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- o MORTGAGE
THIS MORTGAGE (“Sécu rity Insirument') is given on September 9, | :.

1988  Thegrantoris

Martin Del Vines & wife, Kathy Jo Vines
| | (*'Borrower"). This Securily Instrument is given to
*  Altus Mortgage Corp.
| J - which is organized and existing
. ﬂﬁﬂfﬂ | | ;

under the taws of ALABAMA _ -
and whose address is 851 S. Beltline Hwy., Mcbile, Alabama 36606
| ("'Lender™).

" Borrower owes Lender the principal sum of F{f’ty five thousand & No/100--c--ver-mon——eom=a=-x -

------------------------- Dollars (U.S. $ 55,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Insirumeni (" Note™), which provides for monthly paymenis, with the Mol debt, if nol

paid carlier, due and payablc on October 1, 2018. | This Security Instrument
secures 1o Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications: () the payment of ali other sums, with interest. advanced under paragraph 7 lo protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note, Far this purpose, Borrower does hereby morigage. grant and convey (0 Lender and Lender's successors and

assigns, with power of sale, Lhe foliowing described property located in Shelby County, Alabama:

Lotx 14, according to the Survey of Woodvale Subdivision, as recorded in Map Book 12,'
pages 21 and 22, in the Probate Office of Shelby County, Alabama.
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which has the addressof 6014 Woodvale Road . Helena
[Stregl] {Ciyl
Alabama 35080 ("Property AddressT)
(Zip Codel +

To HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, togeiher with all
the improvemenls now or hercalter erected on the property, and all easements, righls, appurtenances, Fents, royalties,
mineral, oi! and pas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument, All of the foregoing is referred (o in this

Securily fnstrument as the “Property.”
' j

BORROWER COVENANTS Lhal Borrower is fawlully seised ol the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and thal {he Properly is unencumbered, excapl for encombrances of record.
Borrower warrants and will :Icfr:nd._gcncrﬁlly the title to the Property against all claims and demands, subject 10 any

encumbrances ol record.

uniform covenants for national use and non-uniform covenanis with

. Ti1s SCCURITY ENSTRUMENT combines
y instrument covering real properly.

limited variations by jurisdiction 1o constitule & uniform securil
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huonirors COVENANTS, Borrower and LunclurcuvM!(l apree as follows:
1. Payment of Principal and Intercsh Prepayment and Late Charges. Borrower 5hﬂll=pmmp&
Lhe pl‘ith.‘i|':n:‘n| af and mterest on (e debs evidenced by the Note and any prepaymenl and late charges duc under the Note.

7 1unds for Taxes and Insurance.  Subject 1O applicable lnw orlod written waiver by Lender, Borrower shall pﬁy
ane-twellth of: (a) yeafly taxcs and assessments which may atlain priority over (his Securily Instrument; (b) yearly
lcaschold paymenls OrF ground venls on (he Property, i any; (c) yearly hazard i!l':itlri\ﬂ;:c premiufms; and (d) yearly
morlgape tNSUrance premiums, [ any. These ilems are called “escrow ilems.” Lender may estimale the Funds due on the
basis of current data and reasonable estimales of fulure escrow 1ems.

' The Funds shall be heid in an ‘astitution the deposits Of accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender 15 such an instjtution). Lender shall apply the Funds 1o pay the escrow items.
| ender may not charge for holding and applying the Funds, analyzing the account OT verifying the escrow items, unless
|ender pays Borrower arerest on the Funds and applicable 1aw permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Securily Instrument LO pay the cost of an independent tax
reporting Service <hall not be a chdrge for purposes of Lhe preceding sentence. Borrower and Lender may agree in writing

‘hat interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest 10 be paid, Lender

1o Lender on the day mxnihly paymenls are due under the Note, untit the Note is paid in f&H, a sum (*"Funds™) equal 10

<hall not be required 1O PAY Borrower any interest or carnings on the Funds. Lender shall give 10 Borrower, without charge, )

an annual accounting of the Funds showing credits and debils L0 (e Funds and Lhe purpose for which each debit to the
unds was made. The Funds are pledued as adiditional securily Tor the sums sccured by this Security Instrument. |

[f the amount of Lhe Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eSCrow ‘lems, shall exceed the amount required 10 pay the escrow items when due, the excess shall be,
1 Borrower's option, cither promptly repaid to Borrower of eredited Lo Borrower o0 monthly payments of Funds. If the
amount of the Funds held by Lender is nol sufficient to pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary Lo make up the deficiency ‘0 one or more payments as required by Lender.

