Thus farm is used 0 cennscien with
motigages msuied endet the one- W
laut Tamily proviviens of the Nation-
of Houting AL,

+ MORTGAGE

b

THE STATE OF ALABAMA, }
SHELBY COUNTY.

KNOW ALL MENRY THESE PRESENS:

That wheteas ||-;¢ 'I"'Il.ll.'.l-’!iﬂﬂtd Pntricin G. Brackin, an unmartied woman

. of the City of Alabaster . County of Shelby
and Stale of Alabama . party of the first pavl {hereinafier called the Mortgagor), has become justly
indebted wnlo Firet Security Mortgage Corporation
the State of Delaware , » corporation organized and cxisting under the laws of
. pasty ol the second part (hereinafter calicd the Morigagee), in the full sum of
Forty-Eight Thousand Six Hundred Eighty-Two and no/100-=Dollars ($ 48, 682.00 ).
gL
money lent and atlvanced, with intetest at the rate of (SEE ADJUSTABLE RATE RIDER)Eight and One Halficr centum
{ 8.50 %) pet annum until paid. (o7 which amount the Morigago? has signed and delivered unto ils saud

Mortgagee s certain promissory note bearing cven dale with these presents, the said principal and interesi lo be payabic al the
oice of First Securlty Mortgage Corporation |

in Birmingham, Alabama i _or at such other placc as the holder may designate in
writing. in monthly instaliments ol (SEE ADJUSTABLE RATE RIDER)Three Hundred Seventy Four and 33/100
Doltars (8 37433 y, commencing on the firstiday of August 1987 .andon the

first day of each mouth therealier until the principal and nterest are fully paid. excepl thal the final payment of principal and
interest, il nol snoner paid. shall be due and payabie on the first dayof  July 2017 86

WIEREAS the said Morigagol i« desirous of securing the prompl payment of said note and the scveral installments of
principal, intesest. and monthly payments hereinulter provided for, and any additional indebledness accruing 10 the Moriga-
gee on sccount ol any lutufe payments, advances. of ¢ wpenditures made by the Morigagce as hetcinafter provided:

NOW. THEREFORE, in consideration of the premiscs and the sum of One Doliar {$1) tv the undersigned Motrigagor
Patricia G. Brackin ‘ '

in hand paid by th Mortgagee. the receipt whercol is hereby acknowledged. and for the purpose of securing the prompt pay-
menl of said indehledness as it becomes due 8he the said
Patricia G. Brackin

do hereby grant, barpsin, sell. and convey unte the said Morlgagee the (ollowing described real property situated in |
Shelby L'ounty. Alabama, to wil:

gee Exhibit A" attached hereto and made a part hereof
this mortgage.

g E)Mnrt:gaga Rider ie attached hereto and made a part hereof.
SEE ADJUSTABLE RATE RIDER ATTACHED HERETC AND MADE A
E ) PART HEREOF FOR ADDITIONAL TERMS, COVENANTS AND CON-

DITIONS OF THIS MORTGAGE.

=
B

1ogether with the h:mm'md appurtenances thereunto helonging. and alsu together with all equipment and fintures for
heatling and lighting now of hereafter installed therein hy the Mortgager.

TOHAVE ANDTO HOLD the same with all the rights. privileges. and appusienanies thereunio helanging or in anywise
APPETLAIMAR LN the said Morigagee and assigns of the Muorigagec forcver.

