals within and underlying the premises, together with all mining rights and
other rights, privileges and lmmunities relating thereto, including rights conveyed in Real 150
page 648 in Probate Office of Shelby County, Alabama.

Mislocation of concrete driveway into easement as shown by survey of Amos Cory dated October 25,
1988. The mislocation doesa not restrict or interfere with the use of the buildinga or
improvements and the same does not affect the validity of your mortgage.

Mislocation of quy wire and anchor into subject property as shown by survey dated October 25,
1988 by Amos Cory. The mialocation does not restrict or interfere with the use of the buildings
or improvements on the property and the same does not affect the validity of your mortgage,

The proceeds of  thia loan have been applied to the purchass price of the property described

herein, conveyed to mor simaltaneously herewith.
w'hu:h haalhyziiddlesuuftga??f Independenceynrive Alabaﬂter

35007 (Sitewt] cn)
Alabama ... 2 e £ Property Address”™);
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TOHAVE AND TOHOLD this properiy unto Lender and Lender's successvors and assigns, forever, logether with al)
the improvemenis now or hereafter erected on Lhe properly, snd all easementy, righta, appurtenances, renta, royalties,
mineral, oil and gasrights and profits, water rights and ywck und all fixtures now or hereafter u part of the property. All
replacemenis and additions shall also be covered by this Security Instrument. All of the foregoing is referred w in Lhis
Security Inxtrument as the "Property.” -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed und has the right to
morlgage, grant und convey the Property and Lthai the Property is unencumbered, except for encumbrances ol record.

Borrower warrants and willt defend generally the ur.!e iv Lhe Properly against all claims and demands, subject to any
encumbrances of recursl,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction t conslitule 4 uniform security instrument covering real property.
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. Payment of Principal and Inlerest; Prepayment. and'laie Charges. Borrower shall prompty pay when
the principal of and interest on the debt es idenced by the Note and any prepayment and late charges due under the Note,

2 Funds for Tazes and |nsurunce. Subject to applicable law or Lo a writlen waiver by Lender, Borrewer shall pay
o Lender on the day menthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”} equal to
one-twelfth of, {a) yearly taxes und assessments which may attain priority over this Security [nstrument; (b) yearly
leasehold payments or ground renis on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
morlgage insurance premiums, if any. These items ave called "escrow items." Lender mayestimate the Funds due on the
basis of current dats and reasonable estimales of future escvow items. '
The Funds shall be held in an institution the deposils or accounts of which are tnsured or guaranieed by a federal or
. state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may nol charge fur holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permiis Lender Lo make sucha charge. A charge assesied
by Lender in connecuon with Borrowar's entering into this Security Instrument to pay the cost of an independent Lax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the funds, Unless an agreement ix made or applicable 1aw requires interest to be paid, Lender
shall notbe required o pay Borrower any interest or eamnings on the Funds, Lender shall give Lo Borrower, without charge,
' an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funda are pledged as udditional security for the sums secured by Lthis Security instrument.

If the Amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shull exceed the amount required topay the escrow itemi when due, the excess shall be,
at Borrower's option, either promptly repaid W Borrower or credited to Borrower on monthly payments of Funds. If the
amount of Lhe Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay o Lender any
amount necessary to mahe up the deficiency in one or more paymenta as required by Lender. A
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund o Borrower” "
any Funds held by Lender, [funder paragraph 19 the Praperty is sold or acquired by Lender, Lender shall apply, no later- "
than immediately prior Lo the sale of Lthe Property or its acquisilion by Lender, and Funds held by Lender at the Lime of
application as a credit ugainat the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under:, .
paragraphs L and 2shallbe applied: Rrst, to latecharges due under the Note: second, to prepayment charges due under the, ..
Note:; third, to amountis payable under paragraph 2; fourth, to interest due; and lasi, to principal due. A

4. Charyes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the
Property which may attain priority over thia Security Instrument, and leasehold payments or ground renis, if any. .
Borrower shall pay these obligations in Lhe manner provided in paragraph 2, or il not paid in that manner. Borrower shall | -
pay them on time directly w the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these paymenta directly, Borrower shall promptly furnish to Lender .

