which has the address of ... 2801 Berkeley Drive ... o Bi.rmingham
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[Space Abowe This Line For Recording Data]
, MORTGAGE
THIS MORTGAGE (“Security Instrument") is given on ... o oeptember 26 ,
19...88. The grantor is .. Rv.. REEINEN. Wil iams an RS Tulia Mo Willlams.
W BOITOWer™), This Security Instrument is given to ... Foster... .
Mortgage Corporation, . .. 0 ot oA b . which is organized and existing
under Lhe laws of theStatenfTe.xas Box 171, Ft,

e, AN whose address ix B O L S
WOKED . TRH¥AS . TONO oo e e (MLender™).
Bosrower owes Lender the principal sum of ... CNE_ HINDRED E MSWWNUGADO“*
ST T TR T, Dollaes (ULS.L 5. 187,000.00.. .. ). This debt js evidenced by Borrower’s note
daled the name date as this Security Instrument {"No te”), which provides for monthly payments, with the full debt, il not
paid carlier, due and payable on ﬂCtﬁﬂ:tEIl;Zﬂlﬁ This Security Instrument
secures to Lender: (a) Lthe repayment of the debt evidenced by the Note, with inwrest, and all venewals, extensions and
maodihications; (b) the payment of all other sums, with intevest, advanced under paragriph 7 to protect the securily of this
Security Instrument; and (¢) the performance of Borrewer's covenants and agreements under this Securily Instrument and
the Nute. For this purpose, Borrower does hereby mortpage, grant and convey (o Lender and Lender’s successors and
assigng, wilh power of sale, the following described praperty located in . Shelby. ... County, Alabama;:

Lots 26 and 27, in Block 2, according to the Survey of Woodford Subdivision, as
recorded in Map Bock 8, Page 51 A, B, C and D, in the Office of the Judge of
Probate of Shelby County, Alabama. Mineral and mining rights excepted.

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

[Sheet] [Caty]

Alabama ...30243. ... vvciireee, ("Property Address™):

the improvements now or herveafter erected on the property, and all eiasements, vights, appurtenances, rents, royalties
mineral, oil and gas rights and profits, water rights and stwek and all fixtures now or hereafier a parl of the property. All

{2 Codel

TOHAVE ANDTOHOLD this property unto Lender and Lender's successors nnd assigns, forever, together with all

replucements and additions shall alse be cavered by this Security Instrument. All of the fovegoing ix veferred o in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borvower is lawfully seised of the estate bereby conveyed and has the right to

morlrage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record,

Borrower warrants and will defend generally the title (o the Praperty against all claims and demands, subject Lo any
encumbrances of record.

THIS SECURITY INSTRUMENT ¢ombines uniform covenants for national use and non-uniform covenants wiith

Limiled variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA singte Family—FNMAFHLMC UNIFORM WSTRUMENT | CL 3001 4/87
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UNIFORM COVENANTS. Borrower and Lender covenant anl agree as fullows: |

1. Payment of Principal and Laterest; Prepayment and Late Charges. Borrower shall promplly pay when due
Lhe prineipal of and intereston the debt evidenced by the Note and any prepayment and late eharges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicalde law or to a written waiver by Lender, Borrower shall pay
w lender on the day monthly payments arve due under the Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twellth of {a) yearly Laxes and assessmenls which may atlain priority over this Security Instrument; (b) yearly
leasehold paymenis or ground rents on the Pruperiy, il any: (¢} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifany. These items nre called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds chall be held in an institution the deposits or accounts of which arve insured or guaranteed by u federal oy
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow ilems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
[ ender pays Borrower interest on the Funds and applicable law permits Lender Lo muke such a charge. A churge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax report-
ing service shall not be a charge for the purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the funds. Unless an agreement is made or applicable law reguires inlerest to be paid, Lender
shall notbe required to pay Borrowerany interest or earnings on the Funds, Lender shall give 10 Borvower, without charge,

Han annual accounting of the Funds showing credits and debits to the Funds and the purpose for which ench debit to the Funds

was made. The Funds are pledged as additional security for the sums secured by this Security lastrument.

