SIATE OF _alabama ) S
(DUNTY OF __ Jefferson ) - . S
KNOW ALL N 'HY THESE PRESENTS: THAT WHERFAS, Tullis Construction, Tnc.

- - »
hereinafter somotimes referred to as "Mortpasor(s)”, is (are) justly indebted to City Federal Savings and Loan
Association, A federally chartered savings and loan associaction, hereinafeer sometimes referred to as

"Mortgagee", In the principal s of Forty-Five Thousand Dollars and 00/100--—-cc--eeoeemoumuoma-
Dollars {$ _45,000,00 }, together with interest thereon as evidenced by a promissory note, dated
February 8, - , 19 88, or any rencwal notes thereof. This mortgage secures an

oblipation solely to acquire Jland and mnstmct improvements  thereon, Tr {8 a construction mortgage as
defined by Section 7-9=313(1) (c) of the Alaham Code (1975) (as amended by 1984 replacement volume), This
nortgage will be enforceable until it is satisfied by the Mortgagor(s).

NOW, THEREFORE, in order to securs the prompt payment of sald note or sald renewal notes thereof when
due, with interest thereom, and the payment of any anvl all other sums, with interest thereon, due under said
note or rencwal notes or the terms and conditions hereof, and any and all other sums due to said Mortgagee on
‘account of additfonal advances, indebtednesses or obligarions of said Mortpager(s), separately and severally,
now existing or hereafter arising, including debts of amnther party or parties in favor of Mortpagee for which
~the undersigned (is) (are) now, or may hereafter (and before the payment in full of the mortgage debt

 heretnabove described) become contigently liable or obligated as meker, surety, guarantor, endorser, or

otherwise, liquidated or unliquidated, the said Tullis Construction. Inc.
as Mortgagor(s),

for and in consideration of the premises, and the sum of Five Dollars {(55.00) to said Mortgagor(s) this day in

hand paid by the said Mortgapee, the receipt and sufficlency of which is hereby acdmowledged, do hereby Crant,
] Barpain, Sell and Convey unto City Federal Savings and Loan, i{ts successors and assigns, the Mortgagee, the
CX ) following described real estate lying and being situated in the Coamty of __ Shelby :
mqmm of Alabama, to wit: .

= lot 55, in Block 2, according to the Amended Survey of Bermuda Lake Estates,
~= 2nd Sec.tur, as recorded in Map Book 10, Page 88, in the Probate Office of
{;: Shelby County, Alabama, | . #ovy
h W
_ $4,875.00 of the proceeds of this loan have been applled to the purc:hase | D
S price of the property described herein. | ¥

TOGEDIER WITH a security iInterest in (i) all property and fixl:ures now or herafter acquired and affixed
to or located on the property described herein, which to the fullest extent permitted by law shall be d.eemed 'i
fixtures and a part of the real property; {ii) all articles of personal property wow or hereafter acquired and_
all materials located on or adjacent to the herein described property or whether in storage or otherwise for

use in any construction being conducted thereon, and amed by Mortgagor(s); (111} all contract rights, generals
intangibles, actions and rights in action nos or hereafter acquired pertaining to the property herein
described, including all rights to insurance proceeds; and (iv) all proceeds, products, replacements,
additions, substitutions, renewals and -accessions of any of the foregoing. Mortgagor(s) agree(s) to execute
and deltver on damand  such other instruments or documents as Mortgagee may reasonably request in order to
perfect 1ts security interest or to impose the lien hereof more specifically. On demand, Mortgagor({s) will
pay all costs and expenses of filing any documents or instruments deemed necessary by Mortgagee to establish

aryl ma{ntain its security interest.

TOCENER WITH any awards hereafter made for any taking of or injury to the above described real estate

through eminent domain or otherwise, including awards or damages for change of grade, and also any retum
‘premivms or other payments upon any insurance, at any time provided for the benefit of Mortpagea, all of which

amrds, dommges, premluns and payments are herchy assigned to Mortgagee and may be collected at amy time by
it.

THE NOTE secured by this mrtgagu contains an ad justahle rate feature.

TO HAVE AND TO HOLPD the afnrpgranted premises, topether with any and &ll  improvements, rights,
privilepes, tenements, hereditaments and appurtenances thereunto belonging, unto the said City Federal Savings
and Loan Association, Mortgagee, its successors and assigns FOREVER.

