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| MORTGAGE

THIS MORTGAG ap I‘ll}‘ lnslrumenl" is given on ,JuNe 21 eeens cerrrereirarrrrr e ———eaey
19.88... The granior is . WL} oty lapumenc s g on 200 2L
.................................. {"Bu: rnwm"] This Sacurity lnslrumenl is gwen l'.n mcm = fro= AR
Corporation v.es which is nrganued and exlﬂlmg
under the laws of .th€_State of Vl.rgm ,and ‘whose address is .. 3000, Riverchase ..
JSalleria,..Suite.410,. Binmghm, 35244, (“Lender").
Hurruwer owes Lender the principal sum of ...0NG . hundre;i mﬂﬁ tlx:msand fJ.‘U'E }Mﬂrﬂi ﬂ.ﬂd N0/100.
» Dollars (U.S. §112,500.00..........). This debi is evidenced by Borrower's nole

da Led the same dﬂlﬂ as thﬂ Ser:urlt:r lnstrumenl ("Note™), which pruudes fnr monthly payments, with the full debt, il nol
paid earlier, due and payable an . MY 1. 2018 rrrreebainean . This Security Instrument
sacurea to Lender: (a) the repayment of the debl evuienned hy Lhe Hnta wnLh ml.erea!. nnd all renewals, extsnsions and

modificalions; (b) the paymentofall other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Securily Instrument and
the Note. For this purpose, Borrower does hereby mortgage, granl and convey Lo Lender and Lender's successors and
assigns, with power of sale, the following described property ltoeated in She fby ............................ County, Alabama;

Iot 11, according to the map and survey of Meadowood Estates,
as recorded in Map Boock 10, Page 33, in the Probate Office of
Shellby County, Alabama,

Mineral and mining rights excepted.

Situated in Shelby County, Alabama,

THTS IS A PURCHASE MONEY MORTGAGE.
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which has the address of

[Cary]

Alabama ..35243... cerrerseereerserreeeeenes b Properiy Address™),
' [3!! C‘-ﬂﬂl

TO HAVE AND TOHOLD this property unto Lender and [ender’s successors and assigns, forever, together with all
the improvements now or hereaflter erected on the property, and all easements, vights, appurienances, rents, royalties,
mineral, oil and gas vighls and profils, water rights and stock and all lixtures now or hereafler a part of the properly. All.
replacements and additions shall also be cevered by this Security Instrument. Al of Lhe foreguing is referred to in Lhix
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the gulate heveby conveyed and has the right to
mortgage, granl and convey the Property and that the Property is unencumbered, except for encumhbrances ol record.
Horrower warranis nnd will defend generally the title to the Property against sl claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform coveniants with
limiled variations by jurisdiction to constitute a uniform securily instrument covering real property.
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UNIFORM COVENANTS, Borrower and Lender covenanl nnd agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principalofand intereston the deblevidenced by the Note and any prepayment und late charges due under the Note.

5 Funds for Taxcs and Insurance. Subjecl to applicable law or to o written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until Lthe Nole is paid in full, & sum (“Funds") equal L0
one-twellth of: {a) yearly taxes and assessments which may altain priority over this Security Instrument; (b} yearly
leaschold payments or ground renis on the Property, if any; (¢} yearly huzard insurance premivms; and (d) yearly
mortgage insurance premioms, if any, These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable eslimales of future escrow items, |

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a lfederal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow.items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow iterns, unlesgs
1Lender pays Borrower inlerest on the Fundsand applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax repout-
ing service shall not be a charge for'the purposes of the preceding senlence. Borrower and Lender may agree in writing
that interest shall be paid on the funds. Unless an agreement is made or applicable taw requires interest to be paid, Lender
shall notbe required Lo pay Borrower any interest orea rnings on the Funds., Lendershall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debil o the Funds
was made, The Funds are pledged as additional security for the sums secured by this Security Instrument,

If the amount of the Funils held by Lender, together with the future monthly payments of Funds payable prior Lo
the due dates of Lhe escrow items, shall exceed the amount required to pay Lhe escrow stems when due, Lhe excess shall be,
al Borrower's option, either promplly repaid o Borrower ot credited to Borrower on monthly puyments ol Funds. {lthe
amountof the Funds held by Lender is not sufficient to pay the escrow ilems when due, Borrower shall pay o Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums gecured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to Lhe sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
applicalion as a credit against Lhe sums gecured by Lhis Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2shallbe applied: firsy, to latecharges due under the Note: second, to prepayment charges due under the
Nole: third, to amounts payable under paragraph 2, fourth, to interest due; and last, Lo principai due.