I Lhe amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required Lo pay the escrow items when due, the excess shall be,
il Borrower's aplion, either promptly repaid to Borrower or credited 1o Borrower on monthly payments ol Funds, 11 the
amountofthe Funds held by Lender is not suffivient to piy-the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Lpon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Boirower
any Funds held by Lender. 1f under paragraph 19 ihe Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as o credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and 2 shallbe applied: first, to Lite charges due under the Note; second, Lo prepayment charges due under the
Nute: third, to amounts payable under paragraph 2; fourth, to interest due: and fast, w principal due.

.. ¢ 4, Charges; Liens. Borvower shall pay all Laxes, assessments, churges, lines and impasitions altributable to the
Properiy which may attain priority over this Security Instrument, and leasehuld payments or ground rents, if any.
Borrower shall pay these abligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borvower shall promptiy furnish to Lender all notices of amounts
to he paid under Lhis paragraph, IfBorrower makes these payments divectly, Borrower shall promptly furnish Lo Lender
meeelpls evidencing the paymenis. -

" .. Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrowen: (a)
agrees in writing to Lhe payment of the obligation secured by the Jien ina manner acceptable to Lendey; {b)contests in good
faith the lien by, or defunds against enforcement of the lien in, legal proceedings which in the Lender's opinion operate Lo
prevent Lhe enforcement of the lien or forfeiture of any part of the Property; or {c} secures fvom the hulder of the lien an
agreement satisfetory to Lender subardinating thebien to this Security Instrument. I Lender determines that any partof
the Property is subject io a lien which may attain priority over this SBecurity Instrument, Lender may give Borrower a
nolice identifying the lien. Borrowershall satisly the lien or take one or mure of Lhe actionx set forth abuve within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemenits now existing or hereafter erected on the Property
insured against loss by fire, huzards included within the term “extended coverage” and any other hazards for which Lender
vequires insurance. ‘This insurance shall be maintained in the amounts and for the periods (hat Lender vequires, The
insurance cirvier providing the insurance shall be chosen by Borrower subject o Lender's approval which shatl not be
untreasanally withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Fender shall have the right to hold the policies and renewals. 1T Lender reguires, Borrower shall promplly give Lo Lender
all receipts of paid premiums and renewal notices. In the event of luss, Borrower shall give prompt notice to the ingurance
carrier and Lender, Lender may make proof of luss il not made promptly by Borrawer.,

Unless Lender and Burrower otherwise agree in wriling, insurance proceeds shadl be applied (o restoration or repair
of Lhe Property damaged, if Lhe restoration ur repaiv is economically feasible and Lender’s security is nol lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied Lo Lhe sums secured by this Security Instrument, whether or not then due, with-any excess paid Lo Borrower. If
Boreower abandons the Property, or does not answer wirhin 30 days a notice from Lender that the insurance carrier has
offered to settle o claim, then [ender may collect the insurance proceads. Lender may use the proceeds to repair or restore
the Property or Lo pay sums secured by this Security [nstrument, whether or not then due. The 30-day period will begin
when the notice 18 given, '

Unless Lender and Borrower oltherwise agree in writing, any application of proceeds to principal shall not extend or
postpone Lhe due date of the monthly payments referved w in paragraphs } and 2Zor change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrowet's right to any insurance policies and proceeds resulling
from damage Lo the Property prior to the acquisition shall pass to Lender to the exilent of the sums secired by this Secunly
Instrument immeildiately prior Lo the acyuisiiien,

6. Preservalion and Maintenance of Property; Leaseholds. Borrower shall nol Jdestroy, diwmage or substantially
change the Property, allow the Praperty Lo deteviorile or commil waste. 1 this Secunity Insteument is on a leasehold,
Horrower shall comply with Lhe provigions of the lease, and if Barrower acquires fee title 1o the Property, the leasehold and
fee Lille shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. | Borrewer fuils to perform the
covenants and agreements contained in this Securily Instbrument, or there 15 a legal proceeding that may significantly aflect
Lender's rights in the Properly (such as o prececding in Dankrupliey, probate, For condemnation or W enforce laws or
regulations), then Lender may do and pay for whaleser is necessary to protect the value ol the Property and Lender’s rights
in the Property. lender’s actions may include paying any sums secured by o Jien which hag priority over this Security
[nstrument, appearingin court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although
[ender may take action under this parageaph 7, 1ender does not have Lo do so, .