WHERFAS sald Mortpagor(s) do(es) hereby covenant with the said Mortgagee, its successors and assipns,
that Mortgagor(s) 1is {are) lawfully seized 1in fee of said premises; and that they are free of and from
encumbrances and, liens, including liens of mechanics and materialmen; and that Mortgagnr(s) will warrant and

forever defend the same against the lawful claims and demands of all persons. @;ﬁ:’?:_‘



e tHERFAS said Mortgagor(s) hereby agrec(s) and understand(s) that {f all or any part of the real estate
herein conveyed or an Interest therein Is sold or transferred by Mortgagor(s) without the prior uritten

consent of Mortgagee, Mortgagee my, at 1ts option, declare all sums securnd by this Mortgage to be
immediately due and payable. -

BT, TIIS CONVEYANCE IS MADE UPON THF, FOLLOWING ONDITIONS NPVERNELESS, that is to say: If wortgagot(s)
shall well and Cruly pay, or causé Lo be paid, the note, or any venswal theteof, above described, and interest
thereon, when due, together with all other indebredness owed by Mortgagor{s) to said Mortgapee, then this
conveyance shall become null and volds otherwise, it remins in full force and effect. But, should
Mortgagor(s) fall to pay sald note ot renmsal note at its maturity, amy other indebtedness of Mortgagor(s) to
Mortgagee or any installment thereof, now owing or that may be hereafter incurred before payment of the debt
evidenced by the sald note executed simultaneously with (this) {these) Mortgagor(s), breach any term of the
Construction Loan Agreement of even date hereunder, then alt of saild indobtedneases shall become due and
payable at once. |

theroupy the sald Mortgagee, its successors and assigns, agents or attorneys, are hereby authorized and
empowered to sell the said property hervely conveyed at suction or cash at the Courthouse door, in the County
of - Shelby ___ ", state of Alaboma, first having given notice thereof for three weeks
by ublication once a week in any newspaper then published in sald County, and to meke, execute, and deliver
proper comveyance to the purchaser; and, out of the proceeds of sald sale the Mortgagee shall first pay all
expenses incident thereto, together with a reasorable attorney’s fee, then retain encugh to pay said note and
tnterest thereon and all other cutstanding {ndebtedness or indebtednesses then owing To said Mortgagee, and
the balance, 4if any, pay over to the wndersigned. In the event the proceeds from said sale are insuffictient
to pay sald irdebtedness or Indebtadnesses and the expenses of sald sale, Mortgagor(s) agree(s) to pay the
nalance forthwith. In the event of such sale, the sald Mortgagee, 1S Successols and assigns, agents, and
attormneys are hereby authorized and empovered to purchase the gald property, the same as if they were
strangers fo this conveyance; and, the auctioneer or person making the sale is hereby empoered and directed
to make, execute and deliver a deed to the purchaser in the name(s) of Mortgagor(s).

Tt iz also agreed that, In  case the Mortgagee hereln, iﬁs sxncesénrs or assigns, see fit to furecinse
this mortgage in a court having jurisdiction thereof, Mortgagor(s) will pay a reasonable attorney’'s fee
therefor, which fee shall be and constitute a part of the debt herety secured. . .

Moctgapgor{s) further represent{s) and declare(s) to sald Mortgagee that the tltle to said real estate is .
in Mortgagor(s) own right, and that the representations herein made as to title and encumbrances are 5O made | |
with the intent and for the purpose of procuring thig loan. ' _ Y,

Mortgagor(s) further specifically walve(s) all exemptiong which Mortgagor(s) {has) (have}, or to which
Mortpager(s) may be entitled urder the Constitution and laws of the State of Alabama in regard to the_,
collection of the indebtedness hereby secured, T i

[
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It is also agreed that, so long as ay of the irndebtedness or indebrednesses secured hereby ramin
at unpaid, Yortgagor(s) will neither permit nor commit waste on sald mortgaged premises, and will maintain said
C:praﬂsas and the {mprovements thereon In good condition, and will pay all charges that may become liens upon
r.__said premises (either land or improvements, or both), and will not permit amy 1{ien which might take precedence
~{over the 1lien ot this mortgage to accrue and remain on gald pranises, or any part thereof, or on the
{mprovements thereon. Mortgagor(s) further agree(s) that failure to keep and maintain said premises in a
= .~dit{on satisfactory to the Mortgdpee, or fallure to discharge such liens pramtly, or the commission of
Suwaste, or fallure to prevent waste as determined by Mortgagee, shall constitute default under the terms
hereof, and shall accelerate the payment of all of the indebtedness or indebtednesses hereby secured, and
chall entitle the Morrgagee, at its option, to foreclose this mortgage, the same as {f default had been made
in payment of the indebtedness or {ndebtednesses hereby secured.

