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THIS MORTGAGE ("Security Instrument") is given on . SEPtEﬂbE‘f 30
19...88. The grantor is ... Kim W.. m&rﬁmmd wife.. Kay. Iﬁ ﬁﬁmﬂem ........... eettreasaesbreeareeeessasanennret sl eheenrnras

A Borrower"), This Secunity Instrument i1s given to .. Lacacia..........
Mortgage Corpora

*; wnesig 1o es e e b rmmeeremras e reeetrra bR Ao s ey ras de b 13 prgamzed and emshng
under the laws of e, étate uf irq;r}.l...ﬂ. ...................... and whose address is . 330 Riverchase .

Galleria.Ste.410.. Birmingham., Al 35244, (“Lender™).

Borrower owes Lender the principal sum of ... FIGHTY ONE THOUSAND, ETGHT HUNDRED AND. 00/100——.......
- prori Dnllam (U.S. $.81,800.00... ... ). This debi is evidenced by Borrower’s note
da l&d the same dnte a8 thlﬂ Secunty [ﬂﬂtl ument {"Note"), which provides for monthly paymenl.s with the full debt, if not
paid tldrller due and payable on .........Qctober. 1..2018.. cevrresresesse. This Security Instrument
secures to Lender: (a) Lthe wpﬂ:fment of the debt evidenced hy the Nute wuh mteresr; and alI renewals, extensions and
mobdifications; (b} the payment of ali other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Insirument; and (c) the performance ufBurmwer g covenants and agreements under this Security Instrument and
the Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
agsigng, with power of sale, the following described property located in . gnelby.... creneseinnneen. County, Alabama;

Lot 294, according to Chandalar South Sixth Sector, mltlon, as recorded in
Map Book 7, Page 50, in the Probate Office of Shelby County, Alabama.

LR

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitationg, if any, of record.

The proceeds of this loan have been applied on the purchase prme of the
property described herein, mnveyed tn the mortgagors sunultanemsly herewith.
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which has the address of ... 2344, J}alt.qn l:mwe Pgmmn .
[Slreetl Iy
Alabama ....35124. ... ceerrereeanrenneeenees ("Property Address"); '
[Iln Eude]

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on Lhe property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gus rights and profits, water rights and stock and all fixtures now or hereafler a part of the property. All

leplmementa and additions shall also h& covered by this Security Instrument. All of the foregoing is referred to in this
Sccurily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heveby conveyed and has the vight to
mortgage, grant and convey the Property and that the Property is unencumbered, exeept for encumbrances of record.

Borrower warrantg and will defend generally the title to the Property against all chum:-, and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifurm covenants with
limited varintions by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA - single Family —FNMAFHLMG UNIFORM INSTRUMENT | CL 3001 4/87
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. - UNIF‘GRM COVENANTS., Hmmwer and Lender mvenant and agree as follows:
| 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pa}r when due
the principal of and intereston the {ivai:»t1 avidenced by the Note and any prepayment and late churges due under the Note.

2. Funds for Taxes and Insurapnce. Subject to ﬂppllcﬂ.blﬁ law or to a writlen walver by Lender, Borrower shall pay
to Lander on the day mt:ur:thl:,,r payment& are due under tl]e Note, untll the Note iz paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessmenls which may attam ?nunty over this Sm.uulz. Instrument; (b) yearly
leasehold payments or gruund rents on'the Property, if any; {c) yéally hazard insurance premiums; and {d) yearly

mortgage insurance premiums, 1fany Theae items are called escruw items.” Lender may estimate the Funds due on the
basis of curvent data and reasunahle estimates of future escr oW itema.

The Fundsshall be heid inan lhahtutmn the depustm or acmunts of which are insured or guaranteed by a federal or

» sltate agency (including Lender if Lender is such an institution). LendEl shall apply the Funds to pay the escrow itemas.
Lender may not charge for huldmg ﬂnd appl:,rmg the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower intereston th? Furuis and applicable law permits Lender to make such a charge, A charge asseqsed

hy Lender in connection mth Borrower's enteung into this Security Instr umeni {0 pay the cost of an independent tax report-

ing service shall not be a ﬂhﬂl ge for the purposes of the precedmg sentence. Borrower and Lender may agree in writing

that interest shall be paid on the funds. Unless an agreementis made or applicable law requires interest 1o be paid, Lender

yshall notbe required o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,

¢« W Dan annuwal accounting of the Funds showing credits and debits o the Funds and the purpose for which each debit to the Funds

COywas made. Th& Funds are pledged as addiudonal security for the sums secured by this Security [nstroment.