Upon payment i (ull of all sums secy red by Lhis Securitly Insirument, Lender shall promptly refund to Borrower
any Funds hcld by Lender. [T under panagriph 19 the Property is sold of acquired by Lender, Lender shall apply, no later
than immediately prior 1o the sale of the Properly Of its acquisition by Lender, any Funds held by Lender al the time of
application as a credit against the sums secured by this Security Instrument. ' -

T 3. Application of Payments. .Uniess applicable law provides otherwise, all payments received by Lender under

‘paragraphs | and 2 shall be applied: first, 1O \ate charges due under the Note; second, 10 prepayment charges due under the

Nole; third, toamounts payable under paragraph Z; fourth, to interest dug; and lasl, 1O principal due. |

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atiain prionty Qver this Sccurily Instrument, and leaschold payments oF ground rents, il any.
Rnorrower shall pay Jhese obligalions in the manner provided in paragraph 2, 0f if not paid in thal manner, Borrower shall
pay them on vime directly 1o the person awed payment. Borrower shall promptly furnish 10 Lender all notices of amounis
Lo be paid under this paragraph. I Borrower makes 1hese payments dircclly, Borrower shall promptly furnish to Lender
receipls evidencing the payments. = = ' o

Rarrower shall prom ptiy discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymenl of the obligation secured by the lien in a manner acceptable to Lender; {b) coniests in good
[aitly the fien by, OF defends againsl enforcement of the lien in, legal proccedings which in the Lender’s opinion operate 10
prévent the enforcement of the lien or forfeiture of any part of the Propertly, of (c) secures from the holder of the lien an
agreement satisfactory to i ender subordinating the lich to this Secu rity Instrument, 1f Lender determines that any part of
(he Property 18 subject to a lien which may attain priority over this Security Instrument, ender may give Borrowes a
Aotice identilying the \ien. Borrower shall satisfy the hen of take one or more of the actions set forth above within 10 days
of the giving of notice. S .

5 Hazard Insurancc. Borrower shail keep the improvements AOW exisling Of hereafter erected on the Property
{xnred againgl JOss by fire, hazards included within theterm vextendet COVErage” and any other hazards for which Lendcer
requires insurance. This insurance shall be aintaided in the amounis and for the periods (hat Lender requires. The
insurance Carrer providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not be

unreasonably withheld. | f
All insurance policies and renewals shall be acceplable to Lender and shall include @ standard mortgags clause.

L ender shall have the right 10 hold the policies and ranewals. 1f Lender requires, Borrower shatl promptly give {0 Lender.

a1l receipts of paid premiums and renewal nolices. In the cvenl of 10ss, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of 10ss if pot made promptly by Borsower. -

Unless Lender and Borrower otherwisc agree in writing, insurance procecds shall be applied 10 restoration of repair
of the Property damaged, if the restoration or repair is sconomically feasible and Lender’s gecurity 15 not lessened. If the
Lestoration or repair is not economically feasibie of Lender's security would be lessened, the insurance prncétﬂs shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to} Borrower. If

Borrower abandons the Property, or goes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds L0 repair or restore
\he Property Of L0 pay SUms secured by this Secu rity lastrument, whether or not then due. The 30-day period will begin

when the notice 18 given.

Unless Lender and Borrower olherwise agree Inowriting, any application of proceeds 10 principal shall not extend Of
postpone the duc date of the monthly payments referred to1n paragraphs | and 2 or change the amount of the payments. Ir
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
(rom damage to the Property prior (O (he Leguisition shall puss 10 Lender 10 the extent of the sums secured by Lhis Securily
Instrument mmediately prior 10 the acquisition. ' .

