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MORTGAGE

THIS MORTGAGE (*Securfly Instrument™) Is gven on~ June 8, 1988.
The granior Is charles D. Goldman and Rebecca L. Goldman, as husband and
wife, {"Borrower"). This Security instrument is given 1o Altus Mortgage Corp.
. which Is organized and existing
under the laws of Alabama
and whose address s 851 South Beltline, Mobile, Alabama 36606
("Lender”).
Borrower owes Lender the princlpal sum of ONE HUNDRED FIFTY EIGHT THOUSAND DOLLARS AND 00
CENTS Dolars (US. ¢ 158000.00 }. This debt Is evidenced by Borrower's nole
dated the same date as this Security Instrument (*Note"), which pravides for monthly payments, with the full debt, ¥ not pald
sarfler, due and payable on July 1, 2018 . This Security Inatrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al renewals, extenslons and
modifications; (b) the payment of afl other sums, with interest, advanced under paragraph 7 to protect the security of this
Sacurity Instrument; and (c) the performance of Bomower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borower does hereby mornigage, grant and convey 1o Lender and Lender's sUCCessOrs and assigns . with
power of sale, the following described property located in Shelby - County,Alabama;

Lot 11, according to the survey of Meadowridge, as recorded in Map Book
11, Page 40 A & B, in the Probate Office of Shelby County, Alabama.

subject to any prior reservation or conveyance of record pertaining to
mineral and mining rights in, on, or under subject property.

Subject to any and all easments, restrictions, covenants, rights-of-way,
and any other conditions of record.

The proceeds of this loan have been applied to the purchase of the
property herein described and conveyed to mortgagors simultanecusly

herewith.
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which has the addrass of 2628 Drennen Place, | 'Birmingham ;
U [Street] [City]
Alabama 35243 ("Property Address®);

{Zip Code]

TO HAVE AND TO HOLD this property unto Lender and Lender's suocessors and assigns, forever, together with all the
Improvemenis now or hereafter arected on the property, and all easements, fights, appurienances, rents, royalties, mineral, ofl
and gas rights and profits, water rights and stock and all fbdures now of hereaiter a part of the propety. Al replacements
and addilions shall also be covered by this Security instrument. ANl of the foregoing is referred to in this Security Instrument

as the "Properiy.”

BORROWER COVENANTS that Borrower 1s lawiully seised of the esiate hereby conveyed and has the Aght 1o mortgage, grant
and convey the Property and that the Property Is unencumbered, except for snoumbrances of record. Borrower warranis and will

defend generally ihe title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with Emited varations
by jursdiction to censtitute a uniform security Instrumeni covering real property.
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal prompily pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2, Funds for Taxes and Insurance. Sublect to applicable law or 10 a written waiver by Lender, Bomrower shall
pay to Lender on the day monthly payments are due under the Note, untll the Note is pald In full, a sum {*Funds®) equal to
one-tweilth of. (a) yearly taxes and assessments which may attain priority over this Security Instrument; {b) yearty leasehold

payments or ground rents on the Property, It any; (c) yearly hazard insurance premiums; and (d) yearly morigage insurance premiums,
H any. These items are called “"escrow Rems.” Lender may estimate the Funds due on the basls of cumrent daia and reasonable
estimates of future eacrow llems. -

The Funds shall be held In an institution the deposits or accounts of which are insured or guaranteed by a federal or state
agency (Including Lender ff Lender s such an institution). Lender shail apply the Funds to pay ihe escrow ems. Lender may not
charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Bomrower
Interast on the Funds and applicable law pemits Lender to make such a charge. A charge assessed by Lender In connaction with
Borrower's entering into this Security Instrument to pay the cost of an independent tax reporting service shall not be s charge for
purposes of the preceding sentence. Borrower and Lender may agree in writing that inferest shall be pakd on the Funds. Unless an
agreement |s made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any nlerest or
eamings on the Funds. Lender shall give to Botrower, without charge, an annual accounting of the Funds showing credits and deblis
to the Funds and the purpose for which each debit to the Funds was made. Thas Funds are pledged as addtional security for the sums
sacurad by lhis Security Instrument.

if the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to the due dates
of the escrow items, shall axceed the amount required to pay the escrow Hems when due, the excess shall be, at Borower's option,
either promplly repaid to Bomower or credited to Borrower on monthly payments of Funds. i the amount of the Funds held by Lender
Is not sufiicient to pay the ascrow ltems when due. Borrower shall pay to Lender any amount necesaary to make up the deficiency in
ong or more paymenis as required by Lender.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Bomower any Funds heid
by Lender. If under paragraph 18 the Property is sold or acquired by Lender, Lender shall apply, no later than knmediately prior
lo the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of application as a credit against
the sums securad by this Sscurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under ihe Nole:
third, 10 amounts payable under paragraph 2; fourth, to interest due; and last, to prncipal due.