- reccipts evidencing Lhe payments. | | |
" Borrower shall promptly discharge any lien which hus priority over this Securily Instrument unless Borrower: {a)
[~ agrees in writing to the paymentof the obligation secured by the lien in a manner acceptable to Lender; (b)contestain good
w2 faith the lien by, or defends againsi enforcement of the lien in, legal proceedings which in the Lender’s ppinion aperate Lo
= prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satislfaclory to Lender subordinating ‘the lien Lo this Security Instrument. If Lender determines that any part of -
ﬂ the Property is subject to a lien which may aliain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien or take one or more of Lthe actions set forth above within 10 days .
of the giving of notice.
= 5 Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
2 insured against loss by lre, hazards included within the Lerm »axtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in Lthe amounts and for the periods Lhat Lender requires. The .. .-
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approva) which shall not be
unreasonably withheld, |

All insurance policiez and renewals shall be acceptable to Lender and shai! include a standard mortgage clause.’
Lender shall have the right o hold Lhe policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. Inthe event of loss, Borrower shall give prompt notice to Lhe insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. | 3

Unless Lender und Borrower otherwise agree in writing, insurance proceeds shall be applied 1o reatoration or repair
of the Property damuged, il the restoration or repair is economicaily feasible and Lender’s security is nol lessened. If the
reswration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to Lhe sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 3¢ days o notice from Lender that the insurance carrier has
offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restore
the Properly or to pay sums secured by this Security (natrument, whether or not then due. The 30-day period will begin
when the nolice ts given. |

Unless Lender and Borrower otherwise ugree in wriling, uny application of proceeds to principal shall nnt extend or
pustpene the duedale of the monthly payments referred to in paragraphs 1 and 2or change the amount of the payments. If
under paragraph 19 the Properly is acquired by Lender, Borrowet's right to any ingurance policies and proceeds resulung

. from damage to the Property prior to the acquisition shall pass 1o Lender to the exient of the sums secured by this Security -
Instrument immedialely prior tu the acguisition. .3~ . R T - TR

6. Preservation and Mainienance of Property; Laasebolds, Borrower shall not destroy, damage or substanually
change the Properiy, allow the Properly to deterwrate or commil wasta. [ this Security Instrument is on a leasehold,
Borrower shatl comply with Lhe provisions of the luase, and if Borrower acquires fee title to the Property, the leasehold and
fee tite shall not merge unless Lender ugrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Morigage Insurance. If Borrower fails to perform Lhe
rovenants and agreements contained in this Secunity lnstrument, or there is o legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever 18 necessary to protect the vatue of the Property and lender'srights
in the Property. Lender's activns may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atlorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does nol have to do so.

Any amounts disbursed by Lender under thi paragraph 7 shali become additional deblof Borrower secured by this
Securily [nstrument, Unless Borrower and Lender agreeto other terma of payment, Lhese amounts shall bear interest from

the date of disbursement al the Nole rate and shall be payable, with interest, upon notice from Lender to Borrowet
requesting paymeni,

ﬁ%ll-‘{mh! COVENANTS, Borrower and Lender covenant and agree as follows: ‘ o
1
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9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or yther Laking of any part of the Properiy, or for conveyance in lisy of condemnation, are hereby
assigned and shall be paid to Lender. é 1

In the event of a total taking of the Property, the proceeds shall be applied to the syms secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borvower and Lender otherwige Agree in writing, the sums secured by this Security [nstrument shall be reduced by
the amount of the proceeds multiplied by the following fi-action: (a) the totat amount of the sums secured immediately
before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking. Anybalance shall be
paid to Borrower, .'

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers ig
make an award or settle a cluim fordamages, Borrower fails to respond to Lender within 30days after thedate the notice ix
given, Lender is authorized tocoltect and apply the proceeds, at its option, either to restoration or repairofthe Propertyor
1o the sums secured by this Security Inatrument, whether of not then due,

. Unless Lender and Borrower otherwise agree jn writing, any application of proceeds to principal shall not extend or .
postpone thedue dateof the monthly paymenis referred to in paragrapha 1 and 2 or change the amount of such payments.