6. Preservation and Maintenance of Property, Leascholds,  Borrpowed shalt not destyoy. damagce arsubstantially
change the Property, allow the Property O deteriorale OF COMIMIL WAste. [{ this Securily [nstrument s on i Jeaschold.
Rorrower shalt camply with the provisions of ‘he lease, and if Borrower acquires fee tile 10 the Property, the feasehold and
fee title shall not merge anless Lender agrees 10 (he merger in writing.

7. Protection of { ender's Rights in the Property; Morigage Tnsurance. If Borrower fails 10 pesform the
covenanls and i!gr::t;rnunl:i contained TIRINE Seeurlly lastryineit, vt (hore s o begal prucuutling thatl may ﬁigniﬁu;mily allec!
ender’s rights in the Property {such as proceeding in bankruptey, probale, (or condemnalion or 19, enforee laws or
!'ugululimm}. (hen Lenter may do and pay for whatever 1 necessiury to protect the virlue of Lhe Property and Lendur’s rights
in the Property. Lender's achions may imclude paying fey Sems secured by @ hen wiich hias prioriy ever s Securni§
1nstrument, appearing in coutl, paying rangonable altorneys’ fees and entering on the Property (O make repairs. Although
Lender may Lake action under this paragri ph 7, Lender daecs not havetodoso. - .

Any amounis disbursed by Lender under this paragraplt ? shatl becose additional debt of Borrower securcd by s
Security Instrument. Unless Borrawer and Lender agree 1O ather terms of paymens, these amounis shall bear interest from
the date of disbursement al the Noic rale and shall be payable, with inlerest, upon nouice fram Lender 1o Borrower

requesting payment.

when duc
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: ERERTY
+ I Lender r::quirld mortgage insurance as a condition of making the loan seeured by this Security Instrument,

Bnrruwcr Shﬂnlpiﬂ.)' iht premiums required to maintain the insurance in effect until such time as the requirement for the

nsurance terminates in aceordance with Dorrower’s and Lender’s writlen agreement or applicable law. S

8. Inspection. Lendes or its agent may make reasonable entries upon and inspections of the Property. Lendér
shat! pive Borrower notice st The pme of ar prior (o an inspection speefying reasanahle eause lor the inspeciion,

. Condcmnation. The proceeds of any award or claim for damages, direcl or consequential, in conneclion with
any cohdemnation or other laking of any part of the Property, or for conveyance in lieuw of condemnzation, are hereby
assigned and shall be paid (o Lender. ; |

In the event ol a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a’ pariial taking of the Property,
unless Barrower and Lcndgﬂ.-mhcrwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {(a) the total amount of the sums secured immediately.
before the taking, divided by (b} the fair market valuc of the Praperty immediately before the taking. Any balance shall be
paid (0 Bojrower. - . | K

- If the Properly is abandoned by Borrower, or il, aller notice oy Lender to Borrower that the condemnor offers to
makc an award or settle 2 claim lor damages, Borrower fails Lo respond 10 Lender within 30 days after the date the notice is
given, Lender is authorized 10 collect and apply the proceeds, atits option, cither Lo resloralion oF repair of the Property or
(o the sums sceured by this Sccurity Lustrinnent, whether or nol then due, | -

Unless Lender and Borrower gtherwise agree in writing, any application of proceeds o principal shall nol extend or
posipone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
nterest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
I ender shall not be required to commence proceedings against any Successor in interest or refuse 1o extend time for
payment or otherwise modily amartization of Lhe surhs secured by this Security Insirument by reason of any demand made

by the original Borrower or Borrower's successors in interesi. Any forbearance by [ ender in exercising any right or remedy

shall not be a waiver of or preclude the exercise ol any right or remedy. ‘ -
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject to the provisions

-of paragraph 17. Borrower's covenants and agreemenits shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) 1s not nersonally obligated to pay
the sums secured by this Security knstrument and (c) agrees that Lender and any other Borrower may agree (0 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. ; -

12. Loan Charges. [If the loan secured by this Security Instrument is subject o a law which sets maximum loan
¢harges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted timits, then: (a) any such loan charge. shall be reduced by the amount
necessary to reduce the charge to the permitted limif; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 0 make this refund by reducing the principal owed
under the Note or by making a direct payment (o Borrower. I a refund reduces principal, the reduction wili be treated asa
partial prepayment withoul any prepayment charge under the Note. ,