4. Charges; Liens. Borrower shall pay all taxes, asseasments, charges, fines and impositions attibutable to the
Property which may attain piority over this Securlty Instrument, and leasehold payments or ground rents, # any, Bomower shall
pay these obligations in the manner provided In paragraph 2, or # not paid In thal manner, Bomower shall pay them on time
directly to the person owed paymeni. Bowower shall prompily fumish to Lender al notices of amounts to be paid under this
paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower ahall promptly discharge any lien which has priority over 1his Security Instrument unless Bomrower: (a) agrees In
writing to the payment of the obllgation secured by ihe lien in & manner acceptable to Lender: (b) contesis n good faith the Hen
by, or dalends against enforcement of the llen in, legal procasdings which in the Lender's oplnion operate to prevent tha
enforcement of the lien or forfelture of any part of the Property; or (c) secures from the holder of the len an agreement
satisfactory to Lender subordinaling the llen 1o this Security Instrumeni. W Lender determines that any part of the Property is
subject to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notica Identlfying the llen,
Borrower shall satisfy the Nen or take one or more of the actlons set forth above within 10 days of the giving notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing ot hereafter erected on the Property insured

{7 against loss by fire, hazards Included within the term "extended coverage® and any other hazards for which Lender requires
Insurance. This Insurance shal be maintained In the amounts and for the perlods that Lender requires. The knsurance camier

% providing 1he insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreaaonably withheld.

a- All Insurance policies and renewals shall be acceptabls to Lender and shall Include a standard morigage clause, Lender shaf
D have the right 1o hold the policies and renewals. If Lender requires, Bormower shal prompily give to Lender all receipis of pald
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender
may make proof of loss if not made promptly by Bomrower,

Unless Lender and Borrower othenwise agree In writing, Insurance proceeds shall be appiled to restoration or repair of the
= Property damaged, if the rastoralion or repair is economically feaslble and Lender's security is not lessaned. i the restoration
or repalr Is not economically feasible or Lender's security would be lessened, the insurance procesds shall be applied to the sums
secured by this Sacurity instrument, whether or not then due, with any excess paid ic Bommower. Y Bomower abandans the Froperty,
or does nol answer within 30 days a notice from Lender that the insurance canier has offered 1o seitle a claim, then Lender may
coliect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice s given.
Unlass Lender and Boirower otherwise agree In writing, any application of proceads to principal shall not exiend or postpone
the due date of the monthly payments relerred to in paragraphs 1 and 2 or change the amount of the payments. i under paragraph 19
the Property e acquired by Lender, Borrower's rght to any insurance policles and proceeds resulting from damage to the Property
prior to the acqulsition shall pass to Lender to the axtent of the sums secured by this Security Instrument immedlatety prior 1o
the acquisition.
6. Preservation and Maintenance of Properly; Leasoholds. Bomower shak not destroy, damaga or
substantially change the Property, allow the Property to deleriorate or commit waste. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease, and i Borrower acquires fee title to the Property, the
leasehold and fee title shall not merge unless Lender agrees to the merger In writing.
7. Protection of Lendor’'s Rights in the Property; Morigage Insurance. i Borrower fails fo
perform the covenanis and agreements coniained In ihis Security Instrument, or there Is a legal proceeding that may significantly
affect Lender’s rghls in the Property (such a= a proceeding in bankrupticy, probate, for condemnation or to enforce laws or
reguiations), then Lender may do and pay {or whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a len which has priorty over this Security Instrument,
appearing In court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. ARhough Lender may take
action under this paragraph 7, Lender doas not have 1o do so.
Any amounis disbursed by Lender under this paragraph 7 shall become addiional debt of Borrower secured by this Security
Instrument. Unless Bomower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Nole rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
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It Lender required mortgage Insurance as a condition of making tha loan secured by this Securty Instrument, Bommrower shall
pay the premiums required to maintaln the insurance in effect until such time as the requirement for the Insurance terminates n
accordance with Borrower's and Lender's written agreement ar applicable law.

