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MORTGAGE

_ THIS MORTGAGE ("Security Instrument”) is given on Auguat 30th
19 37 The grantor is ¥ichael P, Handley and Lillie E. Handley

(“Borrower™). This Security Instrument is givento Cardinal

Homes INC. _which is organized and exisling
under the laws of Alabama _and whose addressis P 0. Box 74
Pelham, Al | (‘“'Lender™).
Borrower owes Lender the principal sum of Forty Thousand Seven Hundred Eighty and No/100x00xXxx
HHKKXE XXX AKX AXKXAXXKAAKXKKKK Dollars (U.S.$ 40,780.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note'), which provides for monthly payments, with the full debt, if not
paid earher, due and payable on November list 2007 “This Security Instrument

secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
rﬁndiﬁcalinns; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

-curity Instrument; and (c) the performance of Borrower’s covenants and agreemenis under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grani and convey to Lender and Lender's successors and

assigns, with power of sale, the following described property located 1n ShelbyCounty, Alabama:

A parcel of l1and situated in the Ssuthwest corner of the NH%GfthENE%Sectinn 9, Town-
ship 18 South, Range 1 East, Shelby Couniy, Alabama, being more paticularly describ-
ed as followst
Begin at the SW corner of NWiy of the NE% of Section 5, Township 18 South , Range 1
_ East, Shelby Counly, Alabama, and run in a Northerly direction along the West line
of said % % Section a distance of 250.00 feet to a point: thence turn an interior
angle of 90 deg. 21' 20" and then run 1o the rTight in an Easterly direction a dis-
tanceof 275,00 feet to a point; thence turn an interior angle of 89 deg. 38'40" and
then run to the right in a Southerly direction a distance of 250.00 feet to a point
on the South line of said ¥} ) Section; thence turn an interior angle of 90 deg. 21!
<+ 20" and then run to the right in a Westerly direction a distance of 275.00 feet,
nore or less, to the point of beginning of the herein described Tract 12; contain-

ing 1.6 acres.
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which has the addressof Rt 1 Box 1050 B , Leeds ‘
fStreet] | Criy]
Alabama 2o Codel 35094 {('Properly Address”),

j.‘l

To HavE aND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, logether withlal!'
the improvemenis now or hereafter erected on 1he property, and all easements, rights, appurienances, rents, royaltes,
mineral, oil and gas rights and profits, water rights and stock and all fixiures now Of hereafter a part of the property. All

replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estale hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property 15 unencumbered, except for encumhranccﬁ_nf record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subjecl 10 any

encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal 1o
one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Instrument, (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.”™ LLender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow 1items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Barrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. |

If the amount of the Funds held by Lender, together with the future monthty payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymenis as required by Lender.
| Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Secunity Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, 10 interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay 2ll taxes, assessments, charges, fines and impositions attributable (o the
Pfoperty which may attain priority over this Secunty Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

) Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
Qugrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in good
Cfaith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale to

gprcvem the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
5 apreement satisfactory to Lender subordinating the hien to this Security Instrument. If Lender determines that any part of .
(ythe Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
wepd notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
= of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
¥ insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
2 requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shali be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days a notice rom Lender-that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds 10 Tepait ¢r restore
the Property or to pay sums secured by ihis Security Instrument, whether or not then due. The 30-day period will begin
when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. IF
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulling
from damage ta the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. IT this Security Instrument is on a leasehold,
B&rrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and -
fee title shall not merge unless Lender agrees to the merger in writing.

1 Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect
Lender's rights in the Property (such as a proceeding in bankruptcey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever 1s necessary 10 protect the value of the Property and Lender's nights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sec ured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requasting paymenl.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to mainiain the insurance in effect until such time as the requirement for the
L curance terminates in accordance with Borrower's and Lender’s written agreemeni OF applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior Lo an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award of ciaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a 1otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dug, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in wnling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid 1o Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 1o collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification af amortization of the sums secured by this Security Instrument granled by Lender 10 any SUCCESS0T in
erest of Borrower shall not operate to release the hability of the original Borrower or BOrrower's successors 1n interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse (o extend time for
payment or otherwise modify amoruzation of 1he sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
<hall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 Lhe provisions
of paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Insirument but does not execute the Note: (2) is co-signing this Security Instrumenl only to morigage, grant and convey
o chat Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
Ty Lige sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
1 modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
=t that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount .
necessary to reduce the charge to the permitted limit; and (b) any sums already collected (rom Borrower which exceeded
permirted limits will be refunded 1o Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note or by making a direct payment {0 Borrower. If a refund reduces principai, the reduction wiil be treated as a
pariia) prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. {f enactment or expiration of applicable laws has the effect of
rendering any provision ol the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment o full of all sums secured by this Security Instrument and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender <hall take the steps specified in the second paragraph of
paragraph 17.

14. “otices, Any nolice lo Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property « located. In the event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one canformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Praperly or any
nterest in it is sold or transferred (or il a beneficial interest in Borrower i« vold or transferred and Borrower 15 not a natural
person) without [.ender's prior writlen consent, Lender may. at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal kaw as of the date of this Security Instrument, - .