Mortgagor(s) further agree(s) throughout the 1ife of this mortpage to keep the improvements on the
mortgaged pranises insured, at (his) (her) (their) own expense, against fire, windstorm, and such othaert
hazards, and in such companies and in such amounts as the Mortgagee miy deem appropriate. Each such policy
chall contain an endorsement or tider designating the sald City Fedoral Savings and Loan Association, its
sucenggors and  assigng, as Mortgngee, as irs interest may appear. Mortpagor{s) further agree{s) that at
Mortgasee’s request all such policles shall be delivered to and kept by sald Mortgafee throughout the life of
thiz mortgage.

Mortgagor(s) further agree(s) to pronptly purchase a flood {nsurance policy acceptable to Mortgagess i
the above described property is at any time included within an area identified by the Secretary of Housing and
Urban Nevelopment as having spacial flood or mdsl{de hazards for which the sale of insurance has been made
available under the Natiomal Flood Insurance Act of 1968. Such policy shall insure Mortgagee Lo the extent of

its ﬁtefegt and shall be promptly delivered rto Mortgagec at his request.

‘Mortamagor(s) hereby assign(s) to Mortgagee all proceeds fram amy insurance policles, and Mortgagee is
hereby “asthorized and empowered in its reasonable discretion, to adjust or compromise arny 10sS under any
[nsurance policies on the Mortgaged Property, and to collect and recelve the proceeds from any such policy or
policiess Each insurance company {s heruty authorized and directed to mke payment for all gich losses
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directly to Mortgagee alone, amd not to Mortgagor(s) and Mortgagee fointly. After deducting from such

insurance proceeds any expenses incurred by Mortgagee in the collection of handling of such funds, Mortgagee
may apply the net proceeds, at 1its option elther tomrd restoring the Improvesments or as a credit on amy
portion of the indebtedness and other sums secured hereby, whether then matured or to mature in the future,
or, at the option of Mortgagee, such sumd e{ther wholly or in part mey be paid over to Mortgagor(s) to be used
to repair such Improvements or Lo build new improvements in thelr place ot for any other purpoee or object
satisfactory to Mortpagee, without affecting the 1lien of this Mortgage for the full amamt pacured hereby
before such payment took place, If Mortgagee elects to restore the Improvements, amy balance of such monies
after restoration shall either be applied toward the reduction of indebtedness and other sume secured hereby
or shall be paid to Mortgagor(s). Mortgagee ghall not be responsible for any failure to collect any insurance
proceads due under the terms of any policy regardless of the cause of such fallure.

Mortgagor{s) further agrca(s) to pay all taxes and assessments, general or special, levied upon the
mrtgaged premises, before the same ghall bacorme delinquent.

Failure to insure said property and pay the premiums on such insurance before the same become delinquent,
as well asg fatlure to pay all such taxes and assesaments hafore the same becom delinguent, shall constitute
default in the terms of this mortgage; and, in such event the Mortgagee may, at its option and without notice,
pay such delinquent insurance premiums, taxes, or assessments, add game to the principal of the moTtgage
indebtedness, declare the mortgage in default, and procesed at its optiea to foreclose the same just as if
defanlt had been made in payment of the indebredness or indobtedneases hereby secured.

No failure of Mortgagee to exercise any option herein given to declare the maturity of, the debt hereby -

sacured ghall be taken or construed as a walver of its right to exercise such option or to declare such
maturity by reason of any past, present o future default on the part of the Mortgagor(s), and the procurement
of insurance or the payment of tawes or other liens, debts or charges by Mortgagee shall mot be taken ot
construed as a walver of its right to declare the maturity of the indebtedneas hereby secured by reason of the
fai lure of Mortgagor(s) to procure such insurance or to pay sach taxes, debts, liens or charges.

IN TESTTMNY WEREOF, said Mortgagor(s)(has) (have) heremto get their hands and seals or has caused this
{nstrument to be executed in its name and attested to by the undersigned authorized officers and its seal

affixed hereto, on this the _8th day of February 19 .
] _ L.s) (L.S.)
______________..__.————i——— (L'S-} e | (L-‘S.)
: Inc L
. - , — ‘
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I, the uslersigned, a Notary Public, Sthte-grotarde, REEN14 State, hereby certify that L
- _yilliam N. Tyllis whose name as __President of 1138~
' N and who is known to me,

. >
acknowledged before me on this day that, being Informed of the conteats of the Instrument, he , as such
officer and with full suthority, executed the same volintarily for and as the act of gaid Corporation and
furthermore that 1t appoints Gity Federal Savings and Loan Association their true and lasful Attumeyin Fact

upon the occurvence of an event listed in provision 8 of this agreement.

' y DRI I M
GIVEN under my hand and seal of office this 8th day of Februar S .m__#_}f’r : ,_-‘._.‘“_,':’-j;
3 = |=: ‘.1' :
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