B. Inspection. Lender or is agent may make reasonable entries upon and inspections of the Property. Lender shall glive
Borrower notice at the time of or pror to an Inspectlon specifying reasonable cause for the Inspection.

9. Condemnation. The proceeds of any award or elaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hersby assigned and shall
be pald to Lender. '

In the event of a 1otal taking of the Propeity, the proceeds shall be applied 10 the sums secured by this anﬂly‘

Instrument, whether or not then due, with any excess pald to Bomower. In the event of a partial taking of the Property, unless
Borrower and Lender olherwise agree In witting, tha sums secured by this Security Instrument shall be reduced by ihe amount of tha
praoceeds multipied by the following fraction: {a) the total amount of the sums secured immediately before the taking, divided by

(b) the falr market value of the Property immediately before the taldng. Any balance shall be paki to Borrower,

Iif the Property |s abandoned by Borrower, or I, aiter notice by Lender to Botrower that the condemnor offers to make an
award or settle a clalm for damages, Borrower falls 1o respond to Lender within 30 days after the date the notice Is given, Lender
I8 authorized to collect and apply the proceeds, at its option, either 1o restoration or repalr of the Proparty or to the suins
secured by this Securty Instrument, whather or not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of proceads to principal shall not extend or posipone
the due date of the monthly payments referrad to in paragraphs 1 and 2 or change the amount of such paymenis,

10. Borrower Not Raleased; Forbearance By Lender Not a Waiver.  Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor In
Interest of Borrower shall not operate to release the liabllity of the original Borrower or Bomower's successors in interest.

Lender shall not be requlred to commence proceedings agalnst any successor In Interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Bomower
or Borrower's successors in Interest. Any forbearance by Lender In exercising any right or remedy shall not be a waiver of or
preclude the exerclse of any right or remedy,

11. Successors and Assigns Bound; Jolnt and Several Llability; Co-signers. The covenants and
agreements of thls Securlty Instrument shall bind and benefit the successors and assaigns of Lender and Borrower, subject 10 the
provisions of paragraph 17. Borower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to morigage, grant and convey
that Bomrower's interest in the Property under the terms of this Security fnstrument; (b) is not personaltly obligated to pay the
sums secured by this Security Instrument: and (c) agrees that Lender and any other Bomower may agree 1o extend, modify, forbaar or
make any accommodations with regard to the terms of this Securty Instrument or the Naote without that Borrower's consent,

12. Loan Charges. |If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaly interpreted so thai the interesi or other loan charges collected or 1o be collacted in connection
with the loan exceed the permittad imhts, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted Emit; and (b) any sums already coliacied from Borower which exceeded permitied limits wif be refunded 1o
Borrower. lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. It a relund reduces principal, the reduction will be freated as a partlal prepayment without any prepayment charge under
the Note,

13. Legislation Affaecting Lender's Rights. It enactment or expiration of applicable laws has the eftect of
rendering any provigslion of the Note or this Security Instrumant unenforceable according to its terms, Lender, at its optlon, may
require immaciiate payment in full of all sums secured by this Security Instrument and may invoke any remedies permitted by
paragraph 19. M Lender axercises thls optlon, Lender shall take the steps specified In the sacond paragraph of paragraph 17.

14. Notlces. Any nolice to Borrower provided for In this Security Instrument shall be given by delfivering it or by
malling it By first class mall unless applicable law requires use of another method. The notice shall he directed 1o the Property
Address or any other address Bomrower designates by notice to Lender. Any nofice to Lender shall be given by first class mai
1o Lender’s address stated hereln or any other address Lender designaies by notice to Borrower. Any notice provided tor in his
Securlty Instrument shall be deemed 10 have been given to Bomower or Lender when glven as provided in ihis paragraph.

15. Governing Law; Severability. This Securty Instrument shall be govemed by faderal law and 1ha
law of the |ursdiction In which the Property Is located. in the event that any provision or clause of this Securdly Instrument or
ithe Note conflicts with applicable law, such confiici shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumeni and the Note
are declared 10 ba severable.

