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MORTGAGE

TH1S MORTGAGE {"Securit Instrument’) is given on JUIY]-U,
19 B7 . The ;manior is James B. P ffﬂllr\}rﬁndwle:RleﬂﬂtDﬁfﬂﬂll ..............................................
......... ,E'Hmmm:} This Security Instrument is given . BNatiomal... ...
Herltagemrtgagecormratlﬂn e, WHICD is organized and existing
under Lhe Laws mtheﬂtatemfhlabama1 and whose address s P-OBD:':CI .

B:ernghamab:’zﬁmlumdm}
Borrower owes faender the principal sum of MMSWMWFIWWFIMW e

ﬂﬂ/lﬂﬂ—_"—' Dollars (LS. $._9:?.,.55ﬂ..-ﬂﬂ,..,..--..]l.'I‘hi-.-'. deht is evidencoed by Borrower's note
dated the same date as this Security Insurument (" Note"), which provides for monthly payments, with the full debt, 1f not
paid enrlier, due and payable on Bugu&tl,ZUl? ... This Security Instrument

secures to Lender: (a) the repayment of the debLevidenced by the Note, with inteikest, and all renewals, exlensions and
modifications: (b) the payment of all alher sums, with interest, advanced under paragraph 7 to pratect the securily ol this
Secunrily Instrument; and {¢) the pertoymance of Borrower's covenants and agreements under this Security Instrument a nd
the Note. For this purpose, Borrower does hereby mortgage, grant and convey tn Lender and {ender’s successors and
assigns, with power of sale, the fallowing describeil property located in . Shelby. ..o County, Alabama:

Lot 2, according to the Survey of Meadow Look, as recorded in Map Book 9, page
129, in the Office of the Judge of Probate of Shelby County, Alabama.

Subject to existing easaments, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors simultaneously herewith.

som 140 m629

which hits the address ur....522ﬂ.‘£ababa.ﬂall.ey-.Ec:ad..”....H...H.........H...  BLIMANGNAD. .

[ tresent ] [Gity]

Alubima 35243 ("Property Address”y
[2ip Codle)

To 11aVE AND TOHOLD this property aata Lender and Lender’s suceessors and assigns, forever, together with all
the impravements now or hereaflter erected on the property, and atl easements, rights, appurtenances, rents, royaltiies,
mineral, vil and gas vights and profits, wiler rights and stoekand all fixtures now ov hereafter a pavt of the property. All
replacementis and additions shall also be covercd by this Security Instrement. All of the foregoing i reterred to in this
Security Instrument as the "Property.”

BORKROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right Lo
mortgage, grant and convey the Property and Lhat the Property s unencumbered, except for encumbriances of record.
Borrower warrants and will defend generally the Litle o the Property against il claims and damands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT camhines uniform coveniants for national use and nan-uniform covenants with
limited varatons by jurisdiction o conslilute o uniform security i strument covering real property. ‘

i ) " 4t
ALABAana £ amily —FNMAFHI MC UNIFORM INETF- | é’ ] j{ ‘_ ‘?,[fﬂm,_? ’ r;ﬁ_‘_ﬁir...rli_nrn-r*lfffﬂé ¢ "'ﬁ)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymenl of Principal and lnterest; Prepayment and Lale Charges. Borrower shall promplly pay when due
the principal of and intereston the debt evidenced Ly the Note and any prepayment and laie charges due under the Note.

5 Funds for Taxes and [ngurance. Subject W applicable law or Lo a written waiver by Lender, Borrower shull pay
Lo Lender on the day monthly payments ure due under the Note, until the Note is paid in full, o sum (* Funds”) equal 10
one-Lwelfth of: (a) yearly taxes and assessmenls which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground renits on the Property, if any,; (¢ vearly hazanl insurance premiums; and (d} yeurly
mortgage insurance premiums, ifany. These . amu nre called Yescrow items.” Lender may estimate the Funds due on the
bisis of current data and reasonable estimates of future escrow ttems.