Any amaounts dishursed by Lender under this paragraph 7 sl ll Become additionat debl of Borrower secured by this
Securitly Instrument. Uinless Borrower and Lemder agree toother lermsofpayment, these amounts shall bear interest rom
the dute of dishursement ai the Noie rate and shall be payalde, with interest, wpon notice fram Lender to Borrower
requesting payment. |
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Il 1Lender required mortgage insurance as o condition of making the loan secured by this Security Instrument,
Rorrower shall pay the premiums required to maintain the insurance in effect until such {ime as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’'s writlen agreement or applicable law.

8. Inspeclion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ar prior to an inspection specifying reasonable cause for the ingpeclion.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connegtion with
any condemnation or other taking of uny part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total Laking of the Property, the proceets shill be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pitid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

. the amount of the proceeds multiplied by the fullowing fraction: {a} the totul amount of the sums secured immediately
hefore Lhe taking, divided by (b) the fair mavket vilue of the Property immediaiely befure the Laking. Anybalance shall be
paid L Borpower, :

I the Property is abandoned by Borvower, or if, afler notice by Lender to Borrower that the condemnor offers Lo
make an awaid or seitle a claim ordamages, Borrower fails (o respond to Lender within 30 days after thedate the notice iy
given, Lender is authorized to collecLand apply the proceeds, at its option, either to restoration or repalr of the Property or
to the sums secured by this Security Instroment, whether or not then due, |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall netextend or
postporie the due date of the monthly payments referved to in paragraphs | and 2 orchange the amuountlol'such payments.

10. DBorrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate Lo release Lhe liability of the vriginal Borrewer or Borrower's successors in intervest.
¢y Lender shall not be required to commence proceedings aguinst any successor in interest or vefuse to extend time for

paymentorotherwise modily amortization of the sums secured by this Security Instrument by reason ol any demand made
[~ Ly the original Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy
ws shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joinl and Several Liability; Co-signers. The covenunts and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sulyect to the provisions
of paragraph 17. Borvower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Secunty
ol Insirument but does nol execule the Note: (a) is co-signing this Security Instrument only Lo martgage, granl and convey

that Dorrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated topay
e the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
= molify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without
thai Borrower's Consent. _

12. Loan Charges. [l the loan secured hy this Security Instrument is subject Lo a faw which sets muximum loan
charges, and that law is finally interpreted so that {he inlerest or other loan charges coliccted or to he eollecied n
conneclion with the loan exceed the permitted limits, then: (a) any such lean charge shall be reduced by the amount
decussary to reduce the charge to the permitted limit; and (b) any sums already collected from Berrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose to make this vefund by reducing the principal owed
under the Note or by making a direct payment to Borrower, Ifa vefund reduces principal, the red uclion will be treated as a
partial prepayment. withoul any prepayment charge under the Note. |