16. Borrower's Copy. Bomower shall be given one conformad copy of The Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the
Property or any interest in it Is sold or transferred (or if @ baneficial Interest in Bomrower is sold or transterred and Bomrower
Is not a natural person) without Lender's pror written consent, Lander may, at its optlon, require immediate payment in full of afl
sums secured by this Security Instrument. However, this optlon shall nol be exercised by Lender if exarcise Is prohibitad by
federal law as of the dale of this Security Instrument.

i Lender exercises this option, Lender shall give Bommower notlce of acceleration. The nofice shall provide a period of not
less than 30 days from the date the notice is delivered or malied within which Borrower must pay all sums secured by this Security
Instrument. i Borrower fails to pay these sums pror to the axpiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further nolice or demand on Borrowar,

18. Borrower's Right to Relnstate. If Bomower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinuad at any time prior to the earfler of: {a) 5 days {or such other period as
appllcable law may specify for reinstatement) before sala of the Properly pursuant to any power of sale contained in this Security
Instrument; or (b} entry of a judgement enforcing this Securlly Instrument, Those condiions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note had no acceleration occumred; (b) cureas any default of any
other covenants or agreements; () pays all expenses incumred in enforcing this Security instrument, hcluding, but not fimited to,
reasonabla attomey's fees; and {d) takes such actlon as tender may raasonably require to assure that tha Sien of this Securty
Instirument, Lander's rights in the Property and Borrower's obligation to pay the sums sacured by thia Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Securfty Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occumred. However, this right 10 reinstate shall not apply In the case of acceieration under
paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement Iin this S8ecurity Instrument (but not prior to
acceleration under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall
specity: (a) the defauli; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice s given to Borrower, by which the default must be cured; and (d) that fallure
to cure the default on or before the date specified In the notice may result in acceleration of the sums
socured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to relnstate after acceleration and the right to bring a court action to assert the ™
non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is
not cured on or before the date speclfied in the notice, Lender at its optlon may require immediate
payment In full of all sums‘secured by this Security Instrument without further demand and may invoka
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, Including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

If Landar invokes the power of sale, Lander shall give a copy of a notice fo borrower in the manner
provided in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive
weeks in a newspaper published In Shelby County, Alabama, and
thersupon shall sell the property to the highest bidder at public auction at the front door of the
County Courthouse of this County. Lender shall deliver to the purchaser Lender’'s deed conveying the
Property. Lender or its designes may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable attorneys’ fees; (b) to ail sums secured by this Security
Instrument; and (c) any excess to the person or persons jegally entitled to it.

20. Lender In Possesslon Upon acceleration under paragraph 18 or abandonment of the Proparty, Lender (In
person, by agent or by Judiclally appointed receiver) shall be entitied to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver shall
be applled first 1o payment of the cosis of management of the Properly and collection of renis, including, but not imited to,
receiver's taes, premiums on recelver's bonds and reasonabla attomeys' fees, and then 1o the sums secursd by this Security
Insirument.

21. Releasgse. Upon payment of all sums secured by this Securlty instrument, Lender shall release this Security
instrument without charge to Borrower. Bormrower shall pay any recordation costs. '

22. Walvers. Bonmower walves all rights of homestsad axemption in the Properly and relinquishes all rights ol
curtesy and dower in the Property.

23. Rliders to this Security Instrument. If one or more riders are execuied by Borrower and recorded
together with this Security Instrument, the covenants and agresments of each such rider shall be incorporated Into and shall
amend and suppiement the covenants and agreements of this Security Instrument as i the rider{s) were a part of this Security

Instrument. [Check applicable box{es)]
£X Adjustable Rate Rider [] condomintum Rider [] 24 Famay Rider
[] @raduated Payment Rider [] Planned Unt Deveiopment Rider

1] Other(s) {apecity]
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BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenants contained in this Securlty Instrument
and in any rider(s) executed by Bomower and recorded with K.

Rebecca L. Goldm

=-Borrower
{Seal)
~Borrowar
[Space Below This Line for Acknowledgement] -
STATE OF ALABAMA, Shelby County ss:
Onthis 8th dayof June, 1988 ), Trisha Rean Campbell

a Notary Publlc in and for said county and in said siate, hereby certify that
Charles D. Goldman and Rebecca L. Goldman , as husband and wife,
, whosea names are signed to the
foregoing conveyance, and who are known 10 me, acknowledged before me that, being informed of the contants of
the conveyance, they executed the same voluniarly and as thair act on the day the same beers date.
Given under my hand and seal of office this the 8th day of, June, 1988.