E."g“‘ If the amount of the Funds held by Lender, together with the future monthly paymenis of Funds payable prior to

Ethe due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
~—at Borrower's option, either promptly repaid to Borrower or credited to Borrower an monthly puyments of Funds. If Lhe
Coyamountofthe Funds held by Lender is not sulficient to pay the escrow ilems when due, Borrower shall pay to Lender any
hJamount necessary to make up the deficiency in one or more payments as requived by Lender,

tpon payment in full ol all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
= any Funds held by Lender. If under paragraph 18 the Property is s0ld or acquired by Lender, Lender shall apply, no tater ¢
S than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit against the sums secured by Lhis Security [nstrument.

\.-d. Application of Payments. Unless applicable law provides oLherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to latecharges due under the Note; second, Lo prepayment charges due under the
Nolé; thu*d Lo amounts payable under paragraph 2; fourth, 1o interest due; and last, to principal due,

Y Charges; Liens. Borrower shall pay all taxes, assessments, charvges, fines and impositions attributable to lhE
’roperty which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or il not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, eruwer shall prompily furnish 1o Lender
receipis avidencing the paymenls,

Barrower shall prompily discharge any lien which has priority over this Secuuty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lienin a manner accepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of Lhe lien or forfeiture of any part of Lhe Property; or {¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating thelien to this Security Instrument. I Lender determines that any partof
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth ahove within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loasby fire, hazards included within the term "extended coverage” and any other hazards for which Eender
requires insurance. Thig insurance shall be maintained in the amounts and for the perieds that Lender requires. The
insurance carrier providing the ingsurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasnnahl:,r withheld.

All insurance policies and renewals shall be acceptnble to Lender and shall include a standard mortgage clause,
l.ander shall have the right to held the policies and renewals. If Lender requires, Borrower shall promplly give to Lender
all receipts of paid premiums and renewal notices. Inthe event of loas, Borrower shall give prompt nolice to the insurance
carvier and Lender. Lender may make proof of loss if not made premptly by Borrawer.

[/nless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damapged, if the restoration or repair is economically feasible and l.ender's security is not lessened. If the
rastoration or repair is not economically feasible or Lender's security would be lessenad, the ingsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excesd paid to Borrower. If
Borrower abandons the Property, or does not anawer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may uge Lthe proceeds to repair or restore
the Properly or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when Lhe notice is given. |

Unless Lender and Borrower stherwise agree in writing, any application of proceeds Lo principal shall notextend or
posipone the duedate of Lhe monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's vight to any insurance policies and proceeds resulling
from damage to the Proparty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholda. Borrower shall not destroy, damage or substantially
change the Property, allow the Property Lo deleriorate or commit waste. If this Security Instrument s on a leasehold,
Borrower gshall comply with the provisions of the lease, and if Borrower acquiras fee title 1o the Pioperty, the leasehold and
fee tille shall not merge unless Lender agrees to the merger in writing. '

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails Lo perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceceding that may significantly afltect
Lender’s rights in the Property (such ag a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whawever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Secunily
[nsirument, appearing in court, paying reasonabie attorneys’ fees and entering on Lhe Property to make repairs. Altheugh "
Lender may take action under thia paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this pavagraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrowerand Lender agree toother tarmsgof payment, these amounts shall bear interest from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment,
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If Lender required mortgage indurance as-u condition of making the Jvan secured by this Security Instrument,
Barrower shall pay the premiums reduited to maintain:the insuranee in effect until such time a4 the requirement for the
insurance terminates in'accordance wilh Borrower’s und Lender’s written agreement or applicable law. -
8. Inspection. Lender or its agent may make reasonable entries upon and inspections of Lhe Property. Lender
shall give Borrower notice at ithe time &f 6r prior Lo un inspection specifying reasonable eause for the inspeclion.
9. Condemnation. The proceeds sf:any award or claim for damages, direcl or consequential, in connection with

any condemnation or other €aking of any hart of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. b ooy e .