And the Mortgagor hereby covenanis that SHE 15 ceizcd of said reat property in fee umplc. andh® &

“gond fight to scll and convey the same; thal the propeity is (ree [rom a¥l encumbrances and that the Morigagor. and Moriga-

gar’s heirs, exccutors, sdministrators, next-of -kin. and assgns will forever defend the same unto the Mortgagee and assigns
against the claims of all persuns whomsoever. o

THN MORTGAGE IR MAIE, however, suhject to the following rovennnie, conditionn, and ngreemenis, thal is inspy:
L That the Muortgngne will promptiy poy the principal of andinterratonthe indrhtrdnrnrvirlmrrd by the said note, nt the timenand inthe
sy Lhereins provided, Privilepe is reaervedl te pay the deht in whele or in part on any instaliment due dnie,

Nuplacan Pravionss Edisions snd Form FH A-2100m, which ars Obsolate STATE OF ALABAMA
| MUD 82100m (12-381

i REV. MAI (1C
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2, Together with and in sdditwon wthe munthly paymentsol principal and inferest payshbe under the lerms of the note secucd hereby,
the Mottgagur will pay 10 the Moftgagee, on the Iirsy duy of cach month antil said note » Tully pod. the foluwing sums

w e A sut el e the ground rents, if any, nexi due. phus the premiums U will pext become dhue and paivablbe on pulicien ut 1ire aad athier hizurd
s inee oo eriag Oie mortgigied properis, plis irxes il isncgBInE1s LieX) Jow o Ure et gapged projaerty ] e eslimatind Ly thie Morigigioe) less
alb atine ulyeindy ik therefor divided by the e ol o) fas U elapee before v ot prser ko fhe date when such groutsl renty, premiuing, (Hxed
and assessonenta will Beeonwe delinguent, suclt suns 1o b held by Muortgapgee i 1rusl W pay said ground rents, preqiiding, WAes, and special
TITPRRTTIPR TS PR | T}

e A pary pessts messtionad in the preceding submvetion of this parsgraph and all payvinents o 1w inide unsher thee note securad hioreby xhult le added
Iugirlhrr and 1 aggregate umount thereol altsl) b panied vivcloamonth e a singhe puy ient W D s ppliead by the Morigager to il fullowing e in the
order st linth,

it proond reots, LEXes, sprecial nustsunients, Aire ard ol Ber biiznrd Spsuranuy e IR,
i interest on e pofe secured hereby, and
(i) amortization of the principal of said nete,
Ay s lewenaty ih Lhie gmounl nlnny sw by iz rep ole paab by proy maeni nlisall, wriless mu-.’h*j:unul Liy the Marlgagnr pl‘iur to Ehe ddue dade ol 1w next
sl LI et voiistifute an event of oDl wenddes Phies Duar gagie. The Mortgagdoer May |.'u|i|1.:t'1 Wi "Ll t'huri.'.'t.'" nol b eaeeed four cends 4€) for
cowlydallar (34 ol sueh payment mury thaa Bitevno D0 diys i arevdrs leeaver he ex1esn s prise invalved w Baodhug debuuent pavments.

soox 140 mc 12

A0 the toval of the panymanta made by the Morigagor unidcr (o) ol puragraph 2 precoding shall exceed the amount of the paymueiils actually
mude by the Martgagee for ground rents, laXes, Besessmnitney o nd innardnee preminms, us the cise iy be, such excess, iFithelosn is currend, atthe
aptivo ol the Morigangor, shall be eredited on the subseiuent payinenis ba L minde by (the Morlgagor, ot reFunded 1o the Morgagor. T however, the
mionthly poyinents mande by the Murigugor underimrol parapraph2 provedhing shalbnol e s [Gicient bo pay grovnd reols, bakes, wanenniny e, and
insurnice preinuns, us the cose mny b, whien Lhe samme adilt Lecomedue wnd payuble, ten the Martpagor wiil pay b the Mortgugee any imount
necessary to make up the deficiency, on or hefore the date wlen payment ol such ground rends, tuxes, assesaments, oF insuranee premivnms shall be
due. [f 81 any time the Morigagor ghall tender to the Mortgagee. in payihent ol the entire indebled ness represented therehy, the Murtgagee shallin
com» iing the amount of such indebtedness, eredit to the aecoum of thie Morigugor any halunce renvaming in the funds aecumulated under the
[ruvis.HIH of {u) uf puragraph . hEI‘Euf. If there sha!! he o delaull under anLy uf the ]mwiuiuns of this rmorfgupe restiling 1 puhlit: sule of the
premises covired hereby or if the Morlgagee acquired the property otherwine after default, the Morlguges shall apply, ut the time of
commencement of such procecdings or at the time the projperty s otherwise aciquired, the balunce then remaining in the funds secum uloted under