If Lender exercises this option, Lender shall give Borrower notice of acceteration. The notice shall provide a period
of not bess than 30 days from the date the notice is delivered of mailed within which Borrower must pay all sums secured by
this Securily Instrument. If Borrower fails to pay these sums prior £0 the expiration of this period, Lender may invoke any
remedies permitied by this Securily Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued al any lime prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any powetr of sale contairied in ths
Secunity Instrument; oF (b) entry of a judgment enlorcing this Security Instrument. Those conditions are that Borrower:
(a} pays Lender ali sums which then would be due under this Security lnstrument and Lhe Nate had no acccleralion
aceurred, (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, inciuding, but not linuted 1o, ccasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assusc that the lien of this Security tnstrument, Lender’s rights in the Property and Barrower's
gbligation (0 pay the sums secured by this Security Instrument ¢hall continue unchanged. Upon reinstatemem by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
aceurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17
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NON-UNIFORM COYENANTS Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedics. [.ender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a} the default; (b} the action regquired to cure the
default; (c) a date, not less than 30 ddys from the date the notice is given to Borrowcys, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

secured by this Security Instrument and salc of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any ather
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defense of Borcower 1o acceleration and sale, 1f the default is not cured on or before the date specified in the notice, [.ender
at its option may require immediate payment in full of all sums secured by this Security Instrument withoot further
demand and may invoke the power of sale and any other remedies permitted by applicable law. l.ender shall be entitled to
callect all cxpenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable aftorneys’ fees and costs of title evidence.

If Lender invakes the power of sale, Lender shall give a copy of a noticc to Rorrawer in the manner provided in
paragraph 14 Lender shall publish the notice of sale once a week for three consecutive weeks in 2 newspaper published in
-Sah&?élz County, Alabama, and thereupon chall sell the Property to the highest bidder at public
auction a1 the frbnt door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or'its designee may purchasc the Property at any sale. Borrower covenants and agrees
that the procecds of the sale shall be applied in the following order: (a} to all expenses of the sale, including. but not limited
to. reasonable attorneys' fees; (b} to all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled ta it.

30. Lender in Passession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person. by agent or by judicially appointed receiver) shall be entitled to enter upen, take possession of and manage the

Lo Property and to collect the renty of the Property including those pasl due. Any rents collected by Lender or the recerver
<hall be apphed first te payment of the costs of management of the Property and collection of rents, inchuding, but not
Limited 10, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, [ender shall release this Secunty
[nstrument without charge 10 Borrower, Borrower shall pay any recordation costs.

32, Waivers. Borrower waives all rights of homestead exemption 1 the Property and relinquishes all nghts of
curtesy and dower in the Property.

RY SIGNING BELOW, Borrower accepls and agrees (o Ihe terms and covenants contained in this Security
Instrument and in any rider(s) executed by Burrower and recorded with .

ry 81 £2.

' “u.- ’
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L *'_:,-;H‘g b ) . ,ZE i’fp_—d - (Seal)
' \'ﬁ%‘ N | | ‘3“ ™ G 2L 54 . f w Borrower
] cp -9 M O ) ptgrae L0 22 s & Madl (Seal)
\‘331_5 y Borrower
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AT et JorAt INDIVEDUAL ACKNOWLEDGEMENT

S1IATE OF ALABAMA é } :
COUNTY OF SALL_QII ) /}9 /
L. the Edcrﬁigg{:d, a; Notary, Public in and for said County, in said State, hereby certify 1hat_ﬂf£_—‘t‘ & : M ¢7 o !t'

e

_. ofl g £ whose nameis) isfare signed 1o the foregoing conveyance and who isfare known 10 me, acknowiedged
hefore me on this day that, bciffg informed of the cuntcmz of 1he cunveyagie he/she/1hey executed the same voluntarily on the day Lhe same bears date.
/

Ciiven under my hand and official seal this the 207 gay ol ' \ |9—EL

My Commission Expires: Ihéf‘ ':?’?’

TRANSFER AND ASSIGNMENT
STATE OF ALABAMA )
COUNTY OF JA" /éﬁf - )
For value received : <y hereby transfers, assigns

and conveys unio GOLDOME CREDIT CORPORATION, all right, litle, interest, powers and oplions in. to and under the within Mortgage as well as to the
land descrbed therein and the indebtedness secured Lhereby.

herennto sel

In witness whercol the undersigned

A
AV Hand and seal, this S_&‘i day of %M ﬁZZ’L

CORPORATE ACKNOWLEDGEMENT
STATE OF ALABAMA / y |
COUNTY OF (f/t l éw ,_, | 4
[. the undersigned, a Nojary Public ) arnd for said County, in said State, hereby certify thal K‘ﬁ' m\':/l if’//
whost name as res TM of (:_ﬂéf/[: .hg// DLy z,nﬁ-.f

in signed 10 the foregoing conveyance and who is known 1o me, acknowledged before me on this day thal, being i_.l'lfﬂl‘m of the contenis of the conveyance.,
he/she as such oficer and with full authority, executed the samc voluntanly for and as the act of said gorporatien,

Given under my hand and official seal this the day ol PO — x ) I‘J'_lf_'_‘-?_

, “ -
Notary Public :% ;

My Commission Expires: —Z:ZF of i

[Seal)

— — e —
—* — — S —

INDIVIDUAL ACKNOWLEDG EMENT

STATE OF ALABAMA )
COUNTY OF )
. the undersigned, a Notary Public in and for said Counly, in said S1ate, hereby cectify that

whose name(s) isfarc signed 1o the foregoing conveyance and who isfare known to me, acknowlcdged
before me on this day thar, being informed of the contents of the conveyance hefshe/they executed the same voluntarily on the day the same bears date,

Ciiven under my hand and official seal this the day of . 19

Motary Public

My Commission Expires:

—' m—
T —— s