4, Charges; Liens. Dorrower shall pay all taxes, agsessmenls, charges, fines and imposiltions attributable to the
Property which may atlain priority over thig Security Instrument, and leaseholl payments or ground rents, il any,
Borrower shall pay these obligalions in the manner provided in paragraph 2, or if not paid in that munner. Borrower gshall
pay them on time directly to the person owed paymeni. Borrower shall promptly furnish to Lender all notices ol amounts
i be paid under this paragraph. [l Borrower makes these paymenls directly, Borrower shall promplly furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any fien which has priority over this Security Iastrument unless Borrower: (a)
agrees in writing to Lhe payment of the obligation secured by the lien in & manner acceplable ta Lender, (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate Lo
prevent Lhe enforcement of the lien or forfeiture of any part of the Properly; or (c) secures Nom Lhe holder of Lhe tien an
agreement satisfactory to Lender gubordinating the lien to this Security Instrument. If1.ender determines that any partof

o-fthe Property is subject Lo a lien which may altain priority aver this Security [nstrument, Lender may give Borrower a
¢~ pnotice identifying the lien. Borrower shall satisly Lhe lien ar lake one or more of Lhe actions sel forth above within 10 days
wiof the giving of notice.
il

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafier erected an the Property
insured againsi loss by fire, hazardsincluded within the term “axtended coverage” and any other hazards for which Lender
equires ingsurance. This insurance shall be maintained in the amounts and lor the periods thal Lender requires. The

w—f nsurance carrier providing the insurance shall be chosen by Borrower subject 1o Tender's approval which shall nol be

unreagonably withheld.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgnge clause.

-
%cnder ghall have the right Lo held the policies and renewalg. If Lender requires, Borrower shall promplly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice to Lhe insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of Lhe Property damaged, il the rastoration or repair ix economically feasible and Lender’s securily is not lessened. 1M Lthe
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with nny excess paid to Borrower. 1f
Borrower abandons Lhe Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or reslore
the Property or to pay sums secured by this Securily Instrument, whether or nol then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procceds (o principal shall notextend or
postpone the duedute ol Lhe monthly payments referred to in paragra phs 1 and 20r change the amountolthe payments. [f
under paragraph 18 the Property is acquired by Lender, Borrower's right lo any insurance policies and proceeds resulling
from damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6. Prescervation and Maintenanee of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property Lo deterorale or commil waste. I this Security Instrument iz on a leasehold,
lorrower shall comply with Lhe provisions of the lease, and il Borrower acquires lee title to the Property, the leagehold and
fue Litle shall not merge unless Lender agrees Lo the merger in wriling.

7. Protection of Lender’s Rights in the Property; Morigage Insurance. If Borrower fails to perform Lhe
covenants and agreements contained in this Security Instrument, or there is a tegal proceeding that may significantly afTect
lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnulion or Lo enforce laws or
regulations), then Lender may do and pay for whalever i8 necessary to protect Lhe value of Lthe Properly and Lender’s rigl:-l.s
in the Properly. lLender's aclions may include paying any sums secured by a lien which has priorvily over Lhis Securily
Instrument, appearingin court, pa ying reasonable attorneys’ fees and entering on the Property to make repairs, Although
Lender may take acliun under this paragra ph 7, Lender does not have to do su. _

Any amounls disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. tnless Borrower and Lender agree toother leyrms of payment, these amounts shalibearinterest from
the date of disbursement al the Nole rate and shafl be payable, with inlerest, upon aolice from Lendor o Borrower

requesting payment,




[f Lender required mortgage insurunce ay a condition of making the lunn secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect unti! such Lime as the requirement for the
insurance terminates in uaccordance with Borrower's and Lender's written agreement or applicable law. ‘

8. Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior Lo an inspection specifying reasonable cuuse for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direcl or consequential, in connection with
any condemnation or other taking of any part of the Propertly, or for conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total 1akjng of the Property, the proceeds shall be applied o the sums secured by this Security
Instrument, whether or not then due, with any excess paid lo Borrower, In the eveni of a partinl laking of the Property,
unleas Borrower and Lender otherwise agres in writing, the sums secured by this Security [nstrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the 1aking. Any balance shall be
paid to Borrower,

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle aclaim fordamages, Borrower fails to respond to Lender within J0days after thedate the potice is
given, Lender is authorized to collect and apply Lthe proceeds, at ita aption, either o restoration or repairof the Property or
to the sums secured by this Securily Instrument, whelher or nol then due.