fn the event of a tolal taking nfiﬂheipﬂlperlj,' the pioceeds shall be applied to the sums secured by this Securily
Instrument, whether or not thep dae, with ahy excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender other WiJE'aErEé in writing, Lthe sums secured by this Security Instrument shall be reduced by
.~ the amount of the proceeds multiplied by ithe Mllowing fraction: (a) the Lotal amount of the sums secured immediutely
before the taking, divided by (b) the fair matket value of the Property immediately beforve the tuking. Anybalance shall be
paid to Borrower. ' o
If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the condemnor offers Lo
make an award or settle aclaim fordamages, Borrower fails to respond to Lender within 30 days afler thedate the notice i8
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration oy repairolthe Properiyor
to the sums secured by this Security Instrameni, whether or not then duc. :
Unless Lender and Borrower otherwise agree in writing, any apptication of proceeds to principul shall notextend or
postpone the due date of the monthly paymenis referred Lo in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released: Forbearance By Lender Not 8 Waiver. Extension of the time [or payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any auccessor 1)1
interest of Borrower shall not operate torelease the liability ol the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings againsi any successor in intevest or refuse to extend time for
paymentorolherwise modify amortization of the sumssecured by this Security lnstrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shull not be a waiver of or preclude the exercise of any vight or remedy. | '

_ 11. Successorg and Assigns Bound; JoinL and Several Liability; Co-signers. The covenanis and agreements of
<2 this Security Instrument ghall bind and benefit the successors and assigns ol Lender and Borrower, subject to the provisions
S of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borvower whu co-signs this Security

I~ Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortigage, grant and convey

) that Borrower's interest in the Property under the terms of this Security Instrument; (b)is not personally obhgated topay

C\I the sums secured by this Security Instrument; and {¢) agrees that Lender and any other Borrower muy agree to extend,
modify, forbear or make any accommaodations with regard to the terms of this Security Instrument or (the Note without
that Borrower's Consent, -

12. Loan Charges. If the loan secured by this Security Instrument is subject Lo a law which sets maximum loan
charges, and that law is finally interpreted su that the inierest or other loan charges collecled or o be collected in
connection with Lhe loan exceed the permitied limits, then: (8} any such loan churge shall be redluced by the amount
necessary Lo reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
vermitted limits will be refunded to Borrower. Lender may choose to make this refund by veducing the principal owed
under the Note or by making a direct payment to Borrower, Ifa vefund reduces principal, the reduction willbe treated as a
partial prepayment without any prepayment charge under the Note. “

13. Lepislation Affecting lender's Rights. I enactment or expiration of applicable laws has Lthe effect of
rendering any provision of the Note of this Security Instrument unenforceable according to its terms, Lender, nt its option,
may require immediate payment in full of all sums secured by this Security lnstrument and may invoke any remedies
permitted by paragraph 19, If Lender exevciges this option, Lender shall take the steps specified in the second pavagraph of
paragraph 17, . :

14. Nolices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another melhod. ‘I'he notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
frstelass mail to Lender's address stated herein or anyother address Lender designateés by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in Lhig paragraph. - !

15. Governing Law; Severability. This Security Instrument shall be governed by fedeval lnw and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument or the
“Nota conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
- which can be given effect without the conflicting provision. To thisend the provisions of this Security Instrument and the
_ Note are declared to be severable, - |
w 18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

r 17. Transfer of the Property or a Beneficial Interest in Borvower, If all or any part of the Property or any
§ . Ihterestin it issold or Lransferred (orif a beneficial intereatin Borvoweris soldor transferred and Borvower isnot a natural
. person) without Lender’s prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
- gacured by Lhis Security Instrument, However, Lhis option shall not be exercised by [ender if exercise is prohibited by
fodaral law as of the date of this Security Instrumenl. |
. I Lender exercises this option, Lender shall give Borrower natice of ncceleration. The notice shull provide a period
. of notless than 30 days from the date the nofice is delivered or mailed within which Borrower musl pay iall sums secured by
this Security Instrument. IfBorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by Lhis Security Instrumont without further nutice or demand on Borrower.