(a} of parograph & preceding, os & credil against the umount of principal then yemznning uupq‘id under pand nole,
’ 1

4. bt the Mortgagee shall e made u party toan il v oy ing the title (o the propeldy hetoby conveyed and eneploys an atioiney (o
represenl i therein. of il the Hurlgﬂﬂ.ct flﬂphl'f\ an gllormey 1 assnd i ~edhing of femoving any e I on the Bitle Lo the propeity I'n!h‘..'|'ll'j|r
cunucyﬂl Chat purpodis Te he supehar o the hien of this ot gage i Aany fespeek, Bhe At gagar will pray e the Morigugce. whwen the same
hecomes dug. sich atrney s fee as may e (e nsonable T such servaces and wiwh fee i pand or wcuired hy the Morigagee the same shadl
he secured by the ien of this morigage 10 addition 1o the indehlediess spechilly sevarned heiehy and sholl hear interest from dhe Jdate TR
patd arapcurread and shall he st ancye Jue and payahle

. Sulungas any of the indehtedness secnred herehy sliall e gl 10w hole o1 anpard. the MuorLgagor agives (o keep satd prem-
ces and the improvements thereon pood condilion, stid to pay gl assessiionis thal sy e besaad of acerue upon saul propeily, and all
other charges thal vy become le s ppon Sald preauses . and oot e permt uny few, w hach maehi tabhe provedenye over the lien of this mort-
gupe. I avyig Sid e N on sidid premisgs. of aiy frarfl e end o o dhe nnpios cmells Hhwivan

6. The Murtgapor aprecs Lo pay all tuxes aml assesstie ils that may be assesed upon siusd property and all taxes exve, Dicame [dxes
that may he aysesae) WP (e Murlg:mru'a snleTe sl thcieud of BRan this tarfpage of the moncys seculcd hereby any Lave Doy the vunnltary
notwithstanding  Epoiany vistlalion of this underiab g o the passape of iy baw imposing upon the Mortpages the payment of any pafl ul
the tases mloresand ur wpon the rendition by any court ol Laa reseft of g decienn that the underbabong ta pay the tanes ay aforesad v legal-
ly imoperative. then, i any wich event. the debt hereby sevoied sl at the Marigagee’s uptiem hecome snmediaiely due and payable,
withoul dedwe oy, any Law hoeretolore of heseafiel e lad 1o 1he conlrady ke thsdamding.

7. Thitt he will heep the nmprovements o eainbisg ol hereabter erected an the morttgaged property. wisvatedd s may be requared from
time to time by the Morigagee against loss by fire amek other hazatds. casuillics atd conbBngedeies 14 ek amounts and for such pediods as
may be requucd by the Morigagee and will pay praniptly when duse . any premims s such sl ana e provisteen faf paymend of which has
not heen made hierembefore. Al insyrance shall be vareiod s campames approd ed by ihe Matipgapee and the pulicies and fencw sl thereol
Jhutt be held by the Morngagee and have attuched thereta lass payable claines i Lavof of and i e auceprable to the Muorlgager. I cvenl
of loas Marigagar will give immediaie notice by matl fu the Marigagee . wha may mahe proot af loss f not made pramspily hy Morigagor,
and each insugance company voncerned is herehy authanized and directed 1o make paymenl for sugb lossdirectly o the Martigupee snstead
ol 10 the Muottgagar and the Morigagee pwntly . arnd the 1manranee procecds, oF atiy parl hereol . mas b apphed by the Matigagee al ils 0p-
1ion either 10 tha reducnon of the indebledness herelny scovited of T the tesiondien o fepaid of the prapesty Jamaped In evenl uf furegio-
wre of this maetigape vr other transfer of title 1o the mortgaged plopesty In e v fgueshme nbal the indebicdness secured hierehy, all 1ight. ti-
tle and interess ol The Muorlgagor i and 1o any isklaiice poticies then m forve shatk passia the puts lisser o graniec,