Unless Lender and Borrower otherwise ngree in writing, any application ol procecds to principal shall notexilend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2orchange the amount ol such payments,

10. Borrower Not Released; Forbearance By Lendor NoiL a Waiver, Extension of the time lor payment or
modification of amortization of the sums secured by Lhia Security Instrument granted by Lender 1o any successor tn
interest ol Borrower shall not operale to release the liability of Lhe orviginal Borrower or Borrower’s successors bn interest,
Lender shall not be required 1o commence proceedings ngainst any successor in interest o refuse Lo exiend time for
paymentorotherwise modify amortization of the sums secured by this Security Instrumenl by reason of any demand made
by the original Borrower or Borrower's successors in inlerest. Any forbearance by Lender in exerciging any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability, Co-signers. The covonants nnd agreements of
this Securily Instrument ghall bind and benefit the successors and assigny of Lender and Borrower, sulject to the provisions
of paragraph 17. Borrower’s covenanls and agreements shall be joint and several. Any Bortower who co-signs Lhiy Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 10 morigage, grant and convey
that Borrower's interest in the Properly under the terms of this Secuvity Instrument; (b) is not personally vbliga ted to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodalions with regard to the terms of this Security Instrument or the Note without
thal Borrower's Consend.

12. Loan Charges. If the loan secured by this Security Inslrument is subject to a law which sets maximum loan

il charges, and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in
o—{ connection with the loan exceed Lhe permitied limits, then: {a) any such lean charge shall be reduced by the amount
\} nccessary to reduce the charge to Lhe permitted limit; and (b) any sums alrendy collected from Borrower which exceeded
g permitted limits will be refunded w Borrower. Lender may choose W make this refund by veducing the principal owed
under the Note or by making a direcl payment to Borrower. Ifa reflund reduces principa |, the reduction will be Lreated as a
=i Partial prepayment wilthoul any prepayment charge under the Note.
- 13. legistation Affecting lender’s Rights. If enactment or expiration of applicable luws has the effect of
~{ rendering any provision of the Note of this Security Instrument unenlorcenble according Lo its lerms, Lender, atits oplion,
may require immediate payment in full of all sums secured by this Securily Instrument and may invoke any remedies
2 nermitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
&3 paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Inslrument shall be given by delivering it ar by
mailing it by first class mail unless applicable law requires use of another method. The nolice shall be direcled to the
Property Address or any other address Borrower designales by notice to Lender. Any notice to Lender shall be given by
firstclags mail to Lender’'s address stated herein or any ether address Lender designates by notice Lo Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when given ng provided
in this paragraph,

15. Governing Law; Severabilily. This Security Instrument shall be governed by federal taw and the lnw of the
jurisdiction in which the Property is localed. In the event Lhat any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Nole
which can be given effcet without the cenflicting provision. To thisend the provisions ol this Security Instrument and Lhe
Note are declared to be gseverable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of Lthis Security Instrument,

17. Transfer of the Property or a Beneficial Interesl in Borrower. If all or any part of Lthe Properly or any
interest initis sold or transferred {orif abeneficialinterestin Borroweris soldortra nsferred nnd Borrower isnot a natural
person) withoul Lender’s prior written consent, Lender may, at ils option, require immediate payment in full of all sums
secured by this Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by
federal law as of the dale of this Security Instrument. '

IfLender exercises this option, Lender shall give Borrower notice of aceeteration. The notice shall provide a period
of notless than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, [f Borrower fails Lo pay Lhese sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without furthesr notice or demand on Borrower.

18. Domrower's Right to Reinstale. I Dorrower meels certain canditions, Borrower shall have the right Lo have
enforcement of this Securily Instrument disconlinued al any time prior Lo Lhe entlier ol {11) 5 daya (or such other period as
applicable law may specify for reinslatement) before sale ol the Property pursuant w any power of seal conlained in Lhis
Securily Inatrument; or (b) entry of a judgment enfurcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security [nslrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing thig
Security Instrument, including, but nol limited 1o, rensonable attorneys’ fees; and {d) takes such aclion as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation io pay the sums secured by’ thia Security Instrument ghall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if nu acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agres as follows:

18. Acceleration: Remedies. Lender shall give notice to Borrewer prior to acceleration fullowlng Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specifyr (a) the default; (b) the action required to cure the
default; () a date, not less than 30 days fum the date the notice is given Lo Borrower, by which the default must be cured;
and (d) that tailure to cure the default on or before the date specified in the notice may resultin acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right o
rvinstate afier scceleration and the right to bring a court action (o assert the non-existence of a default or any other’
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at ils option may require immediate payment in full of all sums secured by this Seeurity Instrument without further
demand and may invoke the power of sale and any other remodies parmited by applicable law, Lender shall he tniitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limiied o,
reasonable attorney’s fces and costs of title evidence.