My commission explres: December 19, lggwmaﬁm
Notary Public

This mstrument was prepared by
Roger W. Ellis
2232 Cahaba Valley Drive, Birmingham, AL 35242
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. ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this ....8th.. day of JUhA........ 1988....,
and 18 incorporated into and shall be desmed to amend and supplement the Mortgage, Dead of
Trust or Security Deed {the "Security Instrument") of the same date givan by the
undersigned (the "Borrowex") to secure Borrower's Adjustable Rata Note {the *"Note") tOo ....
ceene ALEVSE, MOrEgage. LQLPre e iiiinens Ceesanaanas

(the “Lender"”) of the same date and covering the property described in the Sacurity
Instrument and located at: :

.....26728.Dbrennen.Place.Birmingham,. Alabama . 3P443. cciiiiiiiiiicciiiennnninnanns
¥ {Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND TEE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S AD-
JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AD-
JUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenanta and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

{A) ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of veuduQ0.%. The Note provides for
changes in the adjustable intarest rate and the monthly payments, as follows!

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate I will pay may change on the first day of Jnly . l......
19 .89.., and on that day every 12th month thereafter. Fach date on which my adjustable
interest rate could change is called a "Change Date."

{B} The Index

Beginning with the firat Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the weskly averagae yield on United States Treasury sacuritiaes
adjusted to a constant maturity of 1 year, as mada available by the Federal Reserve Board.
the most recent Index figure available as of the date 45 days befora each Change Date 18
called the *Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is
baged upon comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my neaw intereat rate by
adding .2 .&.3/A'8.... pexcentage points (.2.75...%) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0:125%). Subject to the 1limits stated in Saction 4(D} below, thisa
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amcount of the monthly payment that would be
gufficlent to rapay the unpaid principal that I am expected to owe at the Change Date in
full on the maturity date at my new interest rate in substantially equal payments. The
regult of this calculation will be the new amount of my monthly payment.

- {D) Limits on Interest Rate Changes

‘Thea interest rate I am required to pay at the first Change Date will not be greater
than ..9.0Q..% or less than 3.00.....s. Thereafter, my interest rate will naver be
increased or decreased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest I have besn paying for the preceding 12 months. My interxest rata
will never ba greater than L1300, 8.

{E) Effective Date of Changes

My new interest rate will become aeffactive on each Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly paymant date after the
Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mall tc me a notice of any changes in my adjustable
interest rate and the amount of my monthly payment before the effective date of any
change. The notice will include information required by law to be given me and alsoc the
title and telephone number of a person Wwho will answver any gquestion I may have ragaxding
the notlce.

{B} FIXED INTEREST RATE OPTION

The Notice provides for the Borrower's option to convert from an adjustable interest
rate with Interest rate limits to a fixed interest rate, as followa:

L~1609 (Rev 12/87}
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!'Imm.lﬂ RATE .CONVERSION up:rmu- -

(A) Option to Convart to rixed Rate

De

I have a Conversion Option which I can axercise unless I am in default or this
Ssection 5(A) will not permit me to do so. The “Conversion Option™ ig my option to convert
the interest rate I Aam required to pay by this Note from an adjustable rate with intereast
rate limits to the fixed rate calculated under Saction 5(B) below.

The conversionh can only take place on a date specified by the Note Holder during the
parlod beginning on ths first Change Date and ending on the f1fth Change Date. Each data

on which nmy adjustable interest rate can convert to the new fixed rate is called the
"Convarsion Date."”