% 11 11 Morhggear (il 10 1nsure said properky us heremahave provided . ot do pay sl ot any panl of the taaes of assgssmeads levied .’
a-crued o asseaved upon ur dpuinsd said propedty w Lthe anbehtedngss secured herchy o any interest of the Mortgagee 1n cither. of Lol 10
pay immediately and disgharge any and all iens, debis. s ur charges which pught beoome heas supedid o the hicn ol they morigage, the
Morigagee may . sl ity aphan, Insurc samd propefty anilfui pay said Laves. asseysmends. detrby . e, anndfon charges, aid any mungy which
the Mursigager shall have o paid ar breome oblgated Lo pay shall corstituie 4 dent o the Morigagee addsponst ta the dehd hetetsy specially
secured. shalt be sevured by this morigage, hall heas fegal mteress from dute pasd o i, Aol at the optien of the Muottgagee shall be
immediately dug wand payable.

G MNaTailuie of the Morgagee o Eaeteive any aplian hefein given 1o declare the matunly of the debt herehy sevctred shatt he taken or
t:ﬂni.lrurd ah oWkl T 1L liphl lu EXETLIN st apien o o dechate such anatufity by foason ol any pasd an piescind dodauit on Hw part ol
the Mofigagur . and 1he provuiement of insutranve uf the pay ment of lases ur athed Ly, debis. of viarges by the Moaigagee shiabl nul he
taben of consiiged us o waiver of its right Lo dechare she vatuiity of the mdebtedness betchy secuied by fcason ul 1he Lasluee of the Muriga-
g o procure such insurancg orio pay such lares. dehis, Lens, af Chafges.

10, Aslang as any of the indebtedness herehy scvurad Jhatl sematn unpand the Morigagor will settlicr commil not permil wasle on e
Premisey herchy u..-unvcyml; und Bpan the uumml“iun ef gty Wwanle theseon the Morigapee mMay. al s v pTie, Jevlaie the enlire untehled-
ness hereby sy wiedd o be at once due and payahle Nofw il the MOrigagor femu e ani ol the Batures an the picmeses beieby cunveyed so
fong a4 a0y of the mdebicdness herehy sevured shall resitain unpadd.

11. 1f the Muntgagor shall make defau. . the payment of any of the indebtedness hereby sccured, or in the perivtiniatiug ol any of the
terms of condinens hereby . atl the rents, income . amf prohils from the premisey ure herehy anslerred, axsigned, sct over. and conve f}':d 1o
the Mortgagee . and the Morigugee may proceed to colledd the rent, income, and profils from the preMises upon such default, eiiber wilh or
without the appmniment ol receiver: bul the Motigagee ~hall 6ol hereby bevoing bound by e terms of any lease then eanbing of the
premuses by cheviimg o coliect the rents thercunder, but Bay ol alvy liine tenmnipate the sane. Any beals wcame. and profits collected by the
lelgugtt ikl Lo Tosechsufe al This e btediess, Joss The vorsh of i..'ll-“lh.'li“g ihe sy, i i any prral exbale connnivssidn ol .Illulnltj\"_‘l
{ee incusred, shall be credited lirst . on the advanves wahnieaes therewn, Then upaen the ilerest, Aiad the remanndes f any, ypon the pringe-
pat debt herehy sechired. |
12, That of the premises, or any parl thereaf . be candeaned vndes any phwer of eminent domsin, or acquired lor a publiv use, the
damages. proveeds, and the consideration for such acyristlion, o the evien of the Tull amoant eof idehedness upon this mongage, and the
mflc secured herehy rematmng unpaid, are hercby ansepried iy e Mortgagor be the Marigagee and gl be pand fotthwith 1o the Marngagee
to|be applicd by nonaccoun of the indebtedness sevined beieby, whether due or pot. _ _ 1 .
1Y, Any promise made hy the Murlgagos hereim o iy Moncy may e eoforved Dy a sttt law, snd the secunty of this mortgage shall
nil be waived thereby, and axio such debts the Moot waives wll fight of exemptian under the Constitution and laws of Alaluana asto