If Lender invokes the pawer of sale, Lender shall give a copy of a notice to Burrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week fue three cunsecutive weeks in a newspaper published in

Shelby e County, Alabuma, and thereupon shall sefl the Property o the highest bidderat public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lenderorits designee may purchase the Property al any sule, Borrower covenants and agrees
ihat the proceeds of the sale shall be applied in the following order: {a) o all expenses of the sale, including, but not limited
to, reasonable attormeys’ fees; (b} to ull sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled to it.

20. Lender in Possession, Upon acceleration under paragraph 19 or ubandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shail be entitled to enter upon, inke pousession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's lees, premiums on receiver's bonds and reasonable altorneys’ fees, and then to the sumy secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Insbrument without charge to Borrower, Borrower shall pay any recordalion cosls,

99 Wajvers Borrower waives all rights of homestead exemption in the Property and retinquishes all rights of
curtesy and dower in the Property. -

29 Riders to this Security Instrument. If one or more riders ure executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements oleach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Securily Instrument as if the rider{s) were a part of this Security
Instrument. [Check applicatle box{es)]

R Adjustable Rale Rider Condominium ider [] 2-4 Fumily Rider
Graduated Payment Rider Planned Unit Development Rider
Other(s) {specify]

BY SIGNING BELOW, Borrower accepts und agrees W the terms and covenants contuined in this Securily
[nstrument and in any rider(s) by Borrower and recorded with iL.

Witnesses: T ’ /-
N/ /7 / W »
Q"‘jb@éfﬁ#&/ﬁﬂ/man
William D. C!c:ley . = BV OWer
5!;" e ol 3eal)
= BOrrgw el
{Spece Bolow This Line For Acknowlodgmani] . —
STATE OF ALABAMA
omry oF Jefferson

I, ___ﬂ%{gﬂﬂrﬁ' . a Notary Public in and for said County, in
gaid State, hereby certify that whose name he signed to the foregoing
conveyance, and who is. known to me, acknowledged before me on this day, that,

being informed of the contents of the conveyance, he executed the same
voluntarily on the day the same bears date,

2125 June 88
Given under my hand and official seal this day ofy 19.

Notary Pugc E %

THIS INSTRIMENT PREPARED BY: - *

Sidney C. Sumey, Attorney
#219 2112 1lth Avenue South
Birmingham, AL 35205

My Coanmigsion Expires: 9-16-89
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ADJUSTABLE RATE RIDER
(3 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .21 ... day of ...... U e 19 50, . and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {the
“Security Instrument™) of the same date iven by the undersi (Lthe “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note”) to....2580a MIIT ﬂﬁg ..... C‘c]:arporﬁ q-,u:xh .............................................................. versinsaaneraas !

.............................................................................. . (the “Lender™) of the same dnu: and covering the property described in
the Security Instrument and located at:

4010 Meadowood Drive, B:ermgham AL 35243
[ Fmpcny Addrm]'

THE NOTE CONTI\INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE. ,

i,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an injtial interest rate of ..8.+.73.....%. The Note provides for changes in the adjustable
interest rate and the monthly payments, as foltows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of ..aLY.... , 19 .31..., and on that day
every 36th month thereafter. Each date on which my interest rate r:nuld change is call:d a “Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The *Index” is the weekly average

yield on United States Treasury securities adjusted 1o a constant maturity of 3 years, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the

“Current Index.” -
If the Index is no longer available, the Note Holder will choose a new index that is based upon comparablc

information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding 219 percentage
points (.....2: 12 %) to the Current Index. The Note Holder will then round the result of this addition to the nearest

une-—:ighth nf one percentage point {0.125%)}. Subject to the limits stated in Section 4{D) below, this rounded amount
will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of 1the monthly payment that would be sufficient 10 repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments, The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
10 75

The interest rate [ am required to pay at the first Change Date will not be greater than .. e %0 OF less than

B..dn...........%. Thereafter, my interest rate will never be increased or decreased on any smgl: Changc Date by more

Ihan two percentage potnts {2.0%)} from the rate of interest 1 have been paying for the preceding 36 months. My interest
rate will never be greater than . 44..73... ..%, which is called the “Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, [ will pay the amount of my new monthly payment
beginning on the first :m::nlhl;b,I payment date afier the Change Date until the amount of my monthly payment changes
again,

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice wilt include information required by law 1o be
given me and also the litle and telephone number of a person who will answer any question | may have regarding the

notice,

B. FINED INTEREST RATE OPTION

The Note provides for the Borrower’s option to converi from an adjustable interest rate with interest rate limils toa
fixed interest rate, as follows:
5. FIXED INTEREST RATE OPTION

{A) Option to Convert to Fixed Rate

I have a Conversion Oplion that 1 can exercise unless I am in default or this Section 5{A ) will not permil me 1o do so.
The “Conversion Option” is my option to convert the interest rate 1 am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5{B) below.