The Funds shall be held in an institution the deposits or uccounts of which are inxured o guaranteed by a lederal ov
state agency (including Lender \f Lender is such an institution). Lender shall apply the Funds 1o pay Lhe escrow iems.
[.ender may not charge for holding and applying the Funds, analyzing the account or venfying the escrow items, unless
|.ender pays Borrower interest on the Funds and apphcable law permits Lender Lo make such a charge. Borrower and
onder miy agree in writing that inlerest shall be paid on the Funds. Unless an agreement is made or apphicable Livw
requires interest to be pad, Lender shall not be requived Lo pay Borvewer any interest or earnings on the Funds, Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which each debit 1o the Funds was minde. The Funds are pledged as additional securily for the sums secureid by
this Security Instrument.

I the somaonnt of the Fands held by Cesnder, togrether with the fanee mant ¥y vy e s ol Faond s payable priun o
the due dates of L escrow 1ems, shall exceed U sumount veguired te gy the esevuw lems when due, the excess shall be,
at Borrower's option, either promptly repaid w HBurrower ov credited to Borvower on monthly payments of Funds. It the
amount of the Funds held by Lender is not sufficientio puy the escrow ilems when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency B one ¢l more payments as I‘EI]uit‘ed by Lender.

- Upon payment in full of all sums secured by Lhis Security lnstvument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1Tunder paragraph 19 the Viuperty is sold or acquired by Lender, Lender shall apply, no laley
than immediately prior to the sale of the Properiy uor its acquisition by Lender, and Funds held by Lender at the time ol
application as a credit against the sums secured by this Security Inslyument.

.' 3. Application of Payments. Unless applicable law provides otherwise, all payments received by lender under
fa¥hgraphs 1 and 2shallbe applied: Arst, tolatechurgexdue ander the Note; secend, to prepayment charvges due under the
Note; third, to amounts payable under paragraph 2; fourth, to intevest due; and last, to principal due.

© 4. Charges; Liens. Borrower shull pay all taxes, assessments, charges, Nnes and imposilions adtributalile to the
Property which may attamn priovity over Lhis Security Instrument, and leasehobd payments or grovml vents, il iny.
Borrower shali pay these obligations in the manner proy ided in pavagraph 2, or if nol paid in that manner. Borvower shall
pay themon time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounis
to be paid under this paragra ph. If Borvower makes these payments divectly, Borrower shall promptly furnish 1o Lender
receipls evidencing the payments,

Borrower shall promptly discharge any lien » hich has priority over this Security Instrument unloss Borrower: (i)
ngrees in writing to the payment of the obligation secured by the lien in a manner acceptable o Lender: {(h) contesis in guod
faith the lien by, or defunds against enforcement of Lhe tien in, legat proceedings which in the Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or () secuves from the holder of the lien an
apreement satisfactory to Lender subordinating the lien to this Security tnstrument. If Lender determines that any parl of
the Property is subject o a lien which may attilin pricniy ever this Security Instrument, Lender may sive Borrewer i
notice identifying the lien. Borrower shall satisfy the lien or take one or more ulihe actions set forth above within 10 dil ys
of Lthe giving of nolice.

. Hazard [nsurance. Borrower shall keep the improvements now existing or hereafter erecled on the Property
insured against loss by five, hazards included withinihe term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance <hall be maintained in the amounts and for the periods that Lender voquires. The
insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unressonably withheld.

Al insurance policies and renewald shall be acceptable to Lender und shall include a standird marigage clause.
Lender shall have the right to hold the policies and renewals. If ender requires, Borrower shall premptly give to Lender
all receipts of paid premiums and renewal notices. 1n the event of loss, Borrower shall give prempt notice to the insurance
carrier and Lender. lLender may make proof of luss if not made prompily by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceedsshall be applied e restoration oy vepalr
of the Properly damaged, if Lthe rastoration or repair is economically feasible and Lender's security 1s nol lessened. If the
restoralion or repair is not economically feasible or Lender's werurity would be lessened, the insurance proceeds shail be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1T
Borrower abandons the Property, or does not answet within 30 days a notice from Lendeyr that the insurance carrier hus
offured 1o settle a claim, then Lender may collect the insurance proceeds. Lender may lise the proceeds to repatr or reslove
{he Property or ta pay sums secured by this Securily Instrument, whether or not then due. The 30-day period will begin
when the nolice is given. .