13, Legislation Aflecting Lender's Righis. Il enactmenl of expiration of applicable laws has the cffect of
rendaring any provision of the Note or 1his Security Instrument unenforceable according Lo its terms, Lender, al its option,
may require immediate payment in full of all sums scoured by this Security Instrument and may invoke any rcmcdic;
permitied by parngraph 19 1 Lender exercises this option, Lendey ahvall take the steps specified in the second p:iragrnph'-‘lé_lﬁ
paragraph 17. . - § /0

14 Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or,by
mailing it by first class mail unless applicabie law requires use of another method. The notice shall be directed (o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be gm:n,}?x.
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notiee.
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ' ‘ |

~ 15. Governing Law; Severability, This Security Instrument shall P:: governcd by federal jaw and the law of the
jurisdiction in which the Property is localed. In (he event that any pravision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not aflect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security Instrument and the
Note are declared 10 be severable. |

16. Borrower’s Copy. Rorrower shall be given onc conlormed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Nencficint Interest in Borrower. If all or any part of the Properly or any
interest in it is sald or transferred (or il & Leneficial interest in Boerower is sald or runslerred andd Borroweris not a natural
person) without Lender's prior wrillen consent, Lendcr may, 81 i1s Option, require immediate payment in_ full ﬂl‘_a!l sums
secured by this Security Instrument. Hawever, this aption shall not be excrcised by Lender af exercisc 18 orohibited by
federal law as of the date of this Security Instrinment, -

if Lender exercises this option, Lenaer shall give Borrower notice of acceleration. The notice shadl provide a perid

of not less than 30 days from the date the notice is defivered or maled within svhich Borrower must pay all sums secured by
‘tiiis Security Instrument. I Borrower fails (0 pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Secu rity Instrument without further notice or demand on Borrower.

| 18. Borrower's Right lo Reinstnle, IT Dorrower meets certiin conditios, Borrower shall ave the right 1o huve
"anforcement ol this Security Instrument discontinued at pny tine prior 1o the cartier of: {(a) 5 days {or such ﬂlhifr pcl:ic-d as
‘applicable law may specify for reinstatement) beford sale of the Propesly pursuant (o any powcr of sale contained in this
Securily Instrument; or (b} entry of a judgment enforcing this Sccurily Instrument. Those conditions are that Borrowei:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceicration
occurred: (b) cures any defaull of any olther covenants or agreements, {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not iimited 10, reasonable altarneys’ fees; and {d) takes such action as Lender may .
reasonably require 10 assurc ihat the lien of this Sccurity Instrument, Lender's rights i the Property and Borrower’s
obligalion 10 pay the sums securcd by this Sccurity Iastrument <hall continue unchanged. Upon renstatemcil by
Baorrower, this Security Instrument and the obligalions secured hercby shall remain futly effcetive asif no acceleration had

ﬂccurrtwtvcr. this right 10 reinstate shall nol apply in Lhe case of neeeteration under paragraphs 13 or 17,




L. e

' N‘*‘H*UH”‘E’“ M COVENANTS, Borrower and Lender Turther eavenant andl agree as follows: ' .

(9. Acceleration; Remedies, Lender shall give notice to Dorroser prior to acceleration following Borrower's
Lreach of any covenanl or agreemenld in this Seevrily Instrument (but not prior to acceleration under paragraphs 1dand 17
snless applicalile law propides otherwise). ‘The notice shall specify: (a) the defaulg (b) the action required to cure the
default: (¢) a date, not lesk than 30 days from the datce the notice is given to Borrower, by which the default must be cured;
and () that failuree to core the default on or belare the date specificd o the notice may restilt in ncceleration of the sums
cecured by this Security Tastrumend and sale of the Property. The notice shall further inform Borrower of the right to
coinstale after aceeleration and the Fight 1o bring a courl action Lo assert the non-existence of a default or any ather
duh-n:iu of Borrower 10 ucceleration and sule, 1 the default is not curcd oo or before the date specificd in Lthe nutice, Lender
al its option may require -immediate payment in full of all sums sceured by this Security Instrument without further
demand and may invoke the pawer of sal¢ and any other remedies permitted by applicable tasw. Lender shall be entitled to
colleel all expenses incurred in pursving the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys' fees and costs of titie evidence,