10. Borrower Nol Relansed; Forbearance By Lander Not & Waiver. Extension of the time for payment or
modification of amortization of Lhe sums secured by thiz Security Instrument granted by Lender to any successor jn
interest of Barrower shall not Cperaie torelease the liability of the original Borrower or Borvower's SUCCessors in interest,

the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrowar may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Secwrity Instrument or the Note without
thal Borrower's Consgent. | -

12. Loan Charges. If the loan secured by this Security Ingtrument is subject Lo a law which sets maximum loan-— }
charges, and that law ig finally interpreted 30 that the interest or other loan charges collected or to be collected in-
conneclion with the loan exceed Lhe permitted limits, then: (a) any such loan charge shall be reduced by the amount ',
necessary Lo reduce the charge to the permitted limit; and (b) any sums already collected From Borrower which exceede
permitted {limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal uweg_F
underthe Note or by making u direct payment o Borrower, fa refund reduces principal, the reduction will be treated as 4 o,
partial prepayment without any prepayment charge under the Note,

13. lepislation Affecting Lender’s Rights. If enactment or expiration of applicable lawsg has the effect of ~
rendering any provision of Lthe Note of thiz Security Instrument unenforceable according to its terms, Lender, alL its option, .’
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises Lhis uption, Lender shall take the steps specified in the second paragraph of
paragraph 17, _

14. Notices. Any notice to Borrower provided for in thia Security Instrument shall be given by delivering it or by
matling it by first cluss mail unless applicable law requires use of anothey method. The notice shall be directed to the

provided for in this Security Instrument shail be deemed to have been given w Borrower or Lender when given as provided
in this paragraph. .

15. Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

which can be given effect without the conflicting provision. To thiy end the provisions of thig Security Instrument and the
Note are declared to be severable. f ,-

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Internat in Borrower. If all or any part of the Property or any
interestinit ig sold or transferred (orif' a beneficial interest in Barrowerig soldor transferred and Borrowerisnot a natural
person} without Lender's prior wrilten consent, Lender may, al its option, require immediate paymentn full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercige iy prohibited by
federal law as of the date of this Security [nstrument,

(4} pays Lender all sums which then would be due under this Security Instrument and the Note had no accaleration
occurred; (b) cures any defaul of any olher covenants or agreements; (c) pays all expenses incurred in enforcing thiy
Security [nstrument, inctuding, but not limited t0, reasonulile attorneys’ fees; and (d) takes such action as Lender may
reusonably required to assure that the ljen of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by Lhiy Security Ilnstrument shall continue unchanged. Upon reinstatement by
Borrower, this Securily Instrument anyg Lhe obligiations secured hereby shall remain Fully effective as if no acceleration hud
occurred. Huwever, this right to reinstate shall not apply in the case of uccelaration under paragraphs 130or 17.
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14 NON-UNIFORM COVENANTS, Burrower and Lendérifurther covenant und agree as fullows: .‘!

19. Accvleration; Remedies. Lender shul] give noltide to Borrower prior to acceleration following Borrower's
breach of any covenunt or agresnent in this Security Ingstrurment (hat not prior w aceeleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify; (u) the default; (b} the action required to cure the

secured by this Security Instument and sale of the Property. The notice shall furthes inform Borrower of the right o
reinstate afier acceleration and the right to bring a court action to assert the non-exisience of & defauli or any other
defense of Borrower to acceleration and sale, If the defauk is not cured on or before the date specified in the notice, Lender
at its option may require immedlate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
cullect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to,

reasonable attorney’s fees and costs of title evidence.,

If Lender invokes the power of sale, Lender shall give a onpy of a notice to Borrower in the manner pﬁvided in
h 14. Lender shall puhlish the notice of sale once a week for three consecutive weeks in a newspaper published in

.. JHELBY

weene County, Alabama, and thereupon shall sell the Property to the higheat bidder at public

auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lenderor ils designee may purchase the Property al any sale. Borrower covenants and agrees
that the prooeeds of the sule shall be applied in the following order; (1) to all expenses of the sale, including, but not limited
to, reasonuable atiomeys’ fees; (b) to all sums secured by this Security Instrument; and ic) any excess to the person or

persons legully entitled to it.

~ 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Pruperty and W collect the renty of the Property including those past due. Any rents collecied by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reagsonable attormneys’ fees, and then (o the sums secured by

thiy Security Instrument.