Unless Lender and Borrower oltherwise agree 1n writing, any application of proceeds o principal shall not extend o
posi pone the duedate of the monthly payments referced toin paragraphs 1 and Zorchange the amouni of the payments. If
under paragraph 19 the Property ig acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage W Lhe Property prior to the acquisition shall pass to Lender 1o the extent of the sums secureil by this Security
Instrument immediately priov to the Reyuisstion,

6. Preservation and Maintenance of Properly; Leascholds. Borrower shall nel destroy, damage or substanilly
change the Property, allow the Property Lo deleriorile or commit waste, [F this Security [nstrument is on a leasebold,
Borrower shall comply with the provisions of the lease. and if Borrower acquires fee title 1o the Property, the leasehold and
fee Litle shall not merge unless Lender agrees 1o (he merger in writing.

‘7 Prolection of Lender’s Rights in the Property; Morlgage [nsurance. I Borrowers fiils to perform the
covennnts and agreements contiained in this Security Instrument, or there 1s a legal proceeding that may significantly aftect
Lemler's vights in the Propearty (such as a proceeding in bunkruptey, prolaste, for condempation or (0 enforee liws or
regulations), then Lender may do and pay for whateveris necessary Lo prutect the vatue of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secaved by a lien which has priovity over this Security
Insirument, appearing in court, paying reasonnhle attornesys foes andentering on the Property to make repairs. Altho uuh
i ender may take actlion under this paragraph 7. Lender does nut have to da so.

Any amounls dishursed by Lender under this paragraph 7 shall beconse additional debt of Borrower secared by this
Securily Instrument. Lnless Borrowerand 1ender agree toother terms ol payment, these amounts shall bear interest fram
the diile of disbursement at the Note rate and shnll be payable, with interest, upan aotice from lander w Borrower
renuesting paymenl.
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If Lender required mortgage indurance as a condition of making the luan secured by this Securtty Instrument,
Rorrower shall pay the premiums required to maintain the insurande in effect uniil such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's writlen agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the Lime of or priar tu an inspection specilying reasonable cause for the inspection.

9 Condemnation. The pruceeds of any award or claim for damages, direct or conseq uential, in connection with
any condemnalion or other taking of wny parnt af the Property, or for conveyance in lieu of condemnation, e hereby
assigned and shall be puid 10 Lender.

1n the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess piid Lo Borrower. 1o ihe event of a partiald taking of the Property.
unless Dorvower and Lender otherwise agree in writing, the sums secured by this Secwiiny insliru ment shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) Lthe fair market value of the Property immediately before the taking, Any bilance shall be
paid w Horrower.

If the Properly is abandened by Borrower, ov if, afler notice by Lender o Borrower thit the condemnor offers to
make an awird or settle i claim fordamages, Borrower fails to respond to Lender within 30 days aRer the date the notive s
given, Lender is authorized to collect and appiy Lhe procecds, at itsoption, either o vestoration ot repait ol the Property oy
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ot herwise agree in writing, any application of proceeds to principal shall not extend or
poslpone the due date of the monthly payments re (erred toin paragraphs 1and 2evchange the amount af such payments,

16. Borrower Nol Releagsed: Forbearance By lLender Nol a Waiver. Extension of the ume for payment o
modification of amortization of the sums secured by this Becurity Instrument granted by Lender to any successor m
Caterestof Borrower shall not operute to release the liability of the oviginal Borrewer or Burrow e’ s successors in interest.
ender shall not be vequired W commence procecdings AgninsL ny successor in mferest or refuse (o extend time for
paymentorotherwise modify amurtization of the sums secured by this Security Instrument by reason of any demand mude
by the original Borvower or Bormuower's suceessors i interest. Any forbearince by Lender in exereising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joini and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shatl bind and benafil the successors and assigns of Fender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Dorrower who co-signs this Securily
Insirument but does not execute the Nate: {a) is co-signing this SBecurity Instrument only to mortgage, grant and copvey
thal Borrower's interest in the Property under the terms of Lhis Scrorily Instrument; (W} s not personally altligated Lo pay
the sums secured by this Security [nstrumeny: and (¢} agreoes that Lender and any other Borrower may agree W0 extend,
modify, [orbear or make any accommodalions with regravd (o the terms of this Secuvity Instrumenl or the Note without
that Borrower’s Consent,