1f Lender invokes the power of sale, Lender shall give a copy of a aolice to Borrower in the manner provided in
parapraph 14, Lender shall publish the otice of sale once a week for three consccutive weeks in n newspaper published in

'+ Shelby County, Alabama, and thercupon ghall selt the Property to the highest bidder at public
anetion at the front door of the County Courlhouse of this Couniy, Lender shall deliver (o the purchaser l.ender's deed
conveying the Property. Lender or i1y designee may purcluse {ie Property at any salc. Borrower covenunts and agrecs
that the proceeds of the sale shall be applied in the following arder: (a) 1o all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess ta the person or
nersons legally entitled toit, ' - |

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agenf or by judicially appointed recciver) shall be entitled (o enler upon, take possession of and manage the
Propecty and to collect the rents ol the Property including thase past due. Any rents collected by Lender or the receiver
shall be applied first to paymenl of the costs of management ol the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by

this Security Instrument. |
21. Release. Upon payment of all sums secured by thig Security Instrument, Lender shall release this Security

Instrument without charge to Borrower, Borrower shall pay any recordation costs.

72 Waivers. Borrower waives all rights of homestead cxemption in the Property and relinquishes all rights of
curtesy and dowerin the Property. | |

23 Riders to this Security Instrument. I one or more riclers are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporatgd inlo and shall amend and
supplement the covenants and agreements of this Security Instrument as [ the rider(s) werc a part of this Security

lnstrument. [Check applicable box(es)l . o
y) Adjustable Rate Rider B Condominium Rider ' 2-4 Family Rider

B Gradualed Payment Rider Planned Unit Devclopment Rider

T Other(s) (specify]

By SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
instrument and in any rider(s) execuied by Borrower and recorded with it .

Witnesses: ! | g/ | .
M Zc/‘; :&z (Seal)

a Notary Public in and for sajd county and in said slale, hercby ceriily thal

Martin Del Vines & wife, Kathy Jo Vines

. ., whose name(s}) -~ are signnﬁ_ o the
foregoing conveyance, and who are Lnown o me, acknowledged before me thal, being informed of the
contents of the conveyance, they executed the same votunlarily and as their act on the day the same
bears date, _ _ - |

Given under my hand and seal of office this the gth day of September . 1938
My Commission CXpIres: | W N

1/23/90 . _
23/ Larry L. Halcoui{ Notary Public '

This instrument was prepared by - -

¥

W

% Martin Del Vines —Borroweren g

s ‘ o Sea Mo e
> - _ _ Kﬁth}' Jo Yihes ~—Borrowes
e .
o

e+l - . .

[Space E-r.;lﬁw This Liné For Acknowledgment) ot L4
N + R
STATE OF ALABAMA, Jefferson - County ss: {7/
¥ : ' P
= _ o
2 Onths 9th day'of September .19 88 L Larry L. Halcomb 5o
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index -~ Rate Caps - Fixed Rate Conversion Option}

tHIS ADJUSTABLE RATE RIDER is made this ...9%h.... day of September..... 1988...,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Desed of
Trust or Security ~Daed (the wgacurity Instrument") of the sans date given by the
undersigned {the w"Borrower") to secure Borrower's Adjustable Rate Note {the "Note"} to ....
..., Altus Mortgage COrR.......... e vebereiaeraaneaas R T
(the "Lender") of the. same date and covering the property described in the Security
Instrument and located &t: i

........ .,...ﬁﬂlﬂ.uuoduale"*ﬂaad,-Halana, #l&bam&EOBU
| % (Property Address) ‘

u THIS NOTE CONTAXNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE -
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT TBE BORROWER'S AD-
JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIMP AND THE MAXIMOM AD-
JUSTABLE RATE THE BORROWER MUST PAX. THE NOTE ALSO CONTAINS THE OPTION
O CONVERT THE ADJUSTABLE RATE TO A FIXFD RATE.

mDITIGML COVENANTS. In addition to the covenants and agreements made in the
Sacurity’Instrument, Borrower and Lender further covenant and agree as follows: - .L

(A} ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note pravides'fur an initial interest rate of .“.?.Eﬂ.t. The Note pravidés'fnr
changes in the adjustable interest rate and the monthly payments, as follows: N

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates |

The adjustable interest rate I will pay may change on the first day of October. coves
19 89..., and on that day every 12th month thereatter. Each date on which my adjustable
interest rate could change 1is called a "Change Date.” '

{B) The Index | R

Beginning with the first Change Date, WDy adjustable interest rate will be based on an
Index. Thae "Index" is the weekly average vield on Unlted States Treasury securities
adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.
the most recent Index flgure available as of the date 45 days before each Change Date is
called the #Current Index."