personal prupuu}“ﬂn o pay @ ceasonabiv allaiiney {ee fur ihe colfectim therend
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I4. In consideration of the making of the loan secured by this morigage, the Morigagor, being all of the undersigned, covenant and
ayree that. in respect of the indebledness secured hereby, they will forever waive, and ithey do hereby waive and give up all benefits, privi-
cpen. options. and rights of every kind and nature given 10 or which inure to the benefit vr advamage of the undersirned. or cither of the
undersigned if more than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1935, enacied into law and ap-
proved on June 24, 1935, commonly referred Lo as the Deficiency Judgment Aci: and lurther agree Lo waive and {orego any like or similaf
nghis, benefits, and options hereafier conferred upon morigage debtors by law hereafter enacted: and further covenant and agree thal the
mdehredness herehy secured., and all extensions and renewals thereof, and this morigage shall cach be enforceable in accordance wilh their
respective terms and conditions, without reference 1o and in «piie of any provisions 1o the contrary in said Act of the Legislature of Alabam-
a. and any and all other laws of like or similar purport which muy hereafier be enacled.

15. The covenanis. condilions. and agreements herein contained shall bind. and 1he benefits and advantages shall inure 1o, the respec-
tive heirs, exccutors. administrators. successors, and assigns of the parties herato. Wherever used, the singular number shall include the
plural, the plural ihe singular, and the use of any gender shall include all genders.,

16. The Mortpagor further agrees that should this mortgage and the note secured herebv
1L be eligible for insurance under the National Housing Act within sixty (60) days  from
(e date hereof (written statement of anv officer of the Department of Housing and Urhan De-
veelopment or authorized agent of the Secretarv of Housing and Urban Development dated subse-
aquent to the  sald allotted time from the date of this mortpage, declining to insure =said
note and this mortgare being deemed conclusive proof of such ineligibility), the mortgagee
(r the holder of the note may, at its option, declare all sums secured herehv immediately due
and pavable, This nption may not be exercised by the mortgagee when the ineligibility for
insnrance under the National Housing Act is due to the mortgagee's failure to remit the mort-
-aize insurance pramium to the Department of Housing and Urban Develorment.

17, Rut il the Murigagor shall Tail to pay, or cause to be paid, as it matures, the indebledness hereby secured of any parl thereof, ac-
cotding 10 the terms thereof, or if the Mortgagor shall fail to do or perform any other acl or thing herein required or agreed 1o be done or
netformed. or if the interest of the Mortgagee in said property becomes endangered by reason of the enforcemenl of any prior lies. or en-
combrance thescon. then, in any such event, The whole indchtedness hereby secured shall immediately become due and payabl: and this
mottgage subject 1o foreclosure. at the option of the Morigagee. withoul nolice: and the Morigagee shall have the right and is hereby au-
thunzed to enter upun and take possession of said property. and after or without laking possession, to sell the same before the Courthouse
duot n the oty of Cnlumbfana , County of Shelby o .
Alabama, @1 public outcry, for cash, first giving notice of the tUme, place, and ierms of said sale by publication once a week for
(hree suycessive weehs priof 1o said sale in some newspuaper of general circulauon published in said county, and, upon the payment of the
puichase moncy, the Morigagee or any person  conducting said sale for itis guthorized 10 execute to the purchaser at said sale a deed 10 the
properly so purchased, and such purchaser shall not be hcld to inquire as to the application of the proceeds of such sale. The Morigagee
may hid al the sale and purchase said property. if the highest bidder therefor.