12. Loan Charges. |fthe loan secured by this Security Instrument is subject to a law which sels maximum lpan
charges, and thatl law is finally interpreted so heitl the intesest ur other loan charges collected or to be enllected i
connection with Lhe loan exceed the permitled limits, then: (a) any such loan charge shall Le reduced by the amount
necessary to veduce the charge to the permitted limit; and (B any sums already collected from Borvewer which excoeeded
permitted limits will be refunded to Horrower. Lender may choose to make this refund by reducing the principal owed
underthe Note or by making a dirvect payment to Borsewer. 1f o refund reduces principal, the reduction will be treated as a
partial prepayment withnul any prepayment charge under the Nole,

13. Legislaiion Aflecting Jender’s Righis. [ enactment or expivation of applicable laws has the effect of
rendering any provision of the Note ot thiy Security Instroment unenforceable according to s terms, Lender, atits oplion,
may require immediate payment in full of all sums secured by this Securily Instrument and may invoke any e mlies
permitted by paragraph 19, If Lender exercises this option, Lendeyr shall tike the steps specified in the second paragraph of
~paragraph 17, |
| 14. Nolices. Any notice to Borrower provided for in this Security Instriement shall be given by delivering it or by
‘mailing it by first class mail unless applicable L requires use of another method. The notice shall be directed to the
ProperLty Address orany oither address Borrower designites by notice w 1ender, Any nolice Lo [ender shall be civen by
fratehags mail wo Lender's address staled herein or anyother adilress Lender desiznates by notice to Barrower. Any nolice
= provided Jor in thig Security Instrument shall be deemed to hiave been given to Borrower or Lender when given as provided
in Lthis paragraph. _

i15. Governing Law; Severability. This Security Instrument shall be governed by federal 1aw and the law of the
jurisdiction in which the Property s located. 1n the event that any provision or clause of this Security Insieament or the
Note conflicts with applicabie law, such conllict shall not affect olher provisions of this Security Instrument or the Note
which can be given effecl without Lhe conllicting provision. To this end the provisions of this Security Instrument and the
. Note are declared to be severable.

16. Borrower’s Copy. Borrower shall Le given one con furmed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or a Henclicial Inleresl in Borrower. I all or any part of the Propecly or any
interestinit s sold o transferred torifa benelicial interestin Borroweris sold or trivnsferred and Borrower is not a natuarad
person) without Lender's prior written consenl, | ender may, al its option, require immediale payment in full of all sums
secured by Lhis Security Instrument. However, this option shall not be exercised by Lender iFexetise i prohibited by
foderal law as of the date of this Securiiy Tnstrument.

ITlenider exervises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 dinys from the date the notice is delivered or maited within w hich Borrower must pay all sums secured by
this Security Insurument, IfBorrawer fails w piy these sums prior o the expivation of this peviwl, Lender may myoke any
remedies permitted by this Security Tnstrument without further notice 0 demand on Borrower.

18. Borrower's Right to Reinstate. I Borrower meetls cerd ain conditions, Borrewer shall have the vight w hive
enforcement ol this Security Instrumentdiscontinued at any Lime price to the earlier of: () 5daystorsuch other perisd as
applicable law may specify for reinstatement) bofore sale of the Property pursuant to any power of seal contained in thix
Security Instrument; or (b) entry of a judgment enforcing this Securily Instrument. Those conditions ave thal Borrower:
(a) pays Lender all sums which then would he due under this Security Instroment and the Note had no acceleration
occvrved; (b} cures any default of uny other covenints or agreements: i) pays all expenses incurred in enforcing Lhis
Securily Instrument, including, but nat timited 1o, reasonable attorneys’ fees; and {d) takes such action as Lander may
reasonably required to assure that the lien of thix Security Instrument, Lender’s rights in the Property and Boirower's
obligution to pay the sums secured by this Security Instrument shall continue unchanyged. Upon reinstitement by
Borrower, this Security Instrument and the ohligations secured hereliy shall vemain fully effective s if no acceleration hil
oceurred. However, this right Lo reinstate shall aot apply in the case of acceleratson under paragriaphs 1300 17
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [bitows:

19 Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following Bormower's
breach of any covenant or igreement in this Secuvity Instroment (but not privr 1o acceleration under paragraphs 13 and 17
unless applicable iw provides otherwisel. The notce shall specify: (a) the default: (b) the action required to cure Lhe
deBanlt: (€) a date, not less than 30 days [rom the date the notice is given to Borrower, by which the defanlt musi be cured;
and (d) that failure to cure the defaniion or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action Lo assert the non-exisience of a default or any other
defonse of Burmower 0 aeceleration and sale. 1§ e Jofiault is not cured on or before the date specified in the notiee, Lender
al its oplion may require immediate payment in full of all sums secured Ly this Security Instrument without further
demand and may invoke the power of sale and any other remedies pennitted by applicable law. Lender shall be entitded to
collect all expenses incwnred in pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable attorney's fees and costs of title evidence,

If Londer invokes the power of sale, Lender shall give a copy of a notice o Borrower in the manner provided in
paragruph 14, Lender shall publish the notice of sale once a weok for three consecutive weeks in a newspaper published in
Shelly...meeeins. County, Alabama. and thereupon shall sell the Property to the highest bidderat public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lenderor its designee may purchase the Property at any sale. Borrower covenanis and aprees

that the proceeds of the sale shall he applied in the following order: (a) W all expenses of the sale, including, but not limited
to, reasonable attomeys’ fees: (b} to all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled 1o il.

511, Lender in Possession. Lpon accelera ton under paragraph 19 or abandenment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upaon, take possession of and manage Lhe
Properly and Lo collecl the vents of the Property including those past due. Any reats collected by Lendey or the receiver
shull be applied firsl W payment of the costs of management of the Property and collection of rents, including, bul naot
hmited to, receiver's fees, premiums on receiver’s honds and reasonable attorneys’ fees, and then Lo the sums secured by
this Securily Inslrument.

91. Release. Upon payment of all sums secured Iy this
Instrumaent withoutl charge to Borrower, Borrower shull pay any recordation cosls,

99 Waivers Borower waives all nights of homesteal exemption in the Property and relinguishes all rights of
curtesy and dower in Lhe Property.
99 Riders to this Security Inshrument. 'f ane or more 1iders are executed by Borrewer and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall nmend and |
supplement the covenants and agreements of Lhis Security Instrument ax if the vider(s) were a part of this Securiy

Iastrument. | Check applicable box{es}| |
] Adjustable Rate Ruder L] Condominium Rider 2.4 Family Rider

Security Instrument, Lender shall reease this Security

Graduated Payment Rider ] Planned Unit Development Rider
] Other(s) [specify]

1ty SHANING TELOW, Borrewer accepls aanl npeees i the beensin s o voolanisd in this Seconrity

Ingtrument and in any riderts) by Borrower and recorded with it

Witnesses:

i d8ead

— Bt Dw

..j‘,ﬁsrfm—«.....,...iﬂmﬂ}

-— Borrowe

[Space Bolaw This Ling For Acknowladgment]

STATE OF ALABAMA

COUNTY OF JEFFERSON

I, Frark K. Bynum, a Notary public in and for said County, in said State,
hereby certify that James D. Defnall, Jr. and wife, Robin R. Defnall whose
names they signed to the foregoing conveyance, and who are known to me,
acknowledged before me on this day, that, being informed of the contents of the
conveyance, they executed the same voluntarily on the day the same bears date.

civen under my hand and official seal this 10th ?a{'Of July, 19%87.

L.

K. Bynum, Not{y-)mnlic
THIS INSTRUMENT PREPARED BY: Frank K. Bynuam
2100 16th Avenue South

Pre
My Commission Expires: November 20, 1588

“* Birmingham, AL 35205 ! Deed Tax ¢
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