L

If I want to axerclse the Conversion Option, I must first weat certain conditions.
Those conditions are that: (i) I must give the Note Holder notice that I want to do 80;
(i1) on tha Conversion Data, I must not ba in default under the Note or the Securlty
Instrument; {iii) by a date spacified by the Note Holder, I must pay the Rotse Holder a
conversion fee egual to U.S. §250.00; and (iv) I wmust sign and give tha Note holder any
documents thae Note Holder requires to effect the convarsion. -

(B) Calculation of Fixed Rate

My new, fixed intarast rate will be equal to the Federal Hone Loan Mortgage
Corporationts posted net yiaeld guota as of a date and time of day specified by the Note
Holder for {i) Lf the original term of this Note is greater than 15 years, J30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery compitmants, plus 5/8.5...
of one percentage point (ove.B20.%), rounded up to the nearest ona-eighth of one
percentage point {(0.125%), or {14) 1f the original term of this Note 1s 15 years or less,
15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitmenta,
plus ......5/B'S... of one percentage point («re825..8), roundad up to the nearest
one-eighth of o¢ne percentagae point {0.125%). If this required net yleld cannot be
determined because the applicable commltmenta are not availabls, the Note Holdex will

- deterxmine my interast rate by using comparable information. My new rate calculatad under

thig section 5 {(B) will not be greater than the maximux rate stated in Section 4 (D) aboves.
- {C) Wew Paymant Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the
amount on the monthly payment that would bs sufficiant to repay the unpaid principal I am
axpected to owe on the Conversion Date in full on the gaturity date at oy new fixed
interest rate in subatantially equal payments. The rasult of -his calculation will be the
new amount of my monthly payment. Beginning with my firat monthly paymsnt aftar the
Conversion Data, I will pay the new apount as my monthly payment until the maturity date.

{C} TRANSFER OF THE PROPERTY OR A BENEPICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option undar thae conditions stated in
Section B of this Adjustable Rate Rider, Uniform Covenant 17 of tha Security Instrument is
amended to read as followse:

Transfer of the Property ox a Beneficlal Intarest in Borrower. If all or any part of
the Property or any interest in it jis sold or transferred (or {f a beneficial interest in
Rorrowar 18 sold or transfexred and Borrower {s not a natural person) without Lendexr'a
prior written conaent, Lander may, at its optlon, require immediate payment in full of alil
gumg sacurad by this Security Instrument. However, this optien ghall not bs exerciged by
Lender Lf exarcise is prohibited by fadaral law as of the date of this Sscurlty Instrument.
Lender also shall not exercise this option if: {a) Borrower causes to be submitted to
Lender information required by Lander to evaluate the intended transforee as if a new loan
wers being made to the transferes; and {(b) Lender reasonably determines that Lender's
gacurity will not be impalired by the loan assumption and that the risk of a braach of any
covenant or agreement in thia Security Instrument is acceptable to Lander.

To the extent permitted by applicabla law, Landar may charge a reasonabla fee a»s a
condition to Lender's consent to the loan assumption. Lender may also require the
trangferee to sign an assumption agreement that is acceptabls to Lender and that obligates
the transferee to kesp all the promises and agreements made in the Note and in this
Sacurity Instrument. Borrower will continue to be obligated under the Noie and this
Sgcurity Instrument unlesas Lendar releasas the Borrower in writing.

1f Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice 18 delivered or mailed withipn which Borrower mpust pay all
sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lendex may invoke any remedies permitted by this Security
tngtrument without further notlce ox damand on BOrrowar.

2 1f Borrowsr exercises the conversion option undar the conditiona stated in
Saection B of this Adjustabls Rate Rider, the amendment to uniform Covenant 17 of the
Sacurity Inatrument contained in Section C.1 above shall then ceass to be in effect, and
the provisiona of Uniform Covenant 17 of the Security instrument shall instead be in
effect, ag followa:
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Transfer of the Property or a Beneficial Intexest in Borrower. If all or any
part of the Property or any interest in it iz Bold or transferred ( or If a beneficial
interast in Borrower is sold or transferred and Borrower 1is not a natural person) with-
out Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not
ba exesrcilised by Laender 1f exercise is prohibited by federal law as of the date of this
Sacurity Inatrument.

If Lender exercises thisg option, lender shall give Borrower notice of accelecation.
The notice shall provide a period of not leas than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums sacuraed by this Sacurity
Instrument. If Borrower 'fails to pay these sums prior to the axpiration of this period,
Lender may invoke any remedies permitted by this Security Instcument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Ridex.

A i ennssnanerselSeal)

Charles D.“’Goldman Borrower
.@‘”“‘Jﬁj W ........ eea{Saal)

Rebecca L. G man Borrower
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2 Mtg Tax 1.00
Y Tecording ¥ i [11.80
4. lndexing Fee _1-80
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