2]1. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Barrower. Borrower shall piay any recordation coats,

22, Waivers Borrower waives all rights of humestead exemption in the Property and relinquishes all rights of

curtesy and dower in Lthe Property. '

23. Ridera to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements oleach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securily

Instrument. [ Check applicable box{es)|
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Adjustable Rate Rider || Condominium Rider 2-4 Family Rider by

- o

Graduated Payment Rider [ ] Planned Unit Development Rider '
Other(s) [specify]

. b
| BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in Lhis Security?‘
Instrument and in any rider{s} by Borrower and recorded with it. 7
‘Wilnesses: :1

| Seal”

v beats ety - - o oA . B {17
| rath Barnard = Boriower
racy ls Barnard —Botiowas
m— p— e——{loace Balow This Ling For Acinowiedgmant] —
STATE OF ALABAMA ) | '

COUNTY OF SHELBY ) .

I, the undersigned, a Notary Public {n and for gaid County, in said State,
hereby certify that Willfam Kamrath Barnard and wife, Tracy Mills Rarnard

whose name8 8Tregigned to the foregoing conveyance, and who are known to me,
acknowledged before me on this day that, being informed of the contents of this
conveyance, they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this the _ 18th day of _ November '

1988 .,

My Commission Expires: 1/25/90 :

This instrument was prepared by: Daniel M, Spitler, Atturney at Law

i08 Chandalar Drive, Pelham, Alabama 35124

|
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. ADJUSTABLE RATE RIDER
(3 Year Treasury Index—Rate Caps—Flixed Rate Coaversion Option)

THIS ADJUSTABLE RATE RIDER is made this . 1351, day of ... NOYSBBEE ... 19 .50, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same ditf Bgév:n h{{thn undmitlgd glw “Borrower™) to secure Borrower’s Adjustable

LIBERTY MORTGAGE LORFORA

Rate Note (the *Note") 10..vvcsrsaen L O o reeseribs bbb T n s
T sk (the “Lender™) of the same date and covering the property described in
the Security Instrument and located at: _} |
..................................... 1115 Independence Drive, Alabaster, Alabama 33007........omummmimmm
{ Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
; AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
+ RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RAYE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument, Borrower
and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of .. 9.25 .« The Note provides for changes in the adjustable ’
interest rale and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate [ wili pay may change on the first day of .eeeiorens December . A9 91. and on that day
every 36th month thereaftes. Each date on which my interest rate covid change is calied a “Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 3 years, as made available by the Federzl
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Dale is called the

*Current [ndex.” :
If the Index is no longer available, the Note Holder will choose a new index that is based upon comparabie

a
)

€Y information. The Note Holder will give me notice of this choice. .
r"_?"_ (C) Calculation of Changes | _—
Lag Before each Change Date, the Note Holder will calculate my new interest rate by adding ........5... percentage

% points {..g:.ﬂ:f!,,.%) 10 the Current Index. The Note Holder will then round the result of this addition to the nearest
one-cighth of one percentage point (0.1 25%). Subject to the limits stated in Section 4(D) below, this rounded amount

o] Will be my new interest rate until the next Change Date,
g The Note Holder will then determine the amount of the monthly payment that would be sufficient to rcpay the
unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
%= substantially ¢cqual payments. The result of tnis calculation will be the new amount of my monthly payment.

= (D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Dale will not be greater than ....... 11.25 .%o less than
7.25  m  Thereafter, my interest rate will never be increased or decreased on any single Change Dale by more
than two percentage points (2.0%) {rgnqztgm rate u_f inl‘erest | have been pgying for the preceding 36 months. My interest
rate will never be greater than ......0.%. +22 @ which is called the *Maximum Rate.”

(E)} Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date untit the amount of my monthly payment changes
again.

(F} Notice of Changes |

The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable intcrest rate and the amount of

my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the litle and telephone number of a person who will answer any question I may have regarding the
nolice,

B. FIXED INTEREST RATE OPTION
‘ The Note provides for the Borrower’s option to convert from an adjustable interest rate with intcrest rate limits to a
fixed inlerest rate, as follows: -

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate . .

I have a Conversion Option that [ can exercise unless I am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate 1 am required to pay by this Note [rom an adjustable
rale with interest rate limits to the fixed rate calculated under Section S{B) below.

The conversion can only take place on the first or second Change Date. Each Change Date on which my intcrest rai:
can convert from an adjustable rate to a fixed rate also 15 called the “Conversion Daie.” [ cam convert my interest rate

only on one of these two Conversion Dates.
If [ want 1o exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) |

must give the Note Holder notice that | want to do so; (ii) on the Conversion Datc, I must not be in default under the

Note or the SEEU:IBB IB%rumcnl; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion
feeof US. §......00 e eeeisssaniatenntees . and (iv) I must sign and give the Note Holder any documents the Note Hokder

requires to cflect the conversion.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 650-=Gingge Famiy—Fannie Mae Unitom instrument Form 3115 12/87
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(B) Calculation of Fixed Rate D

My new, fixed interest rate will be equal to the Federal National Mortgage Associalion’s required net yicld as of a
date and time of day specificd by Lhe Note Holder for (i) if the original term.of this Note is greater than 15 years, 30-year
fixed ralc mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage
point (0.625%), rounded to the ncarest one-¢ighth of one percentage point (0.125%), or {ii) il the original term of this
Notc is 15 years or less, 15-year fixed rate mortgages covered by applicabic 60-day mandatory delivery commitments,
pius five-cighths of one percentage point {0.625%), rounded 10 the nearest one-cighth of one percentage point (0.1 25%).
If this required net yield cannot be determined because the applicable commitments are nol available, the Not¥ Holder
will determine my intcrest rate by using comparable formation. My new rate calculated under this Section 5(B) will
aot be greater than the Maximum Rate stated in Scction 4(D) above.

(C) New Paymenl Amouni and Effective Date

“ IT | choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
(hat would be suflicient to repay the unpaid principat I am expected to owe on ihe Conversion Date in fult on the Maturity
Date at mysnew fixed interest rate in substantially cqual payments. The result of this calculation witl be the new amount

of my monthly payment. Beginning with my first monthly payment after the Conversion Date, ] will pay the new amount
as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

[. Until Borrower excrcises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. §f all or any part of the Property or any interest initis
<old or transferred (or if a beneficial integest in Borrower is sold or transfesred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require ;mmediate payment in full of all sums securcd
by this Sccurity Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by f ederal law
as of the date of this Security Instrument. Lender also shall nol exercise this option if: (a) Borrower causcs to be
submitted to Lender information required by Lender o evaluate the intended transferce as if a new loan were being made
io the transferec; and (b) Lender rcasonably determines that Lender's’ security will not be impaired by the loan
assumption and that the risk of a breach of any covenant Or agreement in this Security Instrument is acceptable to
l.ender.

To the extent permitied by applicable law, Lender may charge a reasonable fec as a condition 10 Lender's consent t0
the loan assumption. Lender also may require the transferee 10 sign an assumplion agreement that is acceptable 10
Lender and that obligates the transferee Lo keep all the promises and agreements made in the Note and in this Security
fnstrument. Borrower will continue 10 he obligatcd under the Note and this Security Instrument unless Lender releases
Borrower in wriling. .

3 If Lender excrcises the option (o require immediate payment in full, Lender shall give Borrower notice of accelera-

[~ tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within

wg which Borrower must pay all sums secured by this Security Instrument. I Borrower fails to pay thesc sums prior 10 the
£ cxpiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further notice

or demand on Borrower.

- 2 {{ Borrower exercises the Conversion Option undes the conditions stated in Scction B of this Adjustable Rate

I Rider. the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
. ceascto be in effect, and the provisions of Uniform Convenant 17 of the Security Instrument shall instead be in effect, as
< lollows:

= Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred {or if a beneficial intercst in Borcower is sold or transferred and Borrower is not & natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shal! not be cxercised by Lender if exercise is prohibited by federal law
as of the datc of this Security Instrument.

IT Lender cxcrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the otice is delivered or mailed within which Borrower must pay all sums sccured
by this Security Instrument. if Borrower fails 1o pay these sums prior t0 the expiration of this period, Lender may invoke
any remedies permitied by this Securily 1nstrument without furiher notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustabic Rale
Rider. '
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