Tf the Index is no longer ayvailable, the Rote Holder will choose a new index which is
based upon comparable information. The Note Holder will glve me notlce of this cholce. *

(C) Calculation of Changes | |

Refore each Change Date, the Note¢ Holder will calculate my new interest rate by
adding twa .k .three-fourthgercentage points (...2.15..%) to the Current Index. The Hote
Holder will then round the ragult of this addition to the nearest one-elghth of one
percentage point (0.125%). Subjaect to tha limits stated in Section 4(D) below, thilas
rounded amount will be my newv interest rate until the next Change Date.

Tthe Note Holder will then determine the amount of the monthly payment that would be
gufficient to repay the unpaid principal that I am expected to owe at the Change Date in
full on the maturity date at my new interest rate in substantially egual payments. The
result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater

chan ..9.80...% or less than R .1 Thereafter, my interest rate will never ba
increased or decreased on any single Change Date by more than Lwo parcentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 months. My interest rate
will never be greater than . .13.80. . %.

{E) Effective Date of Changes
.My new interest rate will become effective on each Change Date. I will pay the

amount of my new monthly payment beginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or nall to me a notice of any changes in my adjustable
interest rate and the amount of my monthly payment before the effective date of any
change . The notice will include information regquired by law to be given me and also the
title and telephone number of a person who will answer any question I may have regarding

the notice.

(B) FIXED INTEREST RATE OPTION .
The Notice provides for the Borrower's option to convert from an adjustable interest

rate with interest rate 1imits to a fixed interest rate, as follows:
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5.  FIXENERSREST RATE CONVERSION up:{éia-

. + (A) Ooption to Convert to Fixed Rate

I have a Conversion Option which I can axercise unless I am in default or this
saction 5(A) will not permit me to da so. The “Conversion Option” is my option to convert

the interest rate 1 am raquired to pay by this Note from an adjugtable rate with interest
rate limits to the fixed rate calculated under Section 5(B) below.. o

The conversion can only take place on a date apecifiaed by the Note Holdar during tha;
period beginning on tha first Change Dat¢ and anding on the f£ifth Change Date. Each dit;'

on which my adjustable interest rate can convert 1o the new fixed rate is= called the
nConversion Date." ' | |

If I want to exercise the Conversion Option, I wmust first meet cartain":nnditinﬁé.
Those conditions are that: (i) I must give tha Rote Holder notice that I want to do 'H.-i':i..'r...
(11) on the Conversion pate, I must not be in default under the Note or the Eecu.':-"li'tfl
Instrument; {iii) by a‘ﬂate specified by the Nots Holder, I must pay the Note Holder ‘a
cqpversinn fee equal to U.S. $250.00; and {iv) I must sign and give the Note holder any
documsnts the Note Holder requires to effect the conversion. -

(B} Calculation of Fixed Rate

o My _ne#, fixad intereat rate will ba equal to the Federal Home Leoan antga:.ga
CMcorporation's posted net yield quote as of & date and time of day specified by the Note

bt
e
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=
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=

MNlyoilder for (i) if the original texm of this Note is greater than 15 yesars, 3J0-year fixed

rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point ‘(....625..%), rounded wup to the nearest one-eighth of one
percentage point (0.125%), oOr (ii)} if the original term of this Note i 15 years oOr less,
15-year fixed rate mortgages covered DY applicable 60-day mandatory detivery commitments,
plus five-eighths.... of one percentage point (.....625.%), rounded up to the nearest
one-eighth of one percentage point (0.125%}. If this required net yield cannot Dbe
determined because fthe applicable commitments are not avallable, the Note Holder will

, determine my intarest rate DY using comparable information. My new rate calculatEd under
. this section 5 (B) will not be greater than the maximum rate stated in saction 4 (D) above.