1§, ‘The provecds of suid sale shall be applied: Firdr, to the expenses of advertising and selling. including reasonable alturn;y'i fees;
wevond. 10 the repayment of any moncy . with interest thercon, which the Mortgagee may have paid or become liable Lo pay of which # may
Jhen be necessary 10 pay for taxes, assessments, insurance andfor other charges. liens, or debis hereinabove provided: third. to the pay-
ment and satisfaction of the indebiedness hereby specially secured with interest, but inlerest to date of sale only shall be charged; founh,
(he balance. if any. shall be paid to the Mortgagor. Il this morigage be foreclosed in Chancery. reasonable atlorney’s fees for foreciosing
the same shall ke paid oul of the proceeds of the sale.

1%, {f the Morigagor shall well and truly pay and discharge the indehtedness hereby secured as it shall become due and payable and
whall do and perform all acls and agreements to be done and performed by the Mortgagor under the terms und provisions of Lthis morigage.
then this conveyar ¢ shall be and become null and void.

g Given under WY hand and seal thisthe 26th dayof June . .19 87
= ATV, X VPP S
Lat ISEAL] : —— |SEAL)
= Patricia G. Brackin
ISEAL - — — . —~{SEAL]
o
. ~
‘ E*'ATF (OF ALABAMA,
B Jefferson COUNTY.
(=]
[ Gene W, Gray, Jr. . a notary public in and for said county, in said State, herehy certfy that
Patricia G. Brackin '
whose namex 18 signed to the foregoing conveyance, and who is kKnown to me. acknowledged befare me oni .5
Jay that, being informed of Lthe contents of this conveyance, she excculed the same voluntardy en the day the same
brears date.
i GIVEN under my hand and official seal this 26th day of June 19 87

e Notary Public
[his instrumenl was prepared by viary
: 3Trmingham,
STATE OF ALABAMA 5
COUNTY OF
; . Judge of Probate Court of said Counly, do herehy certify that the loregoing
'_ .:;;.‘ coaveyance was liled for registration in this office un the day of 19, .
'.-:;ﬁ'_ atid was recorded 10 Val. . Record of Deeds, pages on the day of 9
al o clolk M.
o
-
ey Jugdge of Probate
¥ .
Vo bee — HUT 92100m (12-78]
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ADJUSTALRLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26th day of June 26 ¢

19 87, and

is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or security Deed ("Mortgage®) , of even date

herewith, given by the Note (*Note"}, of even date herewith, to

First Securlty Mortgage Corporation {"Mortgagee®) , covering the

i p— —

premises described in the Mortgage and located at _

1302 Applegate Drive, Alabagter., AL 35007 .

Notwithstanding anything to the contrary set forth in the Mortgage,

Mor tgage,

(1)

(2)

(3)

o 140 mee126

N . e T

MorLygaygor and Mortgagee hereby agree LO the following:

and one half
Under the Hote, the initial stated interest rate of Eight Pper
cantum ( 8.50%) per annum ("Initial Interest rate"} on the unpaid
principal balance is subject to change, as hereinafter described.
when the interest rate changes, the equal monthly installments
of principal and interest also will be adijusted, as hereinafter
provided, 80 that each installment will be in a amount necessary
to fully amortize the unpaid principal balance of the Note, at
the new adjusted interest rate, over the remaining term of the

Note.

The first adjustment to the interest rate {(if any adjustment is
required) will be effective on the first day of October r

1988 (which date will not be less than 'twalve months nor moOore _
than eighteen months from the due date of the first ingtallment
payment under the Note), and thereafter cach adjustment to the
interest rate will be nade effective on that day of each succeed-

ing year flurihy the torm of Lthe Mourlgaqe (“Change bate™}.