18. Burrower's Right Lo Reinstate. Il Borrower meets cerlain condivons, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earler of: (&) 5 days tor such other period as
applicable law may specify for reinstatement) before sule of the Property pursuant to any power ol seal contaimed in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a} payas Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenanty or agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d} takex such action as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender’s righls in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by
Borrower, this Security Instrument and the obligations secuved hereby sha!l remain fully effective as if no acceleration had
accurved, However, this right to reinstate shall not upply in the case ol acceleration under paragraphs 13 or 7.
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- NON-UNIFORM COVENANTS, Borrower and tender further covenant and agree as fullows:

18. Acceleration; Remediea. Lender shall give notice 1o Borrower prior 10 acceleration following Borrower's
reach of any covenant or agreement in this Security Instrumend (but not prior to scceleration under paragraphs 13 and 17

~unless applicable law provides otherwise). The notice shall speclfy: (a) the default; (b) the action required to cure the

default; (c} a date, not less than 30 days from the dute the notice is given to Borrower, by which the default must be cured;

- and (d) that failure Lo cure the default on' or before the date specified in the notice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property, The notice shall further informnm Borrower of the right o
reinstate after accelerition and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cyred on orbefore the date specified in the notice, Lender
at its option may require immediate payment in full of all sumas secured by this Security Instrument without further
demand and may invoke the puwrnfsule and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurréd in pursuing the remedies provided in this paragraph 19, mcl nding, but not limited to,
reasonable attorney’s fees and cosis of title evidence.,
If Lender invokes the power of sale, Lender shall give a copy of a notice Lo Borrower in the manner provided in

paragraph 14. Lendershall publish the notice of sale once a week for three conseciitive weeks in a newspaper published in

Shelly....enn. vs. County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the C-ounty Courthuuse of this County. Lender shall deliver to the purchaser Lender’'s deed
conveying the Property. Lenderor its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: () to all expenses of the sale, including, but not limited

tﬂ, reasonable attormeys’ lees; () to all sums secured by this Security Instnunent; and (e) any excess to the person or
“= persons legally entitled to it.

20. Lender in Possession. Upon acceleration undey paragraph 19 or fthﬂndunmPnl ol the Property, Lender (in
person, by agent or by judicially appoinied receiver) shall be entitled to enter upon, tuke possession of and manage the
Properly and to collect the rents of the Property including those past due. Any rents collected by Lender or the veceiver
shall be applied first to payment of the costs of managemeni of the Property and collection of rents, including, hut not
limited to, receiver’s fees, premiums on receiver’'s bonds and reasonable attorneys’ fees, and then Lo the sums secured by
this Security Instrumend. ; :

. 21, Release. UUpon payment of all sums sécured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

22. Waivers Borrower waives all rights dl‘ homestead exemplion in the Property and relinquishes all rights of

~curtesy and dower in the Property.

23. Riders to this Security Instrument. lfnne or more riders are executed by Borrower and vecorded tngether with
thia SBecurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Securily Instrument ay if the rider(s) were a part of this Security
Instrument, {Check applicable box{es)] |

[%] Adjustable Rate Rider . Condominium Rider | 9.4 Family Rider
Graduated Paymant Rider o | Planned Unit :Devel{:tpment Rider |
| Other(s) [specify] I a

" -:-! ! L
- H

BY SIGNING BELOW, Borrower accepts and 'ag"r&es Lo the terms and covenants contained in this Security
' Instrument and in any vider{s) by Borrower and recorded with it.

Withesses:
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! (Seal)

= Bosrower

* * - - - ini444PFEE4d 11
: .
[ [ [ rae ki I+'r'r+l-1Fll'+f"+"+l!If"'!l!l'!""{seal}

—Borrowar

{Space Balow This Line For Acknowlkdgment]

OOUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary Public in and for said County, in said State,
hereby certify that Kim W. Saunders and wife, Kay L. Saunders whose names they
signed to the foregoing conveyance, and who are known to me, ad&mwledgéﬂ o o
before me on this day, that, being informed of the contents of the ccmveyance;t .
they executed the same voluntarily on the day the same bears date., A O

Given under my hand and official seal this 30th

My Camission Expires: November 20, 1988

THIS INSTRUMENT PREPARFD BY: Frank K Bymnu
. - 2100 SauthErldge Parkway, #650
Birmingham, AL 35209