13. legislation Affecting Lender’'s Rights. [f enactiment or expiration of applivable laws has the effect of
renidering any provision of the Nute of Lhiz Security Instrument unenforceable according to ils terms, Lender, atits option,
may require immediale payment in full of atl sums secured by this Security Insirument amd may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall tuke the steps specificd in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided fur in this Security Instrument shall be given by deliveving il or by
mailing it by first class mail unless applicable law reyuires use of another method, The notice shall be directed to Lthe
Property Address or any other address Borrower designates by notice to lender. Any notice to lender shall he given by
first cluss mail to Lender’s address stated herein or any other address Lender design:ites by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower ar Lender when given as provided
in Lhis paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal Law and Lhe law of the
jurisdiction in which the Property is located. In the event that any provision or cliuse of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or ithe Note
which can be given effect without the conflicting provision. T'o this end the provisions of this Security [nstrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall e given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interesl in Borrower. If all or any part of the Property or any
interoest in it is sold or transferred {or ifa benebicial inlerest in Borrower is sold oy bransfer rod and Borrower is not & natural
person) without Lender's prior written consent, Lender may, at its optivn, requirve immediate paymentin full of all sums
secured by Lhis Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federa) law as of the dute of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower netice of acceleration. The notice shall provide a period
ol notless than 30days lvom the date the notice is delivered or mailed within which Borrower musi pay all sums secured by
this Security Instrument. If Borrower [ails to pay these sums prior o the expiralion of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right Lo Reinstate. 1 Burrower meels vertain conditions, Borrower shall have the right te have
enforcement of this Security Instrument discontinued aluny lime prior Lo the earlierof: (a) 5 days (or such other period as
applicalle law may specily for reinstatement) beture sale of the Property pursuant (o any power of sealcontained in Lhis
Sucurity Instrument; or (b) entry of a judgment enforcing this Securily Instrument, Those condilions are thal Borrower:
(1) pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration
occurted: (b) cures any default of any other covenants or agreements; (v} pays ull expenses incarved in entorcing this
Scecurity Instrument, including, bot not limitei 10, reasonible attorneys’ fees; and (d} Lakes such action as Lender may
reasonably required to assure that the lien of this Security Instroment, lender's vights in Lthe Property and Borrower's
sbligation to pay the sums secured by this Security Instrument shall continue unchunged., Upon reinstalement by
Borvower, this Security Instrument and the obligations secuved hereby shatl remain fully effective as it no acceleration had
aceurved. However, this right to reinstate shall not apply in the case of acceleration undey paragraphs L3 or 17,
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NON-UNJFORM COVENANTS. Borrower and lender further coyenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice o Borruwer prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (biit nol prior to acceleration under paragraphs 13 and §7
unless applicable law provides otherwise). The notice shall specify: (a) the defaull; (b Lthe action reguired Lo cure the
default: (¢) a date, not less than 30 days from the date the notice is given Lo Borrowen, by which the default must be cured;
and () that Bailure W curve the default on or before the date specilied in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall furiher inform Borrower of the right o
reinstate after acceleration and the right to bring a counl action (o assert the non-existence of a default or any other
Ao fonse of Borrower 10 acceleration and sale, I the default is not cured on or before the date specified in the notice, Lender
al its uption may require immediate paywent in [ull of all sums securwd by this Security Instrument without further
Jdemand and may mvoke the power of sule and any other remedies permitied by applicable aw. Lender shall be gntitled o
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorney’s fees and costs of litle evidence.

If Lender invokes the power of sale, Lender shall give u copy of a notice Lo Borrower in the manner provided in

paragraph 14. Lendershall publish the notice of sale once s week for three conseculive weeks in a newspaper published in

Shelly....cummmewn. County, Alabama, and thereupon shall sell the Property Lo the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Leader or its designee may purchase the Property at any sale. Borrower covenanis and agrees

that the procecds of the sale shall he applied in the following order: (u) to all expenses of the sale, including, hut not limited
10, veasonable atlvmeys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the personor
persons legally entitled to iL. |

20. Lender in Possession. Upon aceeleration under paragraph 19 or abandonment uf the Property, Lender {in
person, by agent or by judicially appointled receiver) shall be entitled Lo enter upon, take possession of and manage the
Property and o collect the rents of the Property including those past due. Any renls collecied by Lender or Lhe receiver
shall be applied first to payment of ihe costs of management of the Property and callection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then Lo the sums secured by
this Security Instrument.

21. Relcase. Upon payment of all sums secured by this Security [Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shull pay any recordation costs,

29 Waivers Borrower waives all vights of homestead exemption in the Properly and relinquishes all righis of
curtesy and dower in the Property.

29  Riders to this Security Instrument. If one or more riderg are execuled by Bortower and recorded together with
this Security Instrument, Lhe covenarnis and agreements of each sucht .der shall be incorporated into and shall amend and
supplement the covenanis and agreements of this Security Instrument as if Lhe rider(s) weve a part of this Securty
Instrument. [Cheek applicable box{es))

X] Adjustable Rate Rider Condominium Ruler 2-4 Family Rider
QOraduated Payment Rider Planned Unit Development Rider
Other(y) [specify]

& terms and covenants contained in this Securily

BY SIGNING BELOW, Borrower accepts and agrees to
\nstrument and in any rider(s) by Borrower and recorded with Jt.