(C) New Payment Amount and Effective Date

If I choose to axarcigse the Conversion Option, the Note Holder will determine the
amount on the monthly payment that would be sufficient to repay the unpaid principal I am
axpected to owe on the Conversion Date in full on the maturity date at oDy naw fixad
jnterest rate in substantially egqual payments. The result of lhis calculation will be the
new amount of my monthly paymant. Baginning with my first monthly payment after the
Conversion Date, I will pay the naw amcunt as my monthly payment until the maturity date.- |

(C) TRANSFER OF THE CROPERTY OR A BENEPICIAL INTEREST IN BORROWER

1. Until Borrower exercises tha ‘Cconversion Option under the conditions stated 'in
Saction B of this Adjustable Rate Rider, Uniform Covenant 17 of the Security Iqstrument is
amended to read as follows: - -0

rransfer of the Froperty or 2 Beneficial Interest 1in Borrower. I1f all oxr any part of
the Property or any interest in it 1is sold ox% transferred {ox if a beneficial interest in
Borrowar is so0ld or transferred and Borrower is not a natural person} without Lander's
prior written consent, Lender @may, at its option, require immediateé payment in full of all
gumg secured DY this Security Ingtrument. However, this option shall not be exerciged by
Lender if exaercisa is prohibited by foderal law as of the date of this security Instrument.
Lender alsoc shall not exercise this option 1f: {a) Borrower causes to be submitted toO
Lender information raquired Dby Lender to evaluate the intended transferee as if a new loan
waere being made 1O the transferee; and (b) Lender rgasonably determines that Lender's
gecurity will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable tO Lender. :

To the extent permitted DY appllcable lav, 1,ender may c¢charge a reasonable. fee as @
condition TO L,ander's consent 1O the loan - assumption. .. Lender may also require Ithe
tranaferea TtO sign an agsumption agreement that is acceptable to Lander and that cbiigates
the transferee to keep all the promises and agreements made in the Note and in thi:
gecurity Instrument. - Borrowar Wwill continue to Dbe obligated under the Note and thi:
Security Instrument unlegss Lender releases the Borrower 1in writing.

Tf Lenader axerclises the option toO raguire immediate payment in full, Lender shal
glve Borrower notice of acceleration. she notice shall provide a period of not lezs tha
10 days from the date the notice is delivered or mailed within which Borrower must pay al
gums secured by this Security Instrument., If Borrower fails to pay these sums prior to th
axpiration of this period, Lender may invoke any remedies permitted DY this Securit
Instrument without further notice or demand on Borrower.

2. If Borrowsr exerclses the conversion Option undsr the conditions stated 1
section B of this Adijustable Rate Rider, the amendment TO uniform Covenant 17 of t}
gecurity Instrument contained in gection C-.1 above shall then cCease to be in effect, Al
the provisions of Uniform Covenant 17 of the security Instrument shall instead be
affact, as follows. -

(I
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Transfer of the Properly orra Beneficial Interest in Borrower. If all or any -
part of the Property oxr any interest in it is sold or transferred ( or if a beneficlal’ .

interest in Borrower is sold or transferred and Borrower is not @ natural person) with=
out Lender's prior written consent, Lender wmay, at its option, ghquire immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not
be exercised by Lender if exercise is prohibited Dy federal law as of the date of this

Security Instrument.
If Lender exercises this option, lender shall givs Borrower notice of ,acceleration.

The notice shall provide a period of not less than 30 days from the date the notice is

del)ivered or mailaed within which Borcower qugk pay all sums secured by this Sacurity

Instcument. 1L Borrower fails to pay these sums prior to the expiration of this paridd.
" . . . ' :
Lender way invoke any. 'remedies perinitted by this Security Instguwaent without further

.notice or demand on BOLLOWEL .

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained

in this Adjustable Rate Rider.

X KAl Feers. ... . ...(Seal)
, ' Martin Del Vines Borrover

. Kc».:\ckr—‘-\ﬁ ‘}Sﬂr ..\BSHHM......{SH'H‘
Kathy Jo Viges BOLLOWer
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