IR ADJUSTABLE RATE RIDER i

:'“ (3 ‘u’enr Trcnsury lndex—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made lhls 30th  dayof....September . .. 19 88 andis
incorporated into ahd shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Sccurity Deed {ihe
“Sccurity Instrument”) of the same date given by the undersighed (the “Borrower” ] to secure Borrower's Adjustable

Rate Note (the “"Note") to. *l e ..&ca.c.ia Martgage. Lorporation, . ... Goatsmadssrassnsesmnnrsann st ain SRR P TP
TTISPRRI I S NEPRIPL PR P (thc“Lcndur“]'uflhc same date and covering the properly described in
: the Scr:unty Instrumcnt and I&catcd al -'n, Ay '_u!:_* i ) SN
. i S U 111 b LI I S
ZBM Mlmn Ilr.t'ﬂﬁu +2£11m4 30‘512.{*. ----------------------------- .u-'n;i fffffff t"; ;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;; T YIYEII L
i [F"rl:ir.u:rt:pr Address) Lo . SRR ; ;

THE HDTE anTAms Pnowsnmis ALLOWING FOR CHANGES IN THE INTEREST RATE : : .

;.. AND THE MONTHLY PAYMENT: ‘THE NOTE LIMITS THE AMOUNT THE BORROWER'S
" Ui - ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

., PATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON- .
1. VERT THE ADJUSTABLE RATE T0 A FIXED RATE. - s

ADDITIONAL COVENANTS. In nddllmn to the nmr:na nts and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

"A.i ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

 The Note provides for an initial interest rate of .9.{00.......%. The Note provides for changes in the adjustable
iinterest rate and the monthly payments, as follows:

- 4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

L The interest rate T will pay midy change on the first day of ... QELQRET . Lo, 19210, and on that day
very 36th month therealter, Each date on which my interest rate could change Is callad a “"Change Date.”

(B) The Index . o .

Beginning with the first Change Datc, my mt:r:st rate will be based on an Indcx The “Index” is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 3 years, as made available by the Federal
Reserve Board. The most recent Indcx figure available as of the date 45 days bcl‘urc each Change Dale is ca[l:d the

“Current Index.” : :
If the Index is no !ﬂngcr avallablc the Note. Holdcr wﬂ! chms= a new index that is based upun cnmparabi:

infnrmalmn The Note Holder will give me notice of this choice.
| " {C) Calculation of Changes o - |
. Before each Chnngc Date, the Nole Hnld:r wnll caiculate my new interest rate by adding o0 percent

:" points (....2...7.5..%) to the Current index. The Note Holder witl then round the result of this addition to the nearest
one-cighth nfun: percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount

will be my new interest rate until the next Change Date.

.- The Note Holder will then determine the amount of the monthly payment that would be sufficient to rcpa}r the
~° ° unpaid principal that ] am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments, The resuit of this calculation will be the new amount of my monthly payment.

=y | (D) Limits on Interest Rnte Changes . - ., |

{ . ~ The interest rate I am required to pay at the first Chnngc Date will not be greater than .. L1:99 . % or less than
wda Q... %, Thereafter, my interest rate will never be increased or decrcased on any smgl: Chang: Date by more

lhan two percentage points (2.0%) from the rate of interest [ have been paying for the preceding 36 months, My interest

v rate will never be greater than .L249.....%, which is called the “Maximum Rate.” B

{E] Effective Date of Changes L ST |
My new interest rate will become eflective on :ach Chnngc Date. [will pay the amount of my new mmnthl;.r payment
beginning on the first munlhly paym:nl date al‘t:r lhc Change Date until the amount of my monthly payment changes
again. L |
(F) Notice of Chnngca S SR
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of

| my monthly payment belore the effective date of any change. The notice will include information required by law to be
. Biven me and also the title and tclcphnne number 0!' g person who will answer any question | may have regarding the

notice.
B. FIXED INTEREST RATE OPTIGN IR

The Note provides for the Borrower's oplmn to convert l‘mm an adjustable interest rate with interest rate limits toa
fixed interest rate, as follows: -

5. FIXED INTEREST RATE OPTION o | '

(A} Option to Convert to Fixed Rate o

I have a Conversion Option that [ can exercise unl:ﬂs l am in defaultor Ihls Section 5{ A} will not permit me to do so.
The “Conversion Option™ i8 my oplion (o convert the interest rate | am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5{B) below.