Witnesses:

e Senll

—Brrowad

N. L&—Q-LOJTW Soalr

......................................

— Boriewi

STATE OF ALARAMA

QOUNTY OF JEFFERSON

I, Prank K. Bynum, a Notary Public in and for said County, in said State) |
hereby certify that D. Drennen Williams and wife, Julia M. Williams whose nan{e
they signed to the foreqgoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance, .
they executed the same voluntarily on the day the same bearg date. - 7 <

b
. -
Low
- r
h

Given under my hand and official seal this 26th/dag"ﬂf Septembe 1988 Rk

My Cammnission Expires: November 20, 1988

THIS TNSTRUMENT PREPARED BY:  Frank K. Bynum
2100 SouthBridge Parkway #650

Birmingham, AL 35209
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ADJUSTABLE RATE RIDER .
(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 26th dayof September

19 B8 _and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the *‘Security Instrument®’) of the same date given by the undersigned {the ‘‘Borrower’") to secure
Barrower's Adjustable Rate Note (the “Note’’) to

* Foster Mortgage Corporation (the ““Lender’’) of the
. same date and covering the property described in the Security Instrument and located at: -
m 2861 Berkeley- Drive, Birmingham, ~Alabama 35243

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT .
THE ADJUSTABLE RATE TO A FIXED RATE. |

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: .

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.25 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, as follows: |

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates -
The adjustable interest rate I will pay may change on the first day of October )

19 89 ,and on that day every 12th month thereafter. Each date on which my adjustable interest rate could change
is called a ‘*Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The ““Index”’ is the

weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available

o=y DY the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
I~ is called the “Current {ndex.”

_If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
‘nformation. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding two and

three-fourths percentage points ( 2.715 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%}).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes .

The interest rate 1 am required to pay at the first Change Date will not be greater than 9.25 %o
or less than 5.25 % Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying
for the preceding 12 months. My interest rate will never be greater than 13.25. %, which is called
the “*Maximum Rate’’.

(E} Eifeclive Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

(F)} Notice of Changes -

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any guestion | may have regarding
the notice.

B. FIXED INTEREST RATE OPTION

sook  2U8 page [

The Noie provides for the Borrower’s option (o convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert to Fixed Rate

{ have a Conversion Option that | can exercise unless 1 am in default or this Section 3(A) will not permit me
to do so. The ‘“Conversion Option’’ is my option to convert the interest rate 1 am required to pay by this Note from
an adjustable rate with interest rate timits to the fixed rate calculaied under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can converl
io the new fixed rate is called the *‘Conversion Date.”

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57 - Single Family —Fannia Mae Uniform Instrument Form 3118 12/87
I -845A wT12 VMP MORTGAGE FORMS ¢ (313j293-B100 » 180015217291
™




_ If 1 want to exercise the Conversion Option, [ must first meet certain conditions. Those conditions are that: (i)
i must give the Note Holder notice that [ want to do so- {ii} on the Conversion Date, I must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the Note Holder a conversion
(e of UG, § ****x*%%250,00 . and (iv) 1 must sign and give ihe Note Holder any documents the
Note Holder requires to effect the conversion. -

{B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Morigage Association’s required net yield as
of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-year fixed rale mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighthg of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0,125 %), or {ii) if the original
term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625 %), rounded to the nearest one-eighth of one percentage
point (0.125%}). 1f this required net yield cannot be determined because the applicable commitments are not available,
the Note Holder will determine my interest rate by using comparable information. My new rale catculated under this
Section S(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date |

{f I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal [ am expected to owe on the Conversion Date in full on the
maturity date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, I will
pay the new amount as my monthly payment until the maturity date.

O C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

a {. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

e
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, {ender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: {a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferce; and (b) Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable
to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable feeasa condition to Lender’s consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in wriling,

. 1f Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
] acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

2 1f Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
as follows:

Transfer of the Property or Beneficial Interest in Borrower, If all or any part of the Property or any interest

in it is sold or transferred (or if a weneficial interest in Borrower is sold or transferred and Borrower is not a natural

~ person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all

sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. -

1f Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the tgrms and covenants contained in this Adjustable

Rate Rider,
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