Each adjustment to the interest rate will be made based upon the
following method of employing the weekly average yield on United
States Treasury Ssecurities adjusted to a constant maturity of

one yeaar ("Index"; the Index is puhliﬁhed in the Federal Reserve
gulletin and made available by the united States Treasury Depart-
ment in Statistical release H. 15(5198)). AS of each Change Date,
it will be determined whether or not an interest rate ad justment
must be made, and the amount of the new adjusted interest rate,
if any, as follows:

(a) The amount of the Index will be determined, using
the most recently available figure, thirty {30}
days before the Change Date {"Current Index") .

by 2.50 percentage points (_2.50 %}; the "Margin®)
will be added to the Current Index and the sum of
this addition will be rounded to the nearest one-
eighth of one percentage point (0.125%). The :
rounded sum, of the Margin plus the current Index,
Wwill be called the »calculated Interest Rate” for
each Change Date,

(c) The calculated Interest rate will be compared to the
interest rate being earned immediately prior to the
current Change Date {such interest rate being called
tho "Existing Interest Rate"). Than, the ncw adjusted
interest rate, 1f any, will be determined as follows:

{i} If the Calculated Interest Rate 18 the same
as the Existing Interest Rate, the intaerest

rate will not change.

(31} 1f the difference petween the Calculated
Interest Rate and the Existing Interest
Rate is less than or equal to one percent-
age point, the new adiusted interest rate
will be equal to the Calculated Interest
Rate (subject to the max imum allowable
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(4)

FHA AlM Rev,

oot 140 mee127

(d)

()

(f)

(g)

{a)

1/87

change over the term of the Mortgage of five

percentage points, 1in gither direction, from

the Intitial Interest Rate, herein called the
“5% Cap") .,

(iii) If the Calculated Interest Rate exceeds the
Existing Interest Rate by more than one per-
centage point, the new adjusted interest rate
will be equal to one percentage point higher
than the Existing Interest Rate (subject to
the 5% Cap).

(iv) 1f the Calculated Interest Rate is less than
the Existing Interest Rate by wmore than one
percentage point, the new adjusted interest
rate will be equal to one percentage point
less than the Existing Interest Rate {subject
to the 5% Cap).

Notwithstanding anything contained in this Adjustable
Rute Ride, in no event will any new adjusted interest
rate by more than five percentage {5%) points higher or
jower than the Initial Interest Rate, If any increase
or decrease in the Existing Interest Rate would cause
the new adjusted interest rate to exceed the 5% Cap, the
new adjusted interest rate will be limited to five per-
centage (5%) points higher or lower, whichever is ap-
plicable, than the Initial Interhat Rate.

Mortgagee will perform the functions required under Sub-
paragraph 3(a}, (b} and (¢} to determine the amount of
the new adijusted rate, if any. Any such new adjusted
interest rate will become effective on the Change Date
and thereafter will be deemed to be the Existing Interest
Rate. The new Existing Interest Rate will remain in
effect until the next Change Date oh which the interest
rate is adjusted.

The method set forth in this Paragraph 3 of this Adjustable
Rate Rider, for determining whether or not an adjustnent
must be made to the Existing Interest Rate incorporates

the effect of the provisions of 24 CFR 203.49(e) (1) and
334.79(e) (1) which require that changes in the Index in
axcess of one percentage point must be carried for inclusion
in adjustments to the Existing Interest Rate in subsequent
years.

If the Index is no longer available, Mortgagee will be
required to use any index prescribed by the Department of
Housing and Urban Development, Mortgagee will notify
Mortgagor in writing of any such substitute index (giving
all necessary information for Mortgagor to obtain such
index) and after the date of such notice the substitute
index will be deemed to be the Index hereunder.

If the Existing Interest Rate changes on any Change Date,
Mortgagee will recalculate the monthly installment payments
of principal and interxest to determine the amount which
would be necessary to repay in full, on the maturity date,
the unpaid principal balance (which unpaid principal
balance will be deemed to be the amount due on such Change
Date assuming there has been no default in any payment

on the Note but that all prepayments on the Note have been
taken into account}, at the new Existing Interest Rate,

in equal monthly payments. On or before the Change Date,
Mortgagee will give Mortgagor written notice ("Adjustment
Notice") of any change in the Existing Interest Rate and
of the revised amount of the monthly installment payments
of principal and interest, calculated as provided above,
Each Adjustment Notice will set forth {i) the date the
Adjustment Notice is given, (ii} the Change Date, (iii)
the new Existing Interest Rate as adjustaed on the Change
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Date, {(iv) the amount of the adjusted mothly installment
payments, calculated as prnuided above, (v) the Current
Index, (vi) the method of calculating the adjustment

to the monthly installment payments, and (vii) any other
information which may be required by law from time to time.