The conversion can only take place on the first or second Change Date.  Each Change Date on which my interest rate
can convert from an adjustable rate to a ﬁxcd rate also is called the "Conversion Date.™ | can convert my inlerest rate

;, only on one of these two Conversien Dates.
: If | want 1o exercise the Conversion 0ptmn ] musi first meet cerlain conditions, Those conditions are that: (i) |
| must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, [ must not be in default under the
Note or the Security Instrument: {ii{} by a date specified by the Note Holder, I must pay the Note Holder a conversion
fec of U.S, §...200-00 ... +and {iv) [ must sign and give the Note Holder any documents the Note Holder

requires to effect the conversmn . :

i
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-~ My new, fixed interest rate will be equal to IHE:Fédéiheraﬁdnﬁl Morigage Association’s required net }icicli' 'a!ls‘nl'a

date and time of day spécified by the Note Holder for (i) il the original 1erm of this Nolc is greater than 15 ycars, 3J0-year

fixed rate morigages covercd by applicable 60-day mandatory delivery commitments. plus five-cighths of one percentage

point (0.625%), rounded 10 the nearcst one-cighth of one percentape point (0.125% ). or {it) if the oripinal term of this

Note is 15 years or less, 1 5-year fixed rate morigages ‘covered by applicable 60-day mandatory delivery commitments,

plus five-cighths of one percentage point (0.625%). rounded ¢o the nearest one-cighth of enc percentage point ¢0.125%).

If this required net yield canhot be determined becduse the applicable commitments are not available, the Note Holder

will determine my interest rate by using comparable information, My new rate calculated under this Section 5{B) will
nol be areater than the Maximum Rale stated in Section 4(D) above, )

(C) New Payment Amount and Effective Dare -,

- I 1 choose 1o exercisc the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be suflicient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the Maturity
Date at mywew fixed interest rate in substantially equal paymenis. The result of this caleulation will be the new amount
ol my monthly payment. Beginning with my first monthly payment alier the Conversion Date, [ will pay the new amount
as my monthly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL'INTEREST IN BOR_RGWER L
1. Until Borrower excrcises the Conversion Option under the conditions stated in Scction B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows: -

Transfer of the Property or a Bencficial Interest in Borrower, I all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, al its option, requirc immediate paymentin [ull ol all sums secured
by this Sceurity Instrument.. However, this option shall hot be exercised by Lender if exercise is prohibited by federal law
as o} the date of this Security Instrument.  Lender also shall not exercise this option if: (a) Borrower causes 10 be
subnhitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee: and (b) Lender reasonably determines that Lender's sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Sccurity Instrument is acceptable to
Lender, _ o ,ii RS S S _ :
To the extent permiticd by applicable law, Lender may charge a reasonable foc as a condition to Lender’s consent to
the loan assumption. Lender also may require the transferee to sign an assumplion agreement that is accepiabie Lo
L.ender and that obligates the transferee to keep all the promises and agreements madc in the Note and in this Sccurity
Instrument. Borrower will continu::‘tb'l_:'«c obligated under the Note and this Security Instrument unless Lender releases

Borrower in wriling, L B I
Il Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tign.  The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within -

which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the &

expiration of Lhis period, Lender may invoke any remedies permitted by this Security Instrument without further notice

or demand on Borrower, o .
or 2. I Borrower exercises the Conversion Option under the conditions stated in Scction B of this Adjustable Rate °

Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C | above shall then

ccasce (0 be in effect, and the provisions of Upiform Convenant 17 of the Security Instrument shall instead be in effect, as -

(oflows: - i, U | . .
o D ) P o . 4 et - ' ' M [ ' a o

i"“ﬂ Transfer of the Property or a Beneficial fnlerest in Borrower, Il all or any part of' the Property or any interest in it is
sold or transferred (or i a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person)
withoul Lender’s prior writlen consent, Lender may, at il$ oplion, require immediate payment in ful) of all sums secured

y this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law

as-of the date of this Security Instrument, ;
=+ Il Lender exercises this option, Lender shall give Boriower notice of aceeleration, The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument.. 1f Borrower lails to pay these sums prior 10 the expiration of this period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider, - AL
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