The converston can only take place on the first or second Change Date. Each Change Date on which my interest rate
can convert from an adjusiable rate 1o a fixed rate also is called the “Conversion Date.” [ can convert my interest rate

only on one of these iwo Conversion Dates.
If | want to cxercise the Conversion Ogption, 1 must first meet certain conditions. Those conditions are that; (i) [

must give the Note Holder notice that 1 wanl to do so; (i) on the Conversion Date, | must notl be in default under the
Note or the Security Instrument; {m) by a dale spcmﬁad by the Note Holder, | must pay the Note Holder a conversion
fec of US. $....200,00).... . and {iv) | must sign and give the Note Holder any documcnis the Note Holder

requires to cflect the conversion,

MULTISTATE ADJUSTABLE RATE RIDER-—ARM PLAN ‘550—-54r'-gle Famiy—Fannia Mas Uniform fnstrument formJ3tid 12/87



{B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgape Association’s required nel yield asof a
date and time of day specificd by the Note Holder for (i) if the original term of this Note is greater than 135 years, 30-ycar
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one pereentage
point (0.625%). rounded to the ncarest onc-eighth of one percentage point (0.125%), or (ii) il the original term of 1his
Note is 15 years or less, 15-year fixed rate morigages covered by applicable 60-day mandalory delivery commitments,
plus five-cighths of one percentage point {0.625% ). rounded to 1he nearest one-cighth of on¢ percentage point (0.125%),
If this required nct yield cannot be determined because the applicable commitments are not available. the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will
not be greater than the Maximum %Rau: stated in Section 4(D) above. :

(C) "New Payment Amount and Effective Date

IT § choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be suflicient o repay the unpaid principal 1 am expected 10 owe on the Conversion Date in {ull on the Maturity
Date at my new fixed inlerest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment afier the Conversion Date, 1 will pay the new amounl
as my monthly payment until the Maturity Date. |

I~ C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

g | Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate

r":j_, Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

£  Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properly or any interestin itis
sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
w—q{ by this Sccurity Instrument, However, this option shall not be exercised by Lender if exercise 1s prohibited by lederal law
as of the date of this Security Instrument, Lender also shall not exercise this option if: (a) Borrower causes 10 be
g submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
1o the transferce: and {b) Lender reasonably determines that Lender’s sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agrecment in this Security Instrument is acceptable 10
Lender, | _
To the extent permitted by applicable Jaw, Lender may charge a reasonable fec as a condition 1o Lender’s consent to
,the [oan assumption. Lender also may require the transferee to sign an assumption agrcement that is acceplabie 1o
“Lender and that obligates the transferee (o keep all the promises and agreements made in the Note and in this Security
LInstrument. Borrower will continue to be abligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. '
“:1f Lender exercises the option te require immediate payment in full, Lender shall give Borrower notice ol accelera-
tion. The notice shall provide a period of not less than 30 days from the dale the notice is delivered or mailed within
swhich Borrower must pay all sums sccured by this Security Instrument. I Borrower fails to pay these sums prior to the
{ axpiration of this period, Lender may invoke any remedics permitled by this Sccurity Instrument without further nolice
or demand on Borrower.

3 I Borrower cxercises the Conversion Option under the conditions stated in Section B of this Adjusiable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease 10 be in effect, and the provisions of Uniform Convenant 17 of the Security Instrument shall instead be in efTect, as
ollows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in itis
sold or transferred (or il 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender’s prior written consent, Lender may, at its option, require immediate payment in [ull of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days lrom the date Lhe notice is delivered or mailed within which Borrower must pay all sums sccured
by this Sccurity Instrument. If Borrower fails to pay these sums priof 1o the expiration of this period, Lender may invoke
any remedics permitied by this Security Instrument without further notice or demand on Borrower.

By SigNING BrLoOw, Borrower accepts and agrees to the terms and covenants conlaincd in this Adjustablc Rate
Rider. '
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