Mortgagor agrees Lo pay the adjusted monthly installment
amount beginning on the first payment date which occurs

at least thirty (30) days after Mortgagee has given the
adjustment Notice to the Mortgagor. Mortgagor will
continue Lo pay the atjjusted monthly installment amount

sot forth in the last Adjustment Notice given by Mortgagee
to Mortgagor until the first payment date which occurs at
least thirty (30} days after the Mortgagee has given

+ further Adjustment Notice to Mor Cgagnry. Notwithstanding
anything to the contrary contained in this adjustable

Rate Rider or the Mortgage, Mortgugor will be relievaed

of any obligation to pay, and Mortgagee will have forfeited
its right Lo collect, any increase in the monthly install-
ment amount (caused by the recalculation of such amount
after Subparagraph 4{(a)) for any payment date occuring

less than thirty (30) days before Mortgagee has given

the applicable Adjustment Notice to Mortgagor.

Notwithstanding anything contained in this Adijsutable

Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on a Change Date, and (ii) Mortgagee failed to
give the Adjustment Notice when mequired, and {iil) Mor tgagor,
consequently, had made any monthly installment payments 1in '
excess of the amount which any monthly installment payments

in excess of the amount which would have been set forth

in such Adjusutment Notice {("Excess rayments"), then Mortgagor,
at Mortgagor's sole oprion, may either {1) demand the

return from Mortgagee (who for the purposes of this sentence
will be deemed to be the mortgagee, Or mortgagees, who
raceived such Excess payment, whether or not any such

mor tgagee subsequently assigned the Mortgage) of all or

any portion of such Excess Payments, with interest thereon

at a rate equal to the Index on the Change Date when the
Existing Interest Rate was SO reduced, from the date each
such Excess Payment was made by Mortgagor to repayment, oOr

(2) request that all or any portion of such Excess Payments,
together with all interest thereun calculated as provided
above, be applied as payments against principal.

Nothing contained in this adjustable Rate Rider will permit Mortgagee
te accomplish an interest rate adjustment through an increase {or
decrease) to the unpaid principal balance. Changes to the Existing
Interest Rate may only be reflected through adjustment to Mortgagor's
monthly installment payments of principal and interest, as provided
for herein.

BY SIGNING BELOW, Mortgage accepts and agrees Lo the terms and convenants
contained in this Adjustable Rate Rider.
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(Seal)
Mortgagor

{Seal)

Mor tgagor
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Mortgage Rider

The mortgagee shall, with the prior apprnﬂhliuf the
Federal Housing Commissioner, OT his designee, declare
all sums secured by this mortgage to be‘immediately
due and payable if all or a part of the property is
sold or otherwise transferred (other than by devise,
descent or operation of law) by the mortgagor,
pursuant to a contract of sale executed not later than
24 months after the date of exaecution of this mortgage
or not later than 24 months after the date of a prior
transfer of the property subject to this mortgage, to
a purchaser whose credit has not been approved in

accordance with the requirements of the Commissioner.

June 26, 1987 gi& Initials

Date {Buyer)
Initials
1 {BU}"EI—]
y CC.
£ kLA, SHELS
SHEERUEY T2y oo
msTRUHEM W 1.Dead Tax §. -
7 0L \3 m“: \ 7. Mtg. Tax jé—q—;
8 3, Recording Fee
j"";:*ﬁ 4. \ndexing Fee £ 9.0
___‘,;&'Tua